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into Soviet 


relations with power deal 
Soviet Union with Ansaldo 


Iran is seeking improved 
relations with the Soviet 
Union, si gnalling that Tehran 
may pursue a more open policy 
towards the outside world after 
the death of Ayatollah Kho- 
meini. Page 24 

S Africa renews 
state off emergency 

President P.W. Botha last night 
renewed South Africa's state 
of emergency for a further 
year. He said that the Govern- 
ment stm faced a revolution- 
ary onslaught by forces 
opposed to non- violent change. 

Walesa meeting 

Lech Walesa, Solidarity leader, 
met Co mmunist nffiraaiB for 

the fixat tifWP national 

elections in which the authori- 
ties were defeated. Page 24 

StrHce hits ports 

UK ports were hit fay unofficial 
strikes as dockers waited out 
in protest at a court order ban- 
ning a national docks strike. 
Page 12 

Rebels reject talks 

Ethiopian rebels rejected the 
Government’s offer of uncondi- 
tional peace talks. Page 6- 

Argentme conflict 

Carlos Menem, Argentine pres- 
ident-elect, faces serious inter- 
union conflict after nominating 
a trade union leader as Labour 
Minister. Page 4 

Berfin protest over 

A big demonstration in East 
Berlin to protest against an 
alleged fraud in last month’s 
election was put down by secu- 
rity forces. Page 2 

Italian raid 

Italian police raided two distri- 
bution companies as part of 
an investigation into sales of 
counterfeit US construction 
machinery parts. Page 8 

Spanish criticism 

Spain's Government has been 
criticised tor “indiscrimi- 
nately” subsidising state enter- 
prises. Page 3 

US persuasion fails 

US failed to persuade the PLO 
to reconsider its opposition 
to a plan for elections in the . 
Israeli occupied territories. 
Pages 

Indonesian denial 

President Suharto, Indonesia’s 
68-year-old leader, quashed 
growing public speculation 
that he may step down. 

Pages 

Mato arms talks 

US Defence Secretary Dick 
Cheney said splits between 
Nato allies over combat air- 
craft cuts could delay an his- 
toric agreement to reduce the 
Warsaw Pact threat to Europe. 

Swedish charges 

Six Swedes were charged with 
trying to smuggle illegal eaves- 
dropping equipment to use 
in a covert investigation into 
the murder of Olof Palme. 


Syrian offer rejected 

Israel has rejected a Syrian 
offer to exchange the body of 
an Israeli soldier missing in 
Lebanon for 21 Palestinian 
fighters held in Israeli jails. 


Tutu at Harvard 

Anglican Archbishop Desmond 
Tutu of South Africa was 
elected to the governing Board 
of Overseers at Harvard. 


Asea Brown Boveri(ABBX 
multinational en gineering 
manufact urer, has been 
brought iritn a contract to mod- 
ernise Soviet power stations, 
agreed between the Soviet 
Union Ansaldo, tin* TtnHan 
state power equipment sup- 
plier. Page 24 

LEAD continued to respond 
to bullish fundamentals. The 

Lead "* 

3 mth metal (£ per tonne) 

410 



three months position on the 
London Metal Exchange closed 
at $639 a tonne. Page 36 

HANSON, UK industrial con- 
glomerate. sold its 52 per cent 
stake in Midland Bank, UK 
clearer, for about *21Sm. Page 
25 

BUNDESBANK of West Ger- 
many reaffirmed that German 
authorities had no exchange 
rate targets for the D-Mark 
against the dollar. Page 2 

BRITISH Aerospace, UK air- 
craft manufacturer, haa won 
a $500m order Jetstream com- 
muter airliners from AMR 
Eagle, ITS re gional airline. 

Pages. 

AMERICAN Medical Interna- 
tional, Beverly Hilte hospital 
group, received a new offer 
from investment firm of about 
$2bn, Page28 

LOMAS Financial Carp, Tex- 
as-based financial services 
company, is selling its retail 
banking and credit card subsid- 
iary to MerriBUyiKarCktutal 
Partners lor $500m. Page 28 

ShWWA Kimltn ftafhMtara, 

Japanese property company, 
was declared insolvent, Japan’s 
biggest post-war bankruptcy. 
Page 27 

BRITAIN will seek clearance 
from European Commission 
for $ibn state aid to Short 
Brothers, the state-owned Bel- 
fast aircraft maker. Page 12 

VESA, West German energy 
and chemicals group, is taking 
a 225 per cent state in 
Schenker, a transport com- 
pany. Page 25 

VIETNAM hopes to finalise 
an economic reform package . 
with International Monetary 
Fund (IMF) Page 6 

ALCATEL, French telecommu- 
nications group, is discussing 
platan to introduce Minitai tele- 
text in the UK. Page 10 

UK RETAIL sales growth 
rebounded last month, despite 
. high interest rates. Page 10 - 

CHILE’S central bank acceler- 
ated devaluation ofthe peso 
and raised interest rates in 
an effort to coal an overheating 
economy. Page 4 

CONSOLIDATED Press Securi- 
ties, Australian group owned 
by Kerry Packer, has won con- 
trol ofAustralian National 
Indus tries (AND- Page 27 
C ABMBEBG , the Hamah 
brewer, increased first-half 
pre-tax profits by 11 per cent 
to $67m- Page 26 

ELDERS Resources NZPP 
(ESN), a quoted offshoot ctf 
Australian Elders 1XL, is to 
take a 49 per coat state in Oak- 
bridge, an Australian coal pro- 
ducer. Page 27 

QANTAS and Australian Air- 
lines, Australian flag carriers, ‘ 
are at the centre of a heated 
Government debate over priva- 
tisation. Page 6 


By Paul Balls in Paris 

THE Soviet Union suffered a 
blow yesterday in its efforts to 
boost exports of its military 
aircraft when a MiG 29 combat 
jet crashed daring a demon- 
stration flight on the opening 
day of the Paris Air Show. 

The MiG 29, an advanced air- 
craft which made its first 
appearance in the West at the 
Farnborough Air Show last 
September, crashed as it was 
flying at very low altitude. It 
exploded in flames in a flaw 
about 350 metres from a crowd. 
No spectators were hurt 

The pilot, named as 37-year- 
old Anatoli Kvochur. manag ed 


to eject and was last night in a 
military hospital. Soviet offi- 
cials said they did not know 
the extent of his injuries. Tele- 
vision film showed that his 

parachute did not open fUHy. 

Engine failure was widely 
regarded to be the cause. The 
accident happened in the after- 
noon as the pilot was perform- 
ing a difficult manoeuvre. 

It was the second time that a 
Soviet aircraft has crashed at 
the Paris Air Show. Sixteen 
years ago a Tupolev T144 - 
nicknamed Conoordski becau- 
seof its similarity to the 
Anglo-French supersonic air- 


liner - crashed during a dem- 
onstration night 

Witnesses said the aircraft 
took off about 3.40pm and 
made a steep ascent. It did 
some flips and turns as part of 
its performance with no indica- 
tion of a problem. The aircraft 
then descended to about 700 
metres in what appeared to be 
a landing approach. Suddenly 
two parts appeared to come 
away from the wings and the 
aircraft dropped to the ground. 
It exploded in a ball of flames 
and was engulfed in black 
smoke. 

The Soviet Union came to 


Triumphant Li urges 
Chinese to expose 
enemies of the Party 


By Robert Thomson in Peking 


CHINA’S hardline Premier Li 
Peng made a triumphant 
appearance on national televi- 
sion yesterday heralding the 
crackdown against “counter- 
revolutionaries” and urging all 
Chinese to expose opponents of 
the Communist Party. 

Soldiers and tanim continued 
to withdraw yesterday from 
T iananme n Square in the heart 
of Peking. However, troops 
remained on strategic comers 
in a still tense, out more 
active, city. A convoy of mili- 
tary vehicles entered the city 
early today with bursts of gun- 
fire to clear the streets. 

Protests against the violence 
- used to crush Peking’s pro- 
democracy movement - dis- 
rupted cities throughout the 
country, and warnings were 
broadcast threatening severe 
punishment for the protesters. 

Buses were used to block 
Shanghai roads, and chaos con- 
tinued in ytao, in fiie west, 
where streets were filled with 
demonstrators. 

The appearance by LI Peng, 
who wore a Mao-style suit and 
whose resignation was 
demanded by pro-democracy 
protesters, was iris first in pub- 
lic. far two weeks and followed 
widespread rumours that he 
had been shot in the thigh dur- 
ing an assassination attempt 
by one of his guards. 

Li, addressing a gathering of 
troops, said the Moody clearing 


of Tiananmen Square had been 
a "brilliant win,” and raised 
his arm in a victorious salute. 

Significantly, the premier 
was .accompanied by the 
vicepresident, Wang Zhnn . 80, 
an infinMitifli member of the 
alliance of elderly officials 
which has recently taken con- 
trol of the C ommunist Party 
and which win be planning the 
formal purge of the party chief, 
Zhao Ziyang, if he has not 
already been purged. 

The relatively liberal Zhao is 
likely to lace tough charges in 
the wake of the violence, for 
which he will be held responsi- 
ble by the hardline leaders. A 
crackdown against activists 
luw already ho g»m L anH diplo- 
mats fear that intellectuals, 
students and workers labelled 
as ‘‘counter-revolutionaries'* 
will be executed. 

Shops in P eking began to 
reopen, though many remained 
boarded up and few buses were 
running. Newspapers have not 
appeared since the weekend. 
Ftears of food shortages have 
prompted some panic buying of 
grain and the Peking Govern- 
ment has warned of possible 
fcel shortages. - ' 

Reports of fighting between 
troops loyal to the conserva- 
tives and Zhao subsided. 

Soldiers bad obviously been 
told to be less aggressive 
towards residents. On one cor- 
ner, troops with AK-47s at the 


EC to tackle greenhouse effect 


By Tim Dickson in Luxembourg 


THE 12 member states of the 
European Community yester- 
day committed themselves 
both to individual and collec- 
tive action to combat the 
threat of global warming, or 
the greenhouse effect. 

EC environment ministers 
agreed on the need to develop 
new energy sources as an alter- 
native to fossil fuels, to inten- 
sify reforestation, and to press 
ahead with the speedy elimina- 
tion of the dangerous gases 
known as CFCs. 

The resolution, while of 
more political than practical 
significance, marked a new 
stage in the growing accep- 
tance among lowing faidw^trial 
countries that the scientific 
evidence of global wanning is 


strong enough to have dear 
implications for public policy. 

Scientists have warned that 
the earth's average tempera- 
ture could rise by more than 4 
degrees centigrade, sending sea 
levels high enough to sub- 
merge several Third World 
countries. 

_ Carbo n ■ d ioxide emitted 
through the burning of fossil 
fuels is believed to account for 
about half this accumulation, 
while CFCs - substances 
which have the separate ill 
effect of harming the ozone 
layer - and methane from live- 
stock herds also contribute. 

The problem of carbon diox- 
ide emissions has been exacer- 
bated by the burning of rain- 
forests, which both contributes 


directly to greenhouse gas 
accumulation and destroys 
trees which would otherwise 
absorb carbon. 

French, West German and 
Dutch ministers have all spo- 
ken of the need to take global 
warming into account in plan- 
ning energy policy, and called 
for an increase in aid to Third 
World countries to help them 
avoid contributing to the 
greenhouse effect 

• The ban on certain seal skin 
products was extended for an 
indefinite period. It was due to 
expire in October. 

• Intensive efforts were being 
made to break the political 
deadlock which was holding up 
the long-anticipated deal on 
“cleaner cars.” 


Stora to sell match, razor units 

By Robert Taylor in Stockholm and Christopher Parties in London 

STORA of Sweden, Europe’s matches, Clipper disposable related products, “ he said, 
biggest pulp and paper pro- lighters, and Wilkinson Sword Swedish Match is the world’s 
ducer, is to sell the match, hiarioa and razors. leaning match makes*, claiming 

lighter and razor-making sub- Mr Bo Berggren, Store’s 25 par cent ot sales in the non- 
skUaries it acquired with last chief executive, said the group Communist world . Ho wever, 
year’s SKr5-9bn ($89 lm) pur- had absorbed as much as 80 the industry has been under 
chase of Swedish Match. per cent of Swedish Match’s pressure because of the fading 

The company said yesterday business, but felt consumer popularity o f sm oking, and 
that it bad a»»Vfid Morgan Stan- products would make a better competition from disposable 
ley International, part of the fit with another parent li £k ter ?,- _ . . 

US-based Investment bank, to “We can provide capital for The lighter business has also 
find suitable buyers for its con- the Swedish Matrh operations suffered under intense price 
sumer products operations, but we beUeve it is more sensi- competition, while shaving 
best known in European mar- ble that they are acquired by a equipment markets have been 
kets for Bryant & May buyer already involved with Continued on Page 24 


related products,” he said. 

Swedish Match is the world’s 
Tam ding wintoh maker, claiming 
25 par cent erf sales in the non- 
Co mm unist world. However, 
the industry has been under 
pressure because of the fading 
popularity of smoking, and i 
competition from disposable j 
lighters. i 

The lighter business has also I 
suffered under intense price 
competition, while shaving 
equipment markets have been 
Continued on Page 24 


this year’s air show at Le Bour- 
get with an impressive delega- 
tion and range of aircraft, 

including several military mod- 
els, as well as the Soviet space 
shuttle, Bourane. The delega- 
tion was clearly shocked and 
refused to answer questions. 

When the Tupolev crashed 
the Soviet Union immediately 
withdrew from the air show 
but many Western air industry 
officials expect the delegation 
to remain at this year’s show. 

The Russian presence has 
been billed as one of the key 
attractions erf the show. 

Paris show. Page 8 








The MiG-29 fighter shortly before its crash yesterday 


Gorbachev faces 
crisis as ethnic 
unrest spreads 


ready smiled at passing 
cyclists, while military trucks 
carrying heavily armed troops 
had loudspeakers assuring the 
populace that “order” had been, 
restored and that the army 
“protects the people.” 

Television reports showed 
soldiers, armed only with 
brooms, clearing debris from 
the streets around Tiananmen 
Square, and a party announce- 
ment urged residents to torn in 
the “gangsters" responsible for 
organising the protests. 

Almost 30 minutes erf prime 
viewing time was given to foot- 
age of gutted army trucks and 
interviews with residents 
praising the soldiers. 

While doubting the possibil- 
ity of large-scale fighting 
between troops, dipkimafat said 
than appeared to have been 
minor clashes between troops 
as well as some desertions. 

Diplomats expect that Com- 
munist Party meetings in the 
next few days will confirm 
f-hang PB in leadership, nhangea 

that are likely to be broader 
than predicted before the mili- 
tary crackdown at the week- 
end. It is also expected that 
gov ernment ministries will be 
overhauled, with officials sup- 
portive of Li Peng and the 
elderly co a lition taking most of 
the positions. 

Regional turmoil. Deluge of 
propaganda. Page 6 


By Quentin Peel in Moscow 

PRESIDENT Mikhail 
Gorbachev was last night fac- 
ing the first constitutional cri- 
sis under his new democratic 
system as ethnic unrest 
appeared to be spreading in the 
south of the country. 

Deputies from the Baltic 
republic of Lithuania, followed 
by dozens of supporters, 
stormed out of the Congress of 
People’s Deputies, forcing the 
Soviet leader to suspend a vote 
to elect a controversial consti- 
tutional control commission. 

Later Mr Gorbachev was also 
forced to suspend live broad- 
casting of the session when the 
man he had nominated for the 
office of chief state prosecutor, 
Mr Alexander Bukharev, was 
subjected to furious criticism, 
amid renewed allegations of 
top-level corruption in the rul- 
ing party. 

Mr Gorbachev also faced 
another revolt when the Com- 
munist Party leader of Georgia 
broke party r anks to launch an 
angry attack on the top mili- 
tary commander, who ordered 
his troops to break up a nation- 
alist demonstration, at thn cost 
erf 20 lives, in April 

The latest upheavals In the 
country’s newly elected super- 
parliament came as further 
deaths were reported from the 
spreading riots in the central 
Asian republic of Uzbekistan. 

Tass said that at least six 
people had been killed and 90 
wounded as ethnic violence 
between native Uzbeks and 
immigrant Meskhetian Turks 
spread to the town of Kokand. 

It added that thousands of 
people stormed the city police 
headquarters in search of 
firearms and another group 
attacked the Interior Ministry's 
transport depot. 


Hr James Baker, US Secretary 
of State, yesterday challenged 
the Soviet Union to respond to 
Nato proposals last week for 
conventional arms cuts in 
Europe and to America’s 
recent call for cuts In Soviet 
bloc short-range nuclear 
systems down to Nato levels. 
Itege 4 

The latest deaths brings to at 
least 77 the toll from the vio- 
lence centred on Fergana, the 
latest site in a rash of clashes 
between the Soviet Union’s 
many ethnic groups. 

Similar national tensions 
brought the new Congress of 
Deputies to the boil, as the 
three Baltic republics of 

’F.ctnma, Latvia and T.tthnaniw 
angrily criticised plans for the 
constitutional control commit- 
tee - a body which still lacks 
any legal bams. 

Deputies claimed that it 
would enforce the present dis- 
puted constitution to deny the 
individual republics the 
greater political as well as eco- 
nomic autonomy they are seek- 
ing. 

Their claims brought bitter 
counter-attacks from ethnic 
Russians living in the Baltic 
states, charging that their 
human rights were abused by 
new language laws passed in 
the republics. 

A string of deputies also 
attacked the membership of 
the new commission. 

Mr Yevgeny Yevtushenko, 
the Russian poet, accused Mr 
Vladimir Kudryaisev. the lead- 
ing lawyer nominated as chair- 
man, of being a “toady" who 
had failed to stand up for dissi- 
dents during the rule of Mr 
Leonid Brezhnev. 

Other Soviet news. Page 2 


World Bank 
planning 
launch of 
global bond 

By Stephen FklJer 
in London 

THE WORLD Bank has 
announced plans to launch a 
$1.5bn bond issue which, for 
the first time, will be tradeable 
in the European, US and Japa- 
nese capital markets. 

The Bank has appointed a 
14-strong management team of 
securities houses to bring the 
issue which will take place “in 
coming months”. Deutsche 
B ank and Salomon Brothers 
will be co-lead managers of the 
first issue. 

The World Bank is the larg- 
est regular user of the interna- 
tional capital markets, and its 
planned “global” issue will 
blend issuing techniques in the 
Eurobond and the US markets. 

Borrowers have treated the 
US and Eurobond markets as 
separate entities, issuing bonds 
with different terms and condi- 
tions in each market. After 
consulting 125 institutional 
investors and money managers 
in 16 countries over the last 
year, however, the Bank has 
decided the institutions’ invest- 
ment needs “are no longer 
served by the continuing seg- 
mentation for its offerings of 
US dollar bonds.” 

A conventional explanation 
for such segmentation has 
been, the Bank says, that US 
nationals are discouraged from 
owning bearer bonds by US tax 
laws and Eurobond investors 
preferred the anonymity of 
bearer bonds and would not 
buy US-style registered bonds. 

The bank, however, believes 
European institutions do not 
like registered securities only 
because they are difficult to 
trade. Mr Don Roth. World 
Bank Treasurer, said that the 
issue should allow the World 
Bank to reduce its borrowing 
costs over time. 

Brady and the banks. Page 22 
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Biamdestpaok EC social charter The thread that ties recent Soviet disasters 

I <■ A ! .4 «TT A. IiaIm in ch nrt te 


By Haig Stmonlsn 
in Cologne 

MR Earl Otto Pohl, tbe 
President of the West German 
Bundesbank, yesterday reaf- 
firmed that the German 
authorities had no exchange 
rate targets for the D-Mark 
against the dollar, despite the 
US currency’s recent surge. 

“The defence of a given par- 
ity for the D-Mark was, and is, 
not an aim in itself," he said. 

Mr Ptihl also emphasised 
that recent events had shown 
that certain dollar /D-Mark par- 
ities could not be defended by 
central banks against the. 
wishes of the market - “or at 
least only at the expense of 
unacceptable sacrifices for 
domestic monetary policy.” 

However, Mr Pohl restated 
Germany's anti-inflation com- j 
mitment He did not rule out : 
new interest rate rises, arguing 
that the depressed value of the 1 
D-Mark against the dollar was 
more a reflection of the US cur- 
rency's strength than Goman 
weakness. 

Speaking at the three-yearly 
meeting of Germany’s savings 
organisations in Cologne, Mr 
Pfihl said relatively high US 
interest rates had helped keep 
down domestic and world infla- 
tion. There was reason to 
believe that US prices would 
remain under control and not 
lead to the highly damaging 
price spiral which had trig- 
gered restrictive US monetary 
policies at the end of the 1970s. j 

Mr Pohl was confident that 
Germany's strong economic 
fundamentals would gradually 
begin to bolster the D-Mark. 
However, with some 18 per 
cent of official reserves now in 
D-Marks, he recognised that 
the D-Mark’s role as a de facto 
reserve and intervention cur- 
rency “could one day lead to 
more taxing problems in mone- 
tary policy, along the lines of 
the diffic ulties experienced by 
other countries whose curren- 
cies had acted as reserve 
currencies in the past”. 

On the prospects of closer 
European economic and mone- 
tary integration following the 
report by the Defers Commit- 
tee. Mr Pfihl said: “it is no lon- 
ger a question of whether, but 
solely one of how and when 
economic and monetary union 
will take place.” 


wins backing ^ 
from centre-right 


James Blitz suggests Gorbachev should turn to the West for help in the short 
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By David Buchan in Brussels 

CENTRE-RIGHT ministers of 
labour from West Germany 
and the three Benelux coun- 
tries vesterday issued a strong 
SSSrSSent of the Euro- 
pean Commission’s proposed 
workers rights charter, con- 
firming the near-total isolation 
of the UK Government, which 
opposes the plan. 

The four Christian Democrat 
ministers said the charter 
“should open the way for adop- 
tion of concrete and binding 
minimum norms” in labour 
laws of the Twelve. Rules gov- 
erning Sunday work, annual 
leave, part-time employment, 
minim um work ages, and 
cross-frontier employment 
were needed, they said. The 
socialist Spanish Government, 
as the nresent EC president, 
wants the issue on tbe Madrid 
summit agenda later this 
month. „ . ,. 

The minis ters called on the 
Commission to start immediate 
work on its social policy action 
programme without waiting 
for heads of government to 
adopt tbe framework charter. 
Tbe Commission had said last 
month this legislative action 
programme would come only 
some time in 1990. assuming 
approval of the charter either 
at Madrid or at the Paris sum- 
mit later this year. 


The statement puts pressure 
on Mr Norman Fowler, the UK 
employment secretary, when 
he and other labour ministers 
meet in Luxembourg next Mon- 
day 

B: reinforces the ideological 
divide between British conser- 
vatives and northern continen- 
tal Christian Democrats, whose 
parties have close ties with 
“Christian” trade unions and, 
in the case of Belgium and 
Luxembourg, currently share 
power with socialist parties. 

West Germany and the Bene- 
lux countries fear their high 
pay work standards may 
be und ercut by southern com- 
petition in an unregulated, 
nost-1992 labour market 
* Unice. tbe European employ- 
ers federation, yesterday 
issued a hi ghly sceptical state- 
ment on the social charter. 
Unice has been asked by the 
Commission to comment on 
the charter plan later this 
month. But before it could so, 
said tbe federation yesterday, 
it wanted to know what the 
legal status of the charter 
would be, whether basic social 
rights would continue to be 
guaranteed at the national 
level, how the charter was in 
keeping with modem needs for 
labour flexibility and how it 
would help create jobs. 


E Berlin security forces 
halt election protest 


By Leslie Colltt In Berlin 

ONE of the largest 
demonstrations in years in 
East Berlin to protest against 
an alleged fraud in last 
month's election was forcefully 
ended by internal security 
forces on Wednesday evening. 

Nearly 120 young East Ger- 
mans were taken into custody 
after staging a sltdown strike 
in front of East Berlin’s Sophie 
Church. Tbe demonstrators 
carried signs and a mock ballot 
box with the inscription Here 
Lies Democracy. 

Security officials hauled the 
young people Into waiting 
buses while Western corre- 
spondents on the scene were 
pushed and k icked. 


T HE GAS pipeline explosion 
which engulfed two trains in the 
Urals this week is the latest in a 
series of accidents in the Soviet Union. 
And there is a thread of incompetence 
and mismanagement running through 
them alL 

First there was the disaster at the 
Chernobyl nuclear reactor in 1986, 
blamed on a de s ig n fault and human 
error, then last year, the Armenian 
earthquake struck, in which the high 
death toll was exacerbated by the poor 
construction or high rise blocks and tbe 
subsequent chaos of the rescue opera- 
tion. 

This weds, Mr Gorbachev showed his 
exasperation. He pinned the blame for 
the pipeline disaster on Incompetent 
management. “B ehind many of these 
accidents there is negligence, irrespon- 
sibility and a lack of organisation," be 
said. "They keep recurring too often.” 

Accidents occur often in the West, of 
course: rail crashes and oil platform 
catastrophes have recently plagued 
Britain. But the Soviet disasters are 
symptoms of a wider malaise: the poor 
quality of manufacturing and mainte- 
nance hi a centralised, command econ- 


omy, where there is no market mecha- 
nism to ensure a rational distribution d 


goods. 

As a result, combine harvesters feu 
for lack of spare parts. And builders 
often foil to complete construction pro- 
jects: there is now Roubles 5bn (SL9bn) 
worth of never-tohe-compLeted housing. 

Another problem with the economic 
command structure is that afl ordera 
originate in Moscow. So personal initia- 
tiveis to the worker at the 

bottom of the pyramid. A much-re- 
ported feature of the earthquake rescue 
Was that soldiers stood around piles of 
rubble doing little to help those trapped 
underneath: they were waiting for 

^Indeed, nothing illustrates the 
endemic lack of initiative better than 
the sight of the Soviet leader rushing to 
a disaster. Apart from copifoitlng the 
bereaved, his presence is one of few 
ways that rescuers can be galvanised 
Into action. _ _ . 

His economic and political reforms 
are aimed at curing some of these prob- 
lems. He wants to increase personal ini- 
tiative at every level, and upgrade tech- 
nology above all ensure that it is 


the Sovtet authorlte 

fail industrial production - could Jj 0 ]”***? 
d£s a few areas (notably defence 
pro- of unmatched 

9bn) We by a massive concentration 01 
ring, human and material resourres. 
unie But even this is under threatyester 
££ days S of a MiG-29 * ^ A* 

Stia- Show wffl again raise questions about 
the Moscow's ability to keep up the 
accelerating pace of Western technol- 

° 8 h could take a decade to make Soviet 
oped industrial production more efficient; 
for and it safer and cleaner is too 

urgent a problem to waft that ton & 
the Mr Gorbachev should 

than that improved sta^ards of ^safety _o^ 
ig to maintenance are an i mmpdi ate prmritir 
; the for industry, and that this needs West- 

iteed straight imports of high-technology 

goods is too expensive, the Soviet lea der 
nrmn might be better advised to aflocate hard 
prob- currency towards impor ting Western 
1 ini- expertise to advise on industrial design 

tech- and maintenance. . 

it is Western businessmen often complain 


that Moscow purchases industrial 
equipment without hiring Western 
experts to put it into operation. 

Expensive foreign equipment fa often 
left lying around because Soviet work- 
ers are how to use it- Experts 

tfimrirf be on hand to instruct them. 

The news that Asea Brown Boveri 
has an agreement to upgrade power 
generation could he a welcome first 
sign that the Soviet au thoriti es arepre- 
pared to purchase expertise in service 
ami maintenance. 

But more is needed. Time is naming 
out for the Soviet leader on this issas; 
public concern about safety Is growing, 
fuelled by the new trend of publicising 
disasters. ^ 

Concern about safety in nuclear reac- 
tors h nc al ready led to haif-a-dosen 
nucle ar plant programmes being hailed 
in the last year, and there has been a 
fierce debate in the press about the 
standards of rail travel. 

Mr Gorbachev s h o uld 

Western help in tbe short term 
rather than simply waiting for the grad- 
ual reform of Soviet management to 
take effect over many years. 


nanceta a centralised command econ- nofegy ana aoove an ” , j 

Italy to help market New Parliament told country 
Soviet discoveries heading for ‘economic collapse’ 


About SO human rights activ- 
ists and two Protestant pastors 
were earlier prevented from 
handing over a letter to the 1 ’ 
Council of State building. It 
was signed “citizens who have 
come of age.” Tens of thou- 
sands of votes against the 
Party's candidates were 
ignored in the official election 
results, the letter said. 

The protesters were released 
from custody after Church 
intervention. Church sources 
said some East Germans who 
had begun legal proceedings 
against the Government for 
allegedly manipulating the 
results were suddenly allowed 
to emigrate to the West. 


By John Wyles in Rome 

AN apparently unprecedented 
attempt by the Soviet Union to 
market in the West its scien- 
tific discoveries in areas such 
as new materials, pharmacol- 
ogy, medicine and electronics 
will be launched in Genoa on 
Monday by a team of around 60 
Russian gopn 

The two-day scientific fair 
and seminar follows an 
approach by the Soviet Com- 
mittee for Science and Tech- 
nology which at first 
astounded, and then excited, 
the top management at Iri, 
Italy's giant state industrial 
holding company. 

“They know that they have 
some good scientific discov- 
eries, but they do not know 
how to develop and market 
them. Since they also lack the 
hard currency for all of the 
imports they want to buy, this 
could be the beginning of a 
counter-trade in technology,” 
said a senior Iri manager yes- 
terday. 

The Soviet approach came 
after the signs true last October 
of a new Italian-Soviet techni- 
cal co-operation agreement and 
took the form of an invitation 


to visit Moscow to the most 
scientifically qualified delega- 
tion that Iri could put together. 

When the four-man Italian 
■ frmirt arrived in the Soviet capi- 
tal in January, they were con- 
fronted by the directors of 120 
top Soviet laboratories anxious 
to describe technologies which 
might be of Interest to Italy 
and the West 

After a careful s i fting , the Iri 
team selected a number of pro- 
posals which they believed 
were “at a world level” of inno- 
vation, although many are 
incomplete from the point of 
view of early industrial devel- 
opment 

Moscow came up with the 
it toa of mounting a fair and, as 
a measure of its commitment, 
is »mding more than 60 scien- 
tists of whom only 25 will have 
their costs covered by Iri. 

The actual presentations to 
be made in the seminar meet- 
ings on Monday and Tuesday 
cover a wide range of tech- 
niques, such as carved steel 
tube manufacturing, dnemati- 
cafly controlled machine tools, 
and tiie use of permanent mag- 
nets in biotechnology. 


By Quentin Peel in Moscow 

A DEVASTATING cri tique of 
the economic and environmen- 
tal crisis facing the Soviet 
Union was presented to a 
stunned Congress of People’s 
Deputies yesterday, as the new 
super-parliament neared the 
end of its first sessi on . 

Three fading radical depu*. 
ties finally reached the micro- 
phone yesterday to attack not 
just the inheritance from the 
past, but misguided economic 
policies of the ^nn-emt adminis- 
tration. 

Mr Nikolai Shmelev, the 
most outspoken radical critic 
of Soviet economic reform, said 
the country faced “economic 
collapse” if it failed to stop 
inflation and bridge the gap 
between consumer shortages 
and excess money supply. 

He attacked Mr Nikolai 
Ryzhkov, the Prime Minister, 
for underestimating the crisis 
and falling to propose solu- 
tions. “Over the next two to 
three years, if we do not stop 
inflation, tbe decay of the con- 
sumer market and the mon- 
strous budget deficit, then we 
face economic collapse.” 

He refected Mr Ryzhkov's 


argument that the country had 
borrowed too much - the 
Prime Minister said the debt- 
service ratio now topped 25 per 
emit of export earnings — and 
called for an international loan 
to buy $15bn worth of con- 
sumer goods. 

Purchases of grain on the 

intwnatinnal inar m s hould be 
stopped, and the foreign cur- 
rency saved paid to Sovi et 
formers to produce more grain. 

Mr Shmelev argues that 
imported consumer goods can 
be sold at such a big mark-up 
in roubles that the Govern- 
ment can rapidly solve its 
ffhmnu! budget deficit: he put 
it at Roublesl20bn (£U8bn). or 
24 per cent of the total budget 

His ftMiBnght was matched 
by another on the party and 
government bureaucracy by 
Prof Alexei Yemalyanov, who 
claimed that the ruling elite 
still dwmfriatefi every facet of 
Hip The only area where “new 
thinking” had been consis- 
tently applied was foreign pol- 
icy- 

Genuine independence and 
incentives for stole enterprises, 
as well as co-operatives, would 


not be possible without dis- 
mantling the top bureaucracy. 

Prof Alexei Yabolokov 
warned that the growing envi- 
ronmental crisis could lead to 
mass protests. “Either the 
Party turns green quickly, or 
ecological dissatisfaction will 
become politicised outside the 
framework of the party." 
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EUROPEAN NEWS 


Italians inspire the Euro-hustings 
with thoughts of a renaissance 


T O A British eye, the 
European election cam- 
paign in Italy is sore to 
look like an <**«*■&** organised 
by Eurofanatics for a nation of 
Euroloonies. 

It may even be Judged a little 
extreme by those on the conti- 
nental- mainland entertaining 
real ambitions for the Commu- 
nity's political development. 

In no other EC country of 
comparable size, for example, 
is there such a uniform view 
among political parties that 
the EC’s objective must be a 
federally united Europe. 

No other co n n tr y hnc tbuhmH 
a law enabling a dutch of non- 
Italian EC dozens, from Scot- 
land's David Steel to West Ger- 
many’s Daniel Cohn Bandit, to 
stand on domestic party lists. 

Certainly, no other elector-, 
ate will also be voting in a 
referendum on June 18 which 
wants to know whether “you 
believe that the European 
Community must be trans- 
formed into an effective Union, 
equipped with a government 
responsible to Parliament," 
The referendum proposal 
required the passage of a spe- 
cial constitutional law which 
breezed through the Italian 
parliament without encounter- 
ing any of the obstacles which 
usually huhIwh the legisla tive 
process as easy as running 
through quicksand. 

It will almost certainly be 
adopted by large majority on 
an election turnout which is 
traditionally prodigious com- 
pared to the rest of the EC 
- 84 to 85 per cent in the last 
two European elections. 

This appetite for “more 
Europe" owes much to the ben- 
efits, both economic and politi- 
cal, which HaH»n« believe they 
are deriving from the Commu- 
nity, and also wrtm«ifchin|p to 
their dissatisfaction with the 
Italian State. 

Unlike in France and Britain 
where attitudes to European 
integration are qualified by 
centuries-old experiences of 
sovereignty, and unlike West 
Germany where the state at 


least commands loyalty as an 
efficient provider of services, 

ItnTiaw naHrmaHsm is more cul- 
tural than statist and sees 
much to be gained by transfer- 
ring sovereignty into, perhaps, 
safer supranational hands. 

This prospect causes no 
qualms about loss of national 
Identity in Italy, became the 


South warning th*f “an econ- 
omy without frontiers risks 
pushing us down info a new 
colonialism." 

It is a Community-wide tru- 
ism that this and previous 
campaigns are more about 


The results of the European poll will affect the 
domestic balance of power in the next 
government and could even lead to early national 
elections, writes John Wyles in Rome 


culture is so strong, that no 
Italian could conceive of its 
being swamped by any Eurofcy- 
brid. 

It should be no surprise, 
therefore, that the Italians are 
developing a sense of wriarirm 
about Europe. 

Mr Bruno Visentini, the for- 
mer Finance Minister and 
Republican Party elder, rumi- 
nated an Italy past and present 
at a Euro-election rally last 
weekend, saying: “Italy was 
great when it occupied a cen- 
tral role in Europe, it was the 
renaissance of the country.. .to 
be in Europe meawa accepting 
tHfWrn i* commitments, giving 
and taking from Europe. An 
economic union is not enough 
for this.” 

A mark of the new Italian 
s eriousne ss of purp ose is the 
determined attempt under way 
to correct the country’s embar- 
rassing and appalling record in 
applying EC directives. 

An omnibus bill has been 
passed to carry 100 directives 
into law, and 100 more are 
likely to be on the statutes by 
the year end. 

Campaign speeches, more- 
over, centre on the need to 
solve domestic problems so 
Italy can rise to the challenge 
of the single market, while 
stressing the dangers of fail- 
ure. 

Mr Visentini spoke of the 
need “to bring order to the 
country -if we want to create 


domestic politics than “truly" 
European issues; inevitably so, 
since no national election can 
pass without affecting the 
domestic balance of power. 

The difference in Italy is that 
the governing five-party coali- 
tion has managed, not antirriy 
without calculation, to legitim- 
ise the domestic focus by col- 
lapsing the country’s 48th 
jpost-war government, led by 
the Christian Democrat, Mr 
Ciriaco De Mita, a month 
before the elections. 

The results will therefore 
directly affect the balance of 
power in the next government 
and could even lead to early 
national elections. 

This would be most likely if 
there the Communist (PCI) 


Constituency Profile: 

Highlands and Islands 

EC flag flies high 
in the far north 


By Tom Lynch 

THE PERSY docking 
at the remote^Hehri-.' 
dead port at Tarbert 
sports.ttte Eon nun-, 
pant and the Scottish 
saltire - but it also carries a 
golden E on a blue background 
to show that European Com- 
munity funds paid half its 
building costs. 

Passengers drive up the 
pier’s EC- funded hydraulic 
ramp, along roads the EC 
helped build, past sheep cov- 
ered by the EC farm regime 
grazing on crofters’ land 
improved with EC grants. Off 
the coast float fish farm cages, 
also courtesy of the EC, while 
trawlers fish for EC quotas. 

The SC has a higher, profile 
in its remotest corner than 
anywhere else in Britain, but 
there is no sign of election 
fever. Mr Norman MacAskffl, 
the Labour candidate, attracts 
six party members to his pub- 
lic meeting; no-one at all comes 
to hear Mr Neil Mftdtrison, the 
Socfal and liberal Democrat 
The evenings are fine, few 
people know there is an elec- 
tion on, and it is the heig ht of 
the peat-cutting season. In any 
case, the islanders know that 
bureaucrats and the Council of 
Ministers set the grants 
regime, not the Parliament 
The Highlands and Islands 
constituency Is the EC’s larg- 
est: including the water 
between the islands it is the 
size of Denmark- 
It takes in Orkney, Shetland 
and the Western Isles (as dif- 
ferent from each other as from 
the mainland), Inverness and 
the towns of the eastern High- 
lands with their oil-related and 
other industry, the far north 
with its controversy over for- 
estry and the environment and 
fears for the fnture of the 
Dounreay nuclear plant; the 
fishing towns and villages and 
the fanning, food processing 
and resurgent whisky d is t illing 
of the interior. 

Taking the pulse of such an 
area is difficult. Candidates 
rJnrk up tho usands of miles by 
car, ferry, plane and train, take 
seven or eight different pulses 
and hope to come up with a 
sensible answer. 

Unlike most British citizens, 
people here know who their 
MEP is. Indeed, many in other 
parts of Scotland believe they 
have been represented since 
1975 by Mis Winnie Ewing - 
“Madame Ecosse* to the tab- 
loid press - who has not been 
far from the public eye since 
she started the modem Scot- 
tish National Party bandwagon 
rolling with bar dramatic Ham* 
ilton by-election win in 1967. 

She says this is the first of 
her nine UK and European 
election campaigns in which 
she is not the underdog and 
the first in which the SNP is 
setting the agenda. - its vision 
of an independent Scotland 
within the EC, and opposition 
to the poll tax and nuclear 


waste dumpin g at D ounreay. . 

This is the SNP’s only seat ' 
-and Mrs, Ewfog'fbtiK 4LS pur . 
cent of .the vote last rime. Str r 
Russell Johnston, the veteran 
Scottish Liberal was second, 
16,277 votes behind -the SNP 
with 28.1 per cent. The Tory 
polled 16 per cent and labour 
14 percent 

The SLD has much to lose in 
this poll. This is perhaps the 
only European constituency in 
the UK where it has no excuse 
for doing badly. It holds five of 
the area’s seven Westminster 
constituencies and it would 
win easily rtf the' 74,000 who 
voted SLD 'in: the 1987 general 
election stayed foyaL 

However, the shambles 
within the centre parties over 
the past year baa not helped. 
Mr ' flOtchiaon, who was a 
Gaelic broadcaster before mov- 
ing to work for the European 
Commission in 1965, says his 
strong local ties and his EC 
experience are assets, along 
with his party’s consistent 
commitment to the EC. 

Sir Albert McQuarrie, the 
former MP fpr Banff and 
Buchan, is charged wilh restor- 
ing Conservative credibEity in 
an area the party once domi- 
nated but where it now has ho 
Westminster seats. Revelling 
in his nickname "the Buchan 
Bulldog,’* he dismisses sugges- 
tions tpat Wb “Salad" opponent 
is the main challenger - ft's a 
two-horse race; he declares, 
and he’s one of them. 

Travelling tlm constituency 
in a cavalcade of cars, includ- 
ing a decorated milk float, he 
incicHt that he is setting the 
a gnnfto , challeng in g the voters 
to reject independence and 
back “the only unionist party.” 

However, on top of the! gen- 
eral unpopularity of. Mrs 
Thatcher's party in Scotland, 

- the poll tax, introduced on 
April 1, is spawning a crop of 
hostile press stories. 

- Mr Mltchison brings his' EC 
expertise to hear in arguing 
strongly that the EC would be 
slow to ariTnii an independent 
Scotland, partly for constitu- 
tional and practical reasons 
and partly became other mem- 
ber states have national minor- j 
fries. He challenges listeners to ; 
back the principle of a demo* i 
crafic, accountable EG. ' j 

He and Mr MacAskffl both i 
stress the need far EC po&ctes 
to conserve communities as 
well as the environment Mr 
Mftr AfiMH says the Highlands 
and Islands - 'a periphery of a 
periphery* — would be crushed 
in a Europe of unbridled mar- 
ket forces. Equally, he rejects 
the SNP's vision as the poli- 
tics of the playground." 

For the Green Party, which 
did not stand here last time, 
Mr Michael Gregson is stand- 
ing on a comprehensive and 
imaginative programme, 
admired for its thinking even 
by his opponents. The Greens 
may make a strong showing. 
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vote slumped severe- 
ly - though not from the 1984 
level of 33.3 per cent, which 
was inflated by the death dur- 
ing the campaign of the party’s 
respected leader, Mr Enrico 
Berbnguer. The PCI knows it 
has no hope of holding this. 

The question, particularly 
with the crfafa in China high- 
lighting that faced by world 
communism, is whether the 

party can approach the 28.6 per 

cent it polled in 1987. 

The Christian Democrats, 
Italy’s largest party, and the 
Socialists stand to gain most 
from a further haemorrhage of 
PCI support. The smaller par- 
ties are increasingly alarmed 
about the potential squeeze 
from these two and so, in 
defence, the Republicans and 
the Liberals, together with a 
smattering of Radicals have 
banded together for Euro elec- 
tion purposes as the polo hOco 
(lay alliance). 

Its leaders hope for a com- 
bined 10 per cent share of the 
June 18 vote. However, the 
1984 election nags them as a 
worrying precedent then the 
Republican-Liberal alliance 
polled BJ per cent, well below 
their individual strength in 
national elections. 

Moreover, it is harder for 
Hwm to attract attention when 
foreign news from China, 
P oland, Iran and the Soviet 


Coca-Cola style commercial 
puts fizz into SPD campaign 


Union dominates the head- 
lines. 

The attention problem is 
more serious for Italy’s divided 
“Green" movement. Divisions 
over per sonalities, n**ans and 
objectives has produced two 
Green lists which will do well 
to poll a combined 5 par cent. 

Success in the election is vir- 
tually guaranteed for such 
notables as Mr Bettino Craxl. 
the Socialist leader, who 
his party’s list in the 
north-west, centre and south of 
the country, Mr Giulio 
Andreotti, the Christian Demo- 
crat Foreign Minister, Mr 
Arnaldo Foriani, the DC party 
secretary, and Mr Occhetto, 
the PCI secretary who is stand- 
ing in three of the nation's five 
giant constituencies. 

The question is whether any 
of them will actually attend 
Strasbourg parliamentary ses- 
sions if elected, or whether 
they will stand down in favour 
of lesser names on their party 
lists. 

Italians may be more 
impressed by their political 
class’s commitment to Europe 


By David Goodhart in Bonn 

WEST GERMANY'S opposition 
Social Democrats (SPD) are 
selling themselves like Coca- 
Cola. 

The party's main European 
election broadcast consists of a 
few modishly dressed, pretty 
young people swaying together 
on a hill top singing "We are 
Europe.” 

SPD strategists maintain 
that the empty-headed image is 
helping to establish them as 
the party of Europe, instead of 
the ruling Christian Demo- 
crats. 

The happy hill top could not 
be found in Gelsenkirchen, 
however, an a rainy Saturday 
afternoon. 

This declining mining town 
in the Ruhr is the SPD's back- 
yard, and ft was where Mr 
Gerd Walter, the SPD's Euro- 
pean leader, came to eat sau- 
sages and talk about the 

“SOCial HfamniHim " 

He did both with some style. 
The 40-year-old chairman of 
the SPD in the northern Btate 
of Schleswig-Holstein has been 
a Euro-MP for 10 years and 
now heads the 33-strong SPD 
group (out of a German total of 
81) in the European Parlia- 
ment 

He looks like one of the new 
breed of Buave progressives 
now rising to power in the 
SPD, but the training shoes 
worn with his expensive- 


looking suit in d ic ate that he 
has not forgotten his radical 
roots. 

Through the drizzle he 
talked clearly and briefly to a 
few dozen loyalists about the 
need to strengthen environ- 
mental protection and social 
standards in Europe and to 
stop the rise of the far-right. 

The Issues were the usual 
domestic ones with a European 
gloss. Even the looming EC 
argument about coal subsidies 
- which could have important 
consequences for local employ- 
ment - was an excuse to attack 
the Bonn Government, not the 
Brussels Commission. 

The cool Mr Walter only 
became emotional over the pos- 
sible reunification of Europe. 
“Prague, Warsaw, Budapest 
are all as much part of Europe 
as Paris, London and Bonn. We 
now have a historic chance to 
rebuild one Europe with our 
own hands, free of the super- 
powers,” he said. 

While such talk may cau s e 
great excitement in Washing- 
ton, hardly an eyelid was bat- 
ted in Gelsenkirchen. 

Privately Mr Walter admit- 
ted that there was little dis- 
agreement over European fun- 
damentals between the main 
parties in Germany - com- 
pared to Britain. 

Reflecting historic constitu- 
encies, tea SPD Is more inter- 


ventionist a n d nationalist than 
the CDO on energy policy, but 
more liberal and anti-subsidy 
on support for farmers. 

He said 1992 has raised peo- 
ple’s consciousness about 
Europe and made the cam- 
paign more Interesting than 
five years ago. So interesting 
in fact that Mr Walter has even 
persuaded the two former SPD 
Chancellors - Mr Willy Brandt 
and Mr Helmut Schmidt - to 
pose together for an election 
poster. 

This was quite an achieve- 
ment - there is bad blood 
between the two and Mr 
Schmidt has not publicly 
endorsed the SPD since 1982. 

Although Germany as a 
whole may be losing enthusi- 
asm for the EC, the Idea of 
Europe - fused with idealistic 
socialist inty wiMtiongliam ■ still 
casts its s pell in the Gelsenkir- 
chen SPD. 

Saturday’s SPD “Family 
Day” boasted stalls from every 
EC country. Chinese and Greek 
dancers, and an eccentric local 
Euro-MP, whose hobby is cycl- 
ing around Europe with a sym- 
bolic piece of border post. 

Later, at a 3,000-strong SPD 
rally In Cologne, Mr Walter 
spoke again of a re-united 
Europe and compared the 
Czech dissidents with the 
Spanish Republicans of the 
1930s. 
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If your computers aren’t getting on, 
how do you expect your company to? 


If you want your business to get ahead you need to 
be sure you get the most from IT systems. But there 
could be one big stumbling block in the way of this. 

Surprisingly it’s your computer systems. 

These days many companies use more than one make 
of computer. But, because of incompatibility, one com- 
puter system may decide it won’t work with another. 

So your company could be missing vital opportunities. 

By adopting an ‘Open Systems’ way of working you 
can change this sorry state of affairs. 

‘Open Systems’ makes it possible for different 
computers to work together in harmony. | 

Many leading companies are already working towards 
this to improve their competitive edge. You can too. 


Start by calling DTI’s ‘Open Systems’ line on 
01-215 2521, or send for the information package. 

Can you seriously afford to turn your back on such 
an opportunity? 

r~p<wt to, Department of Trade and Industry. FREEPOST. London SWIE 6YZ. ® Or call 01-215 252lTl 
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OECD REPORTS ON SPAIN AND SWITZERLAND 

Madrid criticised 
for subsidising 
creation of jobs 


By Peter Bruce in Madrid 

SPAIN'S Socialist Government 
has been taken to task for 
“indiscriminately" subsidising 
job creation and state enter- 
prises in the latest report on 
the Spanish economy to be 
published today by the Organi- 
sation for Economic Co-opera- 
tion and Development 
In an otherwise bullish 
report, the OECD notes that 
the budgetary cost of employ- 
ment promotion schemes in 
Spain rose 40 per cent to 0.8 
per cent of gross domestic 
product between 1986 and 1988. 

“Indiscriminately subsidis- 
ing employment in a country 
where demand for labour is 
growing rapidly and labour 
reserves are large ~ may even 
fail to provide incentives for 
the creation of viable perma- 
nent jobs,” the report says. 

“Limiting employment subsi- 
dies to new hiring s with indefi- 
nite contracts does not solve 
the problem of subsidising jobs 
which would have been created 
anyway.” 

It also says that subsidies, 
mainly to state-owned compa- 
nies have fallen too slowly, to 4 
per cent of GDP last year, and 
that “the availability and pro- 
vision of budgetary funds 
encourage financial laxity and 
retard necessary structural 
adjustments. 

Thus tighter policies vis-a- 
vis loss-making enterprises, 
including closures of non-via- 
ble iina« of production, would 
help strengthen public 
finance.” 

The OECD agrees with Gov- 
ernment forecasts of a 55b n 
rise in Spain’s current account 
deficit this year to S8bn, or 2 
per cent of GDP, but says this 
is not worrying provided pro- 
duction capacity in export 
industries grows faster than in 
purely domestic plant and that 
the country continues to 
attract foreign capital. 

The Bank of Spain reported 
earlier this week that foreign 
currency reserves had risen a 
further $776bn in March to 
$43.6bn. The peseta, mean- 
while, has weakened to around 
Pta 64 to the D-mark after ris- 
ing to than pta 62 earlier 
this year after the imposition 
of strict credit controls. 

According to the OECD, 
Spain's GDP grew 5 per cent 
last year, with the small 
decline from 1987 wholly 


accounted for by a drop in agri- 
cultural production. Gross 
fixed investment grew close to 
twice its forecast 8 per cent 
while real disposable house- 
hold incomes grew 5 per cent. 

The number of people in 
work grew by 300,000, or 3 per 
cent of the workforce, with a 
particularly strong increase in 
the number of women winning 
new jobs. 

The number of women enter- 
ing the jobs market kept the 
official unemployment rate 
high at 18.5 per cent, but the 
report forecasts a slow reduc- 
tion to 16 per cent by the end 
of 1990. 

A sharp rise in inflation 
since the end of last summer, 
says the report, is probably 
more easily explained by 
demand pressure rather than a 
dramatic increase in produc- 
tion costs. 

GDP is forecast to rise 4.75 
per cent this year, with total 
domestic demand rising more 
than 6 per cent but, the report 
suggests, rising inflation in 
some of Spain’s main trading 
partners may dampen import 
demand and encourage a shift 
in financial resources to export 
industries. 

The report also notes with 
concern the deterioration in 
relations between the Govern- 
ment and the trade unions and 
urges that the breakdown in 
tripartite negotiations between 
Government, industry and 
labour be repaired. 

It applauds Madrid's efforts 
to combat widespread tax eva- 
sion but suggests that salaried 
labour, which Is taxed at 
source, bears much of the 
ensuing fiscal burden. The tax 
base should be widened, the 
OECD says, to soften union 
militancy. 

It urges Madrid to step up 
the pace of deregulation and 
trade liberalisation in order to 
hold down inflation - now run- 
ning at 6.7 per cent year-on- 
year - but says this should be 
accompanied by a better bal- 
ance of fiscal and monetary 
policy to avoid pushing up 
interest rates and damaging 
exports. 

So far, the OECD implies, 
success in bringing public sec- 
tor borrowing to 3 per cent of 
GDP has more to do with the 
strength of the economy than 
with smart policy. 


UN farm agency agrees 
refinancing arrangement 


By John Wyles in Rome 

DONOR COUNTRIES to the 
UN agency for Third World 
farmers, the International 
Fund for Agricultural Develop- 
ment, yesterday ended 18 
months of negotiations with a 
55223m (£330.5m) refinancing. 

The total is less than the 
5750m sought by Ifad’s presi- 
dent, Mr Idriss Jazairy and is 
marked by a 13 per cent drop 
in the burden assumed by the 
Opec countries. 

Opec is contributing 5124.4m 


instead erf the $184m in the sec- 
ond financing in 1986. Most 
Opec members agreed to main- 
tain their earlier contributions, 
but the largest donor from this 
group, believed to be Saudi 
Arabia, insisted it had to 
reduce its contribution. 

Beneficiary countries will 
bear 10 per cent of the total, 
encouraged by an offer by 
OECD industrialised countries 
to give three dollars for every 
one by the developing group. 
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Swiss growth 
in 1989 
forecast 
at 2.5% 

By William Dulfforce in 

Geneva 

SWITZERLAND should 
continue to enjoy satisfactory 
economic growth over the next 
18 months and recent action 
by the Swiss National Bank 
(SNB) should help to halt the 
recent decline of the franc, 
according to the Organisation 
for Economic Co-operation and 
Development 

In its latest economic survey 
of the country, the OECD sec- 
retariat pencils In gross 

domestic product growth rates 
of 2.S per cent for 1989 and 
2iS per cent for 1990, follow- 
ing rate unexpectedly strong 3 
per cent increase recorded last 
year. But it notes increasing 
supply constraints on the 
economy, reflected in labour 
shortages and high capacity 
u tilis ation among manufactur- 
ers. 

It foresees a further upward 
push In the domestic inflnHnn 
rate - from 2 per cent in 1988 
to 34i per cent next year - 
and it expects the current 
account surplus to continue its 
decline from 5 per cent of 
gross domestic product in 1986 
to 245 per cent next year. 

The OECD’s latest 
short-term projections for the 
economy differ markedly from 
those contained in its last sur- 
vey published in April, 1988. 
Then, it forecast a slowdo w n 
in GDP growth to 1.5 per cent 
in 1988. 

But that estimate was predi- 
cated on a 2.5 per cent 
increase in the trade-weighted 
exchange rate of the franc 
between 1987 and 1988 and a 
8.8 per cent appreciation 
against the dollar. In the 
event, the real effective 
exchange rate declined by 7.2 
per cent during the year and 
by 10.3 per cent between 
December 1987 and March 
1989, precipi t a ting widespread 
domestic concern about mone- 
tary policy* the status of the 
franc and inflation prospects. 

In retrospect, it is evident 
that monetary policy, ham- 
pered by the uncertainty cre- 
ated by new liquidity regula- 
tions for the banks and a 
co mputeris ed interbank clear- 
ing system, was too expansion- 
ary last year. 

Recognising the National 
Bank’s difficulties In using 
more direct monetary indica- 
tors as a policy guide, the 
OECD suggests that monitor- 
ing the exchange rate may be 
of particular importance in the 
present situation. With the 
reservation that It Is still not 
clear whether the banks have 
adjusted to their new liquidity 
roles, the OECD secretariat 
nevertheless sees the SNB’s 
tight target erf 2 per cent for 
the growth in base money this 
year bringing about a substan- 
tial rise in short-term Interest 
rates and helping to stabilise 
the franc and restrain infla- 
tion. 

The weaker franc has stimu- 
lated exports, and the OECD 
pins its new, more favourable 
outlook for economic growth 
this year to the strength of 
recent business investment. 
This, it estimates, is likely to 
continue despite the rise in 
Interest rates. 

In the longer perspective, 
the OECD repeats some 
unheeded recommendations 
which it believes would 
remove potential impediments 
to growth. It urges the Gov- 
ernment to modernise the fed- 
eral tax system. The Finance 
Ministry has circulated pro- 
posals, all of which include the' 
abolition of the cumulative 
turnover tax on Investment 
goods. But. because of public 
resistance voiced in two refer- 
endums, it is still fighting shy 
of a general value added tax. 

Scaling down public support 
for fanning is another OECD 
recommendation on which 
Switzerland has made little 
progress. 

Review of the present car- 
tel-tolerating competition pol- 
icy is among new suggestions 
contained In the latest OCED 
report. And, most topically In 
the light of the current tur- 
moil on the Swiss stock 
exchange over shareholding 
restrictions, the OECD pin- 
points for change “the practice 
of Swiss companies of exercis- 
ing discretion In the registra- 
tion of shareholders, which 
particularly affects foreigners 
and which inhibits the devel- 
opment of public companies 
under pressure of market 
forces.” 


AMERICAN NEWS 



Rates throw Mexico off debt course 


By Richard Johns in Mexico City 


SURGING domestic interest 
rates have cancelled out the 
benefits to Mexico of increased 
oil revenues, upsetting the gov- 
ernment's fiscal calculations 
and making all the more 
urgent a deal with creditor 
h anks on debt refinancing. 

Mexico's foreign exchange 
earnings from oil exports in 
the first five months of 1989 
were 40 per cent higher than 
projected in the budget, with 
most of the increase res ulting 
from higher prices, according 
to Pemex, the state oil corpora- 
tion. 

For the Mexican Govern- 
ment, however, the fiscal gain 
from the marked rise in per- 
barrel revenues this year has 
been more than offset by the 
increased cost of domestic bor- 
rowing. 

To compete for funds on the 
local market and to prevent 
further capital fli g ht, the Gov- 
ernment has had to pay 
increasing rates of interest 
rates. At the last auction, in 
May, of 28-day Treasury bills 
(Cetesj, the predominant 
money market instrument, it 
had to pay mare than 66 per 
cent, the equivalent in real 


terms of about 3 per cent 
monthly. 

With the negotiations with 
commercial hanks on a reduc- 
tion and restructuring of 
$S4J3bn of debt in the balance, 
the Government is very ner- 
vous about a renewed outflow 
of funds. Foreign exchange 
reserves are believed by some 
bankers to have dropped to as 
low as 54hn. 

Nego tiations on refinancing 
will be resumed in New York 
tomorrow with the backing of 
reassurances by the Interna- 
tional Monetary Fund, the 
World Bank and the Inter- 
American Development Bank 
about funds available for guar- 
antees on interest and princi- 
pal payments. 

The cost of borrowing this 
year has been about one-third 
higher than envisaged at the 
beginning of the year, and will 
have more than offset the 
higher receipts from Pemex. 

Oil exports averaging 1.3m 
barrels a day during the Jami- 
ary-May period earned 53.24 bn 
at an average price of 515.32 
per barrel, Pemex announced 
this week. The very cautious 
budgetary assumption had 


been a volume of 1.25m b/d at 
510 per barrel. 

Banks involved in negotia- 
tions over Mexico's plea for a 
55 per cent reduction in liabili- 
ties to commercial banks have 
argued that higher oil prices 
have lessened the need for 
relief 

Pemex was expected to con- 
tribute 27-28 per cent of reve- 
nues (including value-added 
tax) hut projected income in 
the 1989 budget covers only 
about 52 per cent of expendi- 
ture, which was set at 246,507 
ta pesos Oust over SlOQbnat 
current exchange rate) with 
the rest to be covered by 
domestic and foreign borrow- 
ing. Amo rtisation of debt and 
interest payments accounted 
for 60 per cent of spending. 

In foifcg preceding agreement 
with the IMF on a S3.6bn 
extended loan facility in April, 
the Government’s macroeco- 
nomic programme underwent 
some revision. 

It is understood that the IMF 
conceded toe inevitability of an 
increase in the budget’s opera- 
tional deficit (including inter- 
est payments) from 7,963bn 
pesos to 12,130bn, with all the 
difference of 4,200bn pesos 


<$l.72bn) accounted for by 
interest rates higher than orig- 
inally anticipated. 

That figure has already had 
to be amended. White the Mexi- 
can Government’s letter of 
intent to the IMF targettea a 
reduction of domestic interest 
payments to 9 per cent of GDP. 
a projection made more 
recently estimated just over ll 
per cent - in practice, a differ- 
ence of the peso equivalent of 
53bn. _ , 

Only a very successful con- 
clusion to the negotiations 
with the commercial banks in 
the near future wfl] open the 
way for a lowering of interest 
rates, in the view of officials 
and economic analysts here. 

• Mr Jos€ Cordoba, Techni- 
cal Secretary to the Cabinet 
and President Carlos Salinas's 
right-hand man. is believed to 
have been given overall charge 
of Mexico's negotiations with 
the hanks. 

The president's decision fol- 
lowed a dispute in the Mexican 
camp after Mr Angel Gurria, 
chief of negotiator and Under- 
secretary for Financial Affairs, 
had proposed a partial suspen- 
sion of debt payments in the 
last round erf talks. 


Menem hits trouble 
on labour portfolio 


By Gary Mead in Buenos Aires 


Moscow challenged 
on Nato arms offer 

By Peter Ridden, US Editor, in Washington 


MR CARLOS Menem, 
Argentina’s president-elect, 
fares the prospect of serious 
inter-union conflict, after his 

flprisinn thia week tO nominate 
a trade union leader as his 
Labour Minister. 

He confirmed this week that 
toe crucial post is to be filled 
by Mr Jorge Triaca, head of the 
plastic workers’ union. But Mr 
Josd Rodriguez, leader of the 
car-workers’ union (SMATA), 
had publidy stated before the 
presidential election in May 
that he had ben offered the 
post by Mr Menem, if his Per- 
(mists were to win the presi- 
dency. 

Mr Menem’s victory sig- 
nalled the start of a struggl e 
within trade union circles to 
gain the Labour Ministry. 
Trade union support was cru- 
cial in Mr Menem’s election; its 
reward was always likely to be 
a seat in government, with the 
Labour Ministry the strongest 
bet. 

It appears that Mr Rodriguez 
fell foul of an old rivalry 


Bushfaces 
decision on 
FSX curbs 

By Peter Riddell 

PRESIDENT George Bush 
faces a tricky decision on 
whether to veto legislation 
passed by the Senate and the 
House of Representatives, 
imposing re strict ions on the 
controversial ESX fi g hte r proj- 
ect with Japan. 

The project will almost cer- 
tainly go ahead, although the 
House, late on Wednesday, 
passed a non-binding resolu- 
tion of disapproval by 320 to 98, 
mainly to signal toe wide- 
spread concern of Congress- 
men both that Japan should 
have bought the fighter out- 
right from the US and gener- 
ally about Japanese trading 
practices. 

The problem now is whether 
Mr Bush believes that the 
restrictions imposed by Con- 
gress either infringe his presi- 
dential prerogatives or require 
a further renegotiation of the 
ripnl with Japan. 


between his union and that of 
the metal workers (UOM), ted 
by Mr Lorenzo Miguel, who 
has controlled it for 20 years. 
The UOM (with more than 
300.000 members) outweighs 
SMATA (estimated 20.000 mem- 
bers) in dotxt among Feronists, 
though both have Jong strug- 
gled to gain predominance in 
closely linked industrial areas. 

The UOM leaders are under- 
stood to have promoted Mr 
Triaca' s nomination against 
Mr Rodriguez. The latter has 
since rejected Mr Menem’s 
offer of the much more junior 
post of Tourism Secretary. 

Describing the UOM as “ded- 
icated to destroying,” an irri- 
tated Mr Rodriguez said on 
Wednesday: “If the UOM wants 
war, it can have it.” 

• Argentina’s government 
yesterday raised public sector 
tariffe by 25 to 37 per cent in 
an attempt to increase reve- 
nue. Government revenues are 
being rapidly eroded by hyper- 
inflation which, for June atone, 
will exceed 100 per cent. 


The US yesterday challenged 
Mr Mikhail Gorbachev, the 
Soviet leader, to make an early 
response to Nato’s new propos- 
als for reducing conventional 
forces in Europe when he visits 
West Germany next week. 

The call came from Mr 
James Baker, Secretary of 
State, who also urged Mr Gorb- 
achev to announce next week a 
cut in Soviet short-range 
nuclear forces. 

Mr Baker’s challenge, in a 
speech in Washington, reflects 
the more assertive and self- 
confident tone- to US foreign 
policy following President 
George Bush’s sncressftil visit 
to Europe last week and the 
agreement at toe Nato summit 
in Brussels on US nuclear and 
conventional force proposals. 

The US now believes it has 
the initiative in the arms con- 
trol debate. Moreover, Mr 
Baker’s attempt to link a 
response by Mr Gorbachev to 
hiff visit to West Germany 
week is in part an a t temp t to 
copy the Soviet leader’s public 


Democrat hints at capital 
gains tax compromise 

By Peter Riddell, US Editor in Washington 


HEAVILY hedged hints of a 
possible compromise in the 
controversy over cuts in capi- 
tal gains tax have been made 
by Mr Dan Rostenkowski, the 
Democratic chairman of the 
House Ways and Means Com- 
mittee, winch originates all tax 

le gislat ion 

Mr Rostenkowski, who has 
strongly opposed the Bush 
aftntidstration’8 proposals for 
a reduction in capital gains 
tax, yesterday conceded that 
such a cut might be unavoid- 
able. Democrats have opposed 
the cut because t hey say it 
would disproporti on a t e l y bene- 
fit tiie wealthy. 

He has said he is under pres- 
sure to produce a tax MR tins 
year to help reduce the Budget 
deficit, and might be prepared 
to discuss a capital gains tax 
reduction if President Bosh 
changed his mind and was will- 
ing to accept a tax increase 
elsewhere in return. 


His remarks, in two newspa- 
per interviews, are mainly 
intended to accelerate negotia- 
tions with the administration 
on the most tricky outstanding 
issue of the 1990 Budget. The 
initial impact of a capital gains 
tax cut would be to raise reve- 
nue, by up to 54-8bn according 
to Treasury estimates, and 
therefore alternative revenue 
sources will have to be found if 
this proposal is dropped. 

Democr atic w illingness to 
support a capital gains tax cut 
Is dependent on the adminis- 
tration backing some of its ini- 
tiatives on, for example, child 
care and its tax proposals. Tm 
not going to prostrate myself 
to help tills president without 
getting something the Demo- 
crats can enjoy,” he said. 

Tbe President hair proposed 
cutting capital gains tax from 
the current maximum of 33 per 
cent to IS per cent for long- i 
held assets. 


relations skills and to put him 
on the defensive. 

Mr Baker argued that, “if toe 
Soviet Union truly wishes to 
r-hannei needed resources from 
the military to tiie civilian sec- 
tor, then these new (Nato) pro- 
posals surely offer the opportu- 
nity," 

He argued that toe time was 
right for Mr Gorbachev “to 
respond positively to the 
opportunities presented- by 
these initiatives. Indeed, we 
look for him to do so when he 
travels to West Germany* 1 ’ 

Noting Hwt tho altiaiOT* llaH 
urged the Soviets to reduce 
unilaterally their short-range 
nuclear systems down to Nato 
levels, Mr Baker said that next 
week Mr Gorbachev “can sus- 
tain this new spirit by answer- 
ing this oil and by announc- 
ing a real ent in Soviet 
short-range nuclear forces.” 

Mr Baker noted that the 
west’s approach went beyond 
arms control and was aimed at 
removing the divisions of 
Europe. 


Investment in 
equipment ‘set 
to grow strongly 9 

By Peter Hidden 

US business investment in 
plant and equipment looks set 
to grow strongly for the rest of 
this year, according to the lat- 
est Commerce Department sur- 
vey. 

This projection suggests the 
US economy will continue to 
expand for the rest of the year, 
albeit at a slower pace. 

A survey conducted In April 
and May points to a small revi- 
sion upwards of expected 
tavestment in 1989 compared 
with results of previous inter- 
views in January-to-March. 

In real, inflation-adjusted . 
terms, spending on new plant : 
and equipment is now proj- 
ected to rise by per cent, 
compared with 6.3 per cent pre- 
viously and actual increases of 
24J and 10 J. par cent in 1987 
and 1988. 

Main upward adjustments 
have come in investment plans 
for nan-durable goods compa- 
nies and public utilities. 


Struggle to stem political tides 

Tim Coone looks at the uncertain future of the Panama canal 

A PART from the US canal, that is not to say there max” kind (which can just Panama’s political 
army helicopters clat- might not be in the future.” squeeze through the canal’s The same ox 
aver- The canal 's 6,520 Panama, locks), are presently restricted affect other projei 


A part from the us 
army helicopters clat- 
tering incessantly over- 
head, there is little evidence 
al on g the Panama fianal of the 
political crisis that Is threaten- 
ing to plunge this dlminultlve 
but strategically-important 
country into war. That could 
soon change however. 

Since the crisis began in 
June 1987, and which was exac- 
erbated last month by a gov- 
ernment-engineered electoral 
fraud, canal operations have 
been relatively unaffected. 
While General Manuel Anto- 
nio Noriega has thumbed his 
nose at US efforts to remove- 
him from power, cargo tonnage 
through the canal has contin- 
ued to grow by an average 6 
per cent annually. Tolls in 1968 
were up per cent on the 
previous year. 

However, doubts are also 
growing over the canal’s oper- 
ating efficiency and its 
long-term development as an 
interoceanic transport route, 
should the political crisis con- 
tinue indefinitely. 

Mr Fernando Manfredo, the 
Deputy-Administrator of the 
Panama .Canal Commission 
(PCO. said that staff accident 
rates had risen sharply to toe 
past 18 months because of 
stress, and that “although 
there has been no adverse 
impact on the operation erf the 


canal, that is not to say there 
might not be in the future." 

The canal’s 6,520 Panama- 
nian employees sanctions 
from their own government 
because of the witholdi n g erf 
their taxes by the FCC under 
US Government sanctions 
imposed in 1988. As tax “delin- 
quents,’’ PCC employees, 

inrlndlng Mr Manfr adn Wm. 

self, are unable to take their 
own cars on the road, they are 
forbidden to leave the country 
and many have their hawk 
accounts frozen. 

Meanwhile, longer-term 
problems lie in wait which 
could have an even greater 
impact on the canaL Important 
investment decisions, to avoid 
bottlenecks to the canal dining 
the coming decade, must be 
made soon but are being held 
up by the political stalemate. 

On present projections, Mr 
Manfredo said: “Widening of 
the Galllard cut will be neces- 
sary by the mid-1990s and the 
time needed for such work 
could be from 3 to 5 years." A 
decision may be needed as 
early as next year. Discussions 
are frozen, however. 

The Galllard Cut is a 500ft 
wide, eight-mile stretch of the 
canal blasted through the 
mnnnfaing and namnd aft er the 
engineer that built It at the 
start of the century. 

Large ships of the “Pana- 


max” kind (which can just 
squeeze through the canal’s 
locks), are presently restricted 
to just one-way and daylight 
opraatiem through the cut. It is 
mis class of vessels, however, 
thy* ia inffleaatng l y making - nsfi 
Of tha canal The number of 

big ships using the canal is 
growing and we could soon 
face saturation with the ship 
mix," Mr Manfredo warned. 

At current costs, widening 
the cut would require an 
investment of about $400m. 
Without a large increase in 
tolls (which stand at 5337m per 
year, all of which is spent on 
operation, maintenance, and 
remunerations to the Panama- 
nian Government) recovery of 
such an investment could not 
be achieved before the year 
2000 when the canal is due to 
be handed over to the Panama- 
nian government under the 
1977 Panama Canal Treaty. 

Tiie Treaty stipulates that 
the canal has to be handed 
over to Panama “free of liens 
and drifts” and without cost to 
the US taxpayer “entirely 
'unless otherwise agreed 
between the two parties.” 

The present state of relations 
between the US and Panama 
makes any agreement 
extremely unlikely, white third 
party financing, whether from 
private or government sources 
is equally Improbable given 


Panama’s political climate. 

The same uncertainties 
affect other project proposals 
and alternatives which would 
increase Panama’s role as pro- 
vider of an international trade 
route across the continent. One 
Is the Oentreport plan, to cre- 
ate a land-bridge link across 
the isthmus fo r container traf- 
fic. Improved container facili- 
ties at tiie ports of Balboa and 
Cristobal at either end of tin 
canal, and modernisation of 
the antiquated railway link 
be tw ee n toe two will require 
an investment estimated at 
5327m. 

Even more expensive options 
such as the construction of a 
third set of locks, or a new 
ocean-level canal, the latter 
with a minimum price tag of 
$25bn, face the additional 
uncert ain ties about tiie future 
of ocean-going transport in the 
next 50-100 years. 

“A canal is fixed technology 
while pipelines, railways and 
ships are all undergoing inno- 
vations which could make a 
new canal obsolete,” said Mr 
Manfredo. 

Bearing to mind that view. 
General Noriega’s strident 
nationalism appear highly 
counterproductive. A lack erf 
new in vestment in the canal 
that he hopes to take control of 
in the year 2000 could ™»ka it 
obsolete anyway. 


Zooming In 
on profits 
from forest 
martyr 

By John Barham 

in SSo Pauto 

MR CHICO MENDES, leader of 
the rubber tappers of the Bra- 
zilian Amazon, gained greater 
fame in death than during his 
brief but brilliant career as a 
defender of the rain forest. Mr 
Mendes was almost unknown 
in Brazil until his murder ia 
December. He Immediately 
became a martyr to toe Inter- 
national environmental cause. 

Now, though, his glory is 
being touched by a sordid dis- 
pute among his disciples over 
a milli on-dot far film contract 

to tell the story of his life and 
the rubber tappers' campaign 
to save the rain forest. 

Late on Wednesday, after 
much indecision. Mr Mendes’s 
widow, llzamar, signed a 
51.75m contract, selling the 
rights to make a film of his 
life to a little-known Brazilian 
company which had outbid 
three Hollywood heavy, 
weights. The money will be 
shared among herself, Mr 
Mendes’s first wife and family, 
and the Chico Mendes Founda- 
tion, created after his death to 
continue his work. 

The rubber tappers’ onion 
which Mr Mendes founded, has 
been riven by violence since 
his death. Rival factions 
a cc u s e each other of embezzle- 
ment. One official bad to flee 
the region last week, after 
death threats from members. 

Since Mr Mendes’s death, his 
home town of Xapurl, in the 
westernmost Amazon state of 
Acre, has become a Mecca for 
foreign journalists and televi- 
sion crews. They are fasci- 
nated by his charisma and the 
courageous and romantic defi- 
ance of the rubber tappers, 
who use passive resistance to 
resist destruction of the forest 
by landowners. 

After he died, the founda- 
tion was immediately besieged 


could barely get their tongues 
round toe town’s name (it’s 
said shapuree). The Americas 
film actor Robert Bedford, the 
director Costa Gavras and the 
distributors Warner Brothers 
all made substantial proposals 
to the foundation. 

But, to the disgust of many 
Brazilians and former com- 
rades of Mr Mendes, the 
widow picked the Brazilian 
company to make the film. It 
is to be directed by Walter 
Avancini. who makes slick 
television mini-series and soap 
opens for TV Globe, the big- 
gest Brazilian commercial net- 
work. 

Folha de Sao Paulo, one of 
Brazil’s leading newspapers, 
commented yesterday: "The 
choice by uzamar Mendes 
could not have been less fortu- 
nate.” 

The Brazilian company, JN 
FUmes, is said to be thinking 
of casting an American actor 
- either Dustin Hoffman. Rob- 
ert De Niro or A1 Pacino - as 
Chico Mendes. The female lead 
will go to Sonia Braga, a Bra- 
zilian actress already experi- 
enced in US films. Although 
filming is meant to start in a 
year hence, acme of toe actors 
has yet been contacted. 

Mrs Mary Allegretto an 
anthropologist and member of 
the foundation, told the press: 
“JN Fllmes is an unknown 
company without any presence 
to th e market, and the film 
runs the risk of never being 
made.” 

Mrs Mendes said she chose 
toe company for “personal and 
moral, as well as economic, 
reasons.” 


Brazil angry 
at choice of 
US envoy 

By John Barham 

MR RICHARD Melton, the 
controversial former US Assis- 
tant Secretary of State for Cen- 
tal America, will be toe next 
American Ambassador to Bra- 
m, despite misgivings in Bras- 

ilia., 

The Brazilian Foreign Minis- 
try was reported to be angered 
by his choice to replace Mr 
Barry S chlandemann 
Mr Melton most still be con- 
US Senate, but 

expected to be a format 
ity and he should take up Ms 
post by early antimw 
T JS* “ el *®n 1138 irritated 
L«m American governments 
with his record in Central 
America and as Ambassador to 
Nicaragua. 

, ,l he NJ«W«i»ns accused 
him o f interfering in their 
totemal affairs and declared 
him persona non grata. 

An official of the US 
Embassy m Brasilia eom- 
nwBted: “There is a tradition 
of Incoming ambassadors 
being roughed op”. 

Mr Melton’s nomination 
agMjMdfnther controversy 
after a Brazilian congressional 
staffer claimed he had been 

JSSraS"* fa y ^ Melton 

while held as a political pris- 
oner in 1967. ^ 

Mr Melton was serving as a 
vtoeronsol in Recife at a time 
of totense political repression 
nnder a regime closely sup- 
ported by Washington. 





Sitting for hours on the hard shoulder is no-one's idea 
of running an efficient company. So to h el p yon ap an dmow 
tima bi tfw fust lane, we'd IBn to racommand taking on an 
extra 3,600 people. AA patrols to be prsefaM. 

Our Company Membership service has been 
specifically deslsiwd to Mtp your busimss moving. On 
average, our turn-up time to breakdowns te a mere 36 
minutes. Which Is hardly surprising when you consider 
that the AA has almost thraa times as many patrols as 
all the competition put togsthar. These patrols are backed 


up by efficient and helpful telephone staff ki our higfi-tscli 
operations centres. So you don't have to rely on local 
garages or private recovery companies. 

This year, we expect to attend up to 4 (trillion 
breakdowns. And thanks to our rigorous training 
standards, almost aH of those wBI be fixed at the roadside. 

Should this not be possible however, our new Relay 
Plus service offers the executive the choice of a 
replacement car, overnight hotel accommodation or 
al te rnative methods of transport. On the other hand, if a 


breakdown occurs at home, AA Home Start is avoriable 
24 hours a day, 365 days a year. Whatever happens, the 
businessman is never left s t ra nded or ki distress. Our 
objectives are to nrinanrise your fleet management head- 
aches, whether your fleet nwnbers five or five thousand, 
as waH as assist you with ow technical and legal services. 
To talk about on indrvidu- f| | 

call our Company Membership 

people now on 0256 492702. Wg^nMyau need to know. 
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Deluge of propaganda starts to 
drown the hopes of freedom 

Robert Thomson on the backlash against ‘counter-revolutionaries’ 



ANCHNG from one wall 
was a board charting 
. work attendance rates, 
and around the meeting room 
were banners awarded to this 
particular sanitation section of 
Peking city government for its 
contribution in “building the 
motherland.” 

Over cups of tea, thick with 
leaves that refused to settle on 
the bottom, the section's two 
Communist Party leaders gave 
the justification of last week- 
end’s tragedy that will be 
given to party members 
throughout the country. 

I don’t quite know why they 
bothered to even talk to me 
and another journalist yester- 
day. We were wandering the 
city’s backstreets, talking dis- 
creetly to people about the bru- 
tality of the weekend and how 
they were coping; and began 
chatting to a group of sanita- 
tion workers. 

A party wfBrfai, smiling, con- 
fident and apparently an 
open-minded man. inv ited us 
into the meeting room, offered 
us cigarettes and tea — and 
gave us a whitewash. 

it was one of several disturb- 
ing signs yesterday that the 
party apparatus has arisen 
from the ashes of the weekend, 
signs that the hopes Ear free- 
dom are now being crushed by 
far more insidious means than 

tank r and machine guns. 

Those hopes are being buried 
under piles of propaganda by 


men and women who, for 
whatever reason, are faithful 
to the party above all else. 

The relentless rewriting of 
history and the distorted party 
documents do not make for 
compelling television images 
in the West, but they, too, are 
maiming people. 

O ne nnsubtle arm of the 
apparatus, the secret 
police, has already 
begun doing its rounds of the 
backstreets, gathering informa- 
tion about “counter-revolution- 
aries." if not detaining them. 

At the last count there were 
five categories of counter-revo- 
lutionary, including intellectu- 
als promoting bourgeois ideas, 
student activists and hooligans 
- th p ng h what makes a “hoo- 
ligan" is for the party to 
define. 

These people tend to be the 
usual suspects rounded-up 
whenever the hardliners are in 
the ascendancy. In recent 
years, the likes of Zhao Ziyang. 
the now-purged party secre- 
tary. have stood between the 
hardliners and their victims. 
With Zhao and, no doubt, 
many of his supporters cleared 
out of the way, these victims 
are more vulnerable than at 
any time since the excesses of 
the cultural revolution two 
decades ago. 

Convicted counter-revolu- 
tionaries can expect the death 
penalty, though Li Feng, the 


Premier, who appeared trium- 
phantly on television last 
night, implied that criminals 
who give themselves up will be 
treated with relative lenience. 

If Li and his comrades 
remain in power, an increas- 
ingly likely prospect, the num- 
ber of intellectuals and stu- 
dents transferred, sacked, 
detained, or just black-marked 
end terrorised will be incalcu- 
lable. 

But these people have 
always taken risks in China - 
the recent democracy protests 
were mqdt* more potent by the 
participation of ordinary folk, 
and that’s where the party offi- 
cials at tfa* sanitation section 
in the south of Peking come in. 

Both one in a shirt and 
slacks, the other in a blue Mao 
suit, were affable. They were 
not unintelligent, had a sense 
of humour even a feel Cor 
irony. 

Their subtlety made them all 
the more formidable. They 
were both men who had 
devoted their lives to the party 
and who seemed, at least, to be 
willing to believe whatever 
edicts the parly delivered from 
on high, and to be willing to 
pass them os to the workers 
tinder their command. 

Neither believed that the 
casualty figure at the weekend 
was high: “We have 1,000 work- 
ers here and not one of them 
was injured. We are not sure if 
the television report (23 stu- 


dent deaths) is true, but the 
figure was not very high." 

Amid a long and almost 
plausible lament about the 
tragedy, they characterised the 
protest as a “counter-revolu- 
tion" organised by a " v er y few 
people." 

The protesting students 
"love the motherland” but 
were exploited by the few con- 
spirators who were "Stirling 
up trouble." Pure party line. 

I asked if they thought the 
People’s Liberation Army was 
serving the people or the party 
leadership: “Everybody knows 
that a small number of people 
run the army in every country. 
The army serves the people but 
is run by the leaders. It is the 
pa h i* ? in and in Aus- 

tralia. That is the way it has to 
be." 

Both men were aware that 

tlw us bad criticised rthfria for 
the events last weekend, but 
did not know that -other 
nations had condemned Peking 
and imposed sanctions. 

Li Peng bad suggested to a 
party document that both men 
would have read that Washing- 
ton could have orchestrated 
the democracy protests 
because of concern over 
improving Stoo-Soviet rela- 
tions. 

“We didn’t know other gov- 
ernments disapprove. 1 hope 
that the countries of the world 
will understand China's histor- 
ical circumstances. This is a 



rwamm in Pridpg yesterday. deed haven’t coa8e ycL but Pm expecting he fidd 


fThmoy , gjt HHfrfon and thp situ- 
ation is very complex. Foreign 
countries should seek truth 
-from tacts,” the man in the 
Mao suit said. 

“Seek truth from foots" is a 
Maoist saying co-opted by 
Deng Tfanp iTi g -. r.ffce many of 
Mao’s sayings, it is vague 
enough to be re-interpreted 
and used by the party to justify 
the policies of the day. 

2 suggested that the protest- 
ing students would probably 
have tired of their' occupation 
of Tiananmen Square, and the 
use of the army was not neces- 
sary: “It was getting more and 
more chaotic. Something had 
to be done. The troops had to 


be used.” 

These two weU-briefed party 
nffiriala admit that they have 
difficulty understanding who is 
running the country. 

“Comrade Deng Xiaoping is 
still our leader. Comrade Li 
Peng is our Premier.” 

As for comrade Zhao Ziyang? 

They couldn’t say, and they 
conceded that it was strange 
that they, as party members, 
were unsure of who was lead- 
ing the party: “It is something 
we should know ” 

They also conceded that the 
protests and the reluctance of 
foreign countries to business 
with China would hurt eco- 
nomic reform: “The problems 


for economic reform ore not 
small" 

These two are already walk- 
ing the new party line. Televi- 
sion is doing its bit to convert 
disbelievers, showing cleverly 
edited scenes of the violence of 
Saturday and Sunday. 

Other institutions in the 
apparatus have also began to 
fan to fine. The Foreign Minis- 
try has issued a statement con- 
demning the OS. and Xinhua, 
the official news agency, has 
begun issuing diatribes against 
the tar get s of the day. 

Peking people are more cyni- 
cal than a decade ago, and gen- 
erally know when the party is 
lying. But they also know that 


the weight of the apparatus is 
.bearing down on them. 

Os the streets, there was 
another symbol of the alien- 
ation that the apparatus 
causes. Until yesterday, the 
tr affic police had been shut out 
of the military government, 
they were outside the system. 

On virtually every comer in 
Peking, traffic police had come 
down from the little boxes in 
which they sit reading newspa- 
pers and drinking tea. 

They were talking to the 
masses, swapping the latest 
rumours, and sharing black 
humour. 

Yesterday, the traffic police 
were back in their little boxes. 


Regional turmoil follows Peking massacre Reversal of HE policy urged 

w By Philip Stephens, Political Editor 


Colima MacDougali reviews the extent of the unrest in China’s provinces 


C HINA’S regions are foiling into 
line behind Peking’s military 
action last Sunday with appar- 
ent reluctance, as chaos Increases to 
provincial cities. 

Local leaders probably fear they will 
fuel more disruption by supporting 
Peking, when much of the protest is 
reaction against the army’s bloody 
sweep through the capital Even army 
units have not given total support for 
the military action in Peking. 

By yesterday only the Lanzhou and 
Chengdu Military Regions party com- 
mittees (out of seven military regions 
altogether) had supported it, along with 
the Xian Military District in ShMniri. 

Nine provincial party committees out 
or a possible 29 had backed the action, 
which left 20 still silent. The nine are 
Shanghai and Shandong province to 
east China, Xi nj ian g , inner Mongolia 
and Qinghal among the north-west 
minority areas. Sichuan and Guangxi in 
the south west, Hubei in central China 
and Jilin to the north east 
Fujian, and Jiangxi in east China, 
plus Shaanxi to the north west were 


named by Radio Peking as supporters, 
but they had not gone on record to that 
effect fay yesterday. 

None of this is surprising given the 
violence and the uncertainty about how 
to repond to it, which is spreading 
across China. 

The main centres of provincial 
upheaval are Shanghai, Wuhan, Xian, 
Nanjing, Changsha, Chongqing, 
Chengdu and Lanzhou, thoug h disrup- 
tion has affected numerous other towns 
and cities. This is likely to be confir med 
as reports flow in from outlying 
areas. 

In shang hai yesterday hundreds of 
people used vehicles to block roods and 
bridges, wfafle many students and work- 
ers headed out into the countryside to 
spread news of bloodshed in Peking, 
Railway workers stopped operating the 
railway on Wednesday, when a train 
crashed into protesters who then set it 
on fire. 

to Wuhan, on the key north-south 
railway hue in central fhina, students 
and workers blocked the bridge over 
thp Yangtse mid started rippin g up the 


tracks. 

Roads blocked by demonstrators and 
vehicles crippled the city's transport 
system, alth o ugh the n umb er of demon- 
strators had dwindled. Residents 
watched nervously as troops stayed an 
the edge of the city, a Wuhan university 
student said. 

In Changsha in the southern Hunan 
province there were long queues for 
rice. Elsewhere in the province road- 
blocks prevented steel going to the 
Wuhan steel works. 

T he city gates in Xian, closed 
since Monday, remained barri- 
caded by thousands of protesters 
who had blocked them with buses, 
trucks and steel traffic dividers. 

to Nanjing, to east China's Jiangsu 
province, a student said the situation 
was stiff “extremely nervous.” He added 
that the city was in a state of confusion, 
with clashes. between protesters and 
police. People were also withdrawing 
money l oom hanks. . 

“We are prepared for a crisis and 
have been expecting martial law since 


Tuesday”, be added. “All the colleges 
are dosed and workers have problems 
getting to work. People aff over are 
spreading the truth and horror of the 
Gover n ment's brutality to its people.” 
Students marched through the city ear- 
lier in the week wearing black arm- 
bands to commemorate the dead of 


In'- Chongqing. Sichuan province, a 
resident told Reuters that the police 
had arrested many student leaders as 
protesters continued to block public 
transport. He added *har students con- 
tinued to boycott nTa«gB amd many h«d 
fled to their hones, fearing a crack- 
down. 

to rthmig thij capital of the same prov- 
ince, following violent di stur ba n ces on 
Tuesday, panic buying started on 
Wednesday and the radio spoke of 
fierce atta cks by “ruffians.” 

to Canton, parts of the city were 
re po Le d 'cleared on Wednesday and to 
be returning to normal; However, sup- 
plies were becomtog a probtem .as;on. v 
trains from the north had . arrived for 
several days. 


SIR David Wilson, the 
Governor of Hong Kong, yes- 
terday sharpened the British 
Government’s dilemma over 
the wig*** to China by urging it 
to reverse its refusal to allow 
the colony’s British citizens 
right of entry to ‘ the 
UK. 

During a day of uramt talks . 
with Mrs Margaret Thatcher,, 
the Prime Minister, and Sir 
Geoffrey Howe, the Foreign 
Secretary, Sir David made it 
cl ear they should be pre- 
pared to underpin confidence 

His rail came as . Mrs 
Thatcher repeated in the 
House -of Commons that the ' 
Government was looking 
urgently at operating its exist- 
ing immigration roles more 
flexibly and — if necessary.— . • 
would consider -new legislati on .. - 

She' suggested that air - 
apnoaaoapiept cguld be mate * 
within the nexffew days, bid 
there was acknowledgement in ' 


Whitehall that the suppression 
of the student demonstrations 
in Peking had left Mrs 
Thatcher with an aente 
dffemma. 

Senior ministers stressed 
that the Government’s position 
was that any new flexibility an 
rights of entry would apply 
amy to key, relatively small, 
groups of people in the colony. 
They pointed out that there 
was little political pressure at 
Westminster for a blanket 
guarantee. 

That meant that the Govern- 
ment would not accept any- 
thing even vaguely approach- 
ing the aasm people who are 
eligible to take out - British 
National Overseas passports. 

Sir David sought to dismiss 
suggestions, however, that a 
derision to upgrade those pass- 
ports - which are little more 
than travel documents - would 
result to A masflfte influx into 
Britain.- •• • <■ 

AHhou^ he'underilncd the 
present anxiety to Hong Kong 


over events in China, he also 
pointed out that only about 
1.2m - just over a third of 
those eligible - had taken out 
British nationality, and of 
those only a small proportion 
would actually want to leave 
the colony. 

The parpose of granting 
right of entry was to give them 
the confidence to remain in the 
colony. “I would like to see the 
sort of assurances that will 
enable people to stay to Hong 
Kong “ he said. 

There were strong sugges- 
tions that Sir David's caff for a 
blanket right of entry was a 
negotiating tactic to pressurise 
the Government to accept as 
many people as passible. 

Senior officials said, how- 
ever. that attempts to work out 
self-contained or distinct cate- 
gories of people to be granted 
the right of entry - without 
severely damaging morale in 
the rest of the community - 
were proving immensely diffi- 
cult 


US-PLO talks fail to resolve 
Issue of W Bank election plan 


By jihan el-Taftrl and Andrew Gowers In Tunis 


THE US foiled yesterday to 
persuade the Palestine Libera- 
tion Organisation to reconsider 
its opposition to a plan for elec- 
tions to the occupied West 
Bank and Gaza Strip being pro- 
moted by the Israeli Govern- 
ment with American support 

At a third formal session of 
the US-PLO dialogue launched 
by Washington last December, 
Mr Robert PeLletreau, US 
Ambassador to Tunis, asked 
Palestinian representatives to 
give serious consideration to 
the election idea as a first step 
towards transitional arrange- 
ments and a negotiated settle- 
ment with Israel. 

But Mr Yassir Abed Babbo, 
head of the PLO delegation, 
reiterated that elections could 
be held in the territories only 
after an Israeli withdrawal and 
that “any practical steps must 
be part of a comprehensive and 
inter-related process leading to 
the establishment of an inde- 
pendent Palestinian state.” 

“This must be spelt out 
dearly at the outset," said Mr 
Abed Rabbo, a senior member 
of the leftist Democratic Front 
for the Liberation of Palestine. 

The PLO's restatement of its 
maximalist position on the 
Israeli election plan apparently 
reflects frustration at Washing- 
ton's failure to spell out how 
the poll might be built in to 
any wider negotiating process. 

Is particular, the Palestin- 
ians have been pressing the US 
to endorse the goal of Palestin- 
ian self-determination. But the 
US is anxious not to prejudge 
the outcome of any future 


negotiations, and wants first to 
focus on ways of getting the 
process underway. 

In thte context. Mr PeDe- 
treau described the election 
plan as “constructive and 
workable, deserving of a posi- 
tive Palestinian response." 

Each side was careful yester- 
day to pay tribute to the seri- 
ousness of the other's position. 
Mr Abed Rabbo expressed the 
PLO’s “genuine interest” to a 
speech by Mr James Baker, US 
Secretary of State, two weeks 
ago calling on Israel to for- 
swear the aim of annexing the 
occupied territories. 

But Mr Felletreau expressed 
US concern about continuing 
attempts by radical PLO fac- 
tions to infiltrate across* 
Israel's border with Lebanon, 
saying “such activity cannot 
help but harm efforts to move 
the peace process forward.” 

Although the US is likely to 
continue to press Israel for 
more details of its plan - espe- 
cially concerning the role of 
the Palestinian pop ulation of 
East Jerusalem - it is not 
dear that Washington is pre- 
pared to move further towards 
the PLO’s demand for a dearer 
idea of where the elections 
would lead. 

The PLO’s constant worry is 
that without guarantees that 
the poll would automatically 
be followed later by negotia- 
tions on Israeli withdrawal 
from the territories, the Pales- 
tinians there will be left with 
limited local autonomy rather 
than their desired independent 
state. 



Robert Pelletreau (above) in 
Tunis yesterday trying to 
encourage the PLO’s “interest” 
in James Baker’s view 



Vietnam hopes to secure IMF deal 


VIETNAM hopes to finalise a 

tough economic reform pack- 
age with the International 
Monetary Fund (IMF) next 
month that should unlock new 
funds for the ailing mmmnnist 
state, Reuter reports from 
Hanoi 

Nguyen Cong Hal, deputy 
director of the foreign depart- 
ment of the State Bank of Viet- 
nam, said in an interview this 
week he hoped agreement 
would be reached during an 
EKF mission to Hanoi in July. 

It would involve an arrange- 
ment for settling Vietnam's 


arrears with the bank of about 
$135m and IMF approval for 
radical measures to slash 
Inflation, eliminate subsidies 
and promote exports in the 
south-east Asian state. 

“If we can agree on an eco- 
nomic programme with the 
IMF, the IMF will help mobi- 
lise fluids to repay two thirds 
of the overdue debt. We’ll 
mobilise funds to repay the 
re maining third,” Hai said. 

“Once this has been done 
the IMF will give access to 
more funds.” he said. 

This would also encourage 


the World B ank and other 
international sources of funds 
such as the Asian Develop- 
ment Bank to provide assis- 
tance, he added. 

He said Vie tnam had intro- 
duced many of the reforms 
contained to a package which 
he hoped could be submitted 
for IMF approval shortly after 
the July meetings. 

An international banker 
involved in talks on securing 
new loans for Vietnam bet 
who asked not to be identified 
said he considered the speed of 
the reforms “amazing.” 


Ethiopian rebels reject 
offer of peace talks 


By Julian Ozame in Nairobi 


ETHIOPIAN rebels, buoyed by 
a string of recent victories 
against the Marxist mime of 
President Mengistu Mar - 
iam, yesterd ay re jected the 
government's offer of uncondi- 
tional peace talks quashing 
one of the best opportunities 


for a political solution to 
Africa’s oldest civil war. 

The Tlgray People’s Libera- 
tion Front, who to March took 
control, of the entire province 
of Tlgray, ruled out the possi- 
bility of talks with the present 
rulers until a provision al gov- 
ernment was formed consisting 
of all malar opposition move- 
ments. 

The TPLF, a Stalinist outfit, 
has persistently refused to 
negotiate with President Men- 
gisto. 

The secessionist Eritrean 
People’s Liberation Front, who 
have been battling for indepen- 
dence for 28 years, said it was 
prepared to open negotiations 
but not under the terms of the 
wBi rn i menti s latest offer . 

On Monday Ethiopia’s parlia- 
ment approved a six point 
Deace ulan calling for talks 
with any willing group without 


preconditions, in public and to 
the presence of a mutually 
agreed independent observer. 

The proposals mark a seri- 
ous change of direction an the 
part of the government who 
have previously insisted on 
talks being conducted in pri- 
vate and on the basis of the 
nan-negotiable tenitorial integ- 
rity of Ethiopia. 

But on Tuesday, at a press 
conference with Western 
reporters. President Mdogista 
reaffirmed the government’s 
traditionally hard line negotia- 
ting pQgHpn- 

“AR of tu to Ethiopia rang- 
ing from myself down to any- 
body in the entire leadership is 
not mandated to negotiate with 
anybody the secession of any 
cme component of Ethiopia nor 
its independence. This is not 
negotiable at all,” he said. 

The EPLF said yesterday 
President Mengistu’s insis- 
tence on the unity of Ethiopia 
was “not only tantamount to 
setting preconditions but also 
betrays the lack at a genuine 
desire for negotiation and 
peaceful solution." 


Nigeria meets deadline 
for debt rescheduling 


A DELAYED Nigerian 
agreement with foreign com- 
mercial banks to reschedule 
$5.4b of debt has come into 
effect, a Central Bank of 
Nigeria official said yesterday. 
Renter reports from Lagos. . 

Nigeria had delayed a pay- 
ment in April which meant the 
original starting date of April 7 
had to be put back two 
months. Mr Shobowale Ani- 
mashawun, the assistant direc- 
tor for foreign oper a ti ons, said 
that all interest arrears have 
been cleared. 

He said the agreement, 
signed in March with Nigeria’s 
creditor hanks, known collec- 
tively as the London dob, pro- 
vided fix- repayment starting in 
1992 of around $2.9bn of 
medium and long-term debt 
over 17 years at % of a per cent 
above the London interbank 
offered rate (Libor). 

It also covered about $2.£bn 
worth of letters of credit over 
12 years fit {3 of a per cent 
above labor. 


Accumulated interest of 
SSOQDO0 on the letters of credit, 
to be paid over three years 
1889-91, will carry no farther 
interest if paid on schedule. 

. London bankers said in April 
that the delay in paying inter- 
est due on medium-term debt 
had endangered the. pact Cen- 
tral bank sources said a 
delayed payment of $345.im 
went to London Club creditors 
in April 

Mr Anima&hawun, without 
specifying amounts, said the 
final payment required to acti- 
vate tiie agreement was whA» 
last Monday. He said Nigeria, 

with a total debt stock of about 

SSObn, was satisfied that the 
terms of the rescheduling were 
comparable with those 
attached to agreements with 
other Third World debtors. 

But present high interest 
rates were a cause of grave 
concern. "Today's inte res t 
rates have a way of neutralis- 
ing the gains of rescheduling," 
he said. 


India aims to 
boost private 
role in 
power sector 

By David Housego in - 
New Delhi 

INDIAN gover nm ent proposals 
to accelerate private invest- 
ment in the power generating 
sector have been broadly wel- 
comed by private, industry. 

. The proposals aim to rednee 
the crippling power shortages 
in many states. They also 
reflect a move to w a rds involv- 
ing the private secto r in 
infrastuctnre projects from 
road building to oil explora- 
tion which had previously 
been rese rved to th e state. 

Senior government officials 
outlined the proposals to rep- 
resentatives of industry at 
meetings in New Delhi this 
week. The aim was to iron out 
differences before the plans 
are fully a p pro ved by the cabi- 
net. 

The propos al s would permit 
licensed private companies to 
build gas, coal or lignite-based 
power stations to feed into the 
public grid. 

Investors would have to find 
20 per cento! the funds from 
their , own resources.' They, 
would be allowed to seek a fter- 1 
titer 40 per cent in loans from 
state financial institutions and 
the rest from abroad. 

The scheme is based on giv- 
ing investors a 15 pm 1 cent 
return an capital after tax, 
equivalent to an estimated 82 
per cent before tax. Electricity 
prices are state-administered, 
but the financial return is 
baaed cm the gmteratii& -plants 

operating at a 63 per cent load 
factor. 

This is well above the oper- 
ating efficiency of most state 
owned power stations, but 
wen below that of the few 
private sector plants, Tata 
Electric achieves a 90 per cent 
load factor at its plant in 
Bombay. 

Potentially large profits, as 
the private sector sees it, can 
thus be made by operating the 
plants above , tiie proposed 63 
per cent norm. 

The private sector’s main 
tear.fa that tt has no guarantee 
erf payment from state govern- 
ments. lb India state electric- 
ity boards often make large 
fosses because they are unable 
to collect payments on electric- 
ity bills from customers. 


Australian Labor 
party reopens row 
over privatisation 


' By Chris Sfwrwell in Sydney 

KEY ministers in Australia’s 
Labor government have re- 
ignited the controversial party 
dahtrt e on privatisation by call- 
ing for a fuff sell-off of its two 
aidhws , and Australian 

Airlines. 

Yesterday Mr Bob Hawke, 
the Prime Minister, reaffirmed 
his ba c king for such action. 
Pointing to the government’s 
Tim i fe H spending capacity, he 
said tire hard choices before 
Ihe party meant it was a mat- 
ter of “prioritisation” rather 
than “privatisation." 

The issue first resurfaced on 
Sunday, when Mr Ralph Willis, 
Transport Minister, said the 
government should sell the 
enterprises entirely. He won 
immediate public support from 
Mr Hawke and three other 
senior ministers, but party left- 
ists and trade unionists 
restated their opposition. 

Labor declared at its party 
con fere nce a year ago that it 
remained committed to full 
ownership and control of pub- 
lic enterprises, but acknowl- 
edged that Qantas, the interna- 
tional carrier, and Australian 
Airi ines, its domestic counter- 
part, both needed substantial 
capital infections to remain 
competitive. _ 

Under an awkward compro- 
mise, the pa rty p apered over 
its split by setting op a com- 
mittee to evaluate all options 
for meeting the airlines’ capital 
needs. The committee has not 
yet reported, and any change 
-will still require a decision by 
a party conference. 

That could -take some 
months, but Mr Hawke indi- 


cated yesterday he wanted the 
issue resolved before the next 
election, expected within a 
year. Adding to the pressure is 
the ambitious privatisation 
programme unveiled last 
month by the opposition Lib- 
eral Party. 

Apart from the airlines, it 
says it would sell off the Aus- 
sat satellite group, the Com- 
monwealth Bank, the national 
shipping line and the Overseas 
Telecommunications Commis- 
sion. Privatisation is thus 
Hkely to be a significant elec- 
toral issue. 

Mr Hawke said yesterday he 
“put this issue on the table." 
and said he would be sad 
rather t h a n embarrassed if the 
Party “doesn’t get its priorities 
right.” Increasing demands 
were being made on govern- 
ment, to look after the disad- 
vantaged and protect the envi- 
ronment. 

“If you’re going to be able to 
meet those demands within an 
acceptable level of taxation, 
then as I said before, you’ve 
got to go through a process of 
prioritisation." he said. 

He would prevent the sale of 
Tetecom or Australia Post, he 
added. But in relation to the 
amines, “You have a situation 
where the public interest is in 
noway served by the govern- 
ment owning and running air- 
lines." 

In his view, a “golden share” 
arrangement would be ade- 
quate to meet the public inter- 
requirement that a prira 
J-ised Qantas not become 
roteign owned or act s paing*- 
the country’s foreign policy. 


Suharto quashes rumours 

By John Murray Brown In Jakarta 


PRESIDENT Suharto. 
Indonesia's 66-year-old leader, 
moved to quash growing public 
speculation this week that he 
may step down at the end of 
his current fifth term in 1993. 

In unprepared -remarks 
before a recent cabinet meet- 
ing, President Suharto 
attacked the Indonesian press 
for sensationalising the succes- " 
sion issue. He said the next 
session of the People’s Consul- 


tative Assembly in 1993 
decide the matter. 

The President went 1 
in warning his ministers 
be dragged into the d 
which he said merely co 
the public. 

_ Since setting power t 
foiled communist coup 
mid ISSOs, President Si 
has stood unopposed in a 
elections in the largely 
picked Assembly. 
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3y Peter Riddell ir. Washington 


THE OS has. warned Japan it 
has until July 10 to sort out a 
dispute over access to its 

domestic telecommunications 

market, or else face steps lead- 
ing to retaliation. 

The Bush adsiinistraiion 
said five weeks ago it would 
consider sanctions against 
Japan over an alleged breach 
of a telecommunications pact 
under which P.iotorela claimed 
unfair restrictions in its access 
to the Japanese third-party 
mobile radio 3nd cellular 
phone market. 

Such an ear’y deadline sug- 
gests the XJS wants to resolve 
the issue quickly before deal- 
ing with other issues raised by 
the namin g of certain Japanese 
trading practices as unfair 
under the Super SOI provision 
of last years Omnibus Trade 
Act. 

The US and Japan v.12 start 
talks nest week on the US ini- 
tiative to remove structural 


rigidities in the Japanese econ- 
omy restricting imports into 
the country. 

Mrs Carla Hills, US Trade 
Representative, yesterday told 
the House Way and Means 
international trade subcommit- 
tee that talks would begin at 
suh-Cabinet (official) level next 
week about Japanese struc- 
tural impediments to trade. 

As part of the general 
announcement on the Super 
301 decision two weeks ago. the 
US said it wanted to discuss 
various structural problems in 
the Japanese economy such as 
its distribution system, group 
boycotts and other anti-com- 
petitive practices. 

In her testimony. Mrs HHls 
said that while Japan, has 
objected to other US trade com- 
plaints under Super 301. Japa- 
nese officials have been willing 
tc talk about these complains 
outside the framework cf the 
Super 301 action. 


US wants ssajfess&y reles in 
trade-M-semess p&et 

By WdJ'jam DulKcraa ir. Geneva 


THE US wants rules for export 
subsidies to construction and 
engineering companies to be 
included in any international 
agreement cn the liberalisation 
of trade in services. 

Mr Richard SeL\ US chief 
negotiator on services, said US 
contractors, which receive no 
export credit cover, were at a 
disadvantage in competing for 
projects with foreign compa- 
nies which could count on sub- 
sidies even to cover their bid- 
ding costs. 

The issue is sensitive since 
European and other countries' 
contractors rsly heavily on 
government-backed financing 
when competing for major jobs 
abroad. 

The US position was one cf 
several outlined in Geneva 
over the past four days as 
negotiators started to test the 
applicability to individual ser- 
vices sectors of the underlying 
principles agreed by trade min- 
isters in December at the mid- 
term review of the General 


Agreement on Tariffs and 
Trade’s Uruguay Round. 

This week’s talks have 
focused on telecommunications 
as well as construction ser- 
vices. An important develop- 
ment has been the genera! 
acceptance that the cross-bor- 
der mobility of labour and capi- 
tal bas to form part of the dis- 
cussion. 

Developing countries see a 
competitive advantage for their 
construction and other low- 
skill. low-wage industries, if 
they can secure an understand- 
ing on the movement of their 
workers to industrial coun- 
tries. These now appear to be 
ready at least to negotiate 
terms on which contractors 
from low-wage countries may 
import labour. 

In talks on telecommunica- 
tions, a consensus appears to 
be emerging to concentrate ini- 
tially on the liberalisation of 
value-added services, such as 
electronic mail, and on rights 
of access to networks. 



WORLD TRADE NEWS 





By Nick Garnet! 

ITALIAN police armed with 
search warrants have raided 
two Italian parts distribution 
companies as part cf an inves- 
tigation into the sale of coun- 
terfeit parts for equipment 
made by Caterpillar, the US 
manufacturer of construction 
machinery. 

The raid on the companies, 
both of which are based in the 
Bologna area, follows the dis- 
covery of counterfeit parts by 
Caterpillar officials at the end 
of last year. 

Caterpillar said yesterday 
that judges were expected to 
issue an indictment against the 
two Italian companies alleging 
that they sold components 
which illegally carried Cater- 
pillar’s name and trademark. 

Counterfeit parts were found 
at both companies. Caterpillar 
added, and the police were con- 
tinuing criminal investigations 
based on documents found at 
the companies. 

The components involved 
are said to have included air, 
oil and fuel filters and diesel 
injector nozzles. They were 
packaged for sale as genuine 
Cat parts. 

Caterpillar, the world’s larg- 
est manufac turer of earthmOV- 
ing machinery, bag unrigrtaicpn 
a number of investigations 
recently into the circulation of 
fake parts. 

It currently has suits pend- 
ing against companies in Bra- 
zil, Jordan and Malay sia. 

Most of the companies 
involved in these cases are 
believed to be both manufac- 
turers and distributors of coun- 
terfeit components. 

Caterpillar filed a suit 
against a company in the US 
five years ago concerning 
counterfeit fuel nozzles but set- 
tled the case out of court 

It has been angered by the 
latest case in Italy. 

“When customers think they 
are getting Cat quality but 
instead are paying for a shoddy 
substitute, their engine and 
marking performance, arid our 
reputation, suffer,” said Mr 
Rod Page, managing director of 
Caterpillar’s overseas 
operations. 

“We will be even more 
aggressive in searching out 
and prosecuting any such 
activity." 


How Turkey forges powerful partnerships 


Jim Bodgeaer in Ankara on the Ozal government’s new industrial collaboration 


A SERIES of major 
hydro-electric dams are 
the latest project deals 
in Turkey to reach preliminary 
agreement on the basis of the 
"build-operate- transfer” (BOT) 
franchise model developed by 
the government of Prime Min- 
ister Turgut OzaL 
preliminary agreements 
already reached for 25 hydro- 
projects, with 17 in the pipe- 
line, will bring foreign 
exchange inflows totalling 
82.5b n (£i.5baX he said 
recently. 

The 25 dams win have a total 
installed capacity of L945 MW. 
and will generate an annual 
S.500 kWh, according to a 
senior official of the Energy & 
Natural Resources Ministry. 
Other agreements are pending 
- overall. 67 companies have 
applied for 83 projects. 

The main agreements 
reached this year with foreign- 
led consortia are: 

O A project valued at about 
DM580m (£l81m) in the Of-Bal- 
taci river basin proposed by 
the local group Maps with 
Norendel of Norway: 

9 A S2G0m scheme for the con- 
struction of a 120 metro-high 
dam and 210 MW powerhouse 
at Konaktepe on the Munzur 


river in Tunceli Province. The 
BOT consortium is formed 
from West Germany's Biifmger 
and Berger with NoelL Stone & 
Webster of the US. Austria's 
Elin Union, and the local 
company Soyak. 

9 A 672 MW dam planned on 
the Euphrates river at Birecik, 
expected to cost DMl-27bn. The 
consortium is formed from 
West Germany’s Philipp Holz- 
mann and Sulzer-Escher Wyss. 
Belgium's ACEC Energie, and 
the local group Gams. 

But to date, no final contract 
has been signed for a major 
BOT hydro-electric scheme - 
nor has it for any of the large 
BOT projects heralded as 
bringing a new age in contract- 
ing in the developing world 
through private-sector fran- 
chising of the building and 
operating of major projects. 

At a more advanced stage of 
negotiations are BOT contracts 
for the Ankar a metro, a new 
terminal at Istanbul's Ataturk 
airport, and a 1.40C MW power 
station at Yumurtalik in the 
south-east Syndication of com- 
mercial credits totalling S240m 
for the latter Sl.5bn contract 
should be completed by mid- 
summer: negotiations for the 
$400m Canadian government 


and export credit funding for 
the metro also reach a crucial 
stage in June. 

However, five smaller 
bydro-projects have been the 
first BOT schemes on which 
construction has actually 
started, with one nearing com- 
pletion - a 13 MW scheme on 
the river Caykay in Isparta 
province being built by a ven- 
ture called Alsu. 

But after two years, one of 
the earliest major BOT hydro 
projscts - a S20Cm. 300 MW 
scheme near Kayseri - has 
still not progressed much ftir- 


The hydro stations 
might seem more risky 
than thermal stations, 
ia terms of economic 
stability and Endear the 
threat of drought, 

ther than a preliminary agree- 
ment. The Energy and Natural 
Resources Ministry has been 
waiting for a long time for a 
feasibility study by a ven- 
ture of Japan’s Kuraagai Gumi 
and the local YukseL 
Ministry officials privately 
admit that the Japanese finan- 
cing authorities are holding 


back for alternative proof frost 
the results cf other schemes 
that the BOT model works or 
is believed to work for hydro- 
electric stations. 

They also maintain there Is 
no difference between the BOT 
models for hydro and thermal 
power stations - except that 
the thermal stations will be 
located in free trade zones, 
where the proceeds cf power 
sales will be in foreign 
currency. 

But security for the foreign 
contractor and financier - 
which to a large extent, means 
export credit agencies - in the 
BOT model comes from substi- 
tuting a treasury repayment 
guarantee with a guaranteed 
minimum of power sales to the 
state-owned Turkish Electric- 
ity Board (TBS). The latter is 
also normally a large share- 
holder in the BOT companies 
set np to finance, build and 
operate such projects. 

The hydro stations, with 
their incomes in Turkish Ura 
and with output dependant on 
fluctuating river volumes, 
wig ht seem more risky prepo- 
sitions than the thermal sta- 
tions burning imported coal, 
both In terms of political and 
economic stability, and under 


the threat cf drought But 
Turkish officials remain confi- 
dent those fcare can be allayed. 
For example, Turkish lira 
returns can be indexed to for- 
eign currencies. The risk of 
drought can he countered 
either by adjusting tariffs or 
through direct compsdsatisn. 
depending on the drought's 
severity. 

In addition, a not dividend 
wifi be paid on the equity of 
the BOT company to the mem- 
bers of the conscrttan. This 
proceeds will be calcu- 
lated on a cost-plus bams. Thai 
in turn, including yearly instal- 
ments to pay back equity, will 
be reflected Is electricity 
tariffs. 

In fact, the BOT hydro com- 
panies will get as added bocus. 
because the equity lasalwcts 
will continue at the same rate 
during payback at the end of 
the operating period, even 
though the amount of equity 
outstanding to be repaid is 

The plants wifi then be 
bandgd over to the government 
- after a total operating period 
of 15 years, for example, far the 
Konaktepe scheme, and 20 
years for the larger Birecik 
prqject 


BAe wins $500m order for 
100 Jetstream airliners 


By Michael Donne in Paris 

BRITISH Aerospace has won a 
8500m order for up to 100 of its 
Jetstream twin turbo propeller 
commuter airliners from AMR 
Eagle, the US regional airline 
partner of American Airlines. 

The airline is buying 25 of. 
the Snper 31 version of the 
Jetstream, with an option on a 
further 25, and is placing an 
option for 50 of the enlarged 
version, the Jetstream 41. The 
Jetstream Super 31 seats 19 
passengers, while the enlarged 
version seats up to 29 passen- 
gers. 

These new orders bring the 
total of Jetstream aircraft sold 
by British Aerospace to date to 
over 300. The order confirms 
the recent British Aerospace 
decision to launch the enlarged 
version of the aircraft, and fur- 
ther ensures production at the 
Prestwick, Scotland, factory of 
British Aerospace. 

It was also disclosed at the 
Paris Air Show yesterday that 


Rolls-Royce is studying the 
development of a new jet 
engine for short-haul airliners 
and business aircraft, in con- 
junction with the Allison Gas 
Turbine Division of General 
Motors of the US. 

Designated the RB-S80, the 
engine will have an initial 
thrust of 7,000 lbs. with poten- 
tial growth to over 12,000 lbs. 

This means that it will have 
a broad range of potential 
applications for small jet airlin- 
ers seating up to between 50 
and 80 passengers. 

A memorandum of under- 
standing signed between 
Rolls-Royce and Allison pro- 
vides for Rolls-Royce to be the 
prime contractor and also to 
become responsible for the 
desi gn and development of the 
engine, although it will use 
much of the advanced technol- 
ogy in small aero-engines 
already developed by Allison in 
the US. 


Daisbowa bid to 
beat ‘Greenie’ 
opposition 

THE Daishowa paper 
manufacturing group, in a bid 
to overcome local environmen- 
tal concerns, may bleach in 
Japan the output from two 
AS! bn pulp mill projects It is 
considering for Australia, 
Chris Sherwell reports from 
Sydney. 

The Japanese company, one 
of the world's largest paper 
malting groups, runs a wood-* 
chipping export operation in 
southern New South Wales - 
itself a target of attacks by 
local "Greenies” 

But it is conducting a pre- 
feasibility study for a pulp mill 
in northern New South Wales. 
It has also responded to a sepa- 
rate can from the Tasmanian 
government for expressions of 
interest in another mifi- 

The Canberra government 
would prefer the whole prooess 
to be conducted in Australia, if 
acceptable environmental 
guidelines can be agreed. But 
that remains the problem. 


Ministers ‘most decide 
soon on Kemp Report 9 

By Stephanie Gray 


MINISTERS need to decide 
quickly on radical changes pro- 
posed for the Export Credits 
Guarantee Department con- 
tained in an official report pub- 
lished earlier this week, 
according to Mr Nigel Bovtixg- 
don, managing director of the 
Credit insurance Association. 

The report, by Mr Robert 
Kemp, a former ECGD director, 
on the authority of Lord 
Young, Trade and Industry 
Secretary, recommends that 
the department's Cardiffbased 

insurance division be hived off 
to put it in a better position to 
compete in the export credit 
insurance sector after 1992. 

The Cardiff office provides 
commercial risk cover for 
short-term export credits, 
mostly to industrial countries, 
whereas the department's Lon- 
don operation is concerned 
with insuring long-term credits 
on capital goods exports, 
largely to the Third World. 


Mr Kemp's report says the 
Cardiff company would ini- 
tially be owned by the state 
but. within four or Sva years, 
should be ready to accept pri- 
vate sector capital. 

Lord Young hopes to bare 
decided on the recommenda- 
tions in the next four months, 
a delay which Mr Eovingdon 
calls “verging on procrastina- 
tion". 

While be agrees broadly with 
Mr Kemp’s recommendations, 
he argues that ministers need 
to decide in four cr fire weeks, 
and that a joint stock company 
be set up in two rather than 
the fonr-to-five years suggested 
in the report. 

“The market wants a pack- 
aging of covers. If Cardiff 
doesn’t get its act together , 
the big (private) companies 
like Trade indemnity, Ameri- 
can International Underwriters 
and Pan Financial will get the 
business." he says. 





do powerful ideas in communications come from? 



In Canada weve been setting tbe pace for over 100 years. 

In the USA we’re an industry leaden 

In Japan we’re the only foregn switching supplier to die public telephone netwoifc 
And in Europe, we’re the market leader in digital FBX and packet switching, working with national 
partners to build a European community 

In fact, we’reatthefanefirHfiinexjdoiting digital technology And now we’re developing this technology 
to take telecommunications into the next centnry 

Northern Tfetecom. The power behind communications across 5 continents and in over 60 countries. 



When the Paris Bourse decided to expand its services 
to meet growing demand in France, they chose Northern 
Telecom to supply their digital voice and data communications 
1 network. 

* With tills system, the brokers, dealers and agents 

I trading or. the Exchange can give their customers rapid access 
g to accurate and up to date information and maintain constant 
contact vriih shareholders, banks andstedt markets work! wide. 



The thrust behind NASA’s 
data network. 


To carry the vast amount of data from its co mp u t er 
network to desktops throughout the Ames Research Center, 
NASA selected a Northern Tfetecom integrated network system. 

It links the widest variety of terminals of anyPBX.lt 
opens access to the local network of supercomputers, main- 
frames and minicomputers. It even reaches data on NASA's 
nationwide computer network. 



The world’s largest 
telephone company 


When Japans enormous pubtic telephone network 
needed new community dial offices, they wanted the most 
advanced equipment available. 

That’s why they called on Northern Tfetecom - the 
corporation that - has built tbe largest base of digital 
switching systems in service around the world 



S.WIF.T. - the world’s largest 
financial services network. 


When the Society for TOrkiwids Interbank Financial 
Telecommunication decided to move to packet switching tech- 
no logy it turned to Northern Tfetecom. 

On completion of its enhanced network a 1990-1991, 
no fewer than 2,600 fsaandal institutions in over 60 countries 
will be constantly linked And every day over eae ntiffion 
messages wiB pass between them. 


far more bdostOS^OB ptosc coittart : \or5b£.~oTeJccoai Europe Ud -W 1,0) 755 *15000; NMiternTdraiiiGaiba 49 (0)69 66970; NT Meridian s. a. 33 1 49 07 2-4 24. 
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’WHAT IMPRESSED US MOST 
ABdlJT PRICE WATERHOUSE WAS 
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AUJN CATHCART, CHAIRMAN AND CHIEF EXECUTIVE, AVIS EUROPE PLC. 
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When Avis Europe first got in touch with 
Price Waterhouse, it didn’t take them long to 
realise they had met a kindred spirit. 

As the company who insist that their own 
people try harder, they expected no less from 
Price Waterhouse’s Audit and Business Advisory 
Service. They were not disappointed. 

The Price Waterhouse team took great pains 
to get behind the specific issues and obtain a 
thorough understanding of Avis and their business. 

This approach has paid off for both Avis 
and Price Waterhouse. 


The regular Board Report Price Waterhouse 
produce has proved to be a particularly useful 
audit product. 

It provides Avis with a critical perspective 
of the important financial and business issues 
facing them. 

Indeed such is Price Waterhouses breadth 
of knowledge, they are always able to give an 
objective view on commercial problems specific 
to Avis’ own industry. 

Added to which their European network 
closely resembles Avis’ own and Price Waterhouse 


have been successfully involved by Avis in a 
number of acquisitions around Europe, often 
working to highly punishing deadlines. 

It’s not unusual for someone on the team to 
receive a late night phone call and be despatched 
to foreign parts at a moment’s notice. But then 
nothing’s too much trouble for Price Waterhouse. 

If you’re looking for Auditors and Business 
Advisers who try harder, try Tim Hoult on 

01-378 8020 . 


Price Waterhouse 
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UK NEWS 


CBI/FT DISTRIBUTIVE TRADES SURVEY 


BT in talks 


Lawson state 


II 


ent stems London disquiet 


Retail sales bounce back 
to highest since November 

By Ralph Afldns, Economics Staff 


Retailing 



June 2, a period that included 
the one point rise in base rates 


By Simon Holberton, Economics Staff 


GROWTH IN UK retail sales 
rebounded last month, despite 
high interest rates, to the high- 
est level since November, 
according to a survey pub- 
lished yesterday. 

The Confederation of British 
Indnstry/F lnanctel 'nines dis- 
tributive trades survey showed 
that decelerating sales growth 
at the start of the year was 
reversed in May. It could 
reflect consumers’ readjusting 
their spending behaviour after 
the effects of higher mortgage 
rates have worked through. 

Biowever, the CBI said the 
surv e y continued to provided 
firm evidence of a slowing in 
demand. Last month’s excep- 
tionally good weather may 
have encouraged shoppers, 
possibly disguising the under- 
lying trend. 

Mr Nigel Whittaker, chair- 
man of the survey panel, said: 
-Retailers essential and 

inexpensive goods have ctmtin- 
ned to fare relatively 
well. . . .It is discretionary 
items - furniture and electri- 
cal goods and off-licence sales 
- which remain the most 
affected by weakened con- 
sumer demand.” 

The su r vey showed growth 
in capital expenditure by 
retailers looks set to come to a 


npgr standstill. su gge sting they 

remain glum about the 
long-term outlook. However, 
expectations about the overall 
business situation in the next 
three months recovered 
slightly. 

Department of Trade and 
Industry figures tor retail sales 
volumes in May are published 
on Monday. The average of 
London forecasts is tor a small 
rise compared with April after 
a L4 per cent fall in the previ- 
ous month. 

The CBX/fT survey was con- 
ducted between May 15 and 


to 14 per cent. 

It showed motor traders’ 
sales volumes in May were 
lower than a year earlier and 
are expected to remain weak In 
June. Among wholesalers, 
however, growth in sales vol- 
umes picked up in May. 

The results show a slowing 
in import growth as a percent- 
age of retailers’ deliveries from 
suppliers. There was also a 
moderation In growth in retail- 
ers' selling prices, which will 
help contain inflation. 


with Alcatel 
on teletext 
system 

By Terry Dodsworth, 
Industrial Editor 

ALCATEL, the French 
telecommunications equip- 
ment group, is discussing 
ptrnwi for the introduction of 
the French-designed Mlnitel 
teletext system by British 
Telecom in the UK. 

Mr Jean-Mlcbel Lejosne, 
mana gin g director of Alcatel 
Business Systems in the UK, 
said yesterday that BT was 
“very interested” in the prod- 
uct, and might be close to 
a final decision about 
it. 

According to BT, a decision 
was not imminent, although 
the company confirmed that it 
was interested in the Minit e l 
technology. 

The Mlni tel system allows 
subscribers to gain access to 
information over the tele- 
phone using a speciaUy- 
designed keyboard and screen. 

BT does not believe that a 
UK-based Minitel system 
would as a direct competitor 
to Pres tel, which has devel- 
oped a large data base and Is 
used widely by travel agencies 
and es ta te agents. The attrac- 
tion of ImmrJihig the service 
would be In goterating addi- 
tional traffic over the tele- 
phone lines. 


MB NIGEL LAWSON, the 
Chancellor of the Exchequer, 
stamped his authority on eco- 
nomic policy in Wednesday’s 
parliamentary debate on the 
economy, analysts in the City 
of Loudon said yesterday. 

The City had been awash 
with rumours of a split 
between the Chancellor and 
the Prime Minister’s advisers 
at No 10 Dawning Street and 
that changes in monetary pol- 
icy were being considered. 

But Mr Lawson’s robust per- 
formance in the House of Com- 
mons, where he dismissed a 
return to overfunding, the 
introduction of monetary base 


By Richard Waters 

WOOLWOBTH yesterday lost a 
court battle fra: tax relief on a 
m 4m loss in a dedrion which 
tiAR imp lications tor many com- 
panies which borrow in foreign 
currencies. 

The Law Lords ruled that 
Woolworth’s loss, on Swiss 
franc loans taken out in 1971 
and 1972, was a capital item 
rather than a revenue one, and 
so could not be set agains t the 
company’s trading pr ofits. 

This ended a prolonged bat- 
tle which has now seen the 
7nisnri Revenue’s independent 
commissioners, the High 


control or the imposition of 
credit controls, removed any 
doubt about who was in con- 
trol, analysts said. 

The Chancellor forcefully 
restated his view that tire 
manipulation of short-term 
interest rates was the only 
workable policy to bear down 
on inflation. He also stood firm 
on his belief that the trade drfi- 
cdt would right itself. 

Mr Peter Spencer, UK econo- 
mist at T-ehwum Hut- 

ton, the US securities house, 
and an advocate of policy 
change said: “Most interest- 
ingly [hte performance] shows 
just how strong his portion is 


Court, the Court of Appeal and 
the Law Lords overturn each 
others' decisions in succession. 

A discussion paper issued 
this year could lead eventually 
to a ehtmgft in law in area. 
In the meantime, tax advisers 
said that the Wociworth deci- 
sion was a step backwards for 
taxpayers. 

Woolworth’s £ll.4m loss 
resulted from a foil in the 
value <tf sterling against Swiss 
francs over the five year period 
of the loans. The company 
that the loans were 
not capital in nature. 


Woolworth loses tax case 
on £11.4m Swiss loans 
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THE LAST 
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CHARTERHOUSE 


Potential Made Possible 


despite the problems of the 

past 18 months.” 

In London prices of both 
equities and UK Government 
securities, gilts- rallied 
strongly after a week of being 
in the doldrums. Gilt has been 
particularly depressed by sug- 
gestions that the Treasury 
would revert to overfunding, 
or not buy back as many gilts 
as are needed to counteract the 
effects of the Government's 
Budget surplus. 

Mr John Shepperd, econo- 
mist at Warburg Securities, the 
UK securities bouse, said Mr 
Lawson “made all the right 
~ to allay the markets’ 


current fears. But overfunding 
was not a dead Issue for the 
market: “He's dlfftuimml It 
for now but it does not mean 
that it’s fixed for al l time. ” 

Some analysts thought tint 
despite the Chancellor's forth- 
right presentation Is the Com- 
mons his policy stffl left star- 
ling vulnerable to selling 
pressure. 

Mr flUmp Davies, economist 
at Credit Lyunmdse GEts. said 
it was disappointi ng that Mr 
Lawson was not prepared to 
consider alternatives. "He has 
set the pound up by telling os 
that interest rates will rise if 
the pound faBs." 


Figures show British 
companies setting 
the pace for 1992 

By James Buxton, Scottish Correspondent 


LARGE BRITISH companies 
are ahead of their rivals on the 
continent in preparing for the 
piarmod completion of the sin- 
gle European market in 1992, 
Mr John Banham. director-gen- 
eral of the Confederation of 
British Industry, the employ- 
ers’ association, claimed yes- 
terday. 

He was presenting the 
results of a survey commis- 
sioned by the CBI which 
showed fhat threequastexs of 
the 200 companies surveyed by 
MQRL the opinion survey 
organisation, had taken at 
least some action to prepare 
for 1992. 

A sfairifar survey of 100 com- 
panies in continental Europe 
showed lower rates of action 
on 1992. Half of those surveyed 
in France and Spain had taken 
some action, a third in Italy 
end only one seventh in West 
Germany. 

In Britain, 52 DS Cent Of thfi 
companies bad iden tifie d new 
groups of customers on the 
continent. Some 43 per emit 


were undertaking a strategic 
product review. 

Forty-one per cent bad 
formed some sort of alliance 
with another company in an 
EC member state. Two compa- 
nies in five bad looked at their 
distribution strategy, 28 per 
cent had considered relocation. 

Shortage of skills was 
regarded as more important 
than problems of infrastruc- 
ture in hindering British com- 
panies’ efforts to meet the 
demands of 1992. 

The survey was of British 
companies with an average 
turnover of about £50m, two- 
thirds in manufacturing and 
one-third in services. 

The survey of c om pa n ie s on 
the continent showed that 
one- third were looking for a 
partner in the UK. Britain was 
generally the second choice as 
a preferred ally, with French 
companies looking first to 
West Germany and West Ger- 
man companies looking first to 
an alliance with another West 
German company. 


Computer 
spending 
raised 3% 

By Alan Cano 

hmh ish companies spent an 
average of £2£m on compute: 
technology last year and are 
predicting they will spend over 
£3m in 1989. 

After inflation, the real rise 
in spending win be only 3 per 
cent, but the figures, taken 
from the annual Price Water- 
house information technology 
re view published yes terda y, 
suggest that the cap on invest- 
ment in information technol- 
ogy has been lifted. 

It goes on to question 
whether the 1988 upturn and 
the predicted increase for 1989 
iro re s c nt a return to the days 
when companies constantly 
ran short of computer capacity 
and were forced to spend 
money to make up the defic it , 
or whether the new controls 
are working and the increased 
spend reflects value for money. 

The Price Waterhouse sur- 
vey, now in its tenth year, col- 
lates the views of some 750 
data processing managers 
across UK industry. 

The survey shows also that 
the question of how best to 
integrate Information technol- 
ogy strategy planning with 
business strategy planning is 
now tiie data processing man- 
ager’s greatest headache, dis- 
placing the problem of bring- 
ing computer projects in on 
time and budget 


Sharp rise 
in tourist 
figures 

By David Chwchttl 

THE BUOYANCY of Britain’s 
tourist In dustry was confirmed 
yesterday by official figures 
showing a sharp Increase in 
the number of overseas visi- 
tors to Britain in the first 
quarter of this year. 

The Department of Employ- 
ment said that overseas visitor 
numbers in the first quarter of 
this year rase by 20 per cent to 
&3m In com p arison with the 
same period last year. 

In March the increase was 
38 pa- cent, to 1.3m, in com- 
parison with March last year. 

Mr John Minister for 
Tourism, said yesterday that 
"while some of the increase in 
overseas visitors was undoubt- 
edly due to heavy traffic over 
an early Easter, I am optimis- 
tic about the underlying 
trend." 

Mr Duncan UtacPf , drain nan 
off the British Tourist Author- 
ity, said that “this very sound 
start means Britain is poised 
for an excellent tourism year.” 

In the first quarter of this 
year, the number of British 
residents going abroad 
increased by 15 per cent to 
5.2m. 

The balance of trade on 
travel, however, Is still in defi- 
cit. Spending overseas by Brit- 
ish residents in the first three 
months of thk year totalled 
£L515bn. 
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Imagine a better address for a bank. Impossible isn’t it? 




Cross the street and you’re at 
the London Stock Exchange. Next 
door is the Royal Exchange. And 
right on your doorstep, the Old Lady 
of Threadneedle Street herself; The 
Bank of England. 

In this part of the City of London 
even the local underground station is 
called ‘Bank’. 

And if you still don’t believe 
you’re at the centre of the world’s 
largest international financial com- 
munity (with 1992 still to come) you 
can take a walk. 

Fanning out in every direction 
are international trading banks. Over 
500 of them in total. 

It has even been said that when 
the Bank of England first came to the 
area in 1732, 1 Threadneedle St. may 
well have been their preferred address. 

Had the site not been occupied 
at the time by a Sir Christopher Wren 
church built after the Great Fire of 
London. 

Today, the freehold of the world’s 
most prestigious banking address 
is being redeveloped by The Land 
Equity Group. Enquiries concerning 
its future should be made to Mr Peter 
Hunt of Wright Oliphant, Chartered 
Surveyors, London (01)9290854. 
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Matching 
know-how 
to know-who 

Does your technology have a market? 

The Financial Times is pleased to announce 
the launch of the FT Technology Market on 
Wednesday, 14 June 1989. This will be 
initially a half-page of advertising for buyers 
and sellers of new technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and a copy of our 
Technology Market brochure , please contact : 

Antony Carbonari on 01-8733412 or 
Michael Rowlands on 01-873 3349 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Number One Southwark Bridge, London SE1 9HL 
Telephone: 01-873 3000 


CHANNEL FERRY 
DISASTER FUND 

Copies of the Final Accounts of the Fond may be obtained 
from the Director of Finance, Dover District Council, 
Council Offices, Honeywood Road, Whitfield, Dover, 
Kent CT16 3FF. 


cricketcall 

i international 


pp 

England 

v. Australia 

0898121134 ' 

Uve bafl-bytafl commentary. 




xxxx 

Aussie Cricketcall 
0898121440 
r Sco reheard 
1121154 
Minor Counties 

0898121418 




PROPERTY 

INVESTMENT 

& 

FINANCE 


The 

Financial Times 
proposes to 
publish 
this survey 
on: 

6th July 
1989 

For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 


Joanna Dawson 

on 01-873 3269 
or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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The Elite all start from Gatwick. 


h LIT Ii±. 


Next time yon base 
business inTWouae, fly 
Class Elite, Dan-Air’s 
new business class to Europe. 

DanrAir operate the only direct service 
from Gatwick and there are flights every day. 
At 14.30, Monday to Fnday;R30 on Sahmfy; 
and 17.00 and 17.55 on Sunday. 

lbur Class Elite reservation gives you 
an exclusive check-in, a private lounge to 
, a luxurious seating area to relax in 


and a superb lunch or dinner to hdp your 
journey fly. Ask your travel agent for details 
at Glass Elite flights from Gatwick to Toulouse, 
ftris, Nice, Madrid and Lisbon. Or call 
Dan-Air Reservations on LinkLine 0345 
100200. lb get your Class Elite Business 
Pack phone 0293 772719. 

And start with the Elite at Gatwick. 

—r , f t scmfafftfo srmu/ers — 

The secret fa service. 


UK NEWS 


Thousands defy union in wildcat ports strike 


By Jimmy Bums and Fiona Thompson 


BRTTADTS ports were hit by 
unofficial strike action yester- 
day as thousands of doctors 
walked out in protest at Thurs- 
day’s court order banning the 
Transport and General Work- 
ers’ Union from implementing 
a national docks strike. 

Meanwhile, port employers 
i ndicated last night that they 
would await the outcome of 
mass meetings planned around 
the country between today and 
Sunday before deciding 
whether to take further legal 
ac tion against the "«™ s trike 
leaders. 

The docks dispute has 
reached a crucial stage in 
recent weeks, following the 

Cautious 
Todd ducks 
employers’ 
barbs 

By Jimmy Bums, 

Labour staff 

EMPLOYERS seeking an easy 
target in the dock dispute are 
hard-pressed to know what to 
do when it comes to Mr Ron 
Todd, general secretary of the 
TGWU transport union. 

Mr Todd may be a commit- 
ted trade unionist but he is no 
Arthur Scargill (the controver- 
sial leader of the National 
Union of Mineworkers). The 
TGWU leader's defence of die 
blue book in the debacle over 
Ford's plans for a new plant in 
Dundee and bis no less pas- 
sionate attack last year on the 
modernising tendencies erf Mr 
Kumock’s Labour Party have 
earned him something of a rep- 
utation as an unreconstructed 
trade unionist. But be is not a 

pnlitio^ l frmHawmbiliB t, and 

would never call oat the barri- 
cades in an attempt to over- 
turn the Government 

Some employers predicted 
that the Government's decision 
on April 6 to abolish the Dock 
Labour Scheme would have Mr 
Todd jumping at the to 

call dockers out Instead, he 
clashed with dockers’ leaders 
and insisted - in a position 
confirmed yesterday - that no 
action sTmuM be fa»to»n nrrtil 
legal proceedings had been 
exhausted and employers had 
been gi v e n another chance to 
agree to negotiate a new 
national agreement 

Mr Todd Imm always mdatal 
that rail tor talks is not a 
cynical ploy simply aimed at 


Government’s decision in April 
to abolish the Dock Labour 
Scheme which regulates terms 
and conditions Of emplo yment 
in most of Britain's ports. 

Some employers have indi- 
cated that they are prepared to 
seek High Court injunctions 
against shop stewards who in 
some ports openly instigated 
yesterday's action and then 
sue thAm for damages But oth- 
ers are reluctant to take a 
move which they believe might 
unnecessarily escalate the dis- 
pute. 

Sharp divisions within the 
TGWU over what steps to take 
next in the docks dispute sur- 
faced yesterday as a quarter of 


Britain's 9,400 registered dock- 
ers joined in the unofficial 
action. They ignored a plea 
from Mr Ron Todd, the union's 
general secretary, to continue 
working normally and await 
the outcome of the union’s 
appeal next week to the House 
of Lords, Britain’s highest 
court of appeal. 

In Tilbury, outside London 
and Britain’s largest port, 680 
fWitcpp ? in the grain and con- 
ventional cargo sections 
waited out yesterday, and are 
expected to be followed today 
by another 300 dockers from 
the main container tenninaL 

TGWU shop stewards, who 
on Thursday angrily walked 


out of the Court of Appeal, said 
they could see little alternative 
but to carry on with an indefi- 
nite, unofficial strike against 
the abolition of the Dock 
Labour Scheme. 

Tilbury port handles 2dm 
tonnes of cargo annually, 
equivalent to more than IB per 
cent of the total tonnage which 
passes through the 64 ports 
registered under tbe scheme. 
Those ports also handle 70 per 
cent of tbe country's overseas 
trade. The scheme ensures that 
manning levels can be reduced 
only through voluntary redun- 
dancy. Dockers who are laid off 
must be found alternative 
employment 


Liverpool was the second- 
largest port affected by yester- 
day's unofficial action where 
LOOQ dockers walked oat after 
a strong attack on the injunc- 
tion by local shop stewards, 
Liverpool handles 73m teams 
of cargo annually. 

The National Association of 
Port Employers said tot night 
that the majority of port 
employers had expected frost- 
Me today and had taken steps 
to protect their customs front 
the disruptions. During the last 
week, cargo has been increas- 
ingly diverted to foreign ports 
for trans-shipment, with trade 

also moving in and out iff porta 

not covered by the scheme. 



Timetable of the docks dispute 


May 29 1985: National Association of Port 
Employers warns of risk of financial collapses 
unless talks with Government lead to removal 
of the Dock Labour Scheme (DLS). 

August 20 1985: Employers announce plans for 
restructuring redundancy arrangements for 
dockers. 

January 20 1988: Tory backbenchers step up 
campaign in support of abolition of DLS. 
March 8 1988: John Connolly. TGWU national 
docks officer says any attempt to scrap the 
DLS will be met wKh a national docks strike. 
March 11 1988: Patrick Nicholte, Under Secre- 
tary for Employment stresses in the House of 
Commons that there are no plans to abolish or 
amend the DLS. 

November 17 1988: Report by Centre tor Policy 
Studies, the free-market research group, pre- 
dicts that any national docks strike- would be 
“short-lived" and would “crumble." 

March 16 1989: Mr Ken Cooper, chairman of 
NAPE says he believes majority of registered 
dock workers realise that the DLS Is “irrele- 
vant” 

April 6 1989: Government announces It is abol- 
ishing the DLS. 

April 7 1989 : More than 2.000 dockers in ports 
around Britain stage spontaneous walk-outs. 
AprB 10 1989: Dockers' leaders pull back from 
calling a national strike ballot to consider In 
more detail the legal, financial and tactical 
implications of a stoppage. 


April 11 1989: Dockers* leaders back strike 
ballot But Ron Todd, TGWU genera! secretary, 
urges negotiations with port employers. 

April 12 1989: Nell Kinnock, Labour Party 
leader, backs call for negotiations. 

April 14 1988: TGWU national executive agrees 
to seek talks. 

April 18 1989: Talks break down after port 
employers refuse to negotiate a new national 
agreement. 

AprD 19 1989: Port employers refuse to take 
the dispute to Acaa, the conciliation service. 
April 20 1989: TGWU announces strike ballot 
May 8 1989: Port employers begin legal pro- 
ceedings to have threatened strike declared 
unlawful. 

May 12 1989: TGWU says it will hold off from 
any strike until legal proceedings end. 

May 19 1989: Results of ballot show registered 
dockers 3-1 in favour of strike. 

May 24 1988: Todd says prepared to make 
concessions if port employers agree to a new. 
national accord. 

May 27 1989: High Court judge says existence 
of major difference between two sides is 
“undeniable,” and refuses port employers* 
application tor an injunction to stop the strike. 
June 7 1989: Court of Appeal grants port 
employers an injunction banning TGWU from 
carrying out national strike. 

June 8 I960: Unofficial action in Liverpool. 
Bristol. Lowestoft and London. 


escaping sequestration. He is 
to share the views of 
senior Labour Party officials 
that a legal docks strike cannot 
be won easily. 

Yesterday’s walk-ont by 
dockers, in defiance of official 
lmkm policy, k«e brought to 
tbe surface the ftiffiniWaii Mr 
Todd faces In keeping a steady 
hand cm the helm. The surprise 
, Court of Appeal decisi on on 
Wednesday has the TGWU’s 
union structure straining like 
a ship in turbulent seas. 

Tbe man most closely 
involved in the unitm hierar- 
chy with the docks dispute. 


after Mr Todd, is Mr John Con- 
nolly, the national docks secre- 
tary. T.iki* his general secre- 
tary, Mr Connolly likes to 
abide by the rule book. His 
style is also untainted by the 
brashness of which some 
iminn leadere are accused. 

The problem for both men Is 
that the Government has 
picked an emotionally-charged 
year in which to move against 
tbe Dock Labour Scheme. This 
year is the c e nt e nary anniver- 
sary of the Great Dock Strike 
which the British Labour 
Movement considers of its 
most famous victories. 


hi 1689 East London dockers 
went out an strike and won 
improved pay and conditions. 
The dockers* union was formed 
soon afterwards, forming the 
core of the TGWU when it was 
created in 1922. 

Many of the more militant 
dockers believe that tbe union 
ha« mistakenly put its trust in 
what they see essentially as 
government-backed legislation 
hlaaafl a gainst trade P"i«ig 
MQiiaocy Is still at the heart 
at the dockers' movement But 
voluntary redundancies since 
1972 have cut the registered 
workforce from 4lfi 00 to 9,400. 


Tbe Government's c ur re n t leg- 
islation banning sympathy 
action and mass picketing may 
also mitigate against a lengthy 
and successful docks strike. 

Not least of Mr Todd’s prob- 
lems is the fact that time is 
running out. Under trade 
union legislation the TGWU’s 
national docks strike ballot 
mandate expires in one week’s 
time. Beyond that, Mr Todd's 
bargaining position stands to 
be further weakened once the 
National Docks Scheme is 
finally removed from the stat- 
ute books on July 15. 


Plan to lielp 

syndicate 

rejected 

By Nick Bunker 

LLOYD’S of London yesterday 
brushed aside ideas to ease the 
plight of 1600 members of the 
Outhwalte marine syndicate 
who face insurance losses of at 
least SSObn. 

Mr Alan Lord, Lloyd’s chief 
executive, the plan to limit 
their habilitiBs would have bro- 
ken the rule that market mem- 
bers are liable for their own 


In the Outhwaite affair, 1600 
people who belonged in 1982 to 
syndicate 317/661 face huge 
asbestos and pollution-related 
claims ftxnn the US. 

Mr Peter Nutting, chairman 
of a committee representing 
500 Outhwaite members, said 
he will meet legal counsel to 
see if the Names have grounds 
to refuse to pay £64m cash 
which Lloyd’s says they must 
pay to tbe syndicate’s reserves. 

Mr Nutting said: *1 am just 
so bored with all the pompous 
prattle about unlimited per- 
sonal Habaity.” 

“Insurance Is a risk busi- 
ness," Mr Lord said, “ff we cap 
this loss, then th« urincioles of 
each for himself, of unlimited 
liability, will have gone by tbe 
board.” 

Lloyd's said eight indepen- 
dent outsiders who sit on the 
council will help resolve dis- 
putes involving tbe Outhwaite 
syndicate. 


Shorts aid awaits EC approval 


By William Dawkins in Brussels 


THE Government will seek 
European Commission clear- 
ance in the next few days for 
£780ra of state aid to Short 
Brothers, the state-owned air- 
craft maker. 

Belfast-based Shorts has 
been offered the subsidy in two 
equal £390m slabs, a debt 
writeoff and a grant, but can- 
not legally receive it until tbe 
Brussels authorities agree. 

The aid is part of the deal 
under which Bombardier 
Group, the Canadian 
and transport company, is 1 
ing Shorts for £30m. 

Brussels cleared a three- 
mouth £390m government 


bridging loan for Shorts last 
March to keep it solvent while 
restructuring plans were pre- 
pared. 

The UK Government is now 
planning to write off that debt 
and inject another £390m for 
research and development UK 
officials are finalising their for- 
mal notification to Brussels. 

The Commission has the 
power to block any state aids 
likely to give beneficiaries an 
unfair advantage over Euro- 
pean competitors. 

Officials said that in this 
case they would be taking 
other criteria into account, 
such as the strategic impor- 


tance of the aircraft industry 
and high unemployment in 
Northern Ireland, where Shorts 
is the largest manufacturing 
employer, with a workforce of 
7,700. 

The Commission agreed last 
March to let tbe West German 
Government provide up to 
DMSJflm (£L2bn) to help Daim- 
ler-Benz, tbe country's biggest 
car mater, buy a stake in the 
Messerschmitt-Bdlkow-Blohm 
(MBB) aerospace group. MBB’s 
participation in the Airbus 
consortium, of which Shuts is 
not a member, was an impor- 
tant factor in the Commis- 
sion's decision. 


TV franchises to go to highest bidder 

By Raymond S noddy 


THE GOVERNMENT has 
decided to push ahead with 
highest bid auctions for future 
commercial television fran- 
chises despite widespread 
opposition from the British 
television industry. 

The derision was taken ear- 
lier this week by a Cabinet 
committee chaired by Prime 
Minister Margaret Thatcher. 

The acceptance of highest 
bids for tbe 10-year licences, 
which will run from 1993, will 
be combined with a strong 
“quality threshold" that poten- 
tial bidders will have to cross 
before being allowed to take 
part in the auction. 


In fiie first round, ; 
will have to spell out their pro- 
posed programme schedules in 
detail and explain how they 
are going to be produced. 

The Government decision 
will come as a severe shock to 
Mr George Russell, the 
recently appointed chairman of. 
the Independent Broadcasting 
Authority, who has argued 
strenuously against straight 
highest tad a u ctions for inde- 
pendent television (TTY) fran- 
chises. 

The decision will also shock 
most of tbe UK's 16 ITV compa- 
nies, which have consistently 
argued that auctions to the 


highest bidder would damage 
greatly both the quality and 
range of programmes. 

• SES, the Luxembourg com- 
pany behind tbe Astra televi- 
sion satellite, announced yes- 
terday It plans to launch a 
second 16-channel television 
satellite in October 1990. 

That could mean that own- 
ers of Astra satellite TV dishes 
in the UK and other parts of 
Western Europe would be able 
to receive up to 32 television 
channels. 

Backers of SES include Lux- 
embourg financial institutions 
and three British ITV compa- 
nies, led by Thames Television. 


Government go-ahead for 

controversial development 

By Paid Cheeseright, Property Correspondent 


MR NICHOLAS RIDLEY, the 
Environment Secretary, yester- 
day sought to end London's 
most bitterly contested plan- 
ning dispute for a generation 
when he gave permission for a 
new office hmldiug in the heart 
eff the City of London's conser- 
vation area. 

The decision gave Mr Peter 
Palumbo, the private developer 
and since last April chairman 
of tbe Arts Council, what he 
has been seeking for 31 years. 
He has the right to demolish 13 
Victorian buildings, eight of 
them listed, and replace them 
with new offices designed by 
James Stirling. 

The she, called Number One 
Poultry, is on Mansion House 
Square, tbe historic centre of 
the City, close to the Bank at 
England and faring the Royal 
Exchange. 

Prince Charles called Mr Pal- 


umbo’s first plans for the site 
“a giant glass stump” and the 
Stirling design “a 1930s wire- 
less”. 

Argument has ranged over 
the respective merits of conser- 
vation and development, from 
tbe criteria for pulling down 
listed buildings to the quality 
of 20th century architecture. 

English Heritage, the state 
organisation responsible for 
the care of historic buildings 
and monuments said it was a 
sad day when modem archi- 
tects have to destroy the good 
work of their predecessors. 

SAVE Britain's Heritage, the 
pressure group defending 
threatened buildings, has 
called its lawyers into see 
whether there is case to take to 
the High Court on the grounds 
that the decision might flout 
the City of London's statutory 
planning policy. 



In Brief 

£200m deal 
to provide 
power for 
Chunnel 

Balfour Beatty Power, a 
subsidiary of BICC, and its 
French joint venture partner, 
Spie Batignolles have been 
awarded tbe £200m contract to 
provide electric power systems 
for the Channel TunneL 
BICC said that the most of 
the equipment would be made 
by the two companies, though 
some of it would be sub-con- 
tracted to other suppliers. Bal- 
four Beatty and Spie Batig- 
nolles have an equal share in 
the contract 

Vauxball to spend £50m 

Vauxhall, UK subsidiary of 
General Motors of the US, is to 
spend about £50m to redevelop 
a large part of its main Luton 
site over the next two years. 

Lend free petrol gaining 

Lead free petrol is continuing 
to take a greater share of the 
motor spirit market, the 
Department of Energy aatii fa 
May, lead-free brands rose to 
20 per cent of petrol sales, from 
15 per cent in April. 

BBC strike warning 
Broadcasting union leaders 

warned of escalating industrial 
action at the BBC, after the 
unions sta ged a seven-hour 
BtnKe from 5 pm in protest at 
corporation’s imposition of 
a 7 per cent pay offer. 

SIB to tighten system 
The Securities and Invest* 
“entoBoard, the chief investor 

Effttrjsavfias 

complaints from the public 
^tkwestment firms and 
fogulabuy bodies. 

240 jobs cut 

Chartered, the UK 
«™ag group, confirmed that 
toss of 240 jobs in its Lai 
den bead office as part erf a 
management restructuring 

Dasb dies aged 82 

S?i5f h ’ the London commu- 
^tm^orator, famous f OT hte 
» the strikes 
SJJ* Jjaped the capital's 
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PADMORE v INLAND 
REVENUE COMMISSIONERS 
Court of Appeal (Lord Justice 
Fox, Lord Justice Stocker and 
Lord Justice Stanghion): May 
19 1388 

A UK resident who is a part- 
ner in a Jersey -controlled firm 
is not subject to UK tax on his 
share of the partnership prof- 
its. - 

The Court of Appeal so held 
when dismissing an appeal by 
the Inland Revenue from Mr 
Justice Peter Gibson’s decision 
that Mr Maurice Padmore. a 
partner in Computer Patent 
Annuities {"CPA"), was not 
subject to tax on his share of 
partnership profits. 

Paragraph 3(2) of the United 
Kingdom/Jersey Double Taxa- 
tion Arrangement 1952 (SI 1952 
1216) provides: “The industrial 
or commercial profits of a Jer- 
sey enterprise shall not be sub- 
ject to UK tax unless the miter- 
prise is engaged in trade or 
business in the UK through a 
permanent establishment situ- 
ated there". 

LORD JUSTICE FOX said that 
Mr Padmore claimed relief 
from income tax on his share 
of the profits of CPA, a part- 
nership providing a world-wide 
patent renewal service. 

CPA was established In 1969 
in Jersey. There were about 
140 partners. The majority 
were resident in the UK and 
were partners or employees in 
firms of patent agents. 

CPA’s business had always 
been carried on in Jersey. It 
was not disputed that its con- 


in Jersey firm is exempt UK tax liability 


troi and management woe car- 
ried on outside the UK. 

Mr Padmore bad been a CPA 
partner since February 1976. 
He was resident in the UK. His 
claim for relief was based on 
paragraph 3(2) of the UK/Jer- 
sey Double Taxation Arrange- 
ment 1952. which provided that 
the profits of “a Jersey enter- 
prise” were not subject to UK 
tax unless it was engaged in 
business In the UK through a 
permanent establishment 

Paragraph 2(l)(h) of the 
Arrangement defined “Jersey 
enterprise" as “an industrial or 
commercial enterprise or 
undertaking carried on by a 
resident of Jersey”. By para- 
graph 2(2X1) a “resident of Jer- 
sey” meant any “person” resir 
dent in Jersey for Jersey tax 
purposes, and not resident in 
the UK for UK tax purposes. 
Paragraph 2(lXd) provided that 
“person” included “any body of 
persons, corporate or not cor- 
porate". 

Mr Padmore's Haim for relie f 
was rejected by the Revenue. A 
special commissioner dis- 
missed his appeal. He appealed 
successfully to Mr Justice 
Peter Gibson. The Crown now 
appealed. 

In English law a partnership 
was not a legal entity (see Sof- 
ter v Whiteman [19101 1 KB 
868 It was not disputed that 
Jersey law also treated a part- 
nership as not having a legal 
persona . 

With regard to taxation law, 
there was no substantial differ- 
ence between the UK and Jer- 
sey. Partnerships were 


assessed to trading profits on 
the partners jointly and the tax 
was separate from any other 
tax chargeable to them (see 
Section 152 Of the Irainnw 
Corporation Taxes Act 1970 
and article 74a) of the Income 
Tax (Jersey) Law 1961 as 
amended). 

By section 153(1) of the 1970 
Act, where the trade or busi- 
ness was controlled abroad it 
was deemed to be carried on by 
persons resident outside the 

UK, and the partnership was 
de em ed to reside outside the 
UK even though some partners 
were resident in the UK and 
some of i ts trading went cm 
indite the UK. 

There was a distinction 
between (l)UK tax naMiity of a 
business controlled and man- 
aged abroad receiving profits 
from UK activities, which 
depended on whether the for- 
eign undertaking conducted a 
business in the UK, and (2)the 
liability of a UK resident who 
received income from a busi- 
ness carried on abroad, which 
: did not depend an whether the 
foreign undertaking carried on 
business in the UK. 

It was the Crown’s case that 
article 3(2) of the Arrangement 
was concerned solely with lia- 
bility under a) and had no 
application where profits were 
outside the ambit of UK tax, so 
there was no subject matter to 
which the article 3(2) exemp- 
tion could apply. 

Mr Padmore contended 
his share of the profits fell 
wjthhx “the industrial or com- 
mercial profits of a Jersey 


enterprise”. 

The first issue was whether 
CPA was a “person" or “body 
of persons” within the 
Arrangement. 

The Crown accepted that 
CPA carried on an Industrial 
or commercial undertaking 
and that the profits were 
commercial profits, but it 
asserted that CPA was not a 
person oar body of persons. 

A was submitted for Mr Pad- 
more that a partnership was a 
body of persons and was there- 
fore within the definition in 
article 2(lXd). 

The Crown contended that 
“body of persons” was a term 
of art in UK law and was 
defined In section 526(5) of the 
1970 Act as “any body politic 
corporate or collegiate and any 
company, fraternity, fellowship 
and society of persons, 
whether corporate or not cor- 
porate”. The Jersey Law had a 
provision In the same terms. 

A partnership could not be 
brought within any of the 
groups specified in the defini- 
tion. However, the definition 
was not applicable. 

If the draftsman of the 
Arrangement was assuming 
that the statutory definition of 
“body of persons” would apply, 
there was no reason why he 
sfr r>nld have added “corporate 
or pot corporate” in article 
2(lXd). Its inclusion had no 
purpose if the statutory defini- 
tion applied. It indie tated a 
contrary intention. 

A partnership was, as a mat- 
ter of ordinary use of En glish, 
plainly a body of persons. The 


language u sqd by the drafts- 
man did not indicate he was 
intending a different meaning. 

It was highly improbable 
that so common a vehicle for 
commercial activity as a part- 
nership should have been 
intended to be excluded from 
an Arrangement which was 
dealing with the taxation of 
profits of a commercial enter- 
prise and was not restricted to 
companies. 

The next question was 
whether CPA was a body of 
persons which was resident in 
Jersey for Jersey tax pu rpo ses, 
but not resident in the UK for 
UK tax purposes. 

If a partnership was within 
the Arrangement it was 
unlikely the Arrangement did 
not apply to partnerships made 
up of “mixed" residence. It 
seemed inherently unlikely 
that the only partnerships 
which were intended to be 
“Jersey industrial or commer- 
cial enterprises” were those 
with partners drawn from the 
small population erf Jersey. 

Section 153(2) of the 1970 Act 
and article 76(2) of the Jersey 
Law imposed taxation in a par- 
ticular manner by reference to 
residence abroad, if manage- 
ment and control were abroad. 

The reasonable inference 
was that Jersey law did attach 
tax consequences to file resi- 
dence of a partnership, and 
that a partnership which was 
managed and co n trolled in Jer- 
sey was resident there for Jer- 
sey tax law purposes. 

The remaining question was 
whether article 3(2) applied to 


a UK resident partner's share 
in the profits erf a Jersey con- 
trolled partnership. 

The judge held that it did. 

The Crown contended that 
article 3(2) was concerned 
solely with exempting the prof- 
its of the “Jersey enterprise” 
from UK tax, and had nothing 
to do with the share of profits 
received by a UK partner. It 
said the article related to “the 
industrial or commercial prof- 
its of a Jersey enterprise”, 
which meant the whole of the 
profits, not a share. 

The appeal was dismissed. 

LORD JUSTICE STOCKER 


LORD JUSTICE STAUGH- 
TON also agreeing said that in 
the case of a domestic partner- 
ship all partners could c laim 
the reliefs appropriate to their 
personal circumstances. That 
demonstrated that although 
tax was assessed in the name 
of a partnership, it was in 
truth charged on the individu- 
als who comprised it 
It followed that article 3(2) of 
the Arrangement, when it pro- 
vided that the profits of a Jer- 
sey enterprise should be 
exempt from UK tax, meant 
that the members of the part- 
nership should be exempt from 
the liability which would 
otherwise foil on them. 

That must apply to Mr Pad- 
more as it did to the non-resi- 
dent members. 

Rachel Davies 

Barrister 
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Travelling by air on business? 

Enjoy rcaifinr yarn- compliment ary copy of the Financial Tunes when 
you are travelling on schcdnlcd flights Iron . . . 

. . . AMSTERDAM 

with British Airways. British Midland, Canadian Pacific Air, Finnair. 
KLM. Lufthansa, ran- Am, SAS, Singapore Airlines, Thai Airways 
International, Tkansavia 
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with NLM 
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It’s attention to detail 

like prov iding the Financial Times to busi n ess 
clients, that makes a great hotel chain. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Sophia Antipolis, the Novotel Nice Cap 3000, 
the Novotel Strasbourg Sud, the Novotel Pans 
Les Hailes and the Novotel Toulouse Centre. 



1300 acres of prime development land in the 
heart of a booming city. It sounds like a developer's 
dream. And this really is. 


The Leeds Development Corporation has has the powers to provide a rapid planning 
been set up by the government to regenerate this response. Leeds is experiencing its most signifi- 

key area of the city. Its principal objective is to cant change for over a century. For those who 


Leeds is shaping up for the next century. bring imaginative commercial, industrial, leisure want to share in its future, the rewards will be 


Already, it is the best serviced motorway city in 
the UK and Britain’s third most important centre 
for financial services. But that's not ail. 

There’s also a buoyant economy, a skilled 
and settled workforce and an unprecedented 
demand for commercial office space. 


and housing projects into fruition within the next substantial. Assuming, of course, that you're very 


five years. 


There are development opportunities bor- 


quick off the mark. 

For more information, please contact 


dering the city centre, in historic riverside sites Stuart M Kenny. Director of Development and 


and stretching to the boundaries of 
the Ml and M621 motorways - only 



And to cap it all. the beautiful Yorkshire half a mile from the heart of Leeds. 


Dales are right on Leeds doorstep. 


Within these areas, the Corporation 


DEVELOPMENT 

CORPORATION 


Marketing, Leeds Development 
Corporation, South Point, South 
Accommodation Road. Leeds. 
LS10 1PP. Telephone: (0532) 446273. 
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MANAGEMENT 


Car assembly 


Why Volvo is planning to 
go back to the future 


The Swedish group has again broken with 


V olvo claims that its 
new assembly plant 
at Uddevalla in 
south-west Sweden 
represents a breakthrough in 
auto manufacture that will 
shake up the world motor 
industry. 

“We are saying farewell to 
the traditional assembly line.” 
asserts the company's car divi- 
sion president, Roger Holtback. 
*7 bope that one day in the 
future somebody will be able to 
stand here and say ‘Henry 
Ford invented the assembly 
line but Volvo did away with it 
- in a profitable way’.” 

The company hopes that the 
Uddevalla plant, which started 
Full production last August, 
will have proved itself within 
five years; for the moment, 
though, it can only hope, wait, 
and welcome admiring and 
incredulous visitors. At this 
point no profit target has been 
set but the company believes it 
will break even at Uddevalla in 
the early 1990s. 

What Volvo is doing is to 
challenge many of the funda- 
mental assumptions that have 
dominated managerial thought 
about mass production since 
the beginning of the century 
and return car manufacture to 
the made by hand in teams 
approach that existed before 
Henry Ford’s assembly line 
method began in 1914. 

Mass production for the car 
worker meant simple, repeti- 
tive and unskilled tasks to per- 
form under strict time con- 
trols. “The car builders lost the 
holistic view of production,” 
declares Holtback. 

Volvo was a comparative 
latecomer to the Ford-style 
assembly line. Although the 
company was established in 
1926, it was not until 1953 that 
the assembly line technique 
was introduced into its plants 
in Sweden and in the restive 
1960s it produced high absen- 
teeism and labour turnover 
without improved productivity. 

As a result, in the early 
1970s the company's new chief 
executive Pehr Gyllenhammar 
decided to try and move the 
production system away from 
the Ford assembly line 
approach by making the work 
more interesting and attrac- 


tive. 

The result was the Kalmar 
plant, opened in 1974 and based 
on a work team approach with 
computer-guided carriers 
bringing supplies to the decen- 
tralised assembly points. This 
has brought lower absenteeism 
and labour turnover and the 
plant now makes a profit. 

Uddevalla is a genuine 
advance on the Kalmar system. 
In Holtback's words, it repre- 
sents a return to the old pre- 
Ford method that enhances the 
role of the car worker as crafts- 
man. 

“Before 1914 auto workers 
were all-round, skilful mechan- 
ics who worked in small 
groups of six or seven and 
together they built an entire 
car in one and the same place,” 
says Holtback. “Most of them 
were well-trained and experi- 
enced craftsmen, who felt pro- 
fessional pride and dignity and 
identified deeply with their 
work." 

Holtback argues that the 
Uddevalla plant is going back 
to the “old well-proven system 
of apprentice and master 
craftsman’’ - but with a differ- 
ence. It is utilising today’s high 
technology in engineering and 
the computer sciences to 
“build the best foundation for 
creating true friendship and 
co-operation." 

“It is people who create qual- 
ity, not technology alone," says 
Holtback. “A robot does a good 
job only if correctly pro- 
grammed by humans.” 

At Uddevalla the workers 
are grouped in teams of eight 
to ten in six product plants. 
They are autonomous teams 
responsible for the complete 
assembly of the car, for the 
volume of output as well as the 
quality control. 

Currently 200 units of the 
Volvo 740 range for the Nordic 
market are being produced 
each week at Uddevalla. The 
company hopes to reach a pro- 
duction goal of 10.000 cars in 
1989, reaching the full plant 
capacity of 40,000 by 1991. 
Volvo sets monthly and annual 
production targets for the 
plant. 

“This is a unique factory." 
claims Leif Karlberg, who 
heads the Uddevalla operation. 


current practice, reports Robert Taylor 

The teams, 40 per cent made mlnimnm; the financial cost of 
up of women, assemble the car training workers in diverge 
in a stationary position - not skills demands greater stability 
on a moving line. The time for in the workforce than in a tra- 
eaeh stage of assembly ditional assembly plant if the 
amounts to an hour, more if it approach is to be cost-effective, 
is felt necessary. At its more traditional 

The actual number assem- assembly plant in Gothenburg 
bled each day is decided by the daily absenteeism is running at 
team at the start of the work- an average bf 17 per cent, but 
ing week. There is a low level as high as 25 per cent in the 
of mechanisation in the pro- paint shop. At the moment the 
cess. To the surprise of a con- Uddevalla rate of absence is 
tingent of visiting Japanese around 8 per cent, the same as 
journalists, the assembly area at Kalmar, 
has no robots at work. As The production success of 
much as 80 per cent of the the 1.6m square metre indus- 
work is carried out by workers trial experiment at Uddevalla 
standing upright - thanks to also depends on just how effi- 
the introduction of a device dent the materials supply sys- 
ttaat enables the car body to be tern turns out to be in meeting 
tilted at different angle* of up the demands of the assembly 
to 90 degrees. teams. 

Special hand-tools, ergonomi- The car components from 
cally designed for women, have over 400 outside companies are 
been Introduced. brought into a materials centre 

at the heart of the factory. 

W hat strikes the These indude finis hed, painted 
observer at the Udd- bodies coming from the com- 
e valla plant is the pany’s Gothenburg plant 80 
very low decibel noise level as kms away, 
well as the sophisticated ventl- Workers at the materials 
lation, the lack of dirt and centre also operate in teams 
smells, the use of natural light with job rotation. They are 
and stress-free colour designs involved in some pre-assembly 
on the walls. work on front and rear axles. 

As Karlberg points out, the steering columns and exhausts, 
company is making a big But their primary task is to 
investment in training the stock-keep and provide the kits 
teams. There is an initial 16- of parts required for the full 
week initiation course, the first assembly work, 
stage of a 16-month develop- These are ordered up 
raent programme. The hope is through the use of the com- 
that each worker will learn puter by the assembly work 
how to perform the tasks teams and then loaded aboard 
required for a quarter of the automatic carriers moving on 
■car his or her team assembles, magnetic tracks in the floor to 
There are no supervisors or the appropriate team in the 
foremen. product plants. It takes four 

The teams choose co-ordina- carrier loads to transport ail 
tors In rotation and there is a the parts for the car. Stocks 
manager in ultimate charge of are kept as low as possible, 
each product plant. But the Uddevalla workers are rela- 
workers are expected to shonl- tively young with an average 
der a wide range of functions, age of just over 30 for the man- 
Ideally the company would like uals, though in Gothenburg 
to turn the job of the car the assembly plant workers 
worker from being a very lim- have an average age of 22. But 
ited one into a more creative the company is anxious to 
occupation. have a more balanced age 

Through the stimulus of structure in the plant as well 
team spirit and delegation of as sex equality, 
power. Volvo aims to make Their wages are not enor- 
auto production more chaHeng- mous. Workers have a basic 
ing. In order to do that the wage of SKr2J32 £205 a week, 
company must keep labour They can also earn a bonus on 
turnover and absenteeism to a a scale up to SKr6 an hour 



Special hand-tools, ergonomJcatty designed tor women 
assembly workers, have been made available at Volvo 


though this will only be paid 
out when the teams can meet 
the quality, productivity and 
delivery targets they set them- 
selves each week in order to 
meet the company's monthly 
target figure. 

The Uddevalla experiment 
has been made possible by the 
Swedish spirit of consensus 
inherent in both the company 
and the trade unions. From 
start to finish the plant was 
planned and designed through 
a co-operative effort between 
the Metalworkers union in par- 
ticular and the management. 

It began when the ruling 
Social Democrats, Volvo and 
the unions agreed on a 
SKrl.2bn package to replace 
the uneconomic state-owned 
shipyard in the town with a 
new car assembly plant. 

In Sweden industrial democ- 
racy is not a fiction bat a real- 
ity. This is why the union offi- 
cials and workers are as 
enthusiastic about the new sys- 
tem as are the company execu- 
tives. 

Of course, it is the concilia- 
tory business climate in Swe- 
den that enables such experi- 
ments as that at Uddevalla 
even to be attempted, though 
nobody doubts that for Volvo it 
was also a shrewd commercial 
deal since the lion’s share of 
the initial cost of establishing 
foe enterprise came from the 


Swedish taxpayer. 

It is fashionable nowadays to 
talk vaguely about the post-in- 
dustrial society and the 
vanishing proletariat. Yet 
Volvo, along with other Swed- 
ish manufacturing companies, 
is defying the conventional 
wisdom. 

Other auto companies might 
believe their future lies in 
using cheap, unskilled labour 
in Third World countries to 
build volume by moving 
assembly line methods. But 
Volvo think s that there is a 
market for a high quality. 
hand-made car which is built 
in a h uman e way to the latest 
environmental standards. The 
product will be more expensive 
but it reckons there may be 
more affluent people in the 
1990s ready to buy iL 

The GyUenhammar philoso- 
phy attracts widespread scepti- 
cism. even derision, and there 
is bound to be serious doubt 
about Uddevalla until it can be 
seen to be a financially viable 
enterprise. 

Yet if he can pioneer a sys- 
tem of production that exploits 
technology in the interests of 
those who work at Volvo as 
Well as those who buy its cars, 
and which does produce a 
profit, then what is happening 
today in Uddevalla could 
become a model for the future 
elsewhere in the auto industry. 


A convoluted path 
to non-unionism 

By Charles Leadbeater 

T here i s a simple story of the role of collective, 
the future of trade negotiaUoas over pay. 
unionism in the UK tioa and consultation 


T here is a simple story of 
the future of trade 
unionism in the UK 
which goes like this. Changes 
in industrial structure, the 
location of industry, employ- 
ment growth and employer pol- 
icies are weakening unions and 
promoting non-unionism 
among women working in the 
service sector. 

Non-union employers are 
introducing increasingly 
sophisticated employee rela- 
tions policies to motivate 
employees, win their loyalty 
and ward off unions. Non- 
union companies are more 
innovative, productive and 
competitive because of the flex- 
ibility of not having to bargain 
with unions. 

As a result non-union com- 
panies are exerting consider- 
able competitive pressure on 
their unionised counterparts, 
which will lead to a further 
'weakening of union influence 
and power. 

This story, based on a simple 
distinction between unionised 
and non-unionised com panies , 
has a ring of truth to it Unions 
are weaker than they were. 

But does this amount to the 
threat of a continual growth in 
non-unionism which could 
leave the UK unions in the 
position of their US counter- 
parts, representing less than 20 
per cent of the workforce? 

A recent report* by analysts 
at Leicester and Kingston ray- 
technics' Business Schools sug- 
gests that the likely outcome is 
at the very least more complex. 

The line between the union- 
ised and the non-unionised 
company is far from clearly 
drawn. Thus many unionised 
companies such as Ford have 
significant pockets of non- 
unionism within them. 

Some other companies have 
made moves to de-recognise 
unions for miHHlo manag ers 

and supervisors. In some, de- 
recognition has taken place at 
only some sites within multi- 
plant companies. Thus moves 
towards non-unionism do not 
necessarily encompass all 
workers. They may also touch 
only some aspects of collective 
bargaining. 

The annnal report of Acas, 
the government conciliation 
service, noted that there was a 
small but significant trend 
towards employers introducing 
individual performance-related 
pay schemes to circumscribe 


the role or collective, union 
negotiations over pay. Impost 
tioa and consultation are in 
many companies replacing for- 
mal negotiations. 

The report suggests that the 
depth of union de-recognition 
may also be limited. Unions 
may be de-recognised from bar- 
gaining over some issues such 
as pa)’, but may retain negotia- 
ting and representation rights 
over issues such as chsclphn?. 

The growth of noc-uniorjsm 
is not a simple transfer from a 
completely unionised company 
to a completely de-unionised 
one. It is a much more subtle 
process, seeping gradually 
through unionised companies 
on several fronts. 

Not all non-union employers 
develop sophisticated indivi- 
dualised approaches to 
employee relations. Many non- 
union Japanese companies 
retain quite collective systems 
of employee relations, involv- 
ing team wor king, quality cir- 
cles and company councils. 

The report suggests that 
many smaller non-unionised 
companies have very straight- 
forward. hire and fire 
approaches to their employees. 

There is no one type of non- 
union company. The employee 
relations systems they develop 
will depend on whether they 
are large or small. North 
American or Japanese, use 
sophisticated production pro- 
cesses to compete in interna- 
tional markets or labour inten- 
sive production for low 
value-added domestic markets. 

All UUs suggests that a sim- 
ple dichotomy between union- 
ised and non-unionised compa- 
nies will not capture the 
subtlety and complexity of the 
change which is undoubtedly 
sweeping through British 
industrial relations. For most 
unions, as yet. the main threat 
is not de-recognition but grad- 
ual marginalisation. 

Thus within many unionised 
companies a new division of 
labour is emerging within 
industrial relations manage- 
ment, between a unionised 
component, where change is 
subject to joint regulation, and 
a non-union component, where 
managers have much freer 
reign. 

*Non-imiomsm and the Non- 
union Firm in British Indus- 
trial Relations, available from 
Ian BeardweU. The Polytechnic, 
PO Box 143. Leicester LEI 9BH. 
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“Choosing the right unit trust should be more a 
matter of judgement than luck and the Unit Ttust 
Year Book provides a useful selection tool.” 
OBSERVER May 1988 

Where unit trusts are concerned, you need to 
put your fingers on vital up-to-date information in 
seconds . . . and you can with this unique, easy- 
to-read Year Book on your desk. 

INCOMPARABLE AUTHORITY AND 
COVERAGE 
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SAVES TIME, SPEEDS ANALYSIS 
Clearly and concisely presented, all data and 
information appears in easy-to-find. easy-to-use 
sections, saving you hours of valuable time and 
effort- 

SPECIAL OFFER SAVE £4 ON THE YEAR 
BOOK PLUS UPDATE IF YOU ORDER NOW 
Naturally you'll also want to make sure of your 
Update to the Year Book, published this Autumn, an 
invaluable companion volume. Price on publication 
of Update £11.50. But if you order and pay for both 
books now. you can benefit from our special offer 
price of only £45. 


latest edition is the only Year Book in its field that 
informs with the real authority that you would 
expect from the official Year Book of the Unit Trust 
Association. It provides detailed information on 
all the trusts, along with analytical tables and 
rankings and informed editorial. 

Each trust is individually analysed listing: 

® group • available schemes 

O trustee and life assurance 

• date formed links 


Don’t risk being ill-informed because you are out-of-date. Order your brand new 1989 Unit 
TYust Year Book plus Update today. 


ORDER FORM Please return to: The Marketing 
Department, Financial Times Business Information, 
7th Floor. 50-64 Broadway. London SW1H ODB 
Tel; 01-799 2002. (mail order address only) 

Please note payment must accompany order. Prices 
Include postage and packing 
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How are my information systems 
going to keep up with my business goals? 


E ven in same of tod^s most successful 
businesses, Information Systems still tend to be 
selected to solve specific problems. 

That makes them essentially tactical. When the 
problems change-Jhey don’t So, as a basis for 
strategic planning, they don’t always live op to their 
initial promise. 

If only there was a systems specialist with the 
skills to get to grips with your management goal&.. 

And the power to deliver an IS strategy 
capable of enduring the rigours of change. 

The power to integrate your business 
applications. Tb build flexibility into your com- 
munications. Tb implement a comprehensive 
workstation management strategy.. The power to 
make hardware, software, data communications and 
people work together towards the same business 
objectives... 

The IhformationPoner 

There is one group of experts with the power 
you need. Use this coupon now to get your copy of the 


new Datasolve booklet on Applications Management 
you'll discover why it is that more and more of today’s 
most dynamic businesses are making Information 
Rjwer a fundamental part of their strategy for 


success. 
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HOW TO TURN A TOSHIBA 
13200 INTO AN IBM PS/2. 
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Simply add 56lbs. 

Because extra tonnage is one 
of the few things a PS/2 Model 60 
can offer yon that a T3200 can’t. 

When it comes to a PC’s more 
desirable features, on the other 
hand, the T3200 is not only simi- 
lar to the PS/2- It can exceed it. 

Within its slender frame 


you’ll find a massive 40 mega- 
bytes of Hard Disk. You’ll find 
a processor speed of 12 MHz 
(compared to 10 MHz for the 
PS/2}. You’ll even, for the benefit 
of those of yon who concentrate, 
on figures, find a numeric key- 
pad. What’s more, a T3200 will 
operate your whole range of 


existing software just as effici- 
ently as its IBM equivalent. 

Yet, astonishingly, all this 


performance is packed into a 
14.6 inch by 15.6 inch PC that 
weighs just 18.7lbs. So whether 
you’re visiting, going to a meet- 
ing or just going home, you can 
simply pick up all the power of 
an office PC and take it with you. 

An advantage, let’s face it, 
that’s not to be taken lightly. 




For the full weight of infor- 
mation on the T3200, or indeed 
any of Toshiba’s range of Port- 
able PC’s phone 0800 282 707 or 
write to Toshiba IPS Marketing , 
FREEPOST, (TK7931, Toshiba 
Court, Weybridge Business Park , 
Addlestone Road, Weybridge, 
Surrey KT15 2UL. 


TODAY • TOMORROW 


TOSHIBA 


PERSONAL COMPUTERS 


PRINTERS 


COPIERS 


TELEPHONE SYSTEMS 






2-9i Granada and Scorpio 

models crane with earphone and 

three years line rental, free. 


If you buy and register a Granada 2.9i or Scorpio 2.9i 
between April 7th and June 30th Ford will provide a car 
phone, together with three years line rental, free. 

It’s just one of a series of Ford Drive for Value 
programmes designed to give you better value for money 
than ever in 1989. 

Both cars are powered by our latest 2.9 litre fuel 
injected V6. It generates the kind of effortless power that 
the experienced driver will delight in. Depending on 
the model you choose, this can either be matched to our 
sophisticated four speed automatic gearbox with its high 
overdrive top gear or, to our new five speed manuaL 

As with all Granadas and Scorpios, the performance 
is complemented by electronically controlled anti-lock 



A earphone and three years line rental, free. 
Value £1700, based on maximum retail prices. 


brakes, a feature that Ford has done so much to pioneer 
Behind the wheel You'll find that everything is 
designed to make handling these cars as enjoyable as 
possible. The comfortably contoured driver’s seat with 
its pneumatic lumbar support will hold you securely in 
place when the road twists and turns. 

The dashboard has a full complement of clearly 
designed instruments including a rev counter and a 
graphic display which warns you of everything from 
bulb failure to open doors and icy conditions. 

As you’d expect, the hands-free car phone is also 
amongst the best you’ll find. Designed to Ford’s own 
specifications, it uses the ETACS system to bypass 
congested channels and connect your call quicker 

Up to fifty numbers can be stored in the electronic 
memory. And because the line rental is paid for three 
years by Ford, all you’ll be charged for is your calls. 

For further information, call the Ford Information 
Service free on 0800 01 01 12. 

And reflect that the next time you make a phone 
call, it could be from your Granada or Scorpio. 


?! 





FINANCIAL TIMES FRIDAY JUNE 9 1989 


17 



TECHNOLOGY 



The art 
world’s 
marketing 
‘godsend’ 

T he Kona Lisa would 
have sported more than 
just an enigmatic emfla 
if she had known about a com- 
pater software development to 
help art galleries market their 
prints and paintin gs. 

Designed specifically for the 
Redfem Gallery in London's 
West End) this system is 
described by Gordon Ramnitf, 
Bedfem's managing director, 
as “a godsend for marketing." 

The package will help the 
gallery with publicity says 
Chris Tooley, sales executive 
at Team Systems Group of 
London, the computer systems 
company which developed the 
software. “Modern commercial 
art galleries rely not so mneh 
an people walking in off the 
street, as on a network of con- 
tacts." 

The Bedfern, which speci- 
alises in 20th-century Euro- 
pean art, uses the customised 
package of word processing 
and database to target collec- 
tors by listing their particular 
interests on the database. 

If the gallery acquires a 
Picasso, for example, the art- 
ist's name is pot into the data- 
base which produces a list of 
clients interested in the work. 
The word processing system 
then takes over and writ e s a 
personalised letter to each cli- 
ent. “It would have taken me 
weeks before to do s omething 
like that,” says SamoeL “But 
now it takes only minutes." 

Although proving invalu- 
able for marketing, Samuel 
originally approached Team 
Systems to develop a stock 
control system. The package 
grew from there. As well as 
keeping tabs on .the ever- 
changing stock held by the 
gallery, it will print documen- 
tation - for wampie, invoices 
in 36 different currencies. 

Samuel's decision to employ 
a systems boose to write the 
software followed an exhaus- 
tive search for an off-the-shelf 
product: “The nearest package 
we could find was developed 
for the US, and that wasn’t 
flexible enough for ns.” 

Now the Bedfern and Team 
Systems are selling the pad- 
age, which runs under the 
Unix operating system on a 
multi-user computer, to other 
art galleries and museums. 

Della Bradshaw 


F amily doctors in the 
UK are rushing to 
accept the offer of 
“free” computers for 
their surgeries. 

About 4,000 of a total 26,000 
active GPs - in LfiOO of the 
country’s 9,600 general prac- 
tices - are now using sophisti- 
cated computer systems sup- 
plied free by AAH Meditel and 
Vamp Health. The two compa- 
nies plan to wiafcg money by 
selling information to the phar- 
maceutical industry about the 
doctors' prescribing patterns 
and their patients’ diseases. A 
further 1,500 practices have 
computers which the doctors 
have bought themselves. 

The free offers, both 
launched in 1387, were slow to 
get going because few doctors 
wanted to bother with a com- 
puter and many, disliked the 
idea of selling even anonymous 
medical data to the pharma- 
ceutical industry. 

"The schemes were bom in 
an atmosphere of understand- 
able professional suspicion 
from GPs," comments Dr 
Andrew Herd, a member of the 
British Computer Society pri- 
mary health care group. ‘They 
look set to end in the face of a 
slightly undignified rush from 
the profession." 

AAH Meditel and Vamp 
Health say that they have been 
overwhelmed by requests for 
computers over the last few 
months and are approaching 
their target of 1,000 practices 
each. They are now only 
accepting applicants who fin 
gaps in their geographical cov- 
erage - particularly in Scot- 
land. 

One reason for the GPs 1 
change of heart is that they 
realise they will need comput- 
ers to carry out the financial 
and medical analyses set out in 
the Government’s recent White 
Paper on the future of the 
health service. Although the 
Department of Health has indi- 
cated that it will provide funds 
for medical computing, it has 
given no details - and its 
terms are unlikely to be as 
generous as the Vamp and 
AAH Meditel offers. 

At the same time, some of 
the ethical doubts about selling 
medical information to drug 
companies have disappeared. 
Many doctors - though not all 
- have been reassured by the 
independent Committee on 
Standards of Data Extraction 
which supervises both 
schemes. Its guidelines are 
designed to protect confidenti- 
ality and ensure that all infor- 
mation is made anonymous 
before it reaches third parties, 
“Britain is now streets ahead 
of the rest cf Europe in the use 
of computers in general prac- 
tice,” says Dr Rimm Jenkins, 









An electronic remedy 
for general practice 

Clive Cookson explains why UK doctors are 
being offered, and accepting, free computers 


chairman of the Brrfiah Medi- 
cal Association’s computer 
committee and BMA represen- 
tative on the Union of Euro- 
pean GPs. 

General practice to the UK is 
organised in a way that is par- 
ticularly suited to the collec- 
tion of prescribing and medical 
data. Almost everyone is regis- 
tered with a GP who is solely 
responsible for his or her pri- 
mary health care and who pro- 
vides referral to a hospital spe- 
cialist for firrihar tr eatment if 
necessary. As a result, British 
Gft can provide fuller informa- 
tion than their counterparts in 
many European countries, 
where more people go direct to 
specialists. 

If the schemes are to succeed 
commercially, they will have 
to build up a reliable and com- 
plete database which the phar- 
maceutical companies will 
trust and want to buy. That 
means that all participating 
doctors must use their comput- 
ers routinely when they see a 
patient. They must miter brief 
but accurate details of each 
patient's mnWral problem and 
any drugs prescribed. 

“We've always felt that our 
data should as far as possible 
be collected as a by-product of 


tiie doctor's normal activities,” 
says Ewan Davis, managing 
director of AAH Meditel. “The 
quality of the data suffers 
when it is collected specially." 

Both systems are therefore 
Hcoipnod tn be easy for doctors 
to use. Large amounts of data 
can be entered with very few 
keystr okes; for example if the 
doctor types the first three 
letters of a diagnosis or drug, 
the computer responds with a 
list of full names to choose 
from. AAH Meditel supplies 
Hewlett Packard Vectra com- 
puters with software developed 
by Abies, a specialist medical 
systems company. Vamp has 
Its own software running 1 
mainly on Olivetti computers. 

All Family Practitioner Com- 
mittees (the local NHS bodies 
responsible for primary health 
care) can now supply GPs with 
a full computerised list of their 
patients. That gets the doctor 
off to a flying start - though 
there are oftem discrepancies 
between the FPCs and the doc- 
tor’s own version of the Kst," 
says Davis. 

Doctors whose records are 
ftally computerised find that 
“this brings very real benefits 
to the cHniral care of patients,” 
says Dr Simon Jenkins, a Bury 


GP. “TO give one example, if 
yon get a notice from the Com- 
mittee on Safety of Medicines 
about the side effects of a par- 
ticular drug, you can immedi- 
ately pull out an up-to-date list 
Of all pationt* on tile drug anH 
contact them if necessary." 

AAH Meditel supplies its 
computers with a modem 
which is used to send data 
from the GPs to the company 
for analysis, via the electronic 
network operated by Istel, the 
UK computer services com- 
pany. Vamp doctors, on the 
other hand, transfer their data 
by sending computer disks to 
the company. Both companies 
have programs which remove 
names, addresses and any 
other information identifying 
individual patients, before the 
doctors send in the data. 

The Vamp and AAH Meditel 
databases will be useful to the 
pharmaceutical industry and 
medical researchers In four 
areas: 

• Monitoring drug safety. The 
companies say that their data- 
bases - each covering about 
5m patients - will pick up 
adverse reactions to drugs 
more quickly and reliably thqir 


the present system of "post- 
marketing surveillance”, 
which relies on doctors volun- 
tarily reporting side-effects and 
lacks statistical controls. 

O Clinical trials. The comput- 
ers will make it easier to select 
patients who are suitable for 
testing a particular new drug. 
If their doctors agree to take 
part in the trial, the system 
will prompt them with an on- 
screen questionnaire to pro- 
vide additional medical infor- 
mation. 

• Market research and studies 
of drug use. Professor Stuart 
Walker, director of the indus- 
try-funded Centre for Medi- 
cines Research, says the com- 
puter systems wUi make it 
possible for the first time to 
follow the individual case his- 
tories of a large group of 
patients with a specific medical 
problem. 

• Epidemiology. The data- 
bases should eventually give a 
more accurate picture of the 
way diseases are distributed 
through society. This informa- 
tion is of commercial interest 
to drug companies seeking to 
develop new medicines. 

However some epidemiolo- 
gists have doubts about the 
quality of the data, “i believe 
Vamp and Meditel will be able 
to produce extremely good 
prescribing statistics but the 
quality of the morbidity (dis- 
ease) data will be weaker," 
says Dr Douglas fletning, dep- 
uty director of the Royal Col- 
lege of General Practitioners’ 
Bi rmingham Bpjwarrt| Unit "It 
will be a big task to impose the 
necessary recording discipline 
on the doctors." One problem, 
he says, is persuading doctors 
always to enter details of visits 
to patients' homes in the com- 
puter when they get back to 
the surgery. 

Both companies are using 
their databases for small-scale 
research projects and Vamp 
has just signed the first large 
contract, understood to be 
worth more than £500,000, to 
carry oat post-marketing sur- 
veillance of a new drug. “We 
don’t want our doctors to know 
which drug it is because we 
don’t want them to alter their 
prescribing habits in any way," 
says Peter Williams. Vamp’s 

managing director. 

Looking further into the 
future. Dr Glyn Hayes, chair- 
man of the British Computer 
Society primary health care 
group, says: "The extension of 
human fat*i litiea through com- 
puters is going to change medi- 
cine out of recognition over the 
next 30 years or so. By introdu- 
cing GPs to computing, the 
AAH Meditel and Vamp 
schemes are doing more to 
improve patient care than any- 
thing el*** I nan think of." 


Mail order by 
telephone 


By Della Bradshaw 


M aH order has 

become a misnomer 
for home shopping 
in the UK these days. Sears 
retail group, for example, 
says that 00 per cent of 
orders through Hs Freemans 
mall order catalogue are now 
placed by telephone,' not by 
post 

As a result, the company 
is turning to communications 
technology to improve its 
service to existing customers 

and to help 11 launch new 
catalogues. Sears’ high street 
outlets. Selfridges, Wallis and 
Homes, have already 
launched catalogues this year 
and more are on the way. 

The Freemans catalogue 
now accounts for 95 per cent 
of the Sears home shopping 
business. But Michael 
Pickard, Chief Executive of 
Sears, says too company 
plans to increase direct mail 
operations so that in four 
years* time the Freemans 
contribution accounts for only 
40 per cent 
To help H handle the 
expected deluge at calls over 
the next tour years Sears has 
combined British Telecom's 
digital freefone network with 
automatic call distribution 
systems (ACDs) — telephone 
exchanges which place the 
calls in a queue so that they 
can be answered in rotation. 

The freefone network has 
enabled Sears to cut down 
the number of ordering 
centres from six to three — 
in Sheffield, Orpington and 
Ctapham, London — and 
extend Us ordering service 
to run 24-hours a day. The 
result haa been a spread of 
Us 40,000 calls throughout 
the day. 

CaHers phoning any of the 
Sears catalogues now do so 
using a single number, 
prefaced by the 0345 freefone 
code, and pay only for a local 
caH. Because the freefone 
network Is 

software-controlled. Sears 
is able to determine which 
calls go to which of its 
centres. TMs distribution of 
calls can be changed at 
48-hour notice — useful if one 
of the offices Is out of 
operation, or If there Is a staff 
shortage. 

Eventually Sears plans to 
Introduce separate 0345 
telephone numbers for each 


catalogue. These would 
Indicate — by Information 
displayed on die computer 
screen - which catalogue 
the customer was using each 
ttme the telephone rang. 

Sears has not hied to 
justify its investment decision 
on traditional cost-cutting 
grounds — tha running costs 
of their new network will be 
three times that oC their old 
one. But, says Philip 
Bradshaw, head of group 
information systems at Sears, 
doing It cheaply and 
cheerfully was not what too 
company wanted. 

“It's so easy to be cheap 
and Inflexible. We decided 
we needed the flexibility 
because ol the way we’re 
going to change toe 
business," he says. "Most 
companies have problems 
building technology to follow 
a business plan because the 
technology is inflexible.” 

The ACD system selected 
by Sears for its Sheffield 
Centre Is from toe west 
London subsidiary ot Aspect 
Telecommunications of San 
J03e, California. Other 
manufacturers and 
distributors o! ACD systems 
Include the US company 
Tefcnekron, whose system 
Is sold through Datapolnl In 
the UK, Ericsson of Sweden, 
and two UK companies STS 
and GPT (the GEC and 
Plessey joint venture). 

ACD systems have a niche 
market but they are enjoying 
rapid growth in Europe at the 
moment - by 30 to 40 per 
cent a year according to 
market research organisation 
DataquesL However 
Dataquest believes that UK 
sales will plateau by 1992. 

ACD systems are finding 
homes In any Industry where 
ordering or senrieijpg la 
central to business. They can 
be programmed with a 
number of voice responses 
to assure customers their 
calls will be answered shortly 
and can also, for example, 
be used to direct authorised 
callers Into tire company’s 
service database. 

Sears, at least, b hoping 
the technology will help It 
increase Its percentage of 
the home shopping market, 
a lucrative sector of the ratals 
business, worth £4.5 bo last 
year In the UIC 


INTERNATIONAL PROPERTY 


COMPANY NOTICES 


LISBON 


AT AVENtDA DA UBERDADE, 

LISBON’S MOST WELL KNOWN BOULEVARD 

IT’S FOR SALE 

IN A NEW AND PRESTIGIOUS BUILDING 

A SHOPPING CENTER AND RARKINIG AREA 

TOTAL GROSS AREA 

10206 Sq. M. BONG 5u530 Sq. M. COMMERCIAL ZONE AND 
4676 Sq. ML BEING BARKING AND WAREHOUSING AREAS 

NET SHOP AREAS 
2.671 Sq. M. (78 SHOPS) 

NUMBER OF PARKING PLACES 
131 PLACES 

EXCELENT OPPORTUNITY FOR 
REAL ESTATE COMPANIES, 

INFORMATIONS: TELEPHONE: 358*1*545284 
TELEFAX: 358*1*2215738 


routewest 

QUNNERSBURY AVENUE 
CHISWICK LONDON W4 

31 f 000 square feet 

air conditioned offices 

Rental £8*60 per eq. ft. «**■ 

immediate possession 

Ftor Anther Information contacts 
motsasasn 

nUCOIMTMVX 
UMUUOXIt* 

LUMUU- W !■ TWI 

MLOI4963258 


Intheheart of St Paul defence 
there is the Hotel le St Paul 

Situated in tin heart of the medieval village, the hoed originally 

a XVI century mansion house, has boon restored to its original 

elegance to provide an exclusive luxury hotel with 17 bedrooms 

and 3 suites. The individually decorated, air conditioned 

rooms, have private bathrooms, direct dial telephone, IV and 

in-room safe deposit booces. The re- «*#■& ? 

ceprion, lounge and cocktail bar 

cue in a rustic style befitting a -ff ) 

fFodous mansion house. ^ W 7 TMf- 

For the cfiscemlng visitor, Le •adnra* 

Saint fad offers on intimate tig « 

atmosphere, a charming res- DiliWHIK 

tauranl and the opportunity—, gr t ' wVVryA 

to stay in o delightful 


UNIQUE OPPORTUNITY 
IN ROME! 

COMMERCIAL AREA OF 
HIGH PRESTIGE, 

FOR SALE; 

Entire b uilding for offices and shops - 
4.300 square metres - Garage, large 
parking place - completely renovated. 
Open space, rationally divisible ~ 
air-conditioned. 

Tel. (Italy) 06/850648, 884414 
- Fax 865857. 

Write to: ALMA IMM.RE - VIA 
FOGLIANO 4 - 00198 ROMA - ITALY 


U.S. AGRICULTURAL LAND / BUSINESS FOR SALE 

26,500 acre commercial fanning, packing, and distribution business tor 
safe located In the southwest U.SA Ideally suited ki a minimum frost, 
year round growing environment. Business segments indude table 
grapes, asparagus, cotton, roses and other vegetebte/pnrduoe crops- 
Contact: Mr David Igats 
P.O. Box 19598 kvkte. CA, USA 92713 
Telephone 714 756 2200 Fax714T5B0573 


FLOftSA 6,009 ACRES 
QOLF DEVELOPMENT OPPORTtMTY 

Located north of mg T am p a maVo area. Suftafata for bnrnxaato dawtopmen! and 
long-tann t nvf smmk . Adlseam to olablisnsd gait community. Excel lent 
topographies! tartar ai with surrountfing pine forests. Ottered st 53,000 per acre. 
For complete bdormadoa an this acreage In one at tee fastest growing areas of 

avusL 

Contact Hoboed U. FarroS. PiesWaiH Sugsnnm Woods, to&,l800 ted Street. 
Suits $00, Sarasota. Florida, 33238, or telephone #13 8S4 4300 USA 


AUCTION 

Jure 27, Hotel Pierre, New Vtwlc City 

Prfane in v e s t ment 
Opportunities 
in NewYoricand 
Florida. 


atrtaa Ssun. flow. 
aua nn s M Pitvos 
dock. MlareMDn. 


heirtl n, 
forty tar reran. 


300 Strife Beachfront 
Resort & Casino 
Dutch aland of Sl Maarten in the 
Caribbean. For sale presently 
under cooauuctiea. joint venture 
of sell ooL payments 

available under zero tax str uct ure. 
For Information cal] 212 T79 2155 
Fax: 212 779 2IS7 (New York) 


VIRGINIA, USA 

Great land Invest 10400 aero 
tracts. From SSOWacre. 
Streams-FI aw ng-H unting. 
P.O. Box 2328 Appomattox. 

V A. 24522. 

Tom Owens 004-909*7853 USA 


HA VE YO UR OWN 
IDENTITY BN PALM 
BEACH, FLORIDA 
free standing b uilding, ideal 
for restaurant, boutique, 
interior decorator or art gal- 
lery approx 3500 sq ft will 

divide (407) 655-3743. 


FOR SALE 
MALLORCA 

Large pared of laud in 
Mallorca residential use. 

Wriu Box TB667, FhKmdaJ Tones, 
One Southwark Bridge. 
London SEl 9BL 

KEW BRIDGE 
ROAD 
BRENTFORD 
Orerioofcng tee T hames 
Superb air-conditioned 
office 4300 sq ft approx 
with car parking. To be 
IeL Apply Sole Agents. 
LEWIS & TUCKER 
01-629 6101 


ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA LIMITED 

(fttccrpor ate d In tho Republic of South AMek) 

RogtstrtUk m No. 07 05309 OB 

NOTICE TO HOLDERS OF ORDINARY SHARE WARRANTS TO BEARER 
PAYMENT OF COUPON NO. 112 

WWi re feren ce la taa nadca ot declaration rt Jvtdand rtwnUrt In the Preaa on a June 
1988. On knowing Womaattoa Is pubilohed tar On giU l an nn of hotdare of ohora 
■ ■trams k> barer. 

Tin dividend ot 300 cants par start] worn dactarad In South African currency. South 
African non-rasldam nha re hotoere' tax ai 29.196! cams par star* ran be deducted from 
the fMdend payable in rasped of all ehara warrant coupons Mailing a nd dividend of 
T7D.0Ota earns par ahara- 

The dMdend on b arn o r aharas ad be paid on or eBer 2 August UH9 against ounondor 
of coupon No 112 de ta rtiaa bom anara w an na to bum as under: 

(a) At die ertboes ol dm tadonrtng co ntb mn dal paying agents: 


Cradhdu Word 


Banque BrusoMaa Lambert 
24 Avenue Mends 


S Montagna du Pm 


Swiss Bank Ceipoadtan 

1 Aeechemoraiadl 
4002 Basie 

Union Bank ol Sraaartand 
Bahrrhotatraaae 45 
S02I Zurich 

Banquo Ma madonola a Luxembowg SA 

2 Dc u aov ar d Royal 
Lucaabourg 


Banquo General du Luaomoourg SA 
14 rue Aidringon 
118 L u xembourg 

Payment In reaped of ooupone lodged at th» oittce ot a oondnantni paying agent will bo 
mode In Soudi African currency to an audmnaed de al e r In exchange In die RopitoUc of 
South Attica nominated by die continental paying agent. Instructtone regarding dlepoonl 
of dia pr ac aade of the payment ao made can only be given to such auVtorbod dealer by 
the condneniai paying agent concerned. 

(b) At tho 8acuridea Department of HIS Samuel Bank Limbed. 49 Baach Street, London 
EC2P 2LX Union persona depoaldng coupons at such oftk» request payment In 
rent to an address to the Republic ol Saudi Africa, payment ran be made in United 
Kingdom currency ettber : 

(1) In rea pnet of cotstons lodged on or prior to 28 July 1989 at the United Kingdom 
currency equivalent ot the rand currency value of their dividend on 19 June 
1888; or 

(U) in reaped of coupons lodged after 38 Jrty 1989 at dm prevailing rate of 
evhange oo tho day the proceeds are remitted, through an authorised doaior 
1 n exchange In Jafuimooburg to die Seouridos Department of HU Samuel Bank 
Lbnttad. 

Coupons muat be lah tor at least four dear days tor examination and may be presented 
any woekdey (Saturday excepted) between tho hours of 1000 am. and 3J» pm. 

United Kingdom in c o me tax bo do rt i atari tram p a y m ant a » any person In the Untied 
Kingdom in respect at coupons deposited el me Securities Department of HU Samuel 0 
Co. Limited, unless such epupona are ncc ompn ntad by Inland Revenue noiweeidenee 
rtod a mnon forms. IMtera such deduction la made, the not amount of dm dividend ran be 
the United Kingdom currency equivalent of ISO cento per share In tonne ol sub 
paragraph [b) above arrived at as foitora 

South African Currency 
Canto Per Sham 

Amount at dhrtdand declared 200.0000 

Loos; South African nooreeldent 

StaretaMere- tax ot 14^0738% 29. IS8I 

Look U.K. Income on at I0.«B4S% 170MQ 

of the gross amount ot tho dividend ot the 20 a cents 2080*9 


For and on behalf or 

ANGLO AMEHCAH CORPORATION OF SOUTH AFRICA LASTED 

G A Wilkinson 
London Socrmary 

London Qf H cj* _ 

acso@ 

NOTE: 

The Company haa boan requested by lha Commissioners ot Inland Ravanue 10 stale: 
Under the doubia tax agreement between On, United Kingdom and ha BapubUc of South 
Africa. Sie South African notvroeldant shareholders’ tax applicable to the dlvidana Is 
altowabla as a credit against Dia Untied Kingdom tax payable In respect of tho dividend. 
Tbe deduction of tax at toe recucod rate of 10.40245% Instead of tho basic rats of 25% 
repre se nts an aiknrcnce at credit ai Via rata ol 14-M73A4&. 


L£US&I INTERNATIONAL 
INVESTMENTS N.V. 

US SS0 MILLION GUARAMTEEDFUATBIG 
RATE MOTES 1989 BnD*DfflLt ATTHE 
HOLDERS ffi'IIOM TO 1992 (1ST BSUQ 
The Interest rate nppfcafcfc to tho aDow 
Notes in respect o! the wt moittitperiod 
commencing Friday 9th June 1989 has 
been fixed a! 9 7 /irt pwaunjan. 
■Htoblmest amounting to US S4850 per 
US SlteO princgH) armun ol (he Notes 
be paid on Monday 1 1 th Dacanber 
1989eganrt pHHteond Cot*** 

No. IS. 

BANK LEUMI TRUST CO. OF NBWraRX 
Pnndpel Paying Agent 

bank letsni •noApa® 


PROVINCE OF 
NEWFOUNDLAND 
(CANADA) 

UJS. DOLLARS 
50,000,000 9 V«% 
1978/1990 Bonds 

Pursuant to lha provisions off the 
Purchase Fund, notice (g hereby 
given that no Bonds have boon 
purchased lor the Purchase Fund 
during the twelve-month period 
commencing June 1. 1966. 

Amount outstanding: U.S. Dollars 
41.843,000 

June?. 1889 

PROVINCE OF NEWFOUNDLAND 
(CANADA) 
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THE PROPERTY MARKET 


T he itnobiie businessman 
has jetted Into the con- 
sciousness of the prop- 
erty industr y. So has the com- 
pany which does not want to 
surround iUself with all the 
trappings of leas«hold agree- 
ments or own er-o>3cupation. 

The result h;as been an 
expansion in this number of 
serviced offices and a greater 
willingness by some property 
companies to provide busi- 
nesses with premises, not on a 
lease basis but; on licences. 
Marketing peopj e have coined 
the title “busine ss centres" for 
what are essenl tally business 
hotels: you can i stop for a day 
or stay for a year. . But the facil- 
ities are immedia tely available 
to start working. 

Business cent res are like 
hotels in another 1 respect. Dif- 
ferent demands f rom the cus- 
tomers have eras ited different 
standards of acci immodation. 
They range from the four-five 
star operations lil x Reinhold's 
Regus Centre an< 1 London & 
Edinburgh Trus t’s Carlton 
Offices through th e more basic 
facilities provid ed by. for 
example. Local Lc mdon Group 
to tbe office- indu strial space 
mix offered by coi npanies like 
SMllion. “All have in common 
the fact that you c: in break the 
lease. They're cate ting for that 
sector of the ma irket which 
does not want a lo ng leasehold 
interest," noted J ohn Mathey 
of S kUlto n. 

The centres • ire spread 
throughout the UE L but, like so 
much other proper ty, the focus 
of activity is in Lot tdon. Winter 
and Co. an estate agency spe- 
cialising in the [ provision of 
small offices, cal< :ulated that 
by the end of 198; ) there were 


Checking in at a 


business ‘hotel’ 


By Paul Cheeseright 


63 business centres in central 
London - that is, serviced 
offices rather than premises 
where manufacturing can take 
place as well. That amounted 
to a total of about 600,000 
square feet of space. 

Most commonly the centres 
have between 4,000 and 7,000 
square feet of space, split into 
suites. They are run by private 
companies - Fairway and 
Chesham, for example. And 
they are spread more thickly in 
the West End of London than 
in the City. 

The economics are not 
unlike those of a hotel. They 
need high occupancy rates to 
provide the 30 per cent return 
most operators are likely to 
require. According to Mitchell 
Winter of Winter and Co, “a 
well-run complex will break 
even at between 60 and 70 per 
cent occupancy. Above that 


they make a good return and 
with 90 per cent occupancy 
they make a first class return.” 

The level of payments 
reflects not only the serviced 
element of the office space, but 
also the fact that operators are 
substituting high fees for cer- 
tainty of Income. Thus the 
licence charges will be more 
than double those of the most 
expensive leased offices at up 
to £200 a square foot. 


As far as customers are con- 
cerned these charges are 
expressed in costs per month. 
Carlton Offices were quoting 
£10,000 for office space to house 
10 people. Tbe Regus Centre, 
nearing completion, is charg- 
ing £3,000 a month. 


Winter noted that “licence 
fees and inclusive rentals vary 
enormously with quality and 


location. In general, however, 
the newer centres are achiev- 
ing higher standards and 
prices have risen accordingly. 
Rental fees have been rising at 
roughly 10-20 per cent per 
annum and most operators 
expect this pattern to con- 
tinue." Indeed, rather than 
waiting for rental npHfts once 
every five years, operators 
tend to adjust their charges 
annually. 

Clearly there will always be 
a transient population of busi- 
nessmen wanting somewhere 
more convenient to work than 
a hotel. “Businessmen are fed 
up with standing in hotel lob- 
bies looking furtively over 
their shoulders,” commented 
John Wheeler of Reinhold. But 
the operation of business cen- 
tres cannot wholly be divorced 
from the general movement of 
the prope rty market. 


Rental value growth (%) 


Year to Dec 88 

Retail 

194} 

Office 

27.9 

Industrial 

2Z2 

All Property 

23.9 

Year to Apr 89 

17.6 

25.3 

24.9 

22J) 

Monthly rate — Apr 89 

0.9 

14) 

1.5 

1.0 


Source favwtnont I 


Arguably, greater flexibility 
in the market will put greater 
competitive pressure on the 
business centre operators. 
There will be more choice of 
premises available. It is notice- 
able tha t although tbe t aking 
of space in serviced offices on a 
permanent basis is rare, the 
average length of stay in newer 
centres is quite long. The cen- 
tres themselv es prefer to rent 
space for a minimum of three 
months and Winter has found 
that the average length of stay 
in St James's district of the 
West End is 24 months, in 
some parts of London the stays 
have been five years. 

The centre operators them- 
selves are seeking to develop a 
new market through the inter- 
nationalisation of their activi- 
ties. This is probably outside 
the scope of the smaller private 
companies involved but is a 
natural step for the larger 
quoted groups. 

Frogmore Estates has just 
opened a new centre at Wind- 
sor which is part of the Head- 
quarters Companies network 
- a series of business centres 
through the US. Reinhold has 
centres in Copenhagen and 
Stockholm and p lans more in 
tbe major continental Euro- 
pean cities. London & Edin- 
burgh Trust is completing 
Carlton centres in Glasgow and 
Paris and also plans expansion 
through Europe. 

The idea here is that interna- 
tional clients can be passed 
from centre to centre. In just 
the same way as an interna- 
tional company makes hotel 
reservations for its executives 
before they start to travel, so 
they will be able to rent offices 
in advance. 


Business centres 

Where the users come from and who they are 


Restofworid 
14.0% — 


Europe 

7.0%- 



New ventures 
28.0% 


Established 

companies 

38.0% 


Overflow 
6 . 0 % 


! Souroe: Wtnw and Co 


Overseas representative offices 
28 0% 


SERVICED offices have been 
part of tiie US property scene 
for decades but their growth 
in the UK is a fairly new phe- 
nomenon. There were isolated 
business centres in London 
during the 1960s, but Winter's 
analysis of their spread shows 
their London development 
has hem concentrated between 
1982 and 1988 with a peak 
reached In 1986. 

This development is mir- 
rored in tbe expansion of 
Local London. John McAvilley, 
who runs its business centres, 
noted that in 1984 the group 
ran four and now has 20. 

Mitchell Winter observed 
that the fundamental reason 
for the spread of the market 
has been the growth of the 
economy during the 1980s. “In 
tiie late 1980s it has developed 
almost by default. If at any 


riven time you walk into an 
agents and say T want a small 
suite of offices with a flexible 
lease and an inclusive rental 
you'd find it very difficult,". 

He puts this state of a ffa i r s 
down partly to the institu- 
tional desire to have tenants 
on full repairing teases lasting 
25 years. As a result, entrepre- 
neurs have slipped into the 
market to provide a service. 

But the stronger the eco- 
nomic growth and the more 
sustained the demand for 
property, the greats- the prob- 
lems of the business centre 
operators. “When the property 
market gets buoyant, it is dif- 
ficult to find buildings," said 
Mr McAvilley. “To have a cus- 
tom-built building is a huge 
investment and this could put 
you out of court." • 

Local London prefers to take 


buildings like old warehouses 
j ffii convert them* In a differ- 
ent section of the market. 
Belabours Bogus Centre, with 
Its conference centre, commu- 
nications centre and own res- 
taurant is costing about £3Sm. 
In the early 1980s. w hen th e 
market was in the doldrums, 
buildings were easy to obtain. 
Now that is not the case. 

As business centres have 
spread, so has the the nature 
of their clientele. Local Lon- 
don has noted that there is 
now more demand from Inter- 
national companies than there 
is from from domestic compa- 
nies at an early stage of their 
existence. The five-star centres 
are in any case geared to the 
international market. But In 
all cases, no company which 
arrives expects to stay perma- 
nently. 
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Confidentiality can 
prove vital to any deaL 

So, in a world of 
Chinese waBs and 
whispers . it’s always 
comforting to knowone 
of the leading players 
in the property game 
is fully independent 

Vigers has been ■ 
providing independent; 
professional advice 
since 1842. . 

Another good reason 
why you should take a 
dose lookattheir new 
streamtined operation. 

Join the high fliers. 









33 Margaret Street, 
London WIN 7LA 
Telephone: 01-631 4656 
or 4 Frederick’s Place, 
London EC2R8DA. 
Telephone: 01-606 7601. 


VIGERS 


A SPARKLING 
PERFORMANCE 


. C 0flS7RUC-/0ftr . 


4^ jfi' ■ N. liKA 

cN / ' «r - 

s- £> -j. > 'T 

--- • w \ ; 4 

t ^ 

“So :8b*. m. ' rlkA' 






v ,v: 


m 




■A.;- 




•% A- 



The Regus a 
Centre ^ 


• Executive Offices 

• Conferences 

• Communications 
■ Club Resfianrant 
Trafalgar Square B1-5I2S9B 

- London • Slorthdra - Copenfmflo« • 


THROGMORTON 

BUSINESS 

CENTRE 


Superior serviced offices, fully 
furnished. 24hr security, 
immediate occupation. 2 mins 
from Bank underground ft easy 
access to all City Main Une 
Stations. For further details 


Telephone: 01-606 4771 


RARE OPPORTUNITY 

Edinburgh, live storey Georgian 
town boose with hit. formerly mod 
u a private dime suitable as nurung 
borne or odiocs or executive apart- 
ments. subject to planning. Sitiaicd 
in prestigious location dose lo the 
Royal Palace Offers m the region of 
£400.000. Freehold for quick sale. 
Td. 031 66S Z3fC_ 


HOTEL/CONFERENCE 
CENTRE SITE 
FOR SALE 

Large dodopmeat avtuUMc e, prune 
ponlion Ceniial Scotland. O'P.P for 
boed/ conference centre/ouino ere. 

For full deloib dew write lo 
Boi T6675. Financial Tew One 
Southwark Bndge. London SEI 9HL 
Pnnapals only. 


FOR SALE 
MALLORCA 

Large parcel of land in 


Mallorca residential use. 

Write Box T666?. Financial Times. 
One Southwark Bridge. 
London SE/ 9HI. 


nuiKninitYOWMBIT POTENTIAL. 3 
bantwtd Hlqn Strew a hops umh offlens 
* “00 nq.lL utn «t roar. MbMtoanx. 
• fief CT.lff MffUon. Cont ac t Countryild* 
Mm) 505-9076 REF; 783a 


•wrarmniT* Propmty Fmonow. Current 
bicomn EB4v00Q por annum, (or nuaranMod 
Inwor inconre) Prion £850.000 TEL: at 
Cmm^okJn S0M878 NO TMEWASTERS. 


OFFICES TO LET 


LLOYDS CHAMBERS, LONDON El 
2,350 Sq.Ft. on 6th Floor 
Modern a/c accommodation 
Flexible lease terms 


Full details from:- 

James Sleigh & Partners - 01-581-9660 


TAX SHELTER 
INVESTMENT 


Prime Office and 
Industrial Enterprise 
Zone Investments 


£2M + 



St Quint in 



Ref: MHB 


FACTORY 
PREMISES TO LET 

10,000 sq meters in 
land, of which 510 sq 
meters in building with 
possibility of expansion. 
Located in the best 
industrial area of 
Athena/Greece. 
Available for 
Immediate let 

Wl*D Boot TB670, 
Financial Times, One 
SouOnraik Bridge, 
London SEI 9HL 


INDUSTRIAL SITE 


Required In 


WEST MIDLANDS, DERBY, STAFFS 
or LEICESTER AREA 


S Acres of Class B2 Industrial Land 

Enquiries to Mr R Davidson, Alexander Russell PLC 
1 Park Gardens, Glasgow G3 7YS (Tel 041-332-9944) 


LONDON WALL EC2 


HIGH QUALITY OFFICE 
HEADQUARTERS BUILDING 
39,000 SQ FT TO LET 


VACANT 
POSSESSION 
END 198V 


M O R G AN 


GRENFELL 


I. A U R l £ 


Ti- 


Loivivn KC2N 2 BY 

01-588 1920 


5 z Id 
* => 


* M2S— ISmka 
London — Sidn 
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A*Ccntttxrd 

OffonuukJpmw* 


HARRISON CQWt 
01 2221616 


ARIA HOUSE 


—A New self contained Office Suites 

360 sq ft -4,052 sqfe FOR SALE 


• landscape terraces 

• river views 

• air conditioning 
•video entryphone 


Collins 

Veileman 


Tel: 01-493 7373 




Selectors 


out for 





INNOVATORS IN SOUND PROPERTY ADVICE 


In testing times you’ll need a 
competent team. behind you to strike \\ 
successfully, in. all ••boundaries 
of property marketing 
be it business or leisure 




fV c i 
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GE CAPITAL- 

The easy way 
to dose a property deal 



£5,500,000 
Standby Commitment 

tor the permanent financing 
upon completion of: 

Westgate Centre 

Leeds 

13-storey offloe buMng 
(78,000 square feet) 

Arranged by: 

Meaiey Horgan 

Arranged tar: 

Landmar k Development 
Projects Ltd. 


CortHiri b nenl provided by: 




Since 1987, GE Capital has funded 
more than 50 transactions exceeding 
£300 million in the UJC. We structure 
each transaction according to its 
particular requirements and offer options 
such as fixed or variable interest rates, 
predetermined payment rates with an 
interest accrual, flexible prepayment 
provisions and limited guarantee 
requirements. We do not have arbitrary 
lending limits on any one project nor 



with any one borrower. 

If you’re considering acquiring or 
refinancing existing commercial 
properties or investment portfolios 
throughout the U.K., we can help. We also 
provide equity participations, subordinate 
financings and standby commitments on 
development projects. 

If you’re working on a transaction of 
£2 million or more, call Richard Hurd or 
Bruce Kiley for more information. 



GE Capita t 


Siam^CmnectimNm^Nmytrt-D^ Adana. Seaga Chkaga ISnaet Los Ang^CdSOmst end tnm Canada. 


Commensal Property financing 20 Si Jamess Street 
London SW! A IBS M (01)3210177 

VUSaud mb flf Capai Corporation (USA) and 
notidfiSated iw* dm EngSsh company of a sandar name. 


Tllte 


mb matter of moord cxtfy 


The West End Partnership 

A Joint i 


London & New Ybrk Estates Ltd and 

£21,070,000 

Term Loan Facility 

To finance tha acquMflon of 

7-17 Tottenham Court Road, London W1 

I'lUVUOCl DJr 

CITICORP O CITIBANK 

AtMaonr Bor ffw bommar 

n Woolgate Property 
Finance Limited 

30Candkfl| London EC3V3ND 


01-493 4422 

fm B>4N HU Wn HIM RfMTT 


BOSWORIH HALL HOTEL 

NEAR NUNEATON, WARWICKS 

Leicester and Ml “10 miles • Coverifry-12 irriles (M69) • Birmingham — 25 minutes (M42) 

Available asa luxury 65 
bedroom country house 

hotel. Selin 11 acres of 
parickmd and formal 



For Sole 

Contact Arthur de Haas! 
htarnational Haleb and Leisure 


Jones Lang 
^jfcWpotton 


London W1A2BN 


01-493 6040 



as WELLINGTON STREET 
C O V I S T GARDEN- LONDON W C 1 



WELLINGTON STREET 

"THE PICK OF THE BUNCH 
IN COVENT CARDEN" 

22.9 30 S Q. FT. 

TO BE LET 


S,\\( )\ 


01-491 2188 


TRURO 

CORNWALL 

FOR SALE FREEHOLD 

36 ACRES 

A Prime Residential Site with Outline 
Wanning Permission in Corn walls Thriving 
and Expanding Cathedral City 

FOR SALE BY TENDER 

Closing Date 3rd July 1989 
20 SL Owen Street, Hereford HR1 2PL 
Tel 0432 277174 





UP TO 35,000 SQ FT ~ 
IN THE HEART OF ST JAMES’S 



LOWER RECENT SHE'.! 

ST. | A n E S S 10N50N S w l 

The 4 ,600 sq ft floors at Charles House are ideal for either 
cellular or open plan office layouts complimented by full air 
conditioning, raised floors and an imposing entrance halL 

Up to 35,000 sq ft is available for immediate occupation. 
Contact sole agents 



NELSON BAKEWBJL 



TRACY CGLU* 

AMVHOPP*NT EWRAKEEWWTH TRUST PIC 


17-21 





.4 '••• 

v * 


Refurbished Period 
Office Building 

3^162 sqft 






Contact: Diana Mills 


^Baiter 


01-6066600 

IRederkk'»PlaceUnd 9 aEC 2 RSii£X 



CITY 

p 

13,000 


iMM 




OF INTEREST TO OWNER OCCUPIERS AND DEVELOPERS 

Apply Joint Sole Agents 


llenWgi 

son 


01-248 9743 



01-403 7250 


Mortgages 

On 

Industrial ft Commercial Properties 
that an hunt Producing 
S/tO YEARS 

10% tent htew ruled over. 
Minimum advance £ I, 001X000 

Apply u> 

HBtSCH 

Europe's Lading Financial Conshs 

Hindi lot (Financial Services! Ltd 
IS Berkeley Sued London WIX 
TcL- 01-629 5051 Fax: ■WWW 19 


VALUABLE FREEHOLD 
INVESTMENT 
FOR SALE 

BAKER ST. LONDON 
Licensed Restaurant 
current rent £13000 p.a.x. 
with early rent review + 
ground rent upper part 

WHITEHOUSE LEWIS 
01-486 4077 REF. RAW 


(5200 oq. IL gross) let an 5 FRI iww. iq 
pfoOuet £42,000 pjl Substantial growth on 
wilow 1981. PRICE C7S0.0M Freehold. 
SMB agents. Hall paw ft FOSTER, 2i 
IfMen Hoad. Southampton. SOI 2AD. Tot 
(87031 2380 IS. 


lake district oEveumccNT. pu« to 
paraavamenL opportunity in purchase 
huftold ilia lor hotidsy lettings tn pur. 
chine freehold cue tor holiday letUngs in 
plGtureequa location. Planning nwovnl to, 
ten holiday bunnaiows. Please contain Suv 
tore M 13 St. Ann Street. Mancheater M3 
7LH or telephone 001 632 3103. 
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London 

The Merchant of Venice 
(Phoenix). Dustin Hoffman’s Shy- 
lock a sympathetic, semaphore- 
gesturing alien in Peter Hall's 
fine Venetian Renaissance pro- 
duction. Geraldine James a 
superb Portia (838 2294). 

Much Ado About Nothing 
(Strand). Alan Bates and Felicity 
Kendal lead strong ad hoc com- 
pany in turnabout fortnightly 
rap with Chekhov's early, astrin- 
gent Ivanov. Not to be despised 
(836 2860). 

As Yon Like It (Old Vic). Yet 
more non-RSC Shakespeare, with 
an outstanding Rosalind from 
Fiona Shaw in eclectic, enjoyable 
Tun AJbery revival Ambitious 
designs (928 7616, cc 261 1821). 

The Black Prince (Aldwych). 

Ian McDiarmid gives the perfor- 
mance of a lifetime in Iris Mur- 
doch's distillation of her own 
Hamlet novel. Witty black farce, 
vitriolic and entertaining (836 
6404). 

Ghetto (Olivier). Brilliant 
National Theatre version of 
Joshua Sobol's Israeli play about 
the last days of the Vllna ghetto 
and its resident theatre company. 
Moving and shocking. Nicholas 
Hytner directs, Bob Crowley 
designs; good music arranged 
by Jeremy Sams. June 8-14, 23-28, 
July 7-10 (928 2252). 

Single Spies (Queen's). The high- 
light of Alan Bennett’s double 
bull a comic confrontation 
between Prunella Scales as Her 
Majesty the Queen and Bennett 
himself as Anthony Blunt in the 
royal picture gallery. Simon Cal- 
low plays Guy Burgess in a re- 
hash of Barnett’s fine TV film 
An Englishman Abroad (73-1 
1166). 

H. Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Staf- 
fer-style “spectacle of ideas" 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual life. The transves- 
tite tragedy proves less electrify- 
ing than in New York: the play 
is not very good but still worth 
seeing (379 5399). 

Brigadoon (Victoria Palace). 1947 
Loner and Loewe “heather- 
scented" Scottish fairytale hit 
is handsomely revived and wefl 
sung, less frail than expected 
(834 1317, CC 836 2428). 

The Vortex (Garrick). Maria Ait- 
kan and Rupert Everett in bril- 
hant reappraisal by Philip 
Prowse of Nod Coward's 1924 
study of drag addiction and 


mother fixation. Mannered, 
excessive, beautifully costumed. 
A must for yuppies (379 6107, 

CC 741 9999). 

Henceforward (Vaudeville). Mar- 
tin Jarvis and Joanna van Gys- 
egbem in bleakly funny and 
experimental Alan Ayckbourn 
comedy of future shock and 
strained marriage. A tal e of 
obsession, devotion, computer 
music, women as robots, gangs 
on the streets and a tog-of-lcrve 
(836 9967. cc 741 9999). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber’s 
latest is an Intimate chamber 
operetta derived from David Gar- 
nett’s 1955 novella. Musically 
inter esting and well directed 
by Trevor Nunn, a cast of 
unkn owns project the right sense 
of sybaritic insouciance. A proba- 
ble, but unspectacular, fait (839 
5972). 

Icecream (Royal Court). Caryl 
Churchill's new play is a dense 
70-minute meditation on a trans- 
atlantic misallian ce between 
two Americans and their distant 
English relatives. An tatrigu- 

ingly murderous exercise hi 
style, directed by Max Staflord- 
Clark (730 1745). 

Ivanov (Strand). Alan Bates and 
Felicity Kendal lead a new ad 
hoc classical company in Chek- 
hov's first play, translated by 
Ronald Harwood, directed by 
Elijah Moshinsky. Bates interest- 
ingly renders the critical suicide 
a Simon Gray character (836 
1660). 

Mew York 

haMI Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitions in the 1960s. accompa- 
nied by the musical and emo- 
tional flavour of the period (239 
6200). 

Lend Me a Tenor (Royale). A 
sprucing up in tin set of a decay- 
ing town's trig time opera ambi- 
tions makes a transatlantic hit 
of thia farce. first produced in 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber <239 6200), 

Shirley Valentine (Booth). Pau- 
line Collins brings her West E nd 
triumph to Broadway in WIDy 
Russell's omnaing and touching 
story of a L iv erpool woman's 
awakening in the Aegean Sea. 
Simon Callow directs with 
out smoothing any of the North- 
ern En glish edges that retain 
an authentic touch. 

Jerome Robbins' Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 
film trailer pre vi ews will adore 
this compendium of Robbins’ 
directed and choreographed 
plays of the past 40 years, includ- 
ing On the Town, West Side 
Story and Gypsy. The lustre of 
the credits Is dimmed by the 
brevity of each piece, with a con- 
temporary crew of Broadway 
aspirants who lack the multi-tal- 
ents that inspired the heyday 
of the musicaL 
Ru mo urs (Broadhurst). Ncril 


Simon's latest comedy is a self- 
conscious farce, with numerous 
eigmTTiing doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baransfti leads an ebullient 
cast in the inevitable but disap- 
pointing hit 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn’s produc- 
tion of TJ3. Eliot's children's 
poetry set to music Is visually 
startling and choreograpfaically 
feline (289 6262). 

A Chorus Line (Sbubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the musical genre with Its back- 
stage story in which the songs 
are used as auditions rather 
emotions (239 6200). 

Lea Muerabks (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons In p a gean try and drama 
(239 6200). 

Me and My Gill (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic, with f o rget ta ble songs and 
dated leadenness in a stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 


Chicago 

A Funny Thing Happened an 
the Way to the Forum (Good- 
man). Stephen Sondheim's most 
popular musical, for which he 
wrote both music and lyrics, 
stars Louis DiCreecemao as 
Pseudolus in Burt Shevelove 
and Larry Gelbart's adaptation 
of Plautus. Ends Aug 6. 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
In this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes in the South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
era in a busy hairdressing estab- 
lishment (988 9000). 

Tokyo 

KabnU (National Theatre). Kan- 
adehon Chushtagura. The most 
popular play in the kaboki reper- 
toire, based on the true story 
of the 47 loyal samurai, is per- 
formed in two self-contained 
parte at 11am and 230pm (265 
7411). 

SbiubnU Emhqjo Theatre. Two 
mixed programmes at 11am and 

4.Mpm, featurin g mainl y 

younger kabuki actors, including 
KBragoro and the world-famous 
Onnagata Tamasabnro. Both 
theatres provide informative 
English language programmes 
and the National Theatre bas 
an earphone guide in En g! i oh 
(541 2211). 

Les Miserahies. (Imperial Thea- 
tre) Strongly-cast revival (In Jap- 
anese) of the stirring musical 
of the storm ing of the Paris bar- 
ricades. (201 7777). 


MUSIC 

London 

I^iring wH Mniffl -mmilf 
conducted by Yuri Temirkanov, 
with Dmitri Alexeev (piano). Pro- 
kofiev, Rachmaninov, Mussorg- 
sky. Barbican Kail (638 8891) 
(Sun). 

The Philharmonla conducted 
by Giuseppe Sioopoh, with Jes- 
sye Norman (soprano). Strauss. 

Royal Festival Hall (928 8800) 
(Sim). 

The PbiDumnonia conducted 
by Ellahu Inbal, with Cypreia 

Katsaris (piano). Royal Festival 

Han (928 8800) (Tubs). 

London Symphony Orchestra 
conducted by Kent Nagano, with 
Yvonne Loriod (piano). BaiUcan 
Hall (638 8891) (Tfaur). 

Cleveland Orchestra conducted 

by Christoph von Dohnanyi, with 

Daniel Mgjeste (violin), Robot 
Vernon (viola), Stephen Geber 
(cello). Royal Festival Han (928 

8800) (Thur). 

Paris 

Arieen Anger (soprano) with 
Irwin Gage (piano). Theatre de 
l’Athenee (Mon) (47426727). 
Ensemble Orchestral de Paris 
conducted by Armln Jordan, 


with Aliria de Larrocha (piano), 
Haydn, Dvorak, Beethoven Salle 
Fleyel (Mon) (4S638873). 

Isaac stern (violin) and Robert 
MacDonald (piano). Theatre das 
Champs Elysries (Mon) (47203837). 
Nikita Maraloff, piano recital. 
Salle Pleyel (Tub) (45638873). 
Teresa Berganza recital with 
Jose Miguel Moreno (guitar). 
Th&tre des Champs Ely sees 
(Wed) (47203637). 

Orchestra de Paris conducted 
by Guenther Herbfg, with Alain 
Moglia (violin). Haydn. Britten. 

Beethoven. Salle Fleyel (Wed, 

Thur) (45630796). 

Orchestra National «nie de 
France conducted by Jacques 
Merrier, with Raphael Oleg (vio- 
lin). Debussy, Lain, Ravel, Cha- 
brier. Theatre des Champs E3y- 
s6es (Thur) (47203637). 

Ntmvd Orchestra PhUharmonl- 
que conducted by Rolf Reuter, 
perfo rm ing Haydn's Creation. 
Saint-Germain-Des-Pres church 
(Wed) (42301516). 

Nomnul Orchestra Phflhanaonl- 
qne conducted by Andrew Litton, 
with Anna-Stella Schick (piano). 
Mendelssohn, Krauze Grand 
Auditorium Radio Prance (Thur) 
(42301516). 


Queen Elizabeth Violin Contest. 


Recital by First Prize winner, 
Vadim Repin (Mon); concerts 
by other priz e winners with the 
RTBF Symphony Orchestra con- 
ducted by Andre Vandemoot 
(Tubs): closing gala with the 
Royal FlandersPhllharmonic 
Orchestra conducted by Georges 
Octors (Thar). Palais des Beaux- 
Arts. 

nf flimafe Symphony Orchestra 
conducted by Syhrain Cambrel- 
mg, with Laurence Dale (tenor), 
Nancy Gustafson (soprano) 
Palais des Beaux- Arts (Sun). 
Eric Gobia (tenor), Fernando 
Lettao (baritone) accompanied 
by Xavier Riveira (piano). Han- 
del, Mozart, Schumann. Hotel 
Charlier (Thur). 


Amsterdam 

Royal Concertgriwow Orchestra 
conducted by Nicolaus Harnon- 
court- Schubert, Berio, Bee- 
thoven. Concataebouw (Wed). 
Royal Concertgebouw Orchestra, 
with Alfred Brendel (piano) . 
Haydn, Brahms, Weber, Mendels- 
sohn, Beethoven. Concertgebouw 
(Thur) (716 346). 

Netherlands PhUhamnanlc con- 
ducted by Hartmut Haenchen, 
with choirs and sol oists. Bee- 
thoven. (Thur) (270466) Bears. 


Cologne 

Cleveland Orchestra conducted 
by Chrfstophvon Dohnanyt 
Bach, Webern. Schoenberg, 
Schubert Philharmonic (Fn). 
Hermann Frey Seder recitals 
with pianist Leonard Hokanson. 
Schubert FhilhazrSKue (Sun, 
Tubs. Wed). 

Frankfurt 

Eritta, the original Broadway 
production with Florence Lacey. 
Alto Oper(aU week). 

Vfevma 

Alban Berg Quartet Beethoven. 
Koozerthaus (Fri. Sun, Thur). 
Wiener Philtarmonlker con- 
ducted by James Levine, with 
Alfred Brendel (piano). Mozart. 

Stravinsky. Muaikvereln (Sat. 

Mon). 

Chamber Orchestra of Europe 

conducted by Heinz HriHger. 
Beethoven. Holliger, Berg. Kon- 
zerthaus (Tues). 

Ensemble Wien performing 
Hariri Mozart, F rancai*. KOPJCT- 
thaus (Wed). 


Leonard Bernstein conducting 
Debussy and Richard Strauss. 


Auditorium to Via DeSa Ccnd- 
liazicne (Sun. Mon, Tims) 
(6541044). 

Floranca 

Mifba Maisky (ccRo) and Maltha 
Argertcb (plane) playing Stravin- 
sky. Beethoven. Mozart and Pro- 
kofiev. Teatro Della Pergola 
(Wed) 1 2479651). 

Washington 

National Symph o n y Orchestra 
conducted by Mstislav Rostro- 
povich. with Cleopatra Gfrxrca 
soprano). Paul PllaWca 
(baas), and the Choral Arts Soci- 
ety of Washington directed by 
Norman Sehrifcner. Prokofiev 
programme in final performance 
of the season. John F. Kennedy 
Center Concert Hall (Tue) (254 
3776). 

Tokyo 

NHH Symphony Orchestra con- 
ducted by Michel Tabachnik. 
Mozart. Suntory Hall (Mon) (505 
1010 ). 

Andrei Gavrilov (piano). Schu- 
mann. Chopin. Suntory Hall 
(Tues) (335 1661). 

Franz Liszt Chamber EunAh. 
Telemann, Handel, Boccherini. 
Vivaldi. Suntory Hall (Thur) (299 
9999). 


EXHIBITIONS 

London 

The Tate Gallery. Cecil Collins 
and FR-Mc William - retrospec- 
tive shows side by side two 
senior British artists. Collins 
a highly idiosyncratic visionary 
and symbolist painter with a 
particular interest in the idea 
of The Vision of The Fool, on 
which he has also written exten- 
sively, McWflliam an early fol- 
lower of Moore, but one whose 
no less idiosyncratic surrealist 
vision has led to the achievement 
of the most particular and varied 
oeuvres in modem British sculp- 
ture: both shows until July 19; 
McWIlllam sponsored by Ulster 
TV. 

The Whitechapel Gallery. Sean 
Scully - a selection from the 
work of the past six years of a 
painter, Irish bam, British edu- 
cated and now naturalised Amer- 
ican. His huge, deceptively aim- 
pie canvasses, with their rich 
and almost heraldic blocks and 
stripes of colour, present the 
material of paint and the act 
of painting itself, as a splendidly 
monumental and confident fact 
- take it or leave it Until June 
25. then on to Munich and Mad- 
rid 

The Barbican Gallery. 100 years 
of Russian Art - a curious exhi- 
bition drawn from private collec- 
tions in Russia. Itself something 
of a surprise. Until July 9. 

The Hayward Gallery. Art in 
Latin America - a rich and 
fascinating survey of the paint- 
ing and sculpture that has come 
out of Central and South Amer- 
ica since the early 19th century, 
which is roughly the period of 
the achievement of independence 
from the Spanish and Portuguese 
colonial empires. Daily until 
Augusts. 


This advertisement is issued in compliance with the requirements of tbe Council 
of The Stock Exchange. It does not constitute an invitation to any person 
to subscribe for or to purchase €tny shares. 


SmithKIine Beecham p.I.c. 

( incorporated in England, No 2337959) 

SmithKIine Beckman Corporation 

(incorporated with limited liability under the laws of tbe 
Commonwealth of Pennsylvania, U.&A.) 

Issue by SmithKIine Beecham pJLc. of up to 675,658,000 A Ordinary Shares 
of 25p each and up to £1,344,000,000 principal amount of Floating Rate 
Unsecured Loan Stock 1990/92; and issue by SmithKIine Beecham pJ.c. of 
up to 667,312,000 B Ordinary Shares of 25p each and by SmithKIine 
Beckman Corporation of up to 133,462,000 of $2 J25 Cumulative 
Participating Preferred Stock (to be traded together as Equity Units). 


Application has been made to the Council of The Stock Exchange for admission of the 
above securities in SmithKIine Beecham pJ.c. and SmithKIine Beckman Corporation to 

the Official List. 

Copies of the listing particulars relating to SmithKIine Beecham p J.C. and SmithKIine 
Beckman Corporation may be obtained during normal business hours up to and 
including 1 3th June 1989 from the Company Announcements Office, The Stock 
Exchange, 46-50 Finsbury Square, London EC2A IDO and, during normal business 
hours on any weekday (Saturdays excluded) up to and including 23rd June 1989, from:— 

SmithKIine Beecham pic, 

Beecham House, 

Brentford, 

Middlesex TW8 9BD. 


Kleiowort Benson Securities Limited, 
20 Fenchurch Street, 

London EC3P3DB. 


de Zoete & Bevan Limited, 
Ebbgate House, 

2 Swan Lane, 

London EC4R 3TS. 


County NatWest Wood Mackenzie 
& Co. Limited, 

Drapers Gardens, 

12 Throgmorton Avenue, 

London EC2P 2ES. 

Hoare Govett Corporate Finance limited, 
4 Broadgate, 

London EC2M 7 IK 


Details of the new securities in SmithKIine Beecham pXc. and 
SmithKIine Beckman Corporation will be available in the Extel Statistical Services 
when dealings commence in such securities, which is expected to be on 26 tbjuly 1989. 

9th June 1989 


The Royal Academy. Tbe Royal 
Treasures of Sweden 1550-1700. 
An exhibition that sounds some- 
what dry MTiri punt in g but ts 
in fact a wonderful spread of 
riches, beautifully presented: 
trophies drawn from across the 
whole of Europe at the time of 
Sweden’s abrupt emergence as 
a European power. Arms and 
armour, gold and silver, but most 
delightful, perhaps are the fab- 
rics, most of all the complete 
and heavily brocaded caparisons 
that might be taken straight 
from the great equestrian state 
portraits of Velasquez. Dally 
until June IS; sponsored by Gam- 
testaden. 

The Royal Academy. Tbe 221st 
Summer Exhibition of the Royal 
Academy - tbe usual gigantic 
«nd enjoyable free-for-all of 
painting 1 , sculpture, print and 
architecture with nearly 1,200 
works on show. Dally until 
August 20. 

Uvorpoof 

The Walker Art Gallery, "La 
France: Tmupwi of Women and 
Ideas of Nation" - second show- 
ing of the South Bank Centre’s 
bicentennial celebration of tbe 
Revolution - until Jane 11. 


Carte Musdes et Monuments sold 
in museums and Metro stations 
enables viators to avoid queues 
at 60 museums and monuments, 
foeigrfiw g the Louvre, Mus£e 
d'Orsay and Versailles Palace. 
Grand Palais. The French Revo- 
lution in Europe. A vast exhibi- 
tion organised by the Council 
of Europe tries to situate the 
French Revolution in tbe social 
and political context of Europe 
as a whole. Over a thousand 
paintings, sculptures, engrav- 
ings, objets d'art and everyday 
objects lent by 15 countries 
retrace the pre-revolutionary 
splendour of European courts 
and the aristocracy as opposed 
to the laborious life of the peas- 
ants. The frill of the Bastffle. the _ 
symbol of the Revolution, is 
richly documented, as is the 
political iTrfinwnrg of artists who, 
by representing the heroes of 
antiquity indirectly b est ow ed 
the Roman Republican virtues 
on an idealised contemporary 
reality. A visual representation 
of the Human Rights Declara ti on 
becomes a cornerstone of tbe 
revolutionary iconography. Tbe 
exhlhlton ends with images of 
the seizure of power and restora- 
tion of an authoritarian re gime . 
Closed Tue. Late opening night 
Wed. Ends June 26 (42895410). 

The Louvre. The glass pyramid, 
built by LM. Pei. tbe Stab- Ameri- 
can architect, bas opened to tbe 
public as a dramatic entrance 
to one of the world’s most 
famous museums. Open 9am- 
6pm, Mon and Wed until 9.45pm, 
closed Tue. 

The Louvre. Les dona tears da 
Louvre. Aptly, the newly refur- 
bished museum Inaugurates the- 
L200 square metres of space cre- 
ated underground for temporary 
exhibitions by expressing grati- 
tude for the generosity of donors 
throughout its existence. What 
would the Louvre be without 
Rembrandt's Bethaabee. Goya’s 
Marquise of Soiana or without 
the odalisques In the Turkish 
Bath by Ingres? Without the Gre- 
co-Roman silverware from Bosco- . 
reale, the towering effigy of King 
Amenophis IV or Cressent's 18th 
century Commode with a Mon- 
key? Between the fust gift — a 
17th century Dutch genre scene 
A Dropsical Woman bestowed 
by a young officer in 1798 and 
the last offering - Saint Thomas 
by Georges de la Tour purchased 
thanla to a public subscription, 
in 1988. 350 works chosen from 
among tens of ftninamb show 
the excellence and variety of 
donations which enriched the 
original royal collections. Even 
tbe Venus de Milo entered the 
Louvre as a gift, though she has 
not been moved for the exMbt- 
ttan. 12am to 10pm. all days 
except Tuesdays. Ends August 
ZL Entry through the Pyramid, 
Hall Napoleon, Niveau Accuefl. 
The Louvre. Michelangelo as 
draughtsman. Some 80 drawings 
chosen from great international 
collections come to Paris after 
being exhibited in tbe National 
Gallery of Art in Washington. 
There are preparatory drawings 
for the Slstine Chapel, projects 
for architectural decora and ana- 
tomical studies. Galerie MoIIien, 
entrance through tfe Pyramid, 
direction Denon. Closed Tue, 
ends July 3L 

Galerie Srhnrit French masters 
of the 19th and 20th century. 

The traditional yearly exhibition 
in tbe three-storey town house 
shows tbe richness and diversity 
erf the period covered. There Is 
an explosion of colours from the 
fames, as well as a small early 
Picassos conversation piece, 
so genuine in its attitttde&39B, 
rue Saint- Honors (42608836), 
dosed Sundays, ends July 19. 
Daniel Halingue Gallery. A reso- 
lutely modem exhibition witb- 
works by Max Ernst, Miro. a 
state of Fernand Lego's abstract 
w ate rcolours and gouaches. 
Nicholas de Steel's red ami blue 
shining landscapes and an 
orange-coloured sunset 28, Ave 
Matignon (42666033) closed lunch- 
times, Sun and Mon mornings. 
Ends July 8. 


Centre Georges Pompidou and 
Is Grande Halle de la VflJetle. 

A mammoth exhibition — Les 
Mg g ide n * de la Terre - is ambi- 
tiously subtitled tbe First World 
Exhibi tion of Contemporary Art 
Centre Georges Pompidou 
(42771233) ana Grande Halle de 
la Vfllette, zu Ave Jeaa-J aures. ' 
Metro Porte-de-Pantin (42497722). 
Both exhibitions closed Tue and 
end August 14. 

Galerie Odcrmatt-Cazcaxt. Mas- 
ters of the 19th and 20th century. 
A large Bonnard - La Place de 
CBchy - catches the bustle of 
a Parisian street 85 bis. Rue du 
Fbg. -Saint-Honor6 (42669268). 
Closed Sun. Ends July 29. 

Galerie d’Art Saint Homord. 16th 
and 17th ce ntur y Flemish paint- 
ings. Amid tbe e xube rance of 
flowers and fruit typical of Flem- 
ish still lives, a painting totally 
different in spirit is the central 
piece of the exhibition. 267, Rue 
Saint-Honort (42601503). Ends 
July 13. 


Cocteau's birth, the Kunsthalle 
to Baden-Baden presents the 
most extensive show of his work 
ever with around 500 exhib its. 
p.TwIg July 30. 

Cologne 

Btiderstrelt Rheinhallen tier 
Kfllner Messe, Mess e g elfindr . 
Deutx. The two organisers Johan- 
nes Gachnang and Siegfried 
Gohr, present “contradictions 
and contrasts as the essential 
source for the debate about con- 
temporary art". Ends July 2. 


Bomtefenten Museum. The finest 
of the early Italain pointings 
in Dutch collections have been 
gathered together fn a show con- 
taining wrata by Duocta. Gtddo 
da Siena, Filippino Lippi, and 
Carlo CrivellL Ends July 9. 


Galerie Tzmsm. Aisiiiben The 
Circle of Twenty (1884-1893). The 
Avant-Garde movement in Bel- 
gium. 38 Rue aux laines. The 
Petit Sablon. Closed Mon. 

Mtude d’Art Modern*. Retrospec- 
tive of the Belgian abstract artist 
Victor Servtanckx (1887-1965). 
Closed Mon. 

B&xUotfaeqito Royale Albert X. 

An exhibit to celebrate the 
library's 150th anniversary. Open 
daily ends July 18. 

Goethe Institute: Graphic Art 
in ferman Rypramrinniawi- Wnrbi 
by Kandinsky. Ulan, Khfcnarhfca 
and others. Ends June.#*. 

: Bffdtatitdqoe Royale. 160th Afeti:.- 
vtesazy ptxffibitioaihf maps, 
manuscripts, prints, numismat- 
ics. Daily, ends July 15. 

B w nfc tet 

’Je Stas le CaUer*, tbe sketch- 
books of Picasso. TUs exhibition 
of 40 sketchbooks and around 
200 patattags, organised by the 
New Yack based Pace Gallery 
and sponsored by the American 
Express company, wfli have its 
second stop here In Frankfort 
on the European tour. 


Kunsthalle, AOee 

8a. A retrospect i ve of Jean Coo- 
teau (1889-1968) to commemorate 
the 100th anniversary of Jean 


The Kremlin Gold. Hie exhibi- 
tion, jointly organised by the 
Bremen Uebersee Museum and 
the Moscow Kremlin Museum, 
will coincide with Mr Gorba- 
chev's first visit to Germany this 
week. Bremen Uebersee Museum, 
Bahnhofepiatz 13. August 
13. 

Stuttgart 

g teatagaleda. Konrad- Adenauer- 
Str. 30-32. Salvador DaU: 
(1904-1969). S tuttg art presents 
tbe biggest Salvador Dali retro- 
spective since his death earlier 
tiite year, to honour him on his 
85th birthday. Ends July 23. 

Wsnns 

Measepalast A thoughtful exhi- 
bition, called the History of the 
Modern Mind, itah with tha 
works of Sigmund Freud as well 
as the plethora of artists who 
grew up in Vienna at the turn 
of tbe ce n t u ry. Ends August 6. 

The Wnadlirfli— Wm—twy In 

Mdk, an hoar's drive from 
Vienna, cefehrstes its 900th anni- 
versary. Besides a fegi-twattwy 
collection of paintings, books 
and later, newspaper cuttings, 
tbe Abbey boasts tbe finest 
baroque archi tect ure in thi^ part 
of Europe. Unto November 15. 

The Knnsttonnu, e new art gal- 
kery sponsored by tbe state-run 

I jtmnurtmnfc, mnlwfl 

with the Leopold collection, a 
Viennese who bought several 
paintings by Egon Schiele, one 
of the leading fights of Vienna’s 
flnde-stecle, for next to nothing 
in the 1950s. 

Secession. Austrian interior 
designers get a chance to exhibit 
their work at this marvellous 
gallery, the original home of a 
group of radical and highly cre- 
ative Viennese artiste at the turn 
of the century. Fran June 7-18. 
Albertina. Try not to become 
annoyed with the depressing 
layout, the appalling lighting 
and the uninterested staff when 
seeing a collection of watercol- 
ours and drawings by Austrian 
artiste. Ends July 16. 


Rome 

GaQofa KaafOBaJe dTActe Mod- 
ena. The Sonnabend Collection 
contains a Urtfo of everything, 
from pop-art with some of the 
best-known works of Warhol. 
Lichtenstein, Jim Dine, followed 
by examples of American mini- 
mat art (Flavin. Judd. Moms), 
to conceptual art and Arte pov- 
era. with works by Gilbert and 
George. Paotini, Mere, Pixtotetto 
and Kouneilis, ending with same 
curious examples of German . 
neo-expresslonlsm, until Oct 2. 

Venice 

Mttseo Corrar. French impres- 
sionists from the Mellon collec- 
tion at the National Gallery of 
Art in Washington: more than 
40 works, among which are 
delights such as Courbet's sea- 
scapes, Senratis La grande Jatte. 
and Renoir's Madame Monet and 
Son. Ends Sept 4. 

New York 

Whitney Museum. The 65£h in 
the long series of Annuals and 
Blenniales features a large group 
of lesser-known artists among 
the 80 represented on three floors 
of galleries. Ends July 9. 
Metropolitan Unseam of Art. 
Goya and the Spirit of Enlighten- 
ment explores 160 of the artist's 
works in relation to his impact 
on contemporaries and the ratio- 
nalist modernisation of Spain. 
Ends July 16. 

Guggenheim Museum- More than 
100 paintings and drawings by 
contemporary Austrian artist 
Arnulf Rainer reveal the unique 
Imagery of a mystic vision trans- 
lated into an abstract idiom. 

Ends July 9. 

Wa shing ton 

National Gallery. More than 160 
object s from the FitzwilUam 
Museum in Cambridge include 
pointings by Titian, Guerdno, 
Rubens, Van Dyck and .William . 
Blake. Ends June 18. 

Chicago 

Art Institute. Master drawings 
from tbe Teyler Museum, the 
oldest m Holland, include nearly 
100 works of two centuries by 
Michelangelo, Raphael and Rem- 
brandt 

Tokyo 

Suntory Museum. Wall paintings 
and screens from castles and 
temples of the Momoyama Period 
(16th century). Closed Mondays, 
National Museum of Modern 
Art, Takebashi Tatsuo Takay- 
ama retrospective. Closed Mon- 
days. 


. . . Commercial property and 
development land? There’s an 
abundance competitively 
priced, with grants available 
for construction, 
refurbishment, research 
and development and 
marketing. . . 

. . .9.5 million potential 
customers right on the doorstep 
and with 2 free ports and air 
freight facilities only 40 
minutes away -international 
markets are within easy 
reach . . . 

. . . The advice and expertise 
offered by the local authority is 
second to none -making 
relocation painless . . . 

. . < The choice, size and style 

of housing is wide with prices 
weti below tiienational 
average. 

METROPOLITAN 

WIGAN 
The Formula 

GdOu facts from Bill Badrock, 


PO BosSS. Cmc Centre, MtOgats, 
Wigan, WNl 1YD, UK. 
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THE PLACE 

Contemporary opera lias not 
been mlting too good a . 
pram recently, but before 


dirilhwtnnat l nr 

into a crisis, punters should 
become reaquatated with the 
Modem Husk: Theatre Troupe, 

who far same years paw have 

been quietly - tooquietiy? . 

- deHveriug the goods wife 
an admirable ratio of success t 

and near-success (let It not 
be forgo tten that PanI Barker, 
MMTTs director. ""T — rd 
a notable Doris Lessing Zones 
opera long before that 
appalling load of tripe thudded 
onto the Coliseum stage last 
year). ~ 

Barker's latest piece, fee 
45-mimite£a Md&nche, was 
premiered at The Place on 
Wednesday. How refresh! 
to e nc o u n t er a new opera 
is about music, based on . 
elaborate, demanding and 
satisfying writing for a chants 
of ten (excellently prepared 
and executed), and on genuine 
ability to write rewarding!? - 
for the voice, both elemen t* 
discreetly supported by a band 

of three (percussion, and two 
conch shells doubling 
trumpets). 

The neb musical content 
should not, however, entirely 
muffle doubts about one 
aspect of this treatment of a . 
weighty moment In time, the 
meeting off Cortes and the 
Aztecs. The Indians stag Jh 
N ahnatl and Cortes sings In 
Latin anil Span kh ;Eng<klt fa 
reserved for toe bilingual lady 
of the Hflp and (in part) for 
the counter-tenor Samoan, 
whose precise function was 
not entirely dear (one was* 
admittedly, gaftemesmeriaed 
hy the beauty of Jonathan 
Peter Kenny's staffing). Cortes 
ended up dead, not as tiie 
triumphant destroyer of Aztec 
dviUaation, and the wfays and 
wherefores were lost in fee 

mnlHlingBaHnn that watt tti> 

only dement of a certain 

y nrirt Mwrfy jmwiMw — Hiat 

can afflict even fee best 
music-theatre undertakings. 

(A case for snrtttto# No, no, 
Fm Jolting.) 

Otherwise, nothtuff but 
praise tar Barker's conducting; 

Hm pnitrfwl pinhwttoy ( AlimH 

Horie) and decor (Katie 
Ayheff), and above all Dor the .. . 

rin g in g - nf tin» ttHi> role by 

Christine Barber, atqnao - - 
with dramatic Intensity 
of a Barstow, and Richard 
Jackson as a definitely 
nn-stout Cortes, botii of wham 
seized the opportunities tar, 
expressive vocaHsm wife due 
gratitude. 

In place of the advertised 
piece by John Woohich 
(Hfaeas n wentej tag 
completion in time) the first 
part of the evening was 
devoted to two groups of 
ideasliudy unpretentious 
songs by Barker (exquisitely 
sung by Karin Parkinson) and 
Hugh Davies (Janet Unce, tn - 
secure duet with Nigel Paul's 
muted trumpet) and to a new 
dance piece with a score by 
Devies. The dance element _ 
lam not qualified to remark 
upon, but tt was anyway 

utterly upstaged by the 
rivetin g variety of anises the 
composer was eliciting from 
Ms amplified Concert Aeolian 

Harp. An evening of real 

musical substance, then; 
tonight’s repeat performance 
is warmly recommended. 

Rodney Millies 


New ‘Trovatore’ at Covent Garden 
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Fladdo Domingo as Wawrim 


/ n the week after hideous dvfl-war 
turmoil broke out in one of the 
world’s oldest civilisations, the 
Royal Opera has unveiled its new 
production of H trovatore. The only salu- 
tary feature, if one can call it that, of the 
juxtaposition is that it helps one to appre- 
ciate the blazing truthfulness of Verdi’s 
opera perhaps that degree more. 

The story of U troaatore is not inczedibls 
- the tired old canard must be laid to rest 
finally and forever. Absurd, casual acts of 
violence erfways happen in place s and at 
times of civil conflict. (The matter of the 
“wrong baby - has long been fee target of 
particular mockery; readers of Joseph 
Lelyveld’s South A Mean epic Move Your 
Shadow will not, however, be among fee 
mockers, because they win have engraved 
on their memories the story of the woman 
who handed her baby over to a stranger 
for safekeeping while escaping a police 
roadblock and lost him forever.) 

The elemental directness of the opera’s 
situations, of fee wm otinrw no less absurd 
anH violent that arise within »nH because 
of them, and of the song in which they are 
uttered, makes this one of the purest and 
most unfettered of all attempts to capture 
the com&Ke humame to the theatre. It is 
this sense of directness that ww crav e s in 
any production of the opera. Admittedly, * 
is not easily supplied. Caruso may have 
exaggerated when be said that the four 
best singers in the world axe all one needs, 
but the noholds-baned presentation of the 
mate is the crucial ingredient In the dra- 
matic articulation — lavish sets ami cos- 
tumes properly come low down on the list 
of requirements. 

At Covent Garden, alas, priorities 
appear to have been reversed - if not in 
intention, than in the end-result. On Radin 
4’s Start the Week this Monday, Jeremy 
Isaacs, the house General Director, 
accused all opera critics of being produc- 
ers manquAs. Embarrassing nonsense, of 


course; but during the long, lukewarm 
course of Wednesday’s Royal Gala (in fee 
presence of the Prince mid Princess of 
Wales), there were certainly plenty of 
opportunities to analyse all the ways in 

whkta one would have preferred to see and 

bear the opera done. Piero Faggwni, fee 
producer-designer, has gone all oat for 
elaborate (and evidently costly) pictorial 
effects; but the interest of these soon ebbs 
away, and the combination of grandiose 
dullness for the eye and grey dullness for 
the ear proves sadly overpowering. 

Faggioni has set fee whole opera in a 
slate-grey gorge “based on a primitive 
mountain cave of volcanic origin, for 
which volcanic rocks have been modelled 
from original shappg at the Gale delT Al- 
cantara." The stark shapes and spaces, 
ringed wife smoke and pointed wife fire, 
suit the early scenes impressively well, the 
later OT * a good dpa) toss well, and fee 
whole opera imubqnah> 1 y - the p Hopnre- 
of Mediterranean openness and bareness, 
of sky, sun and moon, is ultimately crip- 
pling. The style is clearly intended to be 
high-Romantic; but with flowing robes, 
metal helmets, and hardly-vlsible faces its 
linking features, the mis^en-sdne begins 
after a while to angnmp the family traits of 
the Masters of the Umoerse cartoon videos. 

It is a setting tw p rocessions and 
starkly positioned supers wife reasonable 
effectiveness, and Faggioni sets these up 
capably enough (apart from that risible 
dancer, a mute Preziosilla figure, who 
sashays about to the Soldiers’ Chorus). 
But the characters are diminished, the 
MnnHwwi conflicts drained of immediac y. 
It would take a cast of super-Verdians and 
a conductor of the holiest Verdian author- 
ity to make something elementally direct 
of it; and on Monday it is they we most 
mirewi Bernard Haitink, conducting his 
first Trovatore, was at hte most cautious 
and un-electrifying. Past experience with 
Don Carlos and Tramata suggests that he 


will find his way to the odours and ener- 
gies of the score in time; but this perfor- 
mance was fee palest preliminary sketch. 

The big name of the cast is Placido Dom- 
ingo; fee strongest c o n trib u tor is Sergey 
Letferkus’a Count erf Luna. In terms of 
vocal timbre he is not a natural for Verdi 
baritone roles, and his words are fruity 
Rnfiso-ltalian, yet he remained always vig- 
orous in delivery, urgent In attack, acutely 
In character. Domingo's troubadour comes 
to London, 1 fear, a little late in his career; 
the singing is of course highly musical and 
responsible, but unwontedly dry, and tight 
at the tap (this even wife all “traditional” 
acud banished, an nrtimpear.haMp decision 
that fm* attracted an absurd amount of 
publicity). This is the first of Domingo’s 
Royal Opera productions notably undomi- 
nated by his presence. 

Rosalind Plowright has failed to live up 
to the wonderful Verdian promise of her 
ENO OteUo. It was sad to hear her strug- 
gles wife the upper range of the music; 
and as all her attentions seemed to be 
raniwntr a te d on getting past the next-ap- 
proaching high-jump, the sum of her stag- 
tag and acting was a constrained, unfo- 
cused Leonora — at least until the fi nal 
scene, when at last the tone began to flow. 
Eva Ran dovti, vocally out at her Fetch, 
approaches fee assignment with secure 
pm f p fjgjnnaliam; but DO-OHe, I think, WOUld 

want to revive Verdi’s early idea of nam- 
ing fee opera Azuceaa on her account 
Willard White’s Ferrando is strikingly 
acted sung, not quite dark enough In 
tone. 

Faggioni. the house's Principal Guest 
Producer, is making this Trowztone (spon- 
sored by Reed International) the first of a 
Verdi “Spanish” mini-series at Covent Gar- 
den. It was an inauq ddons start 

Max Loppert 


BeorhteTs Hill 

TOWNGATE THEATRE, 

Arnold Wesker has written 
this year’s community play for 
the Col way Trust BeorhteTs 
Hiii is fee old Saxon name for 
Basildon, the New Town in 
Essex that celebrates this year 
its 40th. a n niv ersary. A local 
cast of . hundreds is well 
deployed on the stage of the 
new Towngate’a horse-shoe 
auditorium; there is no undis- 
ciplined rushing about or pro- 


The play is both episodic anti 
fragmentary. “Property, Free- 
hold, the Stranger In our 
Midst" i ntones a bald narrator,, 
a self-styled comm u nit y drunk 
who swayingly conducts the 
proceedings, mystified fay the 
druidic grey-dad presence of a 
Greek chorus (Tf only I knew 
who they were”). The chasms 
gnomicaDy remarks that “all 


Their Very Oam And Golden 
City. 

The drams, I suppose, repre- 
sent fee spirit of a place whose 
evolution depends an welcom- 
ing fee strengsn After the plot- 
landers come the re-honsed 
East Endera mvi finally, in the 
1970s, - Ugandan immigrants 
thrown out by Hi Amm but 
pragmatically welcomed by 
Edward Tfawfe, the Prime Min- 
ister. An angelic choir in hean- 

trftlTTy lywMJiuMfa wMte whip 

rings of ***** dream, of a phoe- 
nix rising. from poverty and 
misery. 


thing s fee. of themselves,” a 
cynic of Iris sneer, a city of its 
dreams, ..»■■*< •. ..• • - • . . 

The loss -of trf.- 

Hpwlhni ~ tmp In g M duly scant- ' ' 
fly, however* on the main task 
which is one of explaining a 
community’s history in iw»»m 
of - social imperatives and 
hniMn need. Today one fetalis 
of BagM™ as a mildly pros- 
perous, monumentally boring 
dormitry town, part of the East 
End Cockney overspffl. A dia- 
ry-keeping New Towner inter- 
jects her recart memories as 
the original settlers, known as 
plotlanders, establish their 
country bolt-holes before the 
last War. 

Those small properties were 
later auctioned aft by the Basil- 
don. Corporation for huge prof- 
its, and after the New Towns 
Act of 1946, the first modern 
house, was befit in 19SL Major 
expansi on was approved in 
1964. By 1963 there were 16CMXN) 
inhabitants. 


This jostling of escapist 
dreams by the new political 
and architectural brutaliam 
becomes the major theme, hut 
tt is ne ver given tto insistent 
focussing . Wesker once 
arranged in *h«> play of his tins 
piece most strikingly (and at 
one point, literally) recalls. 


work piece, colourful but 

iqifaidpwft. A gang nfRi luwi w U nn 

kids evoke forgotten play- 
ground pww «*mI foHow fee 
dream symbolised by a stogie 
red rose (not a Labour Party 
erahkan, surely?). Memories of 

War- time, lik«* iwm-li nf tha 

play’s material, have been col 
led fi-ota tape-recorded inter- 
views and “rewritten;- shaped, 
“rhytfamed” he would say, by 
Wesker. 

A town bufit for the dispos- 
sessed, be they indigenous East 
Enders or immig rant Ugan- 
dans, is both otdtterattag, and 
taking strength from; Wesker 
poetically siq&ests, the small 
deeds and ttay braveries of the 
ftontiersmanship of the plot- 
landers, with their Beatrice 
stoves, wooden huts and taste 
far fresh air. 

. Tha t tradition can hurst 
through stiff, in art and gaiv 
dming. The play ends wife a 
great flower festival, pots and 
displays carried onto the stage 
from all over fee theatre, fee 
arena tr ana fi mt ied and strewn 
wftbmagiriflcent gnbmds. Tbe 
weekend hntu, the tat 1 ** 
train, fee properties and cos- 
tumes, all testily to a hiring 
narti ri natinn by BagfZdan- 
ians. Their work — an view 
until Jane 17 - is well organ- 
ised by dire c to rs Jon Gram and 
Steve Woodward, tan Stewart 
supervises some impressive 
chants ^ anthems. 

Michael Coveney 


‘A DolVs House ’ at the Leicester Haymarket 


fBck Dear, who has made this version 
of Ibsen's play at the r eSoBdOBc Haymar- 
ket from a literal translation by Emit 
Gtimstad and directs it himself, evi- 
dently means it to strike a modem 
house as tt would have struck an audi- 
ence of its own time, ft was written in 
1874, so current speech usages are 
avoided. Challenged about her "A* rid 
gentleman” fantasy, Nora says “He 
doesn’t exist,” not “there isn’t one,” and 
a visitor is »gkp«i to “miter” the study. 

The playmg matnhns the language, 
fix Torvald and Nora (Daniel Massey 
and Miranda Foster) both express their 
emotions in deliberately ridfiuhioned 
gestures, giving some oldfaahloned 
excitement. Massey's ultra-sentimental 
Torvald points his fiareflnger at Nora 
when he is lnctnring her (be usually is) 
as if he were, a hea dmaster ; and both 
Nora and Dr Rank go down on their 
fawaB to reinforce various pisaa, TT. 

^rKlUir?" — Bant naea W rthar fay* rrnirh 

voice fix a man fatally HI with “con- 
sumption of the spine,” but he deveriy 
sugges ts dashing behaviour in subtle 
ways — see him smell Nora’s silk stock- 


ings when she displays her costume to 

htm 

Matthew Scurfteld, 
re s t r ai n ed, is a truly minat o ry 
without ever utterin g more than a law- 
yer's warnings. I felt sorry for Kristine; 
wife every pretence of revived affeo- 
tinn l gfa«i returned to her old with 
him when it was obvious that he was 
accepting her fin- his social betterment 
only. Kristine was a wholly likeable 
woman as Michelle Newell played her, 
wife her deep, senaibte voice, and she 
deserved better. 

Certainly better than putting Nora up 
when she walks out on her husband. 
Miranda Foster is totally different after 
the party, the absurd doll-wife gone aa 
if hy magic. Tm saved!" says Torvald 
when he reads Krogstad’s last letter. 
“And me?” asks Nora curtly. She comes 
right downst a ge, her way when she has 
important fines, to tell ns all th«* she 
now think* her husband a stranger. We 
never see the children, by the way. She 
rruikpft her final mt wife more dignity 
than she summoned to drown herself 
with, though she should have worn 


warmer for a Norwegian 

January 

The sitting-room, designed by Brien 
Vabey. is spacious and correct, as a 
bank manager’s should be; the dothes 
are very respectable too. Nora’s taran- 
tella costume, even, is uncommonly 
plain, but no doubt the wardrobe has 
gone into it aff. 

The Haymarket Studio has the last of 
its current series of new plays. Looking 
at Yon (Beamed) Again, by Gregory 
Motion. K feat title were written In 
capitals, th$ word “revived” should be 
in lower case, the anthor Insists. In my 
no one ever recommends a 
play with a title that is embarrassing to 
say. 

There are three characters, all Irish, 
rt m i ig h thw js near *fa» Al- Abe 

Driscoll, a down-and-out, Mrs James 
(The Dark Woman) (Veronica Quilli- 
ganX and Beragrta’S D aughter (Susan- 
nah DoyleX who is nameless, indeed 
parentless, for Peragrin is never men- 
tioned. Set in rough country with a line 
of withered trees and a ruined cottage 

(A n Hinny LwnMi* designer), it mumiaia 


of a dozen scenes in which Abe is 
accompanied either by Peregrin's 
Daughter or Mrs James, or occasionally 
hy both. 

The daughter is about sixteen, wife a 
black leather jacket and pee-stained 
Jeans (Abe is always keeping her from 
going to “the toilet")- Mrs James lives 
m the cottage, she has broken her back 
falling downstairs when drank and 
can’t go out Probably - I can’t go 
further - Abe is her lover or husband, 
for there is talk of many kids, all 
thrown out The gixi claims to have had 
a baby too, in a cheap suitcase that Abe 
kirk* across the stage, but we don’t see 
tt. 

I couldn't care sufficiently for the trio 
to work at Mr Motion's riddle. To find 
an answer, however ingenious, in such 
dramatic desert is asking too much. 
There are at any rate two memorable 
Hum - “Who knows what's going on?” 
and “This could go an for ever.” shnnn 
Usher directs with apparent ability. 
Nothing is too baffling fix him. 


BA. Young 


Laughing Matters 


DONMAR WAREHOUSE 

Why should anyone want to 
spend his evening spitting 
faihip tennis Haifa faitn fee four 
comers of a theatre and then 
ffwteh ftiwii in Us mouth as 
they bounce back? And why, 
ask juggler comedian 
Dans, should anyone 
want to go and watch him do 
tt? 

Because Davis is a droll 
character, a deadpan Califor- 
nian comic in the George 
Bums tradition who jazzes up 
his talents as a juggler with 
smart r ep art ee. At times in his 
show at fee Donmar Ware- 
house' in Covent Garden 
(which runs for atx weeks) he 
about the juggUng alto- 
and ftnterfcatea wife his 
g ui t a r and some Bob Mon- 
khouse repartee: “Why is 
abbreviated such a long 
word?”; “Why is there only one 
Monopolies Commission”, but 
then fee 'frenzy gets to farm and 


he balances his guitar — or a 
tent — on fata forehead. 

At first Davis is too knowing 
for hts own good, aim locking 
the audience into applauding 
his tricks. But by the end when 
he is standing on a bespat- 
tered stage a total wreck wife 
a splurge erf ice cream covering 
his face after be has just Jug- 
gled a loaf of sliced bread, the 
ice cream, and a squid, he 
becomes quite hnman. To add 
to the fun he embroils in his 
food juggling an innocent 
member of tbe audience. 

Davis tries to juggling 
fee secret of the universe. 
"Without Juggling there would 
.he no gravity”, he intonee, 
believing wife some justice 
that clipped irony is witSame 
of Ms sleight of hand is impres- 
sive - juggling a yolk of an 
flw tttn iV of an apide is 
not beginners stuff, and there 
Is some edge to his handling of 


a Bc fanttar , axe *nni a chopper. 

And always there is the feel- 
ing of urnnfl mnwfe oddball per- 
sonality just below the surface 
co-ordination. A vignette 

Ieav^ I1 h^ I ch^^ iT, bulgln g 
with fruit and moisture pour- 
ing down Us ririit, and which 
also incorporates a hapless 
audience member, to uches the 
Theatre of Cruelty, let alone 
the Absurd. Michael Davis is a 
cult figure, the good tiring to 
come out erf Mickey Rooney's 
short lived West End show 
Sugar Babies. He is something 
special, but also something 
stranga 

To add to the bizarre Davis 
shares the evening with a pup- 
peteer Bob Hartman. His 
quaint puppets are whimsy tun 
riot, but there is always an 
audience for loveable ducks 
and wise cracking babies. 

Antony Tborncroft 
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OPERA AND BALLET 

Lo n do n 

Royal Opera, Covent Garden. 
Further performances of the 
R^al Opera’s 1968-89 season 
pzestigeeventthenewpBEOduc- 
ttan ofll TYuoafore by Piero Fag- 
gioni, con d ucted by Bernard Hat- 
tin it, with Hactdo Domingo in 
tbe title rote, and Rosalind Plo- 
wright, Eva Randova, Sergey 
Larerkus and Willard White 
completing the cast. 

Royal Bale*, Govern Garden. 

On June 12 a farther perfor- 
mance of the new fiilHeogfe 
La Bayadire. On June 15 the 
RnyHl BaBei performs The Steep- 
ing Beauty, again at Covent Gar- 
den. 

Bngtfaib Natftmal Ballet, (for- 
meriy tbe Festival Ballet), opens 
a summer season on June 13 
wife Bounuanill^s enchanting 

Nbpoh atTfaeD onihrin n. 

Tottenham Court Rood, staged 

by Pater SchanfUBS. 

English National Opera, Coti- 
mmhh : David Sake's comic cham- 
ber opera, The Plumber^ Gift. 
Lionel Friend conducts, Richard 
Jones is the producer, and fee 
cast includes Sally Burgess, 
mddwenHarry, and Arm 
Howard Also In repertory; The 
M ust er dng e r s, with Gwynne 
Howell. Alan Opie, Alberto 
Remedies and Jane Bagkn, and 
Don Giovanni, with Steven PagB 
in the title rotei 

Paris 

Crawl palais Des Champs Ely. 
s£es. BoJort Ballet Lausanne 
preheats in the framework of 
La Danse en Revolution fee world 
premiere of 1789— et nous with 


choreography to music hy Theo- 
donflds, Wagne r, Havel andAM- 
can folk muste (48787518). 

Palais des Congres. Tim Queen 
of Spades. Warsaw Opera’s 
orchestra and choir conducted 
by Robert SatanowekL Rtigtae 
Crespin, Raisa Kotowa of the 
Baisbol and Krystyna Szostek- 
Radk n w a alternate h» ft« mte 
cf the Countess. Porta Maillot 
l 47581404, info 



r. Netherlands 
Opera production Of Da Materia 
by Lotos Andriessen. directed ' 
by Robert Wilson, wife Retabert 
ite T* h w» rn n ili i ril ng . Jamas 

Doing and Wendy Ofiin the 
leading roles. (Rd, Sun matinee. 
Wed). The National Ballet with 
a Balanchine programme coph 


rdseiten, mhwIimi&mI by Peter 

mu! Pit rtd&rte Nocht, 
conducted by UK Schirmer. 


Teatro ARa Scala. Francesco 
Cflea’s Adriana Leco uvn ur coo- 
ducted by CBanandraa Gavazzeni 
Mirella Freni alternates with 
Natalia Trottakaya as the tragic 
heroine, with Peter Drorsky. 
Angelo Romero, Ivo Vlnco and 
RoreosaCosaotto. (80^U28X 
Itestro UdeoL Three weeks per- 
formed by the Scab ballet com- 
pany. Serenade by George Balan- 
cmne to Tebattuvsky. Hte 
Lesson by Ffcenmfog FHndt, and 
John Cranko’s The Lathi taut 

AsFboI0B6JMJ8L 


Opera. Fivirw i Sdutkcrt i 
ScfxdzgrOber has: 

. larity, thanks to Gerd t 

hrm in nt as HWh l rtw r wife 

Gabriele Sdmant and Josrf 
Protschka outstanding in fee 
main roles. A guest appearance 
by the National Ballet of Canada 
with choreography by Glen 
Tetley. 


iHkfctfm, Jill I y.miwwifcfl | 
Wi-tml SaumrfranH Vnmpn 

Farina. 


Pasde Deux, 

and Tbe 
TbuQCZSS 


Concerto, 

SbnCTua, 


, Andrea Chenier eaor 

durted by Antm Guadagno, wife 

» wwt tnrhwHry Aarilfe OftlL 
Pete Koves and Jaroslav Stajnc. 
Premiere of Etektra, con du c ted 
by Claudio Abbadoi Cast includes 
Brigitte Fassbaendar, Eva Mar- 
ten and Goran ®nric. Tristan 
tad Isolde conducted by HainrWi 
Bollreiger and sung by Gwyneth . 
Johns. Mariana Ltporaek, Wride- 
mar KmentL Don Giovanni eoor 
ducted by Ivan Fischer, with 
cast inclocfing Edife Gruberova, 
James Moots and tatymi GatL 
Also gfesme Kate,' conducted 
alternately by Harbert Mogg and 

famaH Ar tmnlTpr T 


TeafroDrila Pergola. Rudolf 
Nbreyov in nauming FUndt's 

The Overcoat, based on tire abort 
story by Gogol, to Shostekovfoh's 
music (Fri. Sat and Son) 
(3479651). 

Tteotrn OewBimelft MMwte 
Bence’s productian of Der 
BosenkaBoOer (fang in German) 
conducted by Zubin Mabta. wife 
Kurt Rydl. Delores Ziegler, 
Cheryl Parrish, Dagmar von Bru- 

xmwski and Anna Tamowe-Sin- 
tew (2379236). 


Op&sl. La Tradata has Frances 
Ginzar, bdffimt in **■»» tttlerale. 
Also Cost Am tutte wife Arfriey 
Putnam, Andrea Andanlan, Deon 
van da 1 Watt, Teresa Rtaghohs 
and laidwig Baumann, Lohengrin 
has a first-rate cast led by Wil- 
liam Johns in the titla trie, Har- 
aid Stamm. Machthilri Geasen- 
dorf, Eva Randova and Ekkeha rd 
Wlasctoha. 


Opera. Ariadne auf Naxos stars 

Gfetride Benadkova. uraUam- 
Murray, Susarme Mentrar, Peter 
Undroos and Bkfeard Cowan. 
Last ballrt petfimance of Shop- 
soc&ITheseus and Ariadne, cho- 
reographed by Yuris Vamos. 


Gpezm Omatmrdee Westens. 
Roland Pettf a ballet Les huermH- 
traces duCoear is revived, also 
a guest performance trim the 
National Ballet de Marseille in 
Roland Petifa show Jana for tner 
wife ad Jeanmrire and Eric 
VbnAn In the solo parts. 


Opera. La Boh&ne has fine inter- 
pratatkas by Gyoergyi Benza, 
Karen HnfEfextt. Krith Olsen 
and Ryan Scbexnayder. The sue* 
cessfu opera drimt affee Uevi 
brothers' La Oentenza di Tito 
production returns wife a sew 
cast led by Helena Doese, 
Daphne Beangdatoe, Kbnberfy 
Barber and Keith Lewis. R&o- 
letto, offered for the last time 
this season, is sqng by Jonathan 


Opera. B Barbtae di Shriglia 
is excellentiy sung by JoUe Kanf- 
mann. Comeha Wuficapf and 
David Uampsaa. Dte Sache Mak-' 
ropulos will be conducted by 
Peter S chne id er . Der Boee nJ cava- 
l&r in Otto Schenk’s traditional 
production f e atur e s Loda Popp, 

J hHh K a n ftna nn, Ann M ini «y 
and Kurt MoIL Also In repertory: 
Sakum wife Helga Demwich, 
Walter RaOefner and Bodo Brink- 

imum , and a iHH whwfcy hnlW 

evening to choreography by John 
Oanko. 

H aw York 

American Baflrit Theatre. The 
week features MDchafl Bar ySmt- 
kov’s stagings trf Sroan Lake and 
Don Quixote. Season ends July 
l. Lincoln Center Opera Bbqse' 
(362 6000) 

N ew Yofe CatyBritetTheweA 
consists of mixed programmes 

including Stars and Strip** am| 

Bnlptoy, Giass Pieces sui Sere- 
nade. Ends June 25. rjimnin Gen* 
ter New York State Theatre (877 
4700) 

WnrWnntem 

De utsche OperBrfta. During 
its fui bright's visit, company 

performs Der Rtng des Ntoetan- 
gen in mm complete cycle. Ends 
June 18 . Kennedy c*mtur Opera 
House CS4 377©. 

Tokyo 

Ballet Antonio Gades. Yaego 
(Wed) SWnJuku Bunka Centre 
(2351661). 


Saul 


QUEEN ELIZABETH HALL 

The virtues of Handel's 
oratorio (and virtue is what it’s 
officially about) have long been 
recognised, bnt usually 
trimmed bade a bit in perfor- 
mance; it is a lengthy score. In 
the uncommonly full version 
we heard on Wednesday, how- 
ever, there were no longueurs, 
for this Saul was in the lively 
hands of John Eliot Gardiner 
wife his Monteverdi Choir and 
English Baroque Soloists. It 
boasted a sextet of principal 
singers who ranged from very 
good to remarkable, and who 
took happily to their conduc- 
tor's lithe, malingering man- 
ner. A btaenudy fresh perfor- 
mance altogether, in the best 
Up-to-date HnndaHan style. 

There was no adipose tissue, 
but much keen attention to 
Handel’s sophisticated colours 
(his original “carillon” became 
a grand tintiimahiiiatio n here) 
and to his psychological deli- 
cacy. At Gardiner's unforced 
but generally sprightly tempi, 
the characters acquired natu- 
ral utterance instead of sound- 
ing Hire oratorio-types, and the 
curious intensity of the Saul- 
David-Jonafean triangle got 
frill dramatic value. It's feat, 
after all, and not any pious 
moral, which fights up fee tale; 
Goliath has been slain before it 
begins, and the passive David’s 
much-praised “virtue” is never 
acted out. Yet it captivates 
everybody, sooner or later, and 
sets them all at odds. 

David was sung to astonish- 
ing effect by the black Ameri- 
can counter-tenor Derek Lee 
Begin. He is a rare performer 
who sets a new standard: bell- 


like soprano tone (androgy- 
nous bid not sexless, and with- 
out a trace of bleat), flexible 
eleganc e, spotless musician- 
ship. He was complemented 
here to excellent purpose by 
Lynne Dawson and Donna 
Brown as the two ladies who 
warm to him, both rendered 
wife full-throated grace but 
subtly differentiated too. For 
Jonathan, John Mark Ainsley's 
well-modulated candour 
needed only another ounce or 
two of voice to fill out his 
phrases; and Alastalr Miles’ 
Saul had a firm, forthright 
stamp, without the final hfo* of 
irrational violence. 

The sixth principal was Nell 
Mackie, whose soft-grained 
tenor made a sincerely affect- 
ing High Priest (with all fate 
newly restored musdcX but also 
marked the limits of this per- 
formance. wife that role and 
wife the judicious commen- 
taries of the chorus, Handel 
surely intended to set tbe per- 
sonal conflicts in a sterner eth- 
ical frame. Here the objective 
distancing was only half fait, 
for the music in question 
remained as lithe, easy-run- 
ning and bass-fight as tbe rest. 
(Which isn’t to say it was 
treated casually: the contrasted 
verses of fee final elegy for 
Jonathan, for example, were 
beautifully measured and 
welded into a larger whole.) 
What held the foreground was 
still fee subjective psycho- 
drama, precisely realised in the 
music a nd therefore quite 
rewarding enough. 


David Murray 


SALEROOM 


Records for the birds 


Christie's secured an artist 
record price early on in yester- 
day afternoon’s sale of modem 
British and Irish pictures. “A 
fairy story” by Elizabefe'iStan- 
hope Forbes, showing two late 
Victorian girls enjoying such a 
story, sold for £187,000, as 
against a £60,000 high estimate. 
“A Cup of Chocolate* by Sir 
John Lavery , based on a kiosk 
tn fee Great Frrhfhitirm held in 
Glasgow in 1888, sold for 
£79,200, within estimate, but 
two other important Laverys 
tailed to find buyers. 

Christie’s also sold continen- 
tal furniture far £636£77 with 
just 11 per cent unsold. Top 
price was £52£00, over double 
the top estimate, for a North 
Italian wahtat bureau cahfa|«>t 

Sotheby's, New York fete 
week has started to sell off tbe 


10,000 and more books and 
manuscripts collected by the 
late H. Bradley Martin The 
first three sessions alone, 
devoted to bird books, hay 
raised over $10m (£8.4xn), 
including a record price of 
$3£6m (£2£m) for a copy of tbe 
folio of the most desirable of 
all ornithological volumes, 
Audubon's Birds of America, 
wife its 435 bandcoloured etch- 
ings. In the same session, 
Audubon’s journal covering 
the planning and first appear- 
ance of Birds of America, writ- 
ten in 1828, sold for £140,127. 

On Wednesday £257,351 was 
paid for a first edition of The 
Natural Bistory of Carolina, 
Florida and the Bahama 
Islands, by Mark Catesby. 

Antony Thomcroft 
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rady and 
banks 


FROM RECYCLING in the 
1970s, through rescheduling in 
the 1980s and debt reduction 
now, lending to developing 
countries and management of 
the consequent indebtedness 
has had one constant feature: 
the desire to use commercial 
banks for purposes the leading 
western governments have not 
been willing to pay for them* 
selves. For all its faults, the 
plan advanced by Mr Nicholas 
Brady, the US Treasury Secre- 
tary, in early March provides 
the opportunity to make a 
belated distinction between 
public purpose and private 
interest 

It is not one that either he or 
Mr Michel Camdessus, the 
IMF’s Managing Director, 
seems to recognise. Mr Brady 
remarked in Madrid only this 
week that “now is the time for 
the commercial banks and the 
debtor nations to seize the 
opportunity that has been pro- 
vided”. Quite understandably, 
the banks feel that this 
vaunted “opportunity* is an 
invitation to a public execu- 
tion. in which they are to be 
the guests of honour. 

Raised expectations 

For their unhappiness. Mr 
Brady bears much of the 
blame. As many feared at the 
time, his new proposals raised 
the expectations of the 
indebted countries, while fail- 
ing to provide resources on the 
scale required to meet them. 
The size of the gap between 
those expectations and the 
likely concessions by commer- 
cial banks is revealed in the 
current negotiations with 
Mexico. The Mexican Govern- 
ment wants a SO per cent 
reduction in its outstanding 
debt to the banks, which are 
offering only 20 per cent. 
Despite the willingness of the 

iHtemaHnnal financial institu- 
tions (principally, the IMF and 
the World Bank) to help, the 
resources they can make avail- 
able will not bridge the 
gap. 

Despite these foreseeable dif- 
ficulties (ones that hectoring 
the banks can hardly resolve), 
the new approach impor- 
tant merits. US opposition to 
debt reduction has at last been 
withdrawn. Consequently, both 
governments of the industrial 
countries and the international 
financial institutions can cease 


thrfr dose involvement in the 
tortuous negotiations between 
the commercial banks and the 
indebted countries, whose 

main atm is to allow banks the 
pretence that their balance 
sheets are not fairy stories. 
Instead, the industrial coon- 
tries can focus on the more 
urgent task of helping the 
struggling indebted countries. 

Specified role 

The international financial 
institutions should try to reach 
agreement with individual 
countries on both an adjust- 
ment programme and a financ- 
ing plan. The expected role of 
the commercial banks should 
be clearly specified in that 
plan. Whether the resources of 
the international financial 
institutions should be used for 
debt or interest reduction is a 
secondary question; the 
answer to it depends on 
whether this would be more 
helpful than other forms of 
resource transfer. 

Negotiations between 
indebted countries and the 
commercial hanks should be 
quite separate from those with 
the international financial 

tn u l it i » H rmc ) thnng fi ft 1 ** twwte 

for those negotiations should 
be the plan agreed between the 

Country »i»H th» tn twnatinnal 

institutions. The hanks would 
be told that they are an their 
own, though the governments 
of the leading western coun- 
tries should iiw regula- 

tory and tax changes required 
to support the desired 
flexibility. 

Mexico is the test case. An 
innocent might expect that the 
US, recognising the cogency of 
the problem and its interest in 
the solution, would be pre- 
pared to advance resources on 
a scale required to bridge the 
gap between what the banks 
are willing to advance and 
what Mexico needs for success- 
ful adjustment. Here, however. 
Is the rub. The US hopes to 
achieve miracles without sup- 
plying additional public 
resources of its own, relying 
flji UTnisHgiUy on Hw generos- 
ity of other countries. Mr Bush 
should be reminded that if his 
country had not been prepared 
to finance the Marshall Plan 
the struggle for Europe might 
not even nave begun, let alone 
ended in victory for those on 
bis side. 


A new dilemma 
for Lloyd’s 


TWO YEARS ago, when the 
PCW fraud was laid to rest at 
Lloyd's of London, its then 
chairman Sir Peter Miner said 
the insurance market had 
emerged from a long night- 
mare. He spoke too soon. 
Under his successor, Mr Mur- 
ray Lawrence, Lloyd’s faces 
another damag in g dr ama in 
the Outhwaite affair. It 
requires speedy resolution 
before it severely damages con- 
fidence in the institution, both 
among its 31,000 members and 
among its customers. 

This week, 1,612 people who 
belonged in 1962 to Mr Richard 
Outhwaite’s syndicate learned 
that they must find £64m to 
strengthen reserves against 
mounting liability insurance 
claims emanating from large 
US industrial companies. The 
reason is that Outhwaite sold 
reinsurance policies indemnify- 
ing 31 other Lloyd’s syndicates 
and insurance companies 
against claims under old poli- 
cies which they had issued 
since the 1940s: the potential 
losses turn out to be disas- 
trous. 

The trouble is that nobody 
now knows how many more 
times Outhwaite’s members 
may be asked for cash to fond 
claims in the US by victims of 
asbestos-related disease, to 
remove asbestos from build- 
ings, or to clean up toxic 
waste. 

Legal minutiae 

It is easy to became bogged 
down in the legal minutiae, 
and lose sight of the underly- 
ing difficulty. The Outhwaite 
debacle reflects a wider prob- 
lem affecting many other syn- 
dicates. In the 1950s and 1960s, 
Lloyd's underwriters became 
suppliers of unlimited amounts 
of liability insurance to corpo- 
rate America. Few expected 
that in 1989 there would be no 
end in sight to the resulting 
claims. 

This “long tall" of US liabili- 
ties is making nonsense of 
basic Lloyd’s principles. A 
member should pay only his 
own underwriting losses, not 
those of other members of 
Lloyd's. This principle is 
severely compromised when 
members who joined in 1985 
find themselves routinely 
asked to pay 1955’s claims. 

Equally central is the idea 
that a syndicate should close 
its books after three years. 


determine profits or losses, and 
release members from future 
financial responsibility. But 76 
syndicates have left accounting 
years open, either because of 
disputes with Outhwaite, or 
because they cannot conclu- 
sively assess their US claims 
exposure. These open years 
have caught thousands of 
members of Lloyd's in a trap erf 
acute financial uncertainty. 

The response by the Council 
of Lloyd's looks complacent It 
has rejected outright a plan 
prepared by the Outhwaite 
agency’s chairman, Lord 
Havers, not surprisingly since 
it would have required Lloyd’s 
to agree to fond the Outhwaite 
claims itself, if they exceeded a 
certain leveL This would have 
smacked of special treatment 
for Outhwaite, something the 
council is keen to avokL 

Reflex reaction 

That may be understandable, 
but the council's decision looks 
too much film a reflex reaction 
by a conservative group, emo- 
tionally committed to worthy 
but possibly obsolete notions 
about how Lloyd’s should 
work. Its own preferred solu- 
tion, to ask eight of its mem- 
bers to help resolve Outh- 
waite 's disputes with its 
policyholders, appears to rely 
too heavily on the goodwill of 
the old Lloyd's dub. 

It may be tune to abandon 
rigid adherence to notions 
such as unlimited personal lia- 
bility. and to look for practical 
remedies. Oik option would be 
to seek a market-wide solution 
to the general problem of old 
US claims that is damag in g 
scores of Lloyd’s syndicates, 
not just Outhwaite’s. A num- 
ber will never actually be paid, 
as insurers win some legal bat- 
tles. But the Council of Lloyd’s 
must recognise that the cost of 
coping with what remains 
could be an intolerable drag oq 
the entire market and that the 
open year problem is becoming 
insupportable for members. 

The risk erf inaction Is that 
the kind of debilitating dispute 
which is now swamping the 
Outhwaite syndicate will 
spread through more and mote 
erf the market during the 1990s. 
Outh waite’s problems are 
unusual but may not be 
unique: now is the time to con- 
sider whether something much 
more radical than an ad hoc 
solution is required. 


Clive Wolman on why Japan’s stock market is outperforming its rivals 

* x iK. r 


T o find Kozen Yoshida, you 
have to wind your way 
through the dingy streets 
north of the Tokyo Stock 
Exchange, up some concrete stairs 
and into a small apartment with 
stained carpet and fading wallpaper. 
Chi the desk are two statues of Bud- 
dha and a large pile of share price 
charts. They contain the secret 
Mr Yoshida is a wiry, wizened 75- 
year-old who sits precariously bal- 
anced on the edge of his chair with 
his lower lip permanently curled 
down. For 15 years. Mr Yoshida was 
one of the most influential analysts of 
the Japanese stock market His appli- 
cation of Zen Buddhist philosophy to 
share price movements has made bil- 
lions of yen in profits for himself and 
much more for his clients. 

They still consult him daily and 
broadly confirm his c laim to have an 
85 per cent success record in his fore- 
casts. His most recent triumph was in 
predicting the world stock market 
crash just three weeks before it came. 

Hm method of analysing stock mar- 
kets is based, he says, 50 per cent on 
fundamentals and spotting trends and 
fashions and 50 per cent on a number 
system linked with the Buddhist divi- 
sion of a person’s life into three and 
nine. These cover the periods of birth, 
ascendancy and death. “When a per- 


son reaches the ceiling, he Is obliged 
to die, when he reaches nine he falls 
down. Shares are exactly the same. 
You have to know what period they 
are in," he explains. 

His own life has been as volatile as 
japan’s stock market He made a for- 
tune twice, as an entrepreneur run- 
ning a steel factory and later as a 
mattress manufacturer, but lost all 
his wealth through unwise stock mar- 
ket investments. After the second 
disaster, he turned to Buddhism, 
adopted a new name, Kozen, and 
worked for 20 years developing his 
own method of analysing share prices. 

South-west at the stock exchange 
area, in the imposing headquarters of 
Dailchi life insurance company, there 
is another highly successful Japanese 
investor, Kimztoshi Hasegawa. Small, 
dashing and polished, he talks the 
language not of Zen Buddhism but of 
modem portfolio theory, asset alloca- 
tion and efficient markets. “I believe 
that shares have inefficient moments 
in the day when we want to trade,” he 
says. “Whateverl buy, I generally like 
to sell by the evening." 

Mr Hasegawa became a celebrity in 
Tokyo as the manager of a fond for 
three years until last spring, during 
which time he bought and sold the 
value of the portfolio 21 times. Like 
Mr Yoshida, hie believed that the mar- 
ket was over-valued in August 1987 
and reduced his equity portfolio by a 
third. Over the period, he achieved a 
total return at about 250 per cent, 
more than double the stock market 
average. 

The Importance at characters like 
Mr Hasegawa and Mr Yoshida is that 
they reinforce the image of the Japa- 
nese stock market as strange and 
exotic, in which the stratospheric 
level of share prices, and their move- 
ments. are inATpiicah ie thr ough tradi- 
tional w e st er n tools of analysis. In 
January, after under-performing 
stock market average in each of the 
last five years, western fond manag- 
ers effectively discarded their tradi- 
tional methods and bought back 
heavily into Japanese shares, typi- 
cally at twice the price at which they 
bad originally sold them. 

In the months prior to the 1987 
world stock crash, the consensus in 
tiie West was that the Japanese mar- 
ket was the most vulnerable to col- 
lapse. But since then the market has 
risen 25 per cent above its procrash 
peak while most western markets are 
10 to 20 per cent below thetas. 

Until 1983, the prices of Japanese 
company shares were on average less 
than 30 times their annnnl 



Source: Federation Internationale des Bourses cte Valours 
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power of Zen 


after-tax p rof i t s (earnings) per share, 
onlv moderately Higher than those in 
tiie West despite the faster growth 
prospects for Japan. But since then 
the ratios have soared to between 60 
and 70. Even after the share price of 
Nippon Telegraph and Telephone, hit 
by the Recruit scandal, fell by more 
than 30 per cent, its market capitalisa- 
tion was gre ate r than the entire Lon- 
don stock market. 

The shares of some of the railway 
companies that have emerged since 
tiie break-up and privatisation of the 
Japan National Railways are priced at 
more than 300 times not only last 
year's profits but this year’s and next 
year’s projected p r o fit s as welL 

The figures are eo high that some 
securities analysts have questioned 
the entire hmh on which, smep the 
1950s, shares have been valued. 
Nomura Securities, the largest Japa- 
nese securities firm, ran an advertise- 
ment in the western press earlier thi« 
year claiming that price-earnings 
ratios were as outdated a method of 
analysis as *he Ptolemaic theory that 
the sun revolved around the earth. 

But those seeking a more rational, 
conventional explanation have 
recently been provided with more 
ammunition by a series of studies 
published in January by the Japan 
Securities Research Institute and led 
by Mr Takaakl Wakasagi, Tokyo Uni- 
versity’s Professor of Finance. 

Their basic tool of evaluation is the 
“q ratio," which expresses a share 
price as a proportion of the market 
value of the underlying assets per 
share of the company. Both NTT and 
the railways, for example, have fairly 
low q ratios because of their enor- 
mous hoirtiTig w erf land in prime areas 


of the Tokyo and Osaka regions. For 
the market as a whole, the ratio is 
still reckoned to be only about 0.5. 

But that fypiawatitm merely opens 
up another question: whether the 
orices of all assets in Japan — shares, 
land and even art - have become 
absurdly inflated. Real estate prices 
more than doubled in the city of 
Tokyo and the neighbouring areas of 
Yokohama, Kawasaki and Chiba pre- 
fecture during 1986 and 1987 before 
falling hark sli ghtly last year. 

The valuations piawH on bnvl amH 
on land-rich companies are high 
because investors expect substantial 
long-term gains from restructuring 
putting the i«wd to better use. 
The reel question Is wheth er these 
re stru c turi ngs win boost earnings suf- 
ficiently to justify the high ratings. 

The most popular justification for 
saying yes turns on interest rates in 
Japan. Because they have been so 
much lower in rece n t years than in 
the OS or PK. shareholders can taken 
mm-ii longer-term view when sa m w. 
ing »n<i discounting foture profits. 


much lower than those of US and 
European companies. Thus their earn- 
ings, after interest costs, are likely to 
be much more secure than those of 
western companies. This would jus- 
tify a higher share price in relation to 
those earnings. 

More fundamentally, several 
acco un ting adjustments have to be 
mnA» to make the “ earning s" of Japa- 
nese companies comparable with 
those in the West. Most of these 
adjustments boost earnings and lower 
tiie p/e ratio. 

• Cross-holdings. This is the most 
im port an t adjustment. An estimated 
45 per cent of the equity of stock 
iwAet quoted companies in Japan is 
held by other quoted companies. This 
has two implications. It means that 
the claims thst Japan has the world’s 
largest stock market are overstated. 
This is because such calculations 
count many nhar phnMingg twice over. 
For example, the &3 per cent stake 
that Mitsubishi Trust holds in Shin 
Breweries is counted once as part of 

thp share r a p i tel of Kirin and ODCe as 


Higher nrice-earninga ratios are thus* part- of the assets cf tiie shareholders 
. . ... ^ n the double counting 

of all cross-holdings in the world 
stock market indices is removed, 
Japan’s weighting foils to about 30 
per cent (from 44 per cent) and the US 
rises to about 35 per cent (from 28 per 
cent). Cross-holdings also inflate 
price-earnings ratios because they 
lead to an understating at earnings. 
Mitsubishi Trust, for example, does 
not include in its earnings R3 p® cent 
of the earnings of Kirin. 

Mr Andrew Smithers of We 
Securities estimates that if the 
earnings of Ja p an es e companies were 
accounted fix across tiie cross bold- 


acceptable. 

But the main reason that Japanese 
interest rates are so low is that cur- 
rent and anticipated inflation is low. 
just a s it is in Germany, where 
price-earnings ratios are much more 
modest. Yet real long-term interest 
rates - which is what matters when 
projecting long-term real corporate 
profitability - are similar in all coun- 
tries. 

There Is, however, a related argu- 
ment which is more plausible. Tim 
average borrowings off Japanese com- 
panies, in relation to the (market) 
value of their assets, have become 


ings, the price-earnings multiple 
would foil from CO to about 40. This 
exp la nation also fits in with th e rise 
in price-earnings ratios since cross- 
holdings multiplied in the 1960s. But 
it does not really explain the post-1983 
surge. - • 

Other earnings adjustments stem 
from the nature cf Japanese account- 
ing practices. Generally, Japanese 
a flffnintifl g practices are more conser- 
vative than those in the West, which 
lea ds to a number of other instances 
of the understating of corporate earn- 
ings. 

• Depredation. A Japanese company 
is only allowed to use an accelerated 
de predation method for tax. for exam- 
ple. if it uses the same method in its 
internal accounts. In l£J7, whereas 
only about 15 per cent of large U S 
companies used a method of depreda- 
tion which was faster than straight- 
line, 95 per cent of Japanese compa- 
nies did. 

Some analysts have sought to cor- 
rect this distortion by adding back the 
depredation to the earnings and com- 
paring multiples on that basis. That 
manoeuvre has the effect of almost- 
halving Japanese multiples rel ative t o 
western ones. But it is an over-correc- 
tion. Japanese companies have large 
depreciation charges, partly because 
they write off and scrap their plant 
and equipment much more rapidly 
than in the West - and that is an 
important cost they incur to sustain 
earnings. 

• Valuation of inventory. About 
per cent of US companies use the 
Sxst-in-first-out method which has the 
effect of boosting earnings in infla- 
tionary periods whereas only about 15 
per cent of Japanese companies do so. 

• Bad debt reserves. Japanese bad 
debt reserves are high by Western 
standards. They are encouraged by- 
tax allowances, and tend to lower Jap- 
anese companies’ earnings by compar- 
ison with those of their Western coun- 
terparts. 

• Low inflation. The very low rate of 
inflation in Japan also lowers Japa- 
nese companies’ earnings relative to 
those of their Western competitors. 
This is because Western companies' 
earnings, computed on a historic cost 
basis, have been artificially boosted 
by relatively high inflation rates since 
the mid-1970s. 

The overall effect of these earnings 
adjustments is to reduce tbe 
price-earnings ratios of Japanese 
stocks from 6065 to about 25-30. This 
multiple is still twice as high as those 
in the West The lower riskiness of 
Japanese shares and the greater 
growth prospects of the Japanese 
economy might justify a multiple 50 
per cent higher. 

But several puzzles remain. For 
example, many of the accounting 
adjustments should also be made to 
German companies whose shares 
already trade on a low multiple of 
under-defined profits. Modem finan- 
cial theory assumes that investors 
can freely move their money around 
the globe in search of the highest 
returns. If asset prices in one country 
seem overvalued investors will start 
selling those assets and drive down 
the price until equilibrium is restored. 

The vast majority of the legal and 
regulatory obstacles to such mobility 
have now been removed, both for for- 
eign investors into Japan and Japa- 
nese wishing to invest overseas. And 
foreigners have shifted theta portfo- 
lios actively into and out of Japan 
over the last decade. 

But the historic inhibitions on Japa- 
nese Investment in foreign equities 
have weakened only slowly, creating 
a trap for the enormous pool of Japa- 
nese savings which has driven up the 
prices of shares and land. This factor, 
and the cultural differences high- 
lighted by characters like Mr Yoshida 
and Mr Hasegawa, must explain some 
part of the high valuation of Japanese 
shares. 


Power by 
the ounce 

■ Britain has won a victory 
in Brussels. The Committee 
of Permanent Representatives 
to the European Community 
(that is, the ambassadors of 
the member states) voted yes- 
terday to reprieve the Troy 
weight system. 

True, it is not the same as 
a derogation. The battle may 
yet be refought. But the ruling 
is that the Troy ounce will con- 
tinue to be authorised without 
a specific time constraint. 

The British put a great deal 
into the struggle. Even com- 
mitted Europeans joined forces 
in agreeing that the campaign 
to get rid of the Troy system 
in favour of going metric was 
pushing harmonisation too 
for. The City lobbied tbe 
Department of Trade and 
Industry, the Treasury and, 
not least, the Bank of England. 

In the end, it was probably 
the Bank that counted most, 
for it sought and won support 
from the central hanking com- 
munity around the world. Even 
Brussels finds it difficult to 
stand up to that 

The Troy weight system was 
first used in the French city 
of Troyes in the 14th century. 

It became tiie main measure 
for d enominating the weight 
of precious metals and gem 
stones. More recently, tbe Troy 
ounce became the internation- 
ally accepted measure for 
and silver. As every 
schoolboy knows, one Troy 
ounce equals 480 grains, the 
baric unit or the system. 

The threat from Brussels 
to abolish it sent tremors 
through the London bullion 
market Abolition, said tbe 
London Bullion Market Associ- 
ation, would cause "expensive 
and unnecessary changes" to 
tbe way the market conducted 
its business. It also feared that 
the campaign to get rid of it 
had become tied up with a sim- 
ilar attempt to abolish the gill 
as a fluid measure, and that 
the ounce might be used as 
a bargaining chip. Still, all is 
now well, and the Prime Minis- 


Observer 


ter will not have to raise the 
matter at the next meeting 
of the European Coancfl. 


Protest mounts. 

■ An acquaintance recently 
in Peking was impressed with 
tbe great discip l in e with which 
the young student leaders 
organised the pro-democracy 
camp aign from Tiananme n 
Square before it was put down. 

A Cranfield MBA student 
on secondment from Lambeth 
Council, she went bearing 
badges and stickers to 
ex c h a n g e with tbe students 
for something more exotic. The 
Chinese students fen upon her 
collection with great eagerness 
and then went about tbeta 
business bearing such mes- 
sages as: “Lambeth Nalgo says 
No to the cuts.” 

On being introduced to one 
of the student leaders, she was 
awest ru ck by his bearing. He 
stepped from a tent at the 
heart of the square wearing 

nln garwlfttihfl d h Aadhanil, and 
bristling with badges and Chi- 
nese symbols. In the centre 
at his chest, he wore a Lam- 
beth Coned! sticker “Water 
- Keep it Public, Keep it 
Safe.” 


Record stuff 

■ Tbe latest achievements 
accepted by the Guinness Book 
of Records include the Wom- 
en’s Society erf the Winnetka 
Congregational Church, Illin- 
ois, raising $170439.76 in a 
one-day jumble sale on May 
12 1988: Surendra Apharya of 
Jaipur, India writing 241 char- 
acters on a grain of rice on 
February 25 1989; and Philip 
Artingstall of Fordyce, Banff- 
shire who tossed a pancake 
262 times in one minute at For- 
dyce School on April 28 this 
year. 

Hats off to John Evans and 
Derek Daninas who told jokes 



“He Uked the quiz shows, 
soaps and repeats so modi, 
he bought the co m p any .** 


for 60 hours on tbe trot at 
Sandton City. Johannesburg, 
September 8-10 1968. Doesn’t 
say how good they were. 


Real Mandarin 

■ Sr Alan Donald, our man 
in Peking, does not flap. His 
coolness under fire is all we 
have come to expect from Brit- 
ish ambassadors in distant 
places. 

More to the point, his deci- 
sion to airlift British citizens 
out of the capital and to send 
embassy dependants home 
tens us not only that Peking 
is now a dangerous place to 
be, but also that the outlook 
is bleak. 

Donald, whose bobbies 
include water-colour sketching 
and gentle golf, is an Asia- 
hand par excellence. He has 
had two previous posting in 
the Chinese capital (one during 
the disastrous Great Leap For- 
ward) and speaks fluent Man- 
darin. A charming and funny 
man, he has tended to take 
a somewhat benign view of 


the Middle Kingdom's stabilit y. 
If his public pronouncements 
are to be behoved, tbe events 
of the past two weeks will have 
come as much of a shock to 
him as they have to the rest 
of ns. 

Mrs Thatcher, in particular, 
will remember when Donald, 
as Assistant Under-Secretary 
of Sate for Aria, advised her 
to humour the Chinese leader- 
ship in the nm-up to the talks 
which led to the agreement 
handing over Hong Kong in 
1997. The Prime Minister 
ignored his advice, wagged 
her finger at Deng Xiaoping 
and sent the Hong Kong stock- 
market into a taflspin. 

Three weeks ago Donald 
berated the press for exagger- 
ating the dangers of the situa- 
tion. Perhaps be was unduly 
Infhumcad by his staff, who 
refused to believe that British 
journalists - the FT corre- 
spondent among them - had 
bum ped into a column cf tanka 
sneaking into tire capital under 
cover of darkness. 


Still there 

■Peter Walker, the Welsh Sec- 
retary, is still enjoying hi m self. 
Launching tbe plans for the 
1992 Ebbw Vale Garden Festi- 
val this we^, he recalled tiiat 
he was the first Secretary of 
State for the Environment 

when that department was 
created in 1978. A committee 
of dril servants was appointed 
to find a name for the new - 
body, which was an amalgam- 
ation of transport, public 
works and other parts of gov- 
ernment. The Department of 
Living, someone suggested. 
TH«t would Walker Sec- 
retary of State for Life, it was 
retorted. Walker, being a mod- 
est sort of man, says he vetoed 
the idea. 

After Flanders 

■ Graffito in the reference sec- 
tion of a Hampshire public 
library: They must have been 
looking for something to do. 
The day they put in ‘gnat* 
and ’gnu’." 
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W hat Britain is Aung jq 
H on^ Kong should be 
plainly stated. It la hand- 
ing some 6m people over 
to a Marxist, Leninist, thoggfah, 
oppressive regime. That is the way it 
was put to the House of Commons 
Select Committee on May 24. The 
speaker, Mr Henry Keswick, chairman 
of Matneson & Co Ud, justified his 
use of the word ‘‘tonggfah” by point- 
ingtothflsuppressioaioftiffireTOltin 
Tibet, the imposition of martial law, 
and the existence of political prison- 
ers. Since he spoke the world has wit- 
nessed the massacre in Peking: 

Britain is thus faced with a clear 
responsibility. The Prime Minister, 
Mrs Margaret Thatcher, knows what 
that responsibility is. “Our first and 
greatest concern has to be for the 
people of Hong Kong,” she told the 
House of Commons on Tuesday. “Our 
commitment to a secure for 

than is as strong as ever ...” 

This commitment is not being met. 
The principal reason is that Britain is 
impotent in the face of Chinese mili- 
tary power. This time we are not 
raced with a bankrupt Argentina 
invading the Falkland, nor even 
friendly Spain potentially putting 
pressure on Gibraltar. A Chinese 
army that would fire an students, its 
own people, could not be relied upon 
to hold back anywhere else, yet Brit- 
ish military forces are in no position 
to stop it, now or in the foreseeable 
future. The lease an most of Hoag 
Kong expires in 1997 and, as Sir Geoff- 
rey Howe, the Foreign Secretary, 
never tires of repeating, there is noth- 
ing that can he done about *h»t 
What can be done, in the British 
Government view, is based an hope - 
hope that after the prese nt upheavals 
a less uncivilised regime will take 
power in Peking. In that circumstance 
it would be possible to resume talks 
about the Stoo-Brirish joint declara- 
tion an Hong Kong's future, with its 
paper guarantees of certain rights 
until at least 2047. The internal debate 
about whether or not to provide an 
elected government for the colony, 

and when, nan go ahaad QOW. 

When I last visited Hong Kong, 
mare than a ye ar ago , the value of a 

HwwiflratiB r ni w UlnH mi W8S dOUbtfid 

by some businessmen and rather 
fewer academics. Judging by reports 
of the change in mood since then, 
there is now a virtually unanimous 
demand for proper «pi C ffl«w iiiiifnt- ft 
would thus Behove Britain to adopt a 
robust democratic » [^i wh to frnth 
c onstit u ti on -b uilding «nd , when taihi 
with Peking are resumed, the final 
fayg* of Hw joint flpntarftHnn- Foreign 
Office pu ssyfooti ng can no- longer be 
justified by reference to the undesir- 
ability of upsetting the Chinese Gov- 
ernment, or even on the basis of 
hopes for this or that Snofiritish deal 
or trade agreement 
Such an approach ahmtw be force- 
fully pursued, ft may produce docu- 
ments that influence a future Chinese 
regime - if at the time Peking is 
more anxious to mbH in on the earn- 
ing power of capitalist Hang Kong 
than ft is to maintain its own unchal- 
lenged authority throughout its 
Hnrnain. H, however, tile CHimhe go 
through further periodic upheavals of 
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Limitations of the 
UK conscience 


By Joe Rogaly 


the kind that have characterised 
recent decades, we now know the dan- 
ger. Joint declarations and Westmin- 
ster-style constitutions may be swept 
under the wheels of advancing tewkV 
Hong Kong residents have witnessed 
the Cultural Revolution, the little red 
books, and the recent events. They 
can hardly be expected to bet their 
fives an a stable China after 1997. 

Thus then is no getting away from 
it they can only have a “secure 
future” if. In extremis, they have 
somewhere else to go. The Portuguese 
Government understands tb is. ft has 
promised full European Community 
passports to the people of its colony of 
Macao, just across the bay from Hong 
Kong, before it is handed to the Chi- 
nese in 1999. In consegnenoe, up to 
100,000 Portuguese hmimma could 
enter the European Community, 
iwcimBng Britain The Wntiah Govezn- 
ment will not follow this granpi*. 
partly because tbe nnrnben are very 
much larger, ft is thus refusing to 
contemplate the possibility of provid- 
ing shatter in ttiA T TrriteH IOn«»rtnrn for 

more than a tiny handful of the 3 ‘Am 
Chines e residents of Hong Kong who 
hold passports describing them as citi- 
zens of a British dependent ter rito ry. 
“If only it were 300,000, a nought 
less,” one minister confided this 
week, “we could look at the whale 
problem with quite different eyes.” 

There is some embarrassment 
about this among all parties in parlia- 
ment The rescue of the East African 
Aslans was the last noble act of deco- 
lonisation; even tho ugh the Asians 
who have come are an enormous 
asset to the British economy, nobody 
at Westminster wants to repeat the 
experience. Mrs Thatcher pointed out 
an Tuesday that since 1945 there have 
been 1 . 6 m “new Commonwealth” 
(that is, not white) immigrants to 
Britain. This is less than half the 
Hong Kang potential. She did not 
mention the far larger numbers of 
Australian. South African, Canadian 
and other white Commonwealth 
immigrants, let alone the valuable 
east European post-war refugees. 

Arguments to the effect thitf most 
Hong Kong residents could not afford 
the trip to Britain, or that those who 
do want to e mi gr ate prefer Vancou- 
ver, San Francisco or Sydney, are 
powerless against this fear. The con- 
ventional wisdom, that these are ener- 
getic, entrepreneurial, Thatcherite 
people wins them sympathy but not 



the offer of efthwn wh lp . No at tem p t 
ium hfltin iwbU to how many 

might seek to live in Britain if all of 
them were given British passports. 
The Idea of an international rescue/ 
inmr«n«» plan coordinated with the 
EC, Australia, n«mail«, toe US and 
others has not been canvassed. The 
Government, with the acquiescence of 
the Oppo siti on. cfa,w « t firmly behind 

its flffrm - K+atpfl policy gf limiting pri- 
mary im m igrat i ng and nn exceptions. 

Or, rather, very few exceptions. 

dhraWnr and the Falklauds STB two. 
Their people have or can have British 
citizenship. The other exceptions help 
some Hong Kong emigres. Anyone 
who wishes to invest OSOlOOO and pro- 
vide at least two jobs can have a year 
in the OK to prove it, and a further 
three years if the new business makes 
a good start A person of independent 

nw wi m (flwniifl l i^ii«hi m^ l inwwia n|f 


£i5,000-plus) and “a close connection” 
to the UK can have a starter of four 
years. Hi g hl y trained a*»d highly qual- 
ified persons might get work permits, 

A waniting on the ran wnt of the 

labour market After four years all 
mi gwmte fa the above categories «m 
apply to stay indefinitely. The Home 
Secretary even acknowledges some 
Email room for “flexibility” in apply- 
ing these rules. The net result: in 1386 
860 Hong Kong people were granted 
leave to stay. In 1967 the figure was 
920; last year ft was 1450. 

The official view is that concessions 
cannot be mada to students or the 
11400 Indians and other non-Chinese 
in Hang Kang, because then everyone 
else would want the rules bent, would 
they not? There are, however, same 
other ways through. The most famous 
is Section 4(5) of the 1981 British 
Nationality Act, which allows the 
Home Secretary to gwmt citizenship 


to civil servants from overseas territo- 
ries. During the passage of the bin the 
Government promised to use this pro- 
vision “sparingly." It has. There have 
been 499 applicants to date. Citizen- 
ship has been granted to eight 

Other concessions are equally 
small. So far 51 ex-servicemen have 
been granted citizenship under 4(5), 
and the Home Secretary has promised 
to Look compassionately at war wid- 
ows, aithnngh the official view is that 
these women intend to stay in Hong 
Kang if they can. For the rest, the 
response to all pleas has so far been a 
simple repetition of the no-immigra- 
tion policy. (Some people would jus- 
tify this by the argument that there 
are other hard cases elsewhere who 
have been caught by the immigration 
rules - although most of these are 
not threatened, as are the Hong Kong 
Chinese.) But Mrs Thatcher now 
fa v o urs more “flexibility” within the 
above rules. There is no plan to open 
the floodgates, which would require a 
new law. It is therefore not clear 
whether she is talking about flexibil- 
ity that would potentially admit a few 
dozen, a few hundred, or all the 
180,000 or so staff of the Hong Kong 
Civil Service, plus students, techni- 
cians, middle-managers, and others 
who speak English and have an 
understanding of British ways. 

The probability is that the Govern- 
ment is still stuck at the needle’s-eye 
end of this highly selective wish-HsL 
It may be moved to slightly greater 
openness by public (minion, and by 
powerful appeals like the one now 
being made in London by the Gover- 
nor of Hong Kong, Sir David Wilson. 
But it remains firmly wedded to its 
holier ttiwt this is not a country for 
more immigrants, especially if they 
are not white. The threatened 314m 
Chinese may protest that the granting 
of British passports with full conse- 
quential rights would merely be to 
give them an insurance policy, but 
virtually all senior politicians at 
Westminster are scared stiff. What if 
tens or hundreds of thousands of poli- 
cy holders tinned up? What would the 
voters say? 

If the pressure continues, and 
uneasy prick, there will 

be more debate about a decent-sized 
annual quota of permissions for Hong 
Kong flhinpse to enter and five in 
Britain. Over seven years such a 
quote would have to be enormous - 
even 50,000 a year would exceed the 
number of Commonwealth immi- 
grants who currently arrive in 
Britain. By 1997 that would account 
for a tenth of Hong Kong's British 
dependent te rri to ry citizens. On the 
basis of what was being said this 
week, 50,000 is not being contem- 
plated. It should be. As to granting 
passports and a right of abode to all 
3%m, proponents of such a move 
must face the fact that if the insur- 
ance was called in - if fleeing Chi- 
nese arrived in such large numbers - 
any imughwhie British Government 
would almost certainly turn them 
back. Thus a general grant of pass- 
parts could only be supported in the 
b e li ef tTmt ft might help same af the 
recipients to use the quotas Qf quotas 
there are to be), while others could 
more easily go elsewhere. 


LOMBARD 


Utopias past 
and present 

By Michael Prowse 


AN extraordinarily powerful 
anri Tnflnpntial set of COnvic- 
tinnK about human destiny is 
losing its hold, claims Mr 
David Henderson , the OECD 
•economist, in a lecture* given 
at the Institute for Fiscal 
Studies in London. 

In his student days, he 
mused, the onward inarch from 
capitalism into socialism was 
regarded almost as a fact of 
life. Developing countries saw 
socialism as the natural frame- 
work for organising economic 
anil social life Rich capitalist 
countries accepted the case for 
substantial and gradually 
increasing state ownership, 
participation and control. 

Mr Henderson makes no 
effort to disguise his delight at 
the recent decline of socialis m . 
Indeed, one suspects he views 
the revival of market liberal- 
ism rather as Victorian novel- 
ists viewed marriage: a state so 
obviously desirable as not to 
require further discussion. 

But bis lecture is curiously 
incomplete. If, as he argues, 
socialism is such a defective 
doctrine, why did it exert so 
fnnrfi influence over so many 
for so long? And if its utopian 
dreams are fading, what con- 
victions about Human destiny 
are teMng their place? Where, 
in short, does modem society 
think ft is heading? 

Socialism captured the imag- 
ination because ft offered an 
enticing conception of social 
and economic progress. It 
promised not just a great 
increase in material wealth, 
but a world where incomes 
would not depend primarily on 
individuals’ arbitrary endow- 
ments Of financial and genetic 
capital. It also talked sense 
about freedom - which can be 
measured only by tire choices 
individuals have the power to 
exercise. The range of choices 
is profoundly influenced by a 
person’s economic means. 

The so cialis ts saw economic 
growth as a means of liberat- 
ing human beings from the 
chains of “work.” With higher 
productivity and no fetish 
about the need to produce ever 
-increasing amnimts of -goods, 
people would be free to spend 
more time pursuing nan-eco- 
nomic goals and generally real- 
ising themselves more folly. 

Capitalism, by contrast, 
BwmR to offer a rather insipid 
future, ft envisages no release 


from an endless cycle of com- 
petition. innovation and pro- 
duction. Economic output just 
goes on piling up for ever. Yet 
despite the projected abun- 
dance, there is no commitment 
to increased equality. Quite the 
contrary: incentives are 
regarded as an essential motor 
of growth, and they require 
inequality. 

But the commitment to 
inequality means that poverty 
trill never be e ra dicated. It will 
be institutionalised. Once a 
minimu m standard of living is 
attained, people feel poor if 
they have less than their 
neighbours. If a trip to the 
Asteroids becomes a typical 
weekend jaunt in the 21 st or 
sand century, those who can- 
not afford extra-terrestrial 
travel will be considered poor. 
(And they will not be com- 
forted by the thought that they 
axe better off than the poor af 
1989). 

T his is not intended as a 
joke. In his recent speech. The 
End of the Road for Poverty, 
Mr John Moore, the Social 
Security Secretary, pointed out 
that 70 per cent of the poorest 
fifth of the population have a 
colour television. He said this 
to try to demolish the idea that 
large numbers of people are 
still living in poverty. Whether 
poverty is the right word to 
describe their condition mat- 
ters little: the important point 
is that the UK is manifestly a 
divided society. 

Take a walk around Mr 
Moore's own suburb of Wim- 
bledon. You will see grand resi- 
dences and mean terraced 
housing. The prospect capital- 
ism offers is of an endless suc- 
cession of perhaps wealthier 
but similarly divided societies. 
(The persistence of social divi- 
sion in the US, which is a more 
advanced capitalist economy, 
illustrates the danger per- 
fectly.) 

Capitalism is riding high. 
But I suspect Mr Henderson 
and Mr Moore are opening the 
champagne prematurely, ft is 
doubtful whether hard-nosed 
economic liberalism will have 
the capacity to inspire people 
for more than a relatively 
short period. You don't have to 
be an eastern mystic to recog- 
nise the limitations of a philos- 
ophy built on the twin pillars 
of materialism and inequality. 
*A New Age of Reform? 


Cap could 
be lifted 

From Mr Michael EUon. 

Sir, Lord Vinson’s letter 
(June 7) is based on two flinda- 
mental errors. 

The National Association of 
Pension Funds (NAPF) has not 
opposed the ceiling of £60,000 
cm an Individual’s pension tax 
relief, but has suggested that it 
be linked to earnings rather 
than prices. 

Lord Vinson says tint the 
Confederation of Brit i sh Indus- 
try (CBD is accepting the cap, 
when in fact ft is proposing 
that it be increased to £100400. 
This is no criticism of the CBL 
There is more than one legiti- 
mate point of view. 

Lord Vinson says that the 
NAPF “must not duck the 
social issue.” With respect, the 
social issues are far wider and 
deeper than his letter implies. 
Michael Elton, 

Director General, NAPF, 

12-18 Qrosoenor Gardens, SWI 


Tangled 

APRS 

From Mrs Elizabeth Stanton. 

■ Sir, The Retail Credit Group 
is not “castigating the banka 
for their charges” (Letters, 
June 2). Retailers simply argue 
that the price of current 
account overdrafts should be 
presented with a total annual 
percentage rate (APR) so that 
the price is readily a pp a re n t; it 

is for customers to decide 
whether they will pay it. 

The Consumers’ Association 
has demonstrated how variable 
costs be. A common 

method of presenting the price 
of similar products would 
winks for fairer competition. A 
“typical APB" based on a set of 


ing a standard balance, would 
provide a realistic sol ution . 

Barclays plastic card prod- 
ucts do have lower APRs; so 
they sfawiM — they are subsi- 
dised by merchant fees from 
retailers. This area is fraught 
with cross-subsidisation. In 
“free" banking, the interest- 
free period on credit cards is 
subsidised by those who bor- 
row; cash customers subsidise 
card users. Retailers and bank- 
ers efflte. await the Monopolies 
and Mergers Commission 
repeat an bank credit cards. 
Elizabeth Stanton, 

Director, Retail Credit Group, 

2 SSdgmamt Street, WCl 


Managing employment law 


From Mr Richard Brown. 


Sr, Your report (June 2) that legislation. 


managing and policing such 


Mr Norman Fowler, the 
Employment Secretary, Is con- 
sidering new legislation to 
curb unofficial industrial 
action, again raises the paint 
that employment legislation 
needs managing. London 
Underground’s- reluctance to 
pursue those responsible for 
recent stoppages reveals the 
difficulty In implementing. 


Instead of more legislation, a 
straightforward option fa to 
repeal that part af the 1988 
Employment Act which pre- 
vents trade unions from disci- 
plining members. To date this 
has allowed them to disclaim 
all responsibility far unofficial 
industrial action. 

Richard Brown 

14c St Paul's Terrace, SB7 


Shifts in the Soviet Union 


From MrVyacbesiaoKDStikoo 

Sir, Your correspondent 
Quentin Feel has joined mil- 
lions of others in watching the 
progress of the first meeting of 
the Cangress of People’s Depu- 
ties. Everyone fa agreed that a 
tremendous start has been 
made on the dtfflcnlt but now 
ir revers ib le process of the cre- 
ation at a new Soviet society. 
Never in Soviet history have 
public o pinio n and social insti- 
tutions changed so quickly. 

The policy of perestroika has 
given a strong Impetus to open- 
ness and democratisation, 
awakening public Interest in 
politics. But the laws and 
decrees passed during its early 
years were too cautious, 
reflecting the political state of 
society which was awakened 
but had not yet became folly 
involved in the political pro- 
cess. This resulted In a major 
conflict between ex pect ati ons 
and results. 

The crisis has not deterio- 
rated, but public awareness of 
ft has become sharper. This led 
to social and ethnic friction, 
which has been reflected at the 


But when emotions fade 
away and the time comes to 
assess its net results, it will 
become dear that the Congress 
created a new system, socialist 


m^ntorfan in political practice. 
This combination has noprece-. 
den t In Soviet history. When tn 
the years to come analysis of 
the Congress is undertaken by 
political sdenttetK, not journal- 
ists, they will probably say 
that ail the 70 years of Soviet 
rule were one long period at 
pr ep arati on for this moment 

For the first time in Soviet 
history supreme power fa pet- 
sonified not by the C o m munist 
party’s General Secretary, but 
by the President. 

The Supreme Soviet, a 
smaller full-time parliament 
elected by the Congress, is 
soon to discuss and endorse 


nearly 50 new laws and create 
toe first ever Soviet constitu- 
tional court - the Committee 
for Constitutional Compliance 
- which will guarantee obser- 
vance of these laws and their 
conformity to international 
law. Other commissions to be 
set up by the Congress and toe 
Supreme Soviet are expected to 
become im p o rt a nt instruments 
of oversight over legislative 
and executive power. 

One of the most controver- 
sial Issues at the Congress has 
been the question of splitting 
the powers of the govern m ent 
and Party organisations. 
According to the current 
Soviet constitution, the Com- 
munist Party is “a leading and 
guiding force in Soviet society 
and the nucleus af its political 
system.” However, the evolu- 
tion of the political system 
begun in 1965, towards giving 
all powers to the soviets (coun- 
cils), Is gradually shifting the 
centre of political weight 
towards representative bodies. 

As sow as the Congress of 
People’s Deputies began it 
became dear that it would 
become a significant new stage 
in this process. Some deputies 
have suggested drafting “a law 
on the Party.” This idea will 
not, of course, be formalised in 
any way at tw* Congress. But 


was aired at aU is quite signifi- 
cant. The Party is already giv- 
ing up its control over the 
economy. AH economic depart- 
ments of the central c om mi t tee 
have been ft febarufed- The only 
spheres where the Party fa 
determined to preserve its 
iwffagncg fa Ideology and per- 
sonnel policy. 

This and many other ques- 
tions await resolution. What fa 
dear fa that this first meeting 
has set precedents that augur 
well for the future. 

Vyacheslav Kostikov, 

Novosti Press Agency, 

4 Zubaoski Boulevard, 

Moscow, USSR 


Consequences 
of debt sales 

From Mr Tim Congdoru 

Sr, Brian Reading (Letters, 
June 7) questions my state- 
ment (hi the monetary effect af 
government debt sales to non- 
banks. 

When a non-bank a gent bu ys 
government debt, it writes a 
cheque which instructs its 
bank to rrarwdfar money to a 
Government account. This is 
achieved by the bank making & 
payment from its at 

the Bank of England to one of 
the official accounts catego- 
rised u nder “public deposits” 
in the Bank of England’s 
return s. Contrary to Mr Bead- 
ing’s argument, the Govern- 
ment does not have to “do 
something” with the money. 
After the various entries have 
been completed, the bank has 
tower assets (that is, a reduced 
balance at the Bank of 

Rwlimd) and lower liabilities 
(reduced depos its in non-bank 
hands). The fall in deposit lia- 
htfftigft fa the fan pnrtewt mone- 
tary cfftwe q rwncfr, 

Mr Reading. fa right that, if 
bankers’ at punk 

of England fall too low, condi- 
tions in the money market will 
tighten. The Bank may then 
buy assets from the banks to 
rebuild their balances and 
relieve the shortage. These 
assets would be mostly Trea- 
sury and commercial as 
be says. But the result is 
merely that the banks’ bal- 
ances with the Bank are 
increased and their wn hold- 
ings reduced. This change in 
asset composition does not 
affect the size of deposit liabili- 
ties or toe money supply. 

I was certainly not claiming 
that, ft the Government sells 
gov ern m ent drift to i vm -hanks 
and simultaneously buys back 
tile aaniB quantity of govern- 
ment debt from them, there are 
any monetary consequences. 
But that fa hardly surprising. 


Gerrard & National Holdings, 
33 Lombard Street, EC& 


The sound 
of silence 

Front Mr Pad Dawson. 

Sir. Without the confidential- 
ity clauses, would the Blue 
Arrow and Next agreements 
have ^generated so much pub- 


Over the last 5 
years savings 
in the average 
building society 
have grown 
by 33%* 

If you keep ycrar savings in an 
ordinary building society account, you 
know they're safe, and can get at them 
when you want But you accept a rate 
of interest that means £1,000 invested 
in 1984 would only have grown to 
£1,333 *’ today. 

The odds are you either wish you 
bad the four or five figure sum to 
attract the higher interest rates they 
offer, or envy those who, in spite of 
"wealth warnings'', use other forms of 
investment to make their money grow 
three or four times as fast as your 
own. 

But go to the right hand column, 
and we'll show you how to join the 
ranks of investors enjoying higher 
growth - without needing thousands 
of pounds. 


Isn't ft time 
you filled in 
this gap? 


Over the last 5 
years your 
money in Globe 
Investment Trust 
wouid have 
grown by 145%** 

Through the Globe Share 
Investment Scheme, you can invest as 
little as £25 per month, or the 
occasional lump sum, in Globe — the 
world’s biggest investment trust, 
formed in 1873- 

Because the Globe Group has 
£2.7 billion under management, we 
are able to spread and lessen the risk 
more than most - putting money to 
work on behalf of our investors in the 
world’s stockmarkets. 

£1,000 invested in Globe in 1984 
would today be worth £2,452 * * — 
significantly higher than the average 
building society savings account or 
unit trust. 

We give you more and charge you 
less. Actively managing Globe's assets 
costs Vs of a penny for every £1 - 
compared with up to five times as 
much for unit trusts. 


| Results for year ended 31« March 1989 1 

Profit Attributable 
to Shareholders 

£27.1 m 

Up 102% 

Dividends per share 

4£8p 

Up 102% 

Shareholders' Funds 

£ 1 ,103m 

Up 21.2% 

Net Asset Value per 
share (fuHjr dOuted) 

zosa-fp 

Up 202% 

Yidd 

3J8% 



Kfl in the coupon and take the 
first step towards filling the gap 
between the interest from your 
building society and what Globe could 
be giving you, 

* (Soaree: MICROPAL) ** (Source ATTC) 


Paul Dawson, 

GranoiOe&Go, 

8 Local Lane, EC3 


on howrvou can invest from as Ktricas £25 per month m the Globe Shafts Invtatni«rtSdici»ig, and detaila of Gl obe's Annual 
Results far 1988, post this to: Amu Rogers, Globe Management Limited, FREEPOST, Globe House; A Temple Haee^ London WCZR3SR. 

me Address - 


postcode 


GLOBE MANAGEMENT LIMITED 

A member of IMRO 

Uia post performance of Globe Investment ITust PLC or Its shares is not necessarily a guide to the future, and because share prices coo tall 

as well as rise you m«y not get back the amount you invested. 
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Tehran seeks Improvement In relations with Moscow 

By Tony Walker in Tehran 


IRAN is seeking improved 
relations with the Soviet Union 
in an early sign that Tehran 
may pursue a more open policy 
towards the outside world after 
the death of Ayatollah Kho- 
meini at the weekend. 

However, Hojatoleslam All 
Akbar Hashemi Rafsanjani, 
Iran's powerful parliamentary 
speaker and probable next 
president, yesterday drew a 
clear distinction between rela- 
tions with Moscow and these 
with the US and many Euro- 
pean countries. 

Accusing the US of a bully- 
ing attitude towards Iran Mr 
Rafsanjani said: “They had 
made a mistake. If they correct 
themselves and act as the 
Soviet Union is acting then 
relations can improve." Mr 
Rafsanjani's remarks were 
interpreted as an attempt to 
exert pressure on the West by 
“□laying the Russian card." 

' Relations with most western 
countries soured earlier this 
year after the “death sentence" 
passed on Mr Salman Rushdie, 
the British author of The 


Satanic Verses. Ayatollah Kho- 
meini said that the book 
defamed Islam. 

Mr Rafsanjani commended 
the Soviet Union for the with- 
drawal of its troops from 
Afghanistan, and for its state- 
ments that it was anxious to 
place its relations with Iran 
and Iraq on an “equal footing." 
He also spoke of the need for 
Washington to “unfreeze" 
seized Iranian assets in the US. 

Mr Rafsanjani’s call for 
improved ties with the Soviet 
Union contradicts sentiments 
expounded by Ayatollah Kho- 
meini earlier in the revolution 
and in his will, which fero- 
ciously attacked both Washing- 
ton and Moscow. 

Mr Rafsanjani said that one 
of his priorities would be to 
work for an “economic boom in 
this country” to help alleviate 
economic distress caused by 
the long years of war. 

Although he repeated Iran's 
existing policy of not freely 
accepting foreign loans, he 
suggested flexibility on the use 


of certain kinds of credits. He 
said: “Other ways of financing 
important projects are being 
studied.” This might include 
payments in instalments using 
the production of the projects 
themselves. He specifically 
mentioned petrochemical 
plants. 

Foreign economic attaches 
believe it will be impossible for 
Iran to finance a huge recon- 
struction bill without some 
form of external borrowing. 
They say that Iran's annual oil 
income of Sllbn this year falls 
well short of requirements for 
reconstruction. Iran has nomi- 
nated the next 10 years as the 
“decade of reconstruction.” 

In a wide-ranging two hour 
news conference. Mr Rafsan- 
jani confirmed his candidacy 
for the presidency in the 
August elections. 

He is expected to replace 
Ayatollah Khamenei, who is 
nearing the end of his second 
and final term as President and 
was chosen to succeed Ayatol- 
lah Khomeini as the country’s 
overall leader. 



Speaker All Rafsanjani at yesterday's two-hour press conference 


Collor takes early lead in Brazilian race 

Ivo Dawaay charts the first skirmishes in the presidential campaign 


jaiis” - the highly paid potiti- 


A FULL five months 
ZjS. before Brazil’s first 
A jL presidential election in 
29 years with the whole elec- 
torate enfranchised, Mr Fer- 
nando Collor de Mello, the 
youthful dark-horse candidate, 
is rapidly becoming a verb. 
“Have you Collorised yet?” is 
now the ubiquitous question 
from the beer stalls of Brasilia 
to the cafes of Copa cabana. 

The more the 39-year-old for- 
mer governor of the tiny 
north-eastern state of Alagoas 
is attacked by politicians from 
left and right, the more his 
support grows. 

Starting as a no-hoper, his 
support in the opinion polls 
has risen in three months to 
almost three times that of his 
nearest rival. From less than 
10 per cent in February, the 
handsome (if weak-chinned) 
heartthrob now has 37 per cent 
of voters' preferences, consign- 
ing almost all the other candi- 
dates to single digits. 

Of 10 rivals, the closest is the 
veteran left-wing populist. Mr 
Leonel Brizola, with a declin- 
ing 13 per cent. The high hopes 
of Mr Luis Inacio “Lula” da 
Silva, the radical candidate of 
the Workers’ Party, appear to 
have been dashed by an unpo- 
pular wave of strikes. 

Mr Collor’s appeal lies in his 
image as a David standing up 
to the grizzled Goliath of the 
old establishment. The some- 
what meagre stone in his sling 
is his highly publicised war 
against the “mahara- 


cal appointees and civil ser- 
vants, often with no real job 
- whose salaries, most Brazil- 
ians believe, are bleeding their 
country dry. 

By implication, he is also 
against everything for which 
Brasilia now stands in the pop- 
ular imagination - mercenary 
politicians, influence peddling, 
cronyism, contracts for allies 
and incompetent patriarchal 
government 

Every day, newspaper reve- 
lations aid his cause. Last 
month, for example. Mr Paes 
de Andrade, leader of the 
Chamber of Deputies, 
attempted to improve the pub- 
lic image of Congress by push- 
ing through a measure to dis- 
enfranchise two 

parliamentarians who had 
barely attended a session since 
their election in 1966. 

Yet. the same day. one news- 
paper revealed that the wife of 
the leader's nephew - an air 
traffic controller - was to have 
a second job, at a handsome 
salary, to ease federal deputies' 
ticket problems: more votes in 
the bag for Mr Collor. 

It is far too early to suggest 
that the election is all but won. 
Brazil's 80m or so voters are 
known as fickle. Furthermore, 
the formal campaign - not 
least the electoral specials on 
television - has hardly begun. 

Even so, there is a growing 
feeling that the Collor phenom- 
enon is a bandwagon which 
only a bad accident can stop. 


As one hostile politician put it 
recently: “The only person who 
can defeat Collor now is the 
man himself." 

No one should put that 
beyond him . Given his reputa- 
tion as something of a playboy 

- when here in Rio. far from 
the poverty-stricken north-east 

- there are hopes among his 
opponents that his past may 
catch up with him. 

However, his vote in 1985, in 
the military-imposed and now 
defunct electoral college, for 
the right-wing presidential can- 
didate Mr Paulo Maluf is more 
wo unding . 

F or all that, his fresh face 
and anti-ideological 
stance for morality-ln- 
govemment has touched a 
strong chord in an electorate 
largely uninterested in subtle- 
ties and wholly fed up with the 
familiar warhorses. 

Efforts by Mr Brizola to 
paint Mr Collor as a right 
winger appear to have influ- 
enced nobody. 

The latter's occupation of 
the moral high ground has also 
stymied the hopes of a come- 
back by Mr Janio Quadros, an 
elderly former president whose 
campaign symbol was a brush 
to sweep away corruption. 

Small-town mayors across 
Brazil, particularly in rural 
areas, are now reporting to 
state governors that they 
should declare themselves rap- 
idly for the upstart candidate if 
they do not want to lose grass- 
roots support. 


The one other crucial factor 
that could trip up Mr Conor in 
his early sprint towards the 
presidential sash is the econ- 
omy. 

Eyes in Brazil are now fixed 
in horror on the southern 
neighbour. Argentina, though 
a very different and weaker 
economy, has appeared 
through the last four years to 
be just a few months in front 
of R p»wi in the losing battle 
with inflation. 

The austral plan in Buenos 
Aires preceded the cruzado 
plan in Brasilia by a few 
months; the spring package in 
Argentina presaged the sum- 
mer one in Brazil The respec- 
tive collapses of the plans did 
likewise. 

Brazil’s June inflation rate is 
expected to shoot up from 9.9 
per cent in May to more than 
15 per cent in June, and to 
continue rising. 

The country's public sector 
deficit is out of control again 
and monetary expansion, 
forced by the need to service 
the growing internal debt, just 
might trigger an inflationary 
explosion well before the elec- 
tions on November 15. 

No main candidate has 
expressed any coherent strat- 
egy for tackling the economic 
plunge. The little Mr Collor has 
said suggests that, beyond his 
attack on public sector fat, he 
would also favour “modem" 
policy options such as large- 
scale privatisation of state 
industry, deregulation and 


efforts to encourage increased 
flows of foreign capital. 

But these are medium-term 
measures, inadequate to cope 
with what looks like being an 
immediate crisis, nor do they 
address the problem of how to 
win support from an obstreper- 
ous Congress - wholly hostile 
to the candidate and still 
apparently oblivious of any 
Hiwafitpr ahead. 

I f the economic outlook is 
as bad as some fear, by 
November the electorate 
could choose to pass power to 
an older, more experienced pol- 
itician who might have some 
chance of winning a measure 
of Congressional support 
There are now unconfirmed 
but hi g hl y credible reports that 
President Jose Sarney is con- 
sidering a constitutional 
amendment to hand over 
power on January 1, three 
months earlier than the rules 
lay down. 

The enfeebled president is 
said to be terrified of finding 
himself in the current position 
of Mr Radi Alfonsin, his Argen- 
tine counterpart. Also being 
floated is the idea of turning ! 
Brazil’s constitution into a par- 
liamentary system, whereby 
the government would be 
headed by a prime minister. 

If that were to happen, Mr 
Collor could find himself next 
year looking on from a tooth- I 
less presidency - its powers | 
devolved to a premier picked 
by the old establishment he is 
now successfully attacking. 


i hi i . i.x coi i y 


Good gasman, 
poor payer 


British Gas must be one of the 
very few Triple-A rated corpo- 
rations in the world selling on 
a prospective multiple of 7 and 
yielding 6 ‘A per cent A few of 
the big banks such as Barclays 
are less highly rated, but there 
are good reasons for this, con- 
nected with their appetite for 
capital and ability to lose 
shareholders’ money. British 
Gas, by contrast, has a monop- 
oly position in a market where 
underlying demand continues 
to grow by a steady 3 per cent 
plus a year, and its recent 
financial performance is 
impressive. 

Despite the wannest winter 
in more than a century, it 
increased its current cost 
attributable profits by 9 per 
cent in 1988/89: and its histori- 
cal pre-tax profits would easily 
have topped the £lbn mark had 
it not been for the weather. 
Unlike British Telecom, which 
has yet to get to grips with its 
corporate flab, British Gas has 
a declining workforce and its 
non-gas operating costs fell 
last year. The. dividend has 
been increased by 12% per cent 
and this year should grow fas- 
ter than the market average. 
However, until British Gas can 
convince the stock market that 
it can invest its huge cash flow 
wisely in non-gas businesses, 
there is going to be growing 
pressure on it to give far more 
money back to its shareholders 
than at present It could start 
by buying back some of its 
shares and substituting some 
debt for shareholders' capitaL 

Boots 

Not every retailer has out- 
performed the market by 20 
per cent in the past nine 
months; but then, the market 
had Boots all wrong. Its dowdi- 
ness and inefficiency are fad- 
ing from memory, and it has a 
tradition of doing better than 
its sector when consumer 
spending turns down. It also 
risks being embarrassed by its 
raah mountain - a net £ 210 m 
at the end of last year, and due 
to rise sharply next year when 
the refurbishment programme 
is complete. 

The cash seems chiefly des- 
tined for the pharmaceutical 
division, where Boots is 
acutely conscious of its lack of 
distributive muscle in Conti- 
nental Europe. All this Is by 
way of preparing the path for 
the new heart drug; and if 
Manoplax disappoints, there is 
a clear possibility that the divi- 
sion could be sold off in the 
next few years. This is partly 
at odds with Boots’ defensive 
claim that its industrial and 


Boots 

Share price relative to the 
FT-A Stores Index 



retail sides are too intimately 
linked to be broken up. Bat 
though the proportion of retail 
sales supplied by the industrial 
division is still increasing, the 
pure ethical side is detachable, 
and could fetch a fancy price 
even in the absence of a glam- 
orous new drug. 

The puzzle is in deciding 
bow much further the shares 
have to go. On the basis of 
£330m before tax and ex-prop- 
erty this year, the price of 296p 
represents 12 times earnings. 
On the basis of almost static 
floor space, there is a limit to 
how far retail margins can be 
cranked up without the cus- 
tomer noticing. But Boots is 
now a management story, and 
there could be a little further 
to go. 

Thom EMI 

It sounds a backhanded com- 
pliment, but in a sector which 
yesterday saw one broker 
make a massive profits down- 
grade for Amstrad, investors 
can at least be relatively confi- 
dent that Thorn EMI is not 
storing up heart-stopping news 
for the future. On the horizon 
is the kind of pleasantly 
uneventful future which - 
unfortunately for the share 
price - has not yet quite come 
into its own in market terms. 

Investors are certainly wor- 
ried about all those things 
which Thom ought to be proof 
against: interest rates, slower 
economic growth, a collapse in 
consumer spending. Thorn’s 
rental and music businesses 
are supposed to be counter-cy- 
clical, on the principle that 
consumers will rent what they 
cannot buy, and that most 
teenagers prefer music to food. 
The third of Thorn’s core busi- 
nesses, lighting, is also a good 
deal more essential than a new 
video toy from Amstrad. But 
even if all that adds up to 11 or 
12 per cent profits growth this 


y-jar, it is simply not the stuff 
of which glamorous market 
performance is made. The 
shares have managed to 
almost nowhere relative to the 
market since the Thom recov- 
ery story began four years ago; 
they should better that perfor- 
mance in the near term, but 
not by a lot. 

Midland Bank 

Midland Bank's financial 
performance may be improv- 
ing. but it has a very Jong way 
to go: and as a skilled market 
operator like Lord Hanson will 
attest, there are easier ways of 
making money than punting in 
clearing bank shares. The sec- 
tor reached an 3ll-time low rel- 
ative to the rest of the market 
last week, but the knee-jerk 
reaction to the news that Lord 
Hanson bad departed from 
Midland’s share register is 
surely overdone. There may 
come a time when today’s 
clearing bank values look ridic- 
ulously cheap, but Lord Han- 
son, who is no slouch in such 
matters, clearly thinks that 
time Is some way off. Mean- 
while. the idea that he is sell- 
ing out because he n*?*ds the 
money urgently for the big bid 
may be right, but the sum is of 
marginal relevance m the con- 
text of Hanson's £2bn cash pile. 

If the Hanson stake had been 
passed on to another bank, ttu* 
market would be correct in 
scenting a contested takeover 
bid. But if it has indeed gone to 
the KIO, the implications for 
Midland's share price are less 
clear. As BP found to its cost, 
the KIO can make life difficult, 
and there must be a suspicion 
that it will use its strategic 
position to force the Hongkong 
Bank to pay a higher price for 
Midland, if it were ever to bid. 
Hie events of the last fortnight 
have underlined the vulnera- 
bility of the latter's long-term 
position in Hong Kong. But :f 
Midland were to bid for the 
Hongkong Bank, the KlO's 
power to blackmail would be 
less obvious. 

Gateway 

The ease with which Isosce- 
les picked up another 10 per 
cent or so of Gateway yester- 
day suggests that its confi- 
dence is well founded. There i-s. 
now an impression that Gate- 
way is resigned to Us fate; and 
if - crucially - the institu- 
tions are now resolved to 
accept 210p in the absence of 
anything better. Isosceles has 
nothing to lose since a higher 
offer would only mean that it 
pocketed the difference. 



By Quenlln Peel in Moscow 


Walesa sees Polish Communist 
officials In post-election talks 


ASEA Brown Boveri. the 
multinational power engineer- 
ing manufacturer, has been 
brought into a potentially huge 
contract for the re-equipment 
and modernisation of Soviet 
power stations, agreed between 
the Soviet Union and Ansaldo. 
the Italian state-owned power 
equipment supplier. 

The deal has been negotiated 
rapidly, with the top priority to 
build a virtually new gas-fired 
power station in the repablic of 
Armenia, to replace the 
nuclear station closed down 
earlier this year after the 
Armenian earthquake. 

Five or six other power 
plants are involved in the 
agreement for urgent re-equip- 
ment signed last week by the 
Soviet Ministry of Power and 
Electrification with Ansaldo. 
its associated company Fata 
and Asea Brown Boveri. Part 
of the deal involves the trans- 
fer of ABB technology for gas 
turbines, steam turbines, air- 
cooled generators and waste 
heat steam generators to sev- 
eral Soviet manufacturers of 
power plant equipment. 

The entire deal could still 
depend, however, on complex 

negotiations to pay for it with 
Soviet electricity supplied on a 
new power line to Italy - in- 
volving construction through 
all the countries in between. 


The Asea Brown Boveri 
involvement has been negoti- 
ated in just two months to 
back up a joint venture already 
agreed between Ansaldo and 
the Soviet authorities. Mr 
Eberhard von Koerber. chair- 
man of the managing board of 
ABB, said in Moscow yester- 
day. 

The urgency of the Soviet 
negotiations appears to have 
been dictated by a critical 
power shortage in Armenia, 
coinciding with a rapidly grow- 
ing popular backlash against 
nuclear power across the coun- 
try after the Chernobyl disas- 
ter. 

Mr von Koerber declined to 
put a value on the deal but he 
agreed that it could run to 
“hundreds of millions of rou- 
bles." 

While some ABB gas and 
steam turbines will be pro- 
vided under the initial agree- 
ment. part of the deal involves 
transferring ABB technology 
to LMZ in Leningrad, the big 
Soviet turbine manufacturer 
which will eventually take 
over turbine manufacture. 

The gas turbines will be 
ordered by Energoengineermg. 
the Soviet-Italian joint venture, 
from Ansaldo- ABB Component! 
in Italy, itself a joint venture 
between the Italian and Swiss- 
based companies. 


By Christopher Botrinskf in 1 

MR LECH Walesa, the 
Solidarity leader, yesterday 
met Polish Communist officials 
for the first time since last 
Sunday’s elections in which 
the Government suffered a 
crushing defeat. 

General Czeslaw Kiszczak, 
the Interior Minister, greeted 
Mr Walesa in the Parliament 
building, saying: “I congratu- 
late you on your major election 
success.” Mr Walesa replied: *T 
want to use it for Poland’s ben- 
efit." 

Ever since Monday morning, 
when the extent of Solidarity’s 
success became apparent, the 
movement's leaders have been 
reiterating they win not join 
the Government 

They have also said they will 
stick to their pre-election pact 
with the authorities in which 
65 per cent of the seats in the 
Sejm (lower house; should go 
to the Communist party and its 
allies. 

Yesterday’s meeting was 
devoted largely to deciding 
how to fill the 33 seats left 
vacant by the failure Of all but 
two candidates on the 
“national list n to win the 
required 50 per cent plus one of 
the vote. 

One solution is that new 
rules will be passed speedily by 



Walesa: met Interior minister 


the Council of State, a collec- 
tive presidency, ordering a new 
vote for the 33 seats in various 
constituencies on June 18 
when the second round takes 
place. 

In the opposition daily Gaz- 
eta Wyborcza. Mr Adam Mich- 
nik. a Solidarity leader, yester- 
day implied that this was 
essential, while on an inside 
page a reader's letter, in effect 
protesting against giving the 
national list a second chance, 
signalled that the issue was 
fuelling protests among Soli- 
darity supporters. 


Only two members of the 
national list managed to win 
election, official results pub- 
lished yesterday show. One 
was Prof Mikolaj Kozakiewicz, 
a 65-year-old sexologist from 
the Peasant Party (ZSL). The 
other was the head of the 
National Administrative court, 
Mr Adam Zielinski, from the 
Communist party. 

The election results show 
that all but eight of the 100 
Senate seats were won in the 
first round all going to Solidar- 
ity candidates. In the Sejm, 165 
of the 460 seats were filled on 
the first ballot, with 160 of 
those in Solidarity hands. 
Therefore, a second round of 
elections will have to take 
place for all the Communist" 
and allied seats except five in 
which the candidates foiled to 
win the 50 per cent 

The Communist leadership, 
meanwhile, is planning to hold 
a central committee meeting 
on June 28 after the second 
round of voting; party officials 
admit that a meeting now 
would almost certainly lead to 
a serious revolt against the 
politburo. 

The leadership is hoping to 
mollify its angry and frus- 
trated central committee with 
consultations early next week. 


WORLSJ WEATHER 
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Stars to sell 

Continued from Page 1 

affected by rising sales of dis- 
posable razors. 

Store's results for the first 
four months of 1989, also 
announced yesterday, showed 
the Swedish Match division 
performing strongly, lifting 
operating profits from SKr88m 
to SKr94m. Invoiced sales 
totalled SKri. 28 bn, compared 
with SKrl.27bn. 

Profits for the whole Stora 
group rose by 40 per cent for 
the four months, increasing to 
SKrl.43bn after net financial 
items from from 5Kn.02bn. 
Group turnover improved by 7 


match, razor 


per cent to SKrll84bn, com- 
pared with SKrl2.924bn. 

Stora has already forecast 
that profits after financial 
items will show a substantial 
increase for the whole of this 
year. It made SKr3,7bn before 
tax in 1988. 

The main reason for Store's 
success lies in the continuing 
strong demand for all forest 
industry products, but in par- 
ticular for pulp, newsprint, fine 
papers and packaging 

Stora Cell the pulp market- 
ing division, continued to show 
a strong performance. 


units 


The Stora News division ben- 
efited from an expansion of 
newsprint capacity at its mill 
in Kvarnsveden by $40,000 tons 
annually. For the first four 
months its operating profit 
rose to SKx271m compared 
with SKr235m_ 

The company also 
announced that there had been 
a satisfactory performance in 
its building and interior prod- 
acts manufacturing units - 
Swedoor. Stora Kitchen and 
Tarkett though demand for 
these units dampened down in 
the US, Denmark and Norway. 



EXECUTION -ONLY STOCKBROKING 


Why Pay Over £50 
For A Share Deal 
Under £20,000? 



You're an active investor who knows his own mind. But is too much 
of your own investment profit disappearing in commissions? 

Fidelity Share Service could substantially reduce the commission 
you are paying on execution-only deals. There's a once-only joining fee 
of £25 and minimum commission of £25. But what's more, for all deals 
between £3,900 and £20,000, the flat commission rate is just £50. 

And commission rates are just part of the story. With Fidelity you get 
the level of service you'd expat from a stockbroking company 
associated with one of the world's major investment houses. A service 

which includes rapid and accurate order execution, efficient administration 

prompt settlement and a convenient callfree telephone service. , 

To find out how you can save on commission and enjoy a premium 

service, call us on 0800 800 700 Monday to Friday, or return die coupon. 

c. c t .... - * 



Hr Fidelity Portfolio Services Limited. OeOvH House. 130 Tbnbridae Road. 
ttiWenborough, Tonbridge, Kent TNtl 9DZ. 

Pieaw send bm beeupyaf the Fidelity Shse Service bredure without delay. 

Full Name Mr/Mrs/Mbs, 




. Postcode. 


(An Attend Executive (nay Idcptanc 
««“» of H+mpaif). 









has been falling 


rapidly. But behind 


the hype.py people who have been 


“talking up” its attractions lies a 


basic, intractable problem of 


economic structure in old areas. 


Ian Hamilton Fazey reports. 


Engine in need 
of more thrust 
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THERE ARE' signs of 
substantial economic recovery 
in the English North West. 
Unemployment has been Can- 
ing continuously Cor 34 months 
- and at an average rate of 
5,900 a month Hwrfng- the half- 
year to April 

Companies, many of them 
national leaders headquartered 
in the region, are malting good 
profits. Increasing demand for 
corporate finance and venture 
capital has encouraged farther 
growth of Manchester’s stand- 
alone finance sector. Chambers 
of commerce report buoyancy 
and confidence, despite a 
recent slowdown. 

Peat Marwick McLintock, 
the accountancy firm, has Just 
reported that 84 per cent of 
companies turning over more 
than Elm in the North West 
think prospects for the region 
are “very good" for the 1990s. 

A regional identity seems to 
be emerging," overriding tradi- 
tional rivalries between the 
two great conurbations of Mer- 
seyside and Greater Manches- 
ter and standoffishness by the 
shire counties of Cheshire, 
Lancashire and Cumbria. 

A dozen big companies, led 
by Mr John Ashcraft of Colo- 
roll, are to launch a costly 
joint promotion of the -region. 
Never before ban the North 
West spoken so confidently 


and with one voice, talking up 
its successes and playing down 
its problems. 

But... 

Effective propaganda for 
potential inward investors 
should not be allowed to 
obscure deep problems too big 
to ignore in a halawwd analy- 
sis of the region. 

Nearly 7m people live in the 
North West - 12 & per cent of 
the UK’s population and about 
2m more than in Scotland. The 
region contributes 11 per cent, 
or about £34bn, of the UK's 
gross domestic product. It is 
one of the gwghwa of the econ- 
omy, as might be expected 
from its leading role in build- 
ing British industrial society in 
the wake of the Industrial revo- 
lution. 

The economic structure with 
which it was left is the princi- 
pal cause of the North West’s 
problems today, but another 
was the recession, when it lost 
333,000 - or 34 per cent - of 
the 971,000 manufacturing jobs 
it had only 10 years ago. 

This compounded Mersey- 
side’s structural problems in 
particular as branch factories 
shut down. Male unemploy- 
ment there - which stood at 
20.8 per cent in. April - 
remains the largest patch of 
concentrated joblessness in 
Britain. 



North West England 


Mr Chris TTaafc-ina is chief 
executive of Northern- Foods 
which, although headquartered 
in Hufi, operates along the M62 
corridor and manufactures in 
the North West Last month he 
told a Bradford University con- 
ference on the transpennine 
regions: “The north has been 
doing weD, but so has the rest 
of the economy. K you can't 
make money at a time like 
this, you never win.** 

The patchiness of recovery 
worries him; the struggle of 
the north’s more peripheral 
areas to match the recovery of 
the centre, which comprises 
the better balanced economies 
of Greater Manchester and 
West Yorkshire. He wants 
more planning. 

“As a businessman I am a 
planner by Instinct," he says. 
"There is no way that market 
forces can develop society. We 
need to achieve a proper bal- 
ance of planning between pri- 
vate and public sectors. It is 
much more important to have 


a business like mine up here 
than a property developer.” 

There is no shortage of prop- 
erty developers, however, and 
no one wants them to go away. 
Amec, Fare, Peel, Barratt, Lov- 
ell, the Carroll group and 
Cresta from the Isle of Man are 
among the vanguard. Scores 
have shown an interest in cen- 
tral Manchester’s plans for a 
new concert hall and associ- 
ated developments. 

The area around Manches ter 
Airport is another magnet for 
them. So is the recently dis- 
used northern dockland of 
Liverpool, where several 
schemes are likely to trans- 
form the fortunes of the Mer- 
sey Docks and Harbour Com- 
pany, once a symbol of 
Liverpool's economic malalse. 

The Government-backed 
development corporations of 
Merseyside, Trafford Park and 
Central Manchester are vital 
players in much of this, clear- 
ing and assembling land — or 
persuading others to do so — 


promoting partnership 
between public and private sec- 
tors, and lubricating deals judi- 
ciously with public funding. 

Nevertheless, the North 
West is losing inward invest- 
ment because of a shortage of 
suitable sites and premises. 

Mr Ken M edlnek, chairman 
of Inward, the Government- 
funded north-west agency for 
attracting new industry from 
overseas, puts the value of 
such missed opportunity at 
£97m over the past three years. 
The projects, spread over a 
wide range of Industrial sec- 
tors, would have created more 
than 1,400 jobs. 

Some sources in Manches- 
ter’s growingly Important 
financ e sector are worried that 
demand may fall. The inflation 
rate is not helping employers 
resist higher pay settlements, 
which will in turn fuel yet 
more inflation if there are no 
matching productivity gains. 

Meanwhile, the exchange 
rate is not helping exporters. 


while high interest rates are 
prompting all businesses to 
tighten up cash flow, stock lev- 
els and borrowings. Many have 
been making good profits and 
may well have scope to absorb 
some of the pressures by let- 
ting margins erode, but one 
leading member of the banking 
community in the region 
thinks the situation is 
approaching a knife edge. 

The combined effects of the 
pressures, plus tough foreign 
competition, have already pre- 
cipitated a crisis in the te x tiles 
industry. There have been 
red undancies — though mainly 
of women workers, so the 
effect has not shown much an 
the unemployment statistics. 
The most notable recent mani- 
festation of the industry’s diffi- 
culties has been the agreed bid 
by Coats Viyella for Tootal — 
in effect, a merger of Manches- 
ter’s giants. 

Mr Charles Price, who runs 
the Manchester office of N.M. 
Rothschild & Sons, the mer- 


chant bank, says: “Rents are 
still high enough to allow rede- 
velopment of derelict sites, 
refurbishment projects, and 
new building. Development 
activity has been spreading, 
which is good news because 
the environment is being 
enhanced. 

“But high interest rates are 
now a serious threat. House 
prices have not declined but 
the residential market Is slow- 
ing. This will be a dampener 
on economic advancement." 

The North West's patterns of 
unemployment provide the 

most falling commentary on 
the forces at work in the 
region. There are two major 
concentrations, one in Greater 
Manchester, which has about 
39 per cent of the region's 
272,000 unemployed, and one 
on Merseyside, which has 33 
per cent. The other 28 per cent 
is spread through the three 
shire counties. 

In spite of appearances, Mer- 
seyside’s is by far the worse 


Population: 

Greater Manchester 2.58m 
Merseyside 1.46m 
Lancashire 1.38m 
Cheshire 0.95m 
Cumbria 0.47m 
Workforce: 

Men 1 . 21 m 

Women - part-time 0.49m 

— full-time 0 . 61 m 
Self-employed 0.29 m 
Unemployed 030m 

- long term 0.12m 
Average weekly earnings: 

Men £231 

Women £153 

problem because it has fewer 
than l.Sm people compared 
with Greater Manchester’s 

2.5 m. 

According to Government’s 
statistics, the North West's 
overall unemployment was at 9 
per cent in April. However, the 
rates for men and women were 

11.5 per cent and 5.8 per cent 
respectively. 

The 8.4 per cent of Mersey- 
side women registered as 
unemployed contributed to an 
overall rate of 15.2 per cent for 
the conurbation, disguising a 
male rate of 20.8 per cent The 
good news is that it was nearly 
26 per cent in September 1987, 
so there has been an improve- 
ment 

However, other areas have 
performed better - and they 
started from considerably 
lower peaks as recovery began 
in 1986. Compare Merseyside's 
overall rate of 15.2 per cent in 
April with Greater Manches- 
ter’s 9.6 per cent Lancashire's 
8.3 per cent Cheshire's 7.4 per 
cent, and Cumbria’s 6.8 per 
cent 

The picture becomes even 
more startling when unemploy- 
ment patterns are analysed via 
the smaller travel-to-work 
areas. Liverpool’s male rate is 
20.8 per cent' and, again, the 
worst The best male rates are 
Continued on Page 10 
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^ | rebiing tte size of Merseyside 
Development Corporations area pro- 
ides exciting opportunities for 
investment. 

Tfte internationally acclaimed 
Liverpool Waterfront pointed tke way. 
Tke Development Corporation had 
the foresight and the plans and the 
private sector seized the opportunity. 

Today new enterprise flourishes 
thousands of new johs have heen 
ted in hundreds of businesses 
ithin an area where millions choose 
to spend their leisure time. 

Commitment and investment 
have turned visionary projects into 
ty. 

Now Merseyside Development 


Corporation is poised to break further 
new ground in Wirrai and Liverpool. 
More areas on both hanks of the river 
are being opened up for enterprising 
new businesses. 

The Mersey ^Ckterfront has 
more potential than ever before. 
Further developments will rely on tke 
same winning formula — vision and 
investment. 

If you are hungry for success 
the Mersey's hanks are the investment 
opportunity of the 1990 s. It's a future 
in which you will have a leading role — 
starting now. 

Profit from our experience — 

GET THE FACTS - Call Eileen Wall 
on 051-236 6090 




a A^ A CDevemnient 

oeporation 


Dept (f. TIM.), Royal Liver Building 1 , Pier Head, Liverpool L3 1JH 
Telephone: 051-236 6090 Facsimile: 051-22*7 3174 


















CONSTRUCTION MACHINERY 
FOE THE WOELDl 

With 80% of its £1 OOm per annum 
turnover exported to more than 
50 countries around the world, 

MF Industrial is recognised and 
accepted worldwide. 

JS/SF Industrial Limited, 3arton Dock Road, Stretford. Manchester M32 OYH. 
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Much more local added value 



Ln international 
concern 
jetting business 
moving 
in Manchester 



York House, York Street, Manchester M60 2DL 
Telephone: 061-236 9335 


THERE ARE now at least 50 
dedicated vesture capital man- 
agers in Manchester running 
15 locally-based funds between 
them. Merseyside can add 
another four funds, with their 
associated managers increas- 
ing further the pool of special- 
ists in the region. 

The figures may seem puny 
by London standards, but Mr 
diaries Richardson, Manches- 
ter regional director of Inves- 
tors in Industry (3i), says they 
show the North West has been 
crossing significant tHrpghhjdq 
in the past two years. 

Deals that used to be han- 
dled in London are now pro- 
cessed locally, certainly for 
amounts up to £10m. “We are 
doing more and more sophisti- 
cated deals out of this office," 
Mr Richardson says. 

The size of the local venture 
capital industry is something 
of a yardstick because it 
reflects demand and growth 
and it is an indicator of con- 
tinuing change. Industry has 
been recovering from recession 
and entrepreneurs - mostly 
running private companies, 
but with a steady stream of 
them floating publicly - have 
been looking for capital. 

Parallel with this has been 
investment and growth by big- 
ger, publicly-quoted companies 
which have weathered the 
recession. They have needed to 
raise capital nationally but 
have demanded more easily 
accessible local professional 
services to help them, instead 
of relying on London. 

This has helped Manchester 
to emerge even more strongly 
as the regional capital, with a 
growing financial and profes- 
sional services sector of entre- 
preneurial venture capitalists, 
bankers, solicitors and accoun- 
tants. 

Two more international 
banks are expected to 
announce their arrival shortly 
to bring the number of all 
banks in the city to nearly 55. 
NJi. Rothschild & Sons has 
added five people to its Man- 
chester operations in the last 
year to take its staff to 30. 

"That’s a lot of people in 
merchant banking terms,” says 
Mr Charles Price, the director. 
“We would not be doing this 
other than on the basis of some 
very good figures we have in 
front of us.” 

As an industrial se ctor, 
finance was already the fastest 
growing in the North West by 
1985, when its contribution to 
the region’s gross domestic 
product had risen by 39 per 
cent over its 1971 levels. The 
trends that were apparent then 
have not changed much. 

Then, only two other indus- 
trial sectors were growing: 
public and other services - up 
22 per cent in 15 years - and 
distribution, which was up 6 
per cent in the period. Agricul- 
ture was down 25 per cent, 
manufacturing by 17 per cent, 
transport and communications 
by 16 per cent and construction 
by 9 per cent 

Nevertheless, manufacturing 
was still the biggest sector by 
far, contributing 33 per cent of 
regional GDP, followed by pub- 
lic and other services (24 per 
cent), distribution (15 per cent), 
and finance (13 per cent). This 
order remains, especially as 
most of the manufacturing sec- 
tor’s survivors have been 
PT panihng for two years and 
helping to fuel the growth of 
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finance and professional ser- 
vices. 

What is significant about 
this Tnre in itself, however, is 
that it is a broad one. This 
matters because it meant the 
region has a diverse base on 
which to rebuild as Britain’s 
economic recovery rippled 
northwards and westwards. 

The effect has been felt most 
in the area with the broadest 
base — Greater Manchester — 
and least where the base is 
narrowest - Merseyside - but 
it has been real, fuelling 
demand that has created a 
stand-alone venture capital 
industry which was non-exis- 
tent six years ago. 

Overall unemployment fig- 
ures suggest that the worst 
may have been and gone. The 
shake-out of jobs in the after- 
math of recession was basi- 
cally over by 1986, when num- 
bers employed in north-west 
manufacturing had fallen from 
971,000 people in 1979 to 
6384)00, a loss of 333JOOO jobs in 
that sector alone. 

By coincidence, this figure 
almost equates to the total 
number of unemployed in the 
region in April last year. By 
last month the figure had 
fallen to 272,000. The fall aver- 
aged 5,900 a month in the six 
months from last October, with 
job gains in all sectors. 

The degree of restructuring 
is difficult to quantify, but 


SHROPSHIRE 


anecdotal evidence abounds. A 
feel for the overall picture is 
provided by Siemens, the West 
German electrical engineering 
and electronics giant, which 
looks like becoming one of the 
North West’s more important 
strategic examples of g r owt h. 

Siemens set np a workshop 
in Congleton, Cheshire 10 
years ago. Its business was 
low-voltage switchgear and the 
bulk of its customers were in 
the manufacturing industry of 
Greater Manchester and the 
West Midlands. Congleton 
allowed easy access north or 
south. 

“But the industry we came 
here to service was largely 
wiped out in the recession,” 
says Mr Bemd Meloch, the 
chief executive of what is now 
a thriving energy and automa- 
tion division. 

When he arrived in 1983 the 
business was turning over 
£25m a year and looking like a 
candidate for shutdown. 
Instead, Siemens decided to 
change strategy and hang on. 
It channelled Investment into 
electronics. 

Sales are now up to £100m 
and there are 1,350 employees 
spread between Congleton, an 
electricity meters factory in 
Oldham and in sales and sup- 
port around the region. The 
company has launched a big 
expansion programme. It 
thought of doing so in Congle- 
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ton, but would have had prob- 
lems. Unemployment in that 
part of Cheshire is below 5 per 
cent and labour shortages 
would have made life impossi- 
ble. 

It is therefore expanding in 
Manchester, where £12m is 
being spent on the first phase 
of new premises. Operations 
will continue in Congleton, 
where extra offices may be 
built, but the Manchester site 
will be developed for a wide 
range of activities, including 
the business’s headquarters 
and main engineering func- 
tions. 

One reason, Mr Meloch says, 
is to achieve a higher profile in 
the region through greater visi- 
bility. Congleton, a few miles 
off the MS. gets little through 
traffic - and none that could 
find Siemens, tucked away in a 
dip on an industrial estate, 
without a map. 

The move will also help rede- 
velop Manchester’s pool of 
skills. Siemens employs 170 


engineers in its energy and 
automation division now. Most 
will move to Manchester, 
where about 230 are likely to 
be needed during the neat lew 
years. Siemens will recruit 
nationally, as well as trai n ing 
local young people. 

However, a shift wju tax* 
place within the Siemens 
group which will be of more 
widespread economic signifi- 
cance. Siemens is transferring 
production work from West 
Germany to Manchester lo- 
turn tbs US business into a 
worldwide exporter. 

"We are committed to 
increasing local added vahre in 
the UK. This means much 
more engineering and OUT 
enlarging the manufacturing 
base. We are not going to be an 
importer." Mr Meloch sa>s. 

The effect on the local econ- 
omy wSi not stop there, for the 
new Manchester premises wiU 
incorporate a customer train- 
ing centre which will do IQJ3B 0 
man-days of training per year. 
Ali of the people involved wiU 
need local accommodation and 
services while there. 

“We expect to double our 
turnover to £200m a year by 
1992 and we expect to employ 
between 5 and 7 per cent mere 
people each year." Mr M el o ch 
says. . „ , 

A different, but similarly 
symptomatic type of restruct- 
uring of a high technology 
business is already under way 
elsewhere in Manchester - of 
all places, at the BBC. 

The BBC is one of the sym- 
bols of London-centralised 
Britain. While its north-west 
region has not broken away 
completely, it has been given 
and has seized a degree of 
autonomy that is changing 
many things. 

Mr Hugh William s, the head 
of broadcasting for the region, 
has adopted a similar approach 
to Siemens when it comes to 
local added value. Before he 
came in three years ago. BBC 
North West was a series of 
wasteful parallel bureaucra- 
cies, all reporting separately to 
London, “with money railing 
through the floorboards.” as be 
puts iL 

Mr Williams, a former dep- 
uty head of current affairs, 
runs a £40m a year budget, half 
of it overhead. He sees the BBC 
standing at the heart of the 
region's affairs. 

“The BBC has to be part of 
the community." he says. 
“There is less stand-offishness 
here. We can build bridges 
London never can.” 

He admires the way Granada 
Television - the independent 
opposition chann el - “has dug 
its roots into the region". He 
adds: “We have tried to prove 
that regions are not backwa- 
ters of the BBC but are signifi- 
cant units.” 

Important changes are under 
way. Mr Williams is merging 
the region's radio and televi- 
sion newsgathering services to 
optimise the use of resources 
Continued on Page 4 
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iocating.your business in the heart of Cheshire 
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and a fkst-dass selection of business premises. / 

These indude the prestigious new 15 acre Gadbrook b 
Business Centre with both office and industrial / 

units. But Vale Royal gives you much more f" 

besides -it gives your whole famBy an / 

axcetent quality of Sfe. Find out more about / 
ffie heart of Cheshire for vour business. / 

Phone Trida Howe on Q6Q6 592021 / 

or write to her at / 

The todustrial Development Service, M 
Vale Royal Borough Council, over Halt, in 
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GREATER MANCHESTER 

Strength from 
a diversity of 
priorities 


GREATER Manchester draws 
strength from its 10 metropoli- 
tan districts which together 
form a unique conurbation.- 
Unlike Bir mingham, Liverpool 
or Leeds, the City of Manches- 
ter does not particularly domi- 
nate matters. Bury to the north 
and Stockport to the south 
have been steadily gaining pop- 
ulation since the present bor- 
ders were drawn in 1974. Man- 
chester means a multiplicity of 
places, of industries, even of 
accents. 

Some claim that the 10 dis- 
tricts have been working more 
closely since the former county 
council was abolished in -April 
1988. Without Big Brother, the 
community of interests ran be 
easier to sett. The lead roles on 
the Association of Greater 
Manchester Authorities 
(AGMA). and ora the Manches- 
ter/Salford/Trafford bid for 
European funding, have gone 
outside Manchester itself. 

Strength is al so weakness in 
the sense that the city centre, 
though a great employment 
magnet for the districts, must 
compete with major retail 
attractions such as Bolton, 
Oldham and Altrincham. Out- 
of-town superstores, yet to be 
approved by the Environment 
Secretary, will further compli- 
cate the equation. Bat 
parochial allegiances are being 
eroded by a realisation that the 
county area, and the North 
West, has a struggle on its 
hands to maintain even its 
present modest place in the 
aggressive Europe of the 1990s. 

A person well-equipped to 
assess this struggle is Mr Alan 
McGarvey, manag in g director 
of Greater Manchester Eco- 
nomic Development (GMED), 
the agency created by the for- 
mer county council to help 
indigenous business. Mr 
McGarvey, previously head of 
the Greater London Enterprise 
Board and a north-easterner by 
birth, can be dispassionate 
about what he finds. 

“People look around and see 
firms or places doing well. 
Companies are generally still 
bullish. Because of the visible 
signs of recovery we are begin- 


ning to believe our own hype 
and feel that problems have 
been solved. They haven't 

“Research shows a levelling' 
out of capital equipment 
investment There are doubt3 
about added -value productivity 
per employee. Yes, there has 
been improvement in the area 
~ but no more than elsewhere 
and we are losing ground to 
some other regions.” 

Manchester. Mr McGarvey 
agrees, has to be a strong con- 
tender in the race for reloca- 
tion Investment But is it the 
right sort of relocation? “Top 
people seem quite happy to 
transfer clerical Jobs; they are 
less so when it comes to 
research and development; as 
for themselves, they will make 
sure to keep their jobs and the 
power in London.” 

Part of his mission, Mr 
McGarvey implies, is to shake 
the complacency bred by soar- 
ing commercial property 
prices. He warns of the fickle 
nature of London-based devel- 
opers. More seriously, be fore- 
sees major opportunities being 
lost around the county - 
where there is any amount of 
potential industrial land - 
because the private sector is 
unwitting and the public sector 
unable to put together pack- 
ages requiring substantial 
in fras tructure investment 

“There is no evidence to 
show that the private sector 
can handle land assembly. 
Land banking is happening, 
with developers hoping to 
obtain planning permission for 
B1 (high-tech and office) use 
when the demand is for indus- 
trial sheds. Meanwhile the 
local authorities are running 
out of sites to market Unless 
the land issue can be handled 
there's not much point in us 
all singing Greater Manches- 
ter’s praises.” 

An opposite viewpoint comes 
from Simon Sperryn. chief 
executive of the Manchester 
Chamber of Commerce and 
Industry. Mr Sperryn has the 
advantage of a cool eye, having 
arrived three years ago. 

*Tm sure it's a real revival,” 
he says. “Manchester Is differ- 
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Planners in 
of a new i 


Out of (he old Manchester docks came Salford Quays which helped to create a different Image 


ent from Bir mingham a tut the 
other big regional cities. It had 
to cope with a withdrawal from 
international prominence 
when it was the centre of the 
world textile industry. There 
has not just been restructur- 
ing: it also involved the accep- 
tance that Manchester is now 
simply a major metropolitan 
centre. 

1 arrived towards the end of 
the recession, and have only 
witnessed recovery. But what 
comes through to me is the 
broad base of the Manchester 
economy. 1 also see regenera- 
tion on a big scale with masses 
of opportunity. We have the 

Manchester means a 
multiplicity of places 
and of industries 


combination of huge invest- 
ment growth and, for the 
moment, cheap space on offer. 

“Manchester has a different 
feel to it than the other 
regional centres. Bfrmingham, 
for instance, is big enough on 
its own to dominate the Mid- 
lands. The city of Manchester 
doesn't overlord the county or 
the region in the same way, yet 
Manchester is the nearest 
thing we have to a northern 
capital." 

Mr Sperryn believes what 
Greater Manchester needs is 
an economic strategy, with the 
10 districts forgetting their dif- 
ferences and pooling resources. 
“It’s here the local authorities 
must take a lead. Local govern- 
ment is a vital partner in 
development, but In a strategic 
or supportive role rather than 
providing services." 

• But the slimming down of 
economic development units 
around the county districts 
suggests it is Mr McGarvey's 
voice that is being heard. 
Em phasis is switching to provi- 
sion rather than promotion. 

All over south Manchester, 
where the greatest pressure is. 
pockets of land are cropping up 
and being passed off as busi- 
ness parks. Manchester itself is 


marketing several sites of up 
to 10 acres each in the Wythen- 
shawe area, close to the air- 
port Mr Cohn Fishwick, from 
the city’s economic develop- 
ment team, reports he is han- 
dling more relocation inquiries 
t han ever before. 

At Tsmeside, the arrival of 
the M66 Manchester outer 
motorway, now linking with 
the M67 Hyde bypass, and the 
likely privatisation of North 
West Water, have brought 
about the possibility of a 
regional business park based 
around the Audenshaw reser- 
voirs. 

The site Is under feasibility 
study by Bernard Thorpe and 
Building Design Partnership 
and awaits a development 
brief, but Sandy Booth. Tame- 
side’s economic development 
officer, believes his council will 
be favourably disposed. Sailing 
amenities in the reservoirs 
might even be linked to Man- 
chester's Olympics bid. 

Tameaide’s other major ini- 
tiative is a proposed Channel 
tunnel freight terminal at 
DuMnfield where the -council, 
in association with a devel- 
oper, is about to make the 
remaining acquisition needed 
to complete the 43-acre site. Mr 
Booth sees Diikmfield as the 
prime Greater Manchester can- 
didate, and believes because at 
its location the terminal could 
also be of interest to West 
Yorkshire freight forwarders. 

Rochdale, too, has a site 
identified for a strategic busi- 
ness park at Kingsway, close to 
Junction 21 of the M62 where it 
would have, its own access. The 
400-acre site is largely still in 
multiple private ownership, 
but Mr John Goss, Rochdale’s 
economic development officer, 
says the planning concepts are 
coming to fruition and that a 
number of developers have 
shown interest in forming a 
consortium. Mr Goss feels that 
City Grant should be available 
at Kingsway to help with infra- 
structure. 

Rochdale finds -its sustained 
activity over the past couple, of 
years has left few available 
sites but, at 12 per cent, rela- 


tively high unemployment. 
Oldham has lower joblessness 
and a wide spread of employ- 
ers. but is faced with major 
reclamation before sites like 
the former Chadderton power 
station can come into play. 

Oldham's best-known new 
site is at Hollinwood, where 
the Maxwell Co mmuni cations 
Corporation has a £42m print- 
ing centre replacing Withy 
Grove in Manchester. Plessey 
has built a microelectronics 
research facility at Hollinwood 
and F.MJL. Siemens is manu- 
facturing electronic flow mea- 
surement devices. Siemens is 
also about to build a new 
regional headquarters for its 
energy and automation group 
at West Didsbury. 

Bolton recently completed 
an economic strategy review 
looking towards 1992 which 
takes into account the improv- 
ing, but still problematical, 
employment climate and 
dwindling local authority 
resources. The borough still 
has large numbers of redun- 
dant mills and older properties 
where space is on offer for as 
little as Sp (sic) a square foot 

In Stockport development 
pressures look likely to send 
the borough into the next cen- 
tury without much backtrack- 
ing. Stockport plans a small 
but significant high-tech park 
on what was once a problem 
housing estate but has become 
a communications dream with, 
the blurb says, the motorway 
on the doorstep, BR's electri- 
fied London line three minutes 
away and Manchester Airport 
six minutes (allowing for 
poetic licence). 

Stockport already has the 
lowest unemployment in the 
county at 5.6 per cent and 
claims a ready supply of labour 
because 40 per cent of the 
workforce commutes. The bor- 
ough’s buoyancy, and its indi- 
viduality (try the market on 
Saturday morning for country 
produce and local colour), 
points up Greater Manchester's 
potential once structural 
demands are met head on. 

Robert Waterhouse 


AMID optimism about 
Manchester's role as the North 
West’s regional centre, prob- 
lems of its inner city areas - 
shared between Manchester, 
Salford and Trafford - prove 
persistently hard to solve. All 
the activity in the commercial 
core, the development corpora- 
tion projects and the enterprise 
zones has as yet little rele- 
vance to the pool of long-term 
unemployed who exist in sub- 
standard housing estates with 
crumbling health care and 
declining social services. 

This inner city area is still 
home for some 300,000 people, 
despite huge population losses 
during the slum clearance pro- 
gramme of the 1960s and early 
1970s. Unemployment rates 
have run at more than twice 
the national average for the 
past eight years. 

It is hardly surprising that 
many regional centre jobs are 
beyond the reach of inner city 
residents, in fact, residents 
comprise just one quarter of 
the workforce, typically in 
low-paid or part-time posts. 
They participate in a depen- 
dancy culture: an estimated 40 
per cent of their personal 
income is derived from state 
benefits. 

With the clear-out of Man- 
chester's inner city and its 
industry came structural 
change in employment sectors. 
Between 1971 and 1984 the 
number or manufacturing jobs 
halved to 70,000. This reflected 
the dramatic decline of Traf- 
ford Park and East Manchester 
and the loss of many small 
businesses. Even service jobs 
fell by 11 per cent; the only 
growth sector was financial 
and professional services, at 
just three per cent. 

Inner city malaise is not a 
numbers game. The percent- 
ages represent an all-too-harsh 
reality, whose contrast with 
the dynamic city centre is 
there for all to see. The Victori- 
ans built high-density terraces 
for the working classes within 
spitting distance of Manches- 
ter’s centre, but protected mid- 
dle-class asnsihilities by Fining 
the main routes into town with 
shopping facades. Even now, 
planners talk about greening 
rail corridors and major routes 
like the A6 to improve image. 

imagp, of course, is crucial 
in enticing investment to the 


fringe areas. And environmen- 
tal works have a measurable 
impact. Much of the initial 
cash spent by Trafford Park 
Development Corporation is 
going into landscaping. Central 
Manchester Development Cor- 
poration has a major challenge 
in improving first impressions 
of the city from Piccadilly Sta- 
tion. Manchester badly needs 
public open space which adds 
to its amenities and does not 
simply collect litter. 

Salford was faced with a dif- 
ferent dilemma. Strictly speak- 
ing, it had no city centre. The 
inner areas were too close to 
Manchester. When the larger, 
metropolitan borough was cre- 
ated in 1974 Salford shifted its 
administrative base to Swin- 
ton. 

The city's bid for a different 
image has focused on the cre- 

Planners talk about 
greening rail corridors 
and major routes 


ation of Salford Quays from 
the redundant Manchester 
Docks. There has also been 
systematic conversion of the 
older council blocks, and some 
terraces, by housing associa- 
tions and private developers. 

Salford Quays, together with 
the nearby booming enterprise 
zone, represents the new Inner 
Manchester shown to the grow- 
ing numbers of visitors consid- 
ering investment in a conurba- 
tion with undoubted potential. 
Yet the opposing depressed 
view sketched out above forms 
the case for EC funding at 
present under negotiation with 
Whitehall and Brussels in the 
shape of the Manchester/Sal- 
ford/Trafford (MST) integrated 
development operation pro- 
gramme for 1989-1993. 

The programme, confined to 
-the inner parts of the conurba- 
tion, bids for £100m of Euro- 
pean Regional Development 
Fund cash pins £19.5m from 
the European Social Fund over 
the five-year period. This 
would secure an estimated 
£450m total investment - 
including £200m from the pri- 
vate sector. Spending is 
planned on industrial area 
rejuvenation, roads, environ- 
mental improvement, tourism 


projects, new business develop- 
ment and training services. 

After a lengthy gestation 
process, which included 
rewrites at Brussels' behest, 
die programme was signed by 
the Inner Cities Minister, Mr 
David Trippier. and agreed in 
principle by the European 
Council of Ministers last 
autumn. Meanwhile, the Com- 
munity’s priorities have been 
changing to reflect the acces- 
sion of less developed Mediter- 
ranean economies. There will 
be less on offer to the older 
industrial areas such as Man- 
chester and Merseyside. 

So MST. along with Mersey- 
side (who have a parallel bid) 
and other UK mainland areas 
await the outcome of renewed 
debate between Brussels and 
London. Officially, they remain 
hopeful of receiving the full 
amounts; unofficially they will 
probably be pleased to obtain 
60 per cent. As to the time 
scale, realists are talking about 
final approval by the end of the 
year - which makes nonsense 
of the 1989 costings (1988 and 
1989 in Merseyside’s case). 

And if Brussels should back 
away, then a body of Manches- 
ter opinion feels the Govern- 
ment is duty-bound to fill the 
funding gap on projects which 
have Whitehall’s blessing. 

An important element of 
MST is the partnership it rep- 
resents between three local 
authorities of disparate charac- 
ter. Manchester, the big sister, 
has a city centre bursting with 
commercial activity run by a 
Labour council whose effective 
opposition comes from within. 

Salford elects an old-fash- 
ioned Labour regime appar- 
ently ‘ prepared to back any 
measure which brings prosper- 
ity to the city, while Trafford is 
narrowly under Conservative 
control after a parental revolt 
at plans to scrap the grammar 
school system. 

As the two UDCs begin to 
show results, as better commu- 
nications in East Manchester 
open up major sites, as the 
Metrolink supertram is built 
and the universities develop 
direct involvement in local 
industry, the inner conurba- 
tion could start to mirror the 
city centre’s energy and the 
affluence of outer suburbs. 

Robert Waterhouse 


HOW BROTHER 
TAKE THE STRAIN 
SO YOU CAN 
TAKE IT EASY. 



fio you EEK! ai the thought 


of exertion? Pale in the face of 


paperwork? Or wince at the 


prospect of domestic drudgery? 


Then help U at hand. 


Because Brother produce a 


range of advanced electronic 


appliances that’s perfect for 


easing your woes. Machines you 


can rdy on to make light work of 


the hardest task. 


help you dish up all manner of 
gastronomic delights in next to 
no time. 

Knitting machines so versa- 
tile, the most complex -sweater 
pattern proves no sweat. 

155 Brothers at your service. 
Including colour copiers, indus- 
trial and domestic sewing 
machines and fax 'machines. And 
rest assured, we’re developing 


Typewriters, printers and even more all the time. 


PCs that bristle with 2 1st 


century features. Yet remain 
remarkably user-friendly to 20th 

century folk. 

Hi-Speed cookers that can 


Working hard at bringing 
you the easy life. 


brother 


The future atyour ftogertip*?. 


We take a different view 
of office location 











Why don't you? 


At (be Chester Business Park we share our view with Shell Chemicals LX and Maries & 
Spencer Financial Services. 

We believe that a pleasant working environment is one of the best ways to keep staff 
contented and work efficient. 

So at ’the Chester Business Park we have specially lantkrapfH grounds and water features, 
set within the beautiful Cheshire countryside — yet we are also at the heart of the 
communications network. 

Shell and Maries & Spencer Financial Services fed that ibis is an environment that really 
works for them. 

Foe further details of this prestigious office campus development of I million sq. ft, contact 

the joint sole agents: 


Peter Johnston 


Chris Boulton 


Hillier 


Chester 

Business 


0244-48012 


01-629 7666 


JONES + BROTHER. SHEPLE V STREET, AUDENSHAW, MANCHESTER M34 MD. TELEPHONE: 061-1J0 65J..T6LEX: 
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LANCASHIRE 


CUMBRIA 


Turnaround in fortunes 


Dual outlook stunts growth 


LANCASHIRE begins as the 
urban conurbations of Mersey- 
side and Greater Manchester 
end. A sprawling county of less 
than 1.5m people, it spreads 
from Sfeelmersdale in the south 
to Carnfbrth In the north, from 
Blackpool in the west to Colne 
in the east 

Much of the population is 
concentrated around a central 
Industrial belt from Preston to 
Nelson, an area with an urban 
aspect at odds with the sur- 
rounding towns and villages. 

Visitors seeking evidence of 
the decline of traditional indus- 
tries will not go away disap- 
pointed, but their predominant 
impression may be of a county 
that has emerged confidently 
from a historic realignment of 
its industries. 

A terraced house in Black- 
burn can be bad for as little as 
£10,000, but a t Clith eroe, a 20- 
minute drive away, a similar 
house will go for £40,000. In 
some of the more salubrious 
villages around Lancaster, 
in parts of Lythan, prices can 
be as high as those in the 
south. 

The early part of the decade 
was one of severe industrial 
retrenchment. Output fell 
twice as fast as anywhere else 


and productivity fell to 1 5 par 
cent below the aver- 

age. Between 1982 and 1985 
Lancashire’s performance was 
below the average for manufac- 
turing nationally. 

The problems were struc- 
tural. During the 1960s, the 
Lancashire cotton and allied 
textiles industry bad 190,000 
employees; today there are 
probably fewer than 25,000. 
Despite widespread job losses 
in other industries during the 
early 1980s, unemploy ment in 
most areas is now comfortably 
below 8 per cent 

The turnaround began in 
1988, when total output of Lan- 
cashire manufacturing expan- 
ded by an astonishing 11 per 
cent, at a time when growth 

yiaHnnaTTy was minimal. 

The increase was due largely 
to the aerospace industry, 
based around Rolls-Royce aero 
engines at Barnoldswick and 
BAe at Samlesbury. The indus- 
try. which accounts for one- 
fifth of the county's manufac- 
turing output, Increased pro- 
ductivity by 50 per cent m a 
single year. These increases 
have not continued on the 
same scale, though steady 
year-by-year i mp ro ve m ent h as 
brought mannftirtnriiig output 


Ct PRESTIGE OFFICES TO LET 


Approx. 50,000 sq. ft 
To be Fully Refurbished 
Parking for 110 Cars 
Excellent Communication Links 
Opposite PSA Building 

Richard Ellis 

International property consultants 

York House, York Street, Manchester M60 2DL 

061-236 9335 


to above pre-recession levels. 

A more fundamental and 
impressive change has been 
the decline of an expanding 
manufacturing base as a pro- 
portion of total industry. 

The growth of the service 
sector in the county has been 
considerable and, although in 
certain parts of north-east Lan- 
cashire more than 60 per cent 
are employed in manufactur- 
ing, the figure for the county 
as a whole is now less than 33 
percent 

Tourism, based around the 
resorts of Blackpool and More- 
cambe and the Bowland Forest, 
is now the area's fastest grow- 
ing industry. Europe's largest 
theme park is planned for 
Accrington, where tourists will 
enjoy the dubious delights of 
indoor, real snow ski slopes. 
Along the Leeds-Liverpoal 
Canal, industrial heritage cen- 
tres appear to spring up daily. 

Preston, the county capital, 
has emerged as an important 
sub-regional administration 
centre, providing the county 

with flwanrifll arid professional 
expertise. The new Fishergate 
retail centre is alan rhflTleng in g 
the shopping facilities of 
Greater Manchester. 

The success of the policy of 
encouraging diversification 
jntn wot industries bus been 
due to political co-operation 
within Lancashire County 
Council and to a range of 
enterprise trusts, enterprise 
zones and first-generation 
development corporations at 
Skehnersdale and Central Lan- 
cashire. 

The key input has come from 
Lancashire Enterprises Lim- 
ited (LEL), the county council’s 
economic development arm, 

which imitar Mr Jim ’Maitfin , 
chairman, and Mr David Tay- 
lor, chief executive, has proved 
remarkably adventurous. 

Since its formation, in 1982, 
it has invested directly in doz- 
ens of companies and has 
helped hundreds of others 
through initi a ti v es such as the 
Lancashire Rosebud Fund «™d 
the North West Regional Fund 
- both aimed at providing cap- 
ital for small businesses. 
According to Mr Taylor, the 
agency has so far secured more 
than 8,000 jobs, a significant 
xmmber within a total work 
force of nearly 650,000. 

He puts the agen cy ' s success 
down to a willingness to take 
chances and a pro-active 
inv olv ement in all aspects ct 
economic development. "We 


are quite unique, in that wo 
offer prope r ty development, 
training, business expertise 
and investment Ufa a compre- 
hensive package of help," b* 
said. 

"I think we have also tended 
to take the long-term view, 

rather than aim far iwnwAdfatg 

success, and that baa been a 
strength." 

The belief that the Lanca- 
shire economy can' only grow 
as part of the unified North 
West makes him an advocate 
of a regional development 
agency along the fines of those 
in Scotland ami Wales, t.kt. is 
also ready to Look outside the 
county for investment opportu- 
nities. 

An attempt to rescue the 
Manchester-based North West 
Times, the regional daily news- 
paper, which closed last 
November, showed a somewhat 
audacious interpretation of the 
agency’s role. This wider stra- 
tegic view is likely to become 
predominant. 

t.rt. is also one of Lanca- 
shire’s largest developers, with 
more than 1.5m sq ft under 
development This provides a 
rental income of dose to £2m a 
year. 

Politically, it has never been 
easy to read Lancashire. The 
comity council is Labour-con- 
trolled. thanks to a couple of 
gains in the May elections, but 
In the more rural areas the 
Conservatives dominate. The 
three main party leaders on 
the county council are an 
women. On a national level. 
Jack Straw (Labour, Black- 
burn) and David Trippier (Con- 
servative, Rossendale) provide 
file most public voices for the 
area's aspirations. 

Many of these aspirations 
are the subject of fierce politi- 
cal debate. Conservatives will 
point to the thrivin g enterprise 
culture in the area, the 

jqwwMM in wnwnfiirtairiTig Out- 
put, and the resurgent service 
sector. Labour sup porters see 
the pockets at high unemploy- 
ment in the industrial towns, 
the disadvantaged large wflhnit* 
Asian minority in the 
northeast and below average 
levels of capital investment 

The real picture is probably 
somewhere in between, but 
even tills represents a remark- 
able turnaround for a county 
where recession hit earlier and 
harder Bum anywhere else in 
the North West 

Martin Ragan 


A different kettle of caviar. 

"How civilised^ thought Meredith as he noted the fresh 
appearance of the crisp linen tablecloth. 

"Some restaurants of my aquaintance don't take as much care? 

"The flowers are a nice touch too" 

The steward who had met him at the door and shown him 
to his place re-appeared. 

"Your usual tomato juice, Mr. Meredith, followed by fresh 
grapefruit?" He enquired with an acceptable degree of familiarity. 

"And will you be taking the Full English Breakfast today, or the 
Continental Platter?" 

Thinking of the busy schedule ahead, Meredith plumped for 
the English variety. 

It duly arrived, garnished to his taste with mushrooms and 
tomatoes. 

"Strange how one's appetite is enhanced when relaxed," he 
pondered, gazing out at the landscape whizzing past. 

"The telephone is free just now, sir. Can I refill your cup for 
your return?" 

The table cleared, Meredith opened his briefcase and went 
through his notes. 

Satisfied, he fumed to the newspaper and felt quietly gratified 
as the answer to 13 across came to him in a flash. 

.The complimentary orange juice and steaming hot towel 
arrived on cue. 

* 

"We'll be arriving in seven and a half minutes, sir. And there is 
a return Pullman service? 

"I wouldn't miss it for all the tea in China? thought Meredith. 
"Not even the Lapsang Souchong? 

PUUMANS RUN PROM MANCHESTER. LIVERPOOL «KnDNAM>WWa8N<^DN. 


IN 1974, the boundaries of 
Cumbria were drawn up from 
the former counties of Cumber- 
land and Westmorland, part of 
Lancashire and a small trace of 
West Yorkshire. 

Geographically, the changes 
appeared logical but the 
unique topography of the area 
baa generally thwarted all 
attempts to create a unified 
county. 

Many parts of the Cumbrian 
economy, particularly in the 
south, have closer links to Lan- 
cashire than to the rest of 
Cumbria, while the area’s 
administrative centre at Car- 
lisle looks towards the 
north-east for pr ofes si onal and 
service expertise. 

This duality in outlook has 
not been missed by the Gov- 
ernment. The county Is 
regarded as part of the North 
West for most administrative 
p ur poses but for national sta- 
tistics included in northern 
region, where its relatively low 
unemployment rate o£ 6-8 per 
cent can have the most benefi- 
cial effect. 

The county is divided into 
six districts: Allerdale, Bar- 
row-lnfurness, Carlisle, Copo- 
land, Eden and South Lake- 
land. fiwriiato , fly north, arid 
Barrow, in the south-west, are 
fha dominant economic and 
political centres, but are sepa- 
rated by the Lakeland fells. 

The physical barriers to 
unity are perhaps Less impor- 
tant than the spiritual. Few 
people from Barrow think of 
themselves as anything other 
Hinn Lancas t rians; the ««ne is 
also true in South Lakeland. 

Cumbria is not a farming 
economy has km than six 
per cent of its- workforce 
employed in agriculture, 

tfr Q U gh in fflwi thin rtawi to 13 

per 

L£te otfcar parts of the North 
West, traditional heavy indus- 
tries have provided the staple 
jobs in the region. Shipbuild- 
ing. riwnrirak and thw pro- 
duction continue to provide 
significant employment, as 
does British Nuclear Fuels 
Limited at SdlafieM. 

Although the service sector 
now employs 57 per cent of the 
workforce, much of this is 
down to tourism; there is little 

professional »T*d financial 

infr as t ruct ure . 

Tourism, in a county which 
has the T-aim District National 
Park, Eden Valley and part of 
tha Yorkshire Dales, is an 
important part of the economy 
yet its benefits can be exagger- 
ated. 

Tourism provides more than 
22,000 jobs but closer examina- 
tion of this figure reveals 
fewer than lfWXM are perma- 
nent and that many of the sea- 
sonal vacancies are taken by 
outsiders. 

Li Barrow-in-Furness and 
nearby Dalton, 57 per cent of 
tiie workforce is employed in 
manufacturing. In Whitehaven, 
the figure is 54 per cent This 
may be contrasted with the fig- 
ure for Carlisle, which enjoys 
the benefits of being an the MB 
industrial corridor, of just 39 
percent. 

The west coast, from Barrow - 
to SHtoth, suffered badly from 
the decline of the steel and 


Added value 

Continued from Page 3 
while broadening journalistic 
flexibility and career opportu- 
nities for the individuals 
involved. 

The BBC employs about 
L200 people in the region now.- 
■But many more will work Sot 
us in the coming years,” Mr 
Williams says - though not 
directly but through much 
greater use of independent pro- 
duction companies. 

While the independents are 
seen as a threat to BBC cen- 
tralism In London, “we see' 
them bringing in new talent,’’ 
he says. “The more work we 
can attract to the region, the 
more we are helping our - 


coal industries and although 
things have improved this has 
Wi result of individual 
initiatives rather than any 
overall strategy. 

Cumbria County Council, a 
>mny council with Iifl lwnr end 
the Conservatives each with 
the same number of seats* has 
pursued a range of economic 
initiatives, but the poor spread 
of industry has the main 
goal of ffirarafflcatwa eliafafc 
Unemployment in Working- 
ton, at 12 per cent, has steadily 
declined from its high point ct 
7J5 per cent in the mid-SOs. 
Much of the reduction is due to 
the council's regeneration of 
the former iron works at Der- 
went Howe into a retail ami 
industrial park, a scheme 
which so far created, more 
than 700 new jobs. The area is 
part of the West Cambria 
enterprise zone. 

H oweve r, tie most H Hjhfad 
part of. the county, the Raffles, 
estate in Carlisle, continues to 
remain stubbornly unmoved 
by economic initiatives and 
has male unemployment rates 
of up to 30 per cent In the 
more affluent^ towns of Keodle 
and Grange-0 ver-Sands, unem- 
ployment is generally below 
four per cent 

John Burnet, the county’s 
director of economic develop- 
ment, aAmita that fl y mmpU-r. 

ity of the local economy has 
made progress difficult 
“Yon can't really say Cum- 
bria has one economy. There 
are a »»<» of industries and cer- 
tain parts are over-dependent 
on single employers,” he said. 

“We have suffered badly 
from the decline of heavy 
industry but do *hinlr that. 
this win dflriine much further. 
There has been a lot of success 
in drawing new companies to 
the area because what we are 
offering is a quality product 
We have a highly-sMhed work- 
force, particularly in places 
like Barrow and Workington 
and we need to sell on that” 
Hie fortunes of Barrow over 
the past five years have been 
the barometer for the entire 
county,. 

Unemployment has dorfWrf 
steadily to 7 J per cent; mainly 
due to heavy capital invest- 
ment by in the 

early 80s. 

VSEL, formerly Vickers, has 
Spent an estim a te d £230m on 
impinv fog efficiency, while fur- 
ther significant laqitbil invest- 
ment has been made by most 
other major employers. Glaxo- 
cbem, of Diversion, has 
recently announced plans fora 
24SD nWHWl EmBTlt 7t| its plant. 

Central parts of Barrow do 
have unemployment rates of 
between 15 to 39 per cent but 
the economic picture is gener- 
ally bright. 

The town’s fundamental 
weakness is its depen dence on 
one employer. VSEL employs 
more than 13JX)0, 50 per cent of 
the Barrow workforce and 
probably indirectly support s a 
further 2fi00 jobs. The com- 
pany itself is dependent on 
defence stcndizut, 

The 1988 strike at VSEL 
highlighted the town’s vulnera- 
hiltty and led to the ' creation of 
technology transfer initiativ e. 
This involves VSEL, Furness 


. . . Commercial property and 
development land? There's an 
abundance competitively 
priced \ with grants available 
far construction, 
refurbishment, research 
and development and 
marketing . ... 

. 9.5 million potential 


Technology Centre and the 
town cou nc il. The DTI is con- 
sidering funding the initiative. 

Stuart Ktodnsld, the ccam- 
dl's industrial development 
officer, argues that although 
the problem is pressing, a 
range of Initiatives fa being 
undertaken. 

“W e enj oy good relations 
with VSEL and they are more 
than aware tint something 
needs to be done. 2t wifi obvi- 
ously be a long, stow process 
but things are moving," he 
said. 

The m o re tryiffiwiiafo threat 
to the local economy will come 
with the wind-down of the con- 
struction programme at BNFL, 
SeBaflekL Although precise fig- 
ures are difficult to find, 
around 5,000 Cumbrians are 
employed on construction 
work at the plant. Bytfaesrid- 
1990s, this figure is likely to be 
fewer than L000. 

The number of small busi- 
nesses In the county Is grow- 
ing, helped by the newly- 
formed West Cumbria Develop- 


ment Association, an enter- 
prise trust formed to promote 
an e n t repre neurial climate. 

Tourism remains the stron- 
gest card in the county's band 
and efforts are bring made to 
saead toe benefits away from 
the Lakeland core. 

Project Furness, a Eton land 
reclamation at Barrow, will 
Include a number of leisure 
and tourist-related schemes. 
Improvem ents to the A380 are 
also planned as an rid to tour- 
ist-traffic. "The priority Is to 
take the pressure off the centre 
and channel It Into Barrow and 
West Cumberland." explained 
Mr Barnet 

For an economy so overdo- 
pendent on a handful of 
employers, tourism remains 
the <mJy shttfreerm option. In 
the tong term, the scale of the 
dlversfflcadon- needed to create 
a balanced economy raay prove 
beyond the county, winch has 
a workforce of fewer than 
2 SOJOOB. - 

Karin Rwgan 


WHERE DOES 
THE NORTH WEST 
GET ALL 
ITS ENERGY 
FOR BUSINESS? 


Man web is playing a key role in developing 
a high-technology future for the Northwest. 

Manweb covers the areas of Deeslde, 
Merseyside, Cheshire and North Wales —areas 
whose bold new business profile is seen at its 
best in pr ogressive developments hkeWavertree 
Technology Park This is a dramatically 
successful site housing forty .companies at 
present, with yet more clamouring to occupy* 
new extension. 

hi such a flourishing business community, it 
Is vital to have an electricity se rvice thatcan be 
relied on completely. 

That’s Man web's role. Our distribution 
system is of the highest standard and ensures 
. fewer interruptions. 

A secure power supply means that your 
company will enjoy wariHium efficiency, with 
the minimum of disruption to productivity 
- and profit. 

We will provide practical assistance etciy 
step of the way Our utilisation engineer can help 
with the selection of the most efficient plant for 
your particular process, and can offer expert 
advice on design, installation and maintenance. 

A powerful reason, indeed for setting up in 
tire Manweb area. 

lb find out how we can help you do this, 
contact: Energy Marketing Manager MANWEB. 
Head Office. Scaland RcL. Chester. CHI 4LR. 
Telephone 0244 377131. 


• ^ /-V 


•- 1 1 
}m s 


He sees Manchester as tire 
metropolitan capital of the ! 
North West, in the same way 
that London js of the Sooth 
East, creating work and spawn- 
ing supporting services locally, 
not going to London far theuu 

By adding mare value to the 
BBC’s operations locally, be 
ensures that the regional econ- 
omy benefits accordingly. 

Such developments - 
whether at Semens, the BBC 
or among the growing Man- 
chester-led finance sector — 
are a growing form of regional 
autonomy, - promoting . a 
self-sufficiency that was not 
pbsrihle less than 10 years ago. 

Career, progre s sion does not 
now mean an automatic drain 
of managerial, professional and 
creative talent to London. 
Smaller businesses are thriv- 
ing in well-researched niche 
markets and can tap Into 
regionally-based sources of 
capital for expansion, instead 
of going cap In hand, often 
unsuccessfully, to London 
funds managed by people who 
know little about the north. 

Most of the people involved 
say that the restructuring of 
the north-western economy has 
some way to go and atm needs 
to feel a little too much 
warmth from tire South East 
not to shiver, but all agree any 
southern virion of the region 
as a vast branch economy is 
now very wide of the maife. - 


and with 2 free ports and dr 
freight farilities only 40 
rmnutescavay- international 
markets are within easy 
reach .:. . 

. . . The advice and expertise 




second to none -making 
relocation painless . . . 

. . The choice , size and style 


M BT R OP OL I TAN 

aji /fTinri: a sir 


Get Sufiutsfrom BUI Aufacfc 
Httbl ot Econonoc ^^wdopseetst, 
WfomMttrtpa&mBonuspCmmdt, 
PO Bax 36, Cwk Centre, MOgate, 
Wigan, WN1 IYD, UK. 
Telephone (0942)44991. 
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Photographed at freaxard w inaaig 
Etho Court Wigan. Ideal venue jbr 
fm^twxtes, m^mmahdfioK&ms. 
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LIVERPOOL 


jes 


GY 


IS 


cruci a I to prosper ity 


"OUR image 
persuading 
behind the 
words are t] 
Coombes, la 
City CoundL 
well come £ 
Piper, senior 


problem is about 
people to look 
stereotype." The 
hose. of Mr Keva 
ader of Iiverppd 
but they could aa" 
rom Mr Geoffrey . 
Liverpool partner 


y Mr- Piper r'headk. the Business' 
Opportunities on Merseyside 
(Boom) initiative, the .prime. 

- aim of which is to involve ded>. 

siou-makers in the area, The 
: public and private sectors have 
much in common, and much 
V mutually at stake, in Liverpool 
today. 

Their proposition, endorsed-. 
. by toe Merseyside Task Faroe 
(MTF), Merseyside Develop-, 
meat Corporation (MDO.^nd: 
Merseyside Chamber of Com--. 
^ . merce and Industry (MCC3X is 
1 1 that the local economy contin- 
^ ues to improve, as does the city 
i centre. Labour relations are 

J good, company profitability is 
outstanding, and opportunity ' 
, beckons. 

, £ Confidence is all-important, 
.jj In the aftermath of EQUsbor- 
■ ongh one detects a genuine 
desire by community leaders to 
work together. But problems 
lurk behind the joint facade. x 
The most immediate may stem 
from a national dock strike, 
and the likely involvement of 
Liverpool dockers could annul 
k j years of close co-operation 
J | between management and . 
workforce. Another problem 
centres on Mr Coombes's vul- 
nerable position, especially 
with the 47 surcharged former 
city councillors eligible for re- 
election in 1992. 

The agreed public relations 
stance tries not -to mention 
that wwlfl unemployment runs 
at 21 per cent; that Liverpool 
has among many other prob- 
lems a backlog* of £300m on 
council housing repairs and 
4.000 unlet properties; that it 
has more rented than owner- 
occupied accommodation; and 
that house prices are about 
half the national average. 

Mr Keith Robinson, MCGTs 
director, sees impending trag- 
edy in the docks. "We have 
close lfaire with the unions and 
were rather «»ddenpd by the 
way the Government is arbi- 
trarily seeking to end the dock 
labour schema K Had to .go. 


but we would have preferred ft 
to have been negotiated away." 

Mr Robinson has no doubts 
about the port Be relates how 
a few months ago the world's 
largest roR-on, roll-off cargo 
ship arrived at Seafarth on a 
high tide. & was met by ; LOGO 
J^parcm» awaiting eappOTtmii 
tbe dockside, which were 
loaded in time for the ship to 
sail by the neat tide. .“That -by 
any standards shows the effl-. 
deucy of the dockers,"' he says. 

Mr Coombes, who practises 
as a solicito r each morning,, 
runs a lively administration 
trader remstimt factional th re at 
at Municipal Buildings. 

- *T don’t know whether it’s 
politics which makes people so 
nasty or whether nasty people 
go into politics," Mr Coombes 
reflects. “With a btmch' af ego 1 
centric politicians, myself 
included, you get alliances . 
which are not just about who* 
read Man last. I was reelected 
leader' of- the Labour group.by 
a large majority last month. I 
will be elected again next year 
and the year after if I wish." 

Os-stance reflects the prag- 
matism shown by Labourlead- 
ers around the north after 10 
years , of r Mrs Thatcher. He 
accepts that central govern- 
ment cannot be defied mi every 
ramnt shows a willingness to 
co-operate with MTF and MDC, 
and participates in Boom. 

Thfr council recently author- 
ised Feat Marwick McLintock 
with commercial surveyors 
Drivers Jonas to produce a 
study of city centre develop- 
ment opportunities from a 
partnership between the public 
and priva te sectors, funded by 
an MTF urban aid grant of 
£50jOOO. Ss ftedingH are expec- 
ted to reinforce the view that 
there is much to be gained by 
stranger links. 

Mr Coombes st a rt s from the 
belief that nothing effective 
can be done in Liverpool with- 
out city council involvement K 
remains Merseyside's largest 
single employer at 3L00D peo- 
ple, with a policy of no compul- 
sory redundancies. This means 
that if tbe council loses the bid 
for its own cleaning services 
this August it will have to 
redeploy the 4,000 workforce; if 
it Wins, economies wfil mean 
fewer cleaners. . 



The council leader acknowl- 
edges the "havoc? caused by 
planning activities of the 1960s 
and 1970s which laid waste 
Iirerpooi’-s inner city. He adds 
that they were endorsed by all 
farms of government Present 
actions eeek-to speed the recov- 

S ; for example, by helping 
l resurgent waterfront areas 
with tbe principal pedestrian- 
ised shopping streets. 

Some three years ago, when 

♦fring e were «Hw«mnt | the COHD- 

til asked British Home Stores, 
along with others, to make a 
contribution to t h is nedestrian- 
isattan. "Ton must be joking/* 
came the reply, “you ’re lucky 
we’re still here.” BHS survived 
to move into profit. Liverpool’s 
mifl M subregional shopping 
centre was* reinforced last year 
with the opening of the £50m 
Clayton Square precnncL 
All agree that city centre 
well-being is crucial to liver- 
pool and Merseyside’s revival. 
The .days when professionals 
fl wri h nmnBMinien cmld lock Up 

at night, commute back to 
Caldy or Southport and forget 
about urban decay are gone. 
As Mr Coombes puts it: “If you 
-allow the city centre to die you 
won’t maintain prosperity in 
Caldy for much longer.” 

-Mr Piper, Boom’s chairman, 
new to Liverpool in 1888, was 
shocked to hear the city being 
talked down from inside. “It 
struck me how many business 
leaders were knocking the area 
from which they were hoping 
to derive their own income. We 
cant expect anybody else to 
promote Liverpool." 

Mr Piper conceived Boom 
partly in good ald-fashloned 
self-interest as principal of toe- 
city’s biggest accountancy 
practice. Backed by the Liver- 
pool Society of Chartered 
Accountants and other profes- 
sional bodies*, initially funded 
by MTF, its mission is to inter- 
est national and inte rnational ' 
executives, and their advisers, 
in Merseyside’s badness oppor- 
tunities. "I felt, back in 1988, 
that things could move for the 
better. There were bargains to 
be had, a good, much-maligned 
pool of la bour, and with the 
demographic changes starting 
to bite in the south-east- some 
of -our so-called disadva ntages 
could be turned round.” 
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County of contrasts 


gM topades of Liverpool, a newfound confiden ce exists | 

Although it is overtly a sin- vice sector at the time when i 
pflf'- fiwflj B organisation, seeking manufacturing companies were 
to increase toe profitability of closing or leaving almost every 
existing .companies and week. Now, with the flow 
smoothing the way for stemmed, toe city’s manatee- 
dynamic newcomers. Boom has turing base is healthy hut nar- 
won acceptance from all five row. This, Mr Robinson says, 
district councils. Trade muon- means that national trends are 
ists part in a 70-strong thrown in to sharp relief. "We 
steering committee, which noticed a downturn in labour- 
meets every six weeks to offer shedding ahead of the national 
guidance and playback. picture. My members have ' 

He counters observations reported a buoyancy in exports 
about the amount of derehc- for the last four quarters, 
tlon stiff to'be found in or near where other part s of th e UK 
the city centre by claiming the were losing momentum.” The 
same applies to LcthHot. "Lon- chamb er’s survey shows con- 
don attracts investment tinning growth in export 
because of the City and its orders compared with a slight 
o pp o rtu nities to maim money, slowing of domestic demand. 

£££ Liverpool’s overall tmem- 
nlsethe social and environ- 

MfSSfSSe.Wteves 

the jobs are ra: will be there for 

159 member companies 
that reported skill shortages in the 

srs^sba'S 

iS&'BElffTtaUS' SSMH-SSflEoS- 

n£^ir™ na » mnS pact agreements should take 
care of the next generation of 
-school-leavers. The Robinson 
message to the unemployed is 
SS? bnsk: “It’s no good whingeing. 

^i Spend some money; get your* 

twfetic since then. 

Liverpool hung an to its ser- Robert Waterhouse 


THE Government’s dislike of 
shire counties and Labour’s 
intent to create regional assem- 
blies pose opposite threats to 
Cheshire as an administrative 
body in its centenary year. 

Mrs Thatcher seeks to cur- 
tail the counties because, she 
claims, they are too big to rep- 
resent local needs; Mr Kinnock 
will be under pressure to sacri- 
fice tbe counties to a regional 
tier of government If party pol- 
icy adopts decentralisation. 

In the case of Cheshire both 
measures seem inappropriate. 
The county comprises eight 
vigorous districts, each with a 
distinct personality. County 
Ran, Chester, is a long way 
from Macclesfield or Warring- 
ton. Yet few deny its psycho- 
logical importance and its 
day-to-day efficiency. Left to 
themselves, the districts would 
be pushed to provide the same 
level of services. 

Regionally, the county 
already takes an overview. 
North Wales is just down the 
road; Cheshir e strides the MS 
and the West Coast main fine; 
It borders Merseyside, Man- 
chester and the Potteries as 
well as p-ieiming a slice of the 
Peak National Park. Cheshire’s 
well-being is crucial to that of 
the North West as a whole. 

Indeed, one could argue 
Cheshire’s reputation for 
attracting and retaining major 
companies such as ICL BNFL, 
Shell Chemicals, Vauxhall and 
British Aerospace is too impor- 
tant to toe region to be dis- 
carded in tbe name erf constitu- 
tional reform. 

Cheshire has become a role 
model for the North West by 
contriving an equilibrium 
between manufacturing and 
service indmtry, between town 
and country, between employ- 
ment and esdoyment It is a 
county of contrasts, particu- 
larly between the affluent, 
upland east and the flat, over- 
exploited acres beside the Mer- 
sey estuary. Yet somehow it 
matntaitis a unity of purpose 
— re i nfo rced in last month’s 
county council elections when 
Labour remained the largest 
group but the Democrats held 
on to the balance of power. 

County-wide unemployment 
is around the naUnnni average, 
below the regional mean but 
with significant east-west vari- 
ations. In between. Middle 
Cheshire is doing well War- 
rington and Crewe have both 
low unemployment and non 


for growth; tbe same cannot be 
said about Wilmslow and 
Knutsford, where restraint pol- 
icies operate, or Chester, where 
county mid city wish to expand 
but conservations! forces have 
massed to stop them. 

nfi patM* is in the throes of a 
gruelling debate, formalised by 
tbe publication of a draft local 
plan which proposes "rolling 
back” 1,000 acres of green belt 
to provide land for new hous- 
ing and industry north and 
south of the city. This pro- 
voked the CPRE, who are treat- 
ing Chester as a national test 
case for green belt under 
threat, to lead the opposition. 

Following a public inquiry 
last November and December 
the Department of Environ- 
ment-appointed Inspector sided 
with conservationists in recom- 
mending that the plan rein- 
states green belt land. 

However, Chester City Coun- 
cil looks unlikely to accept out- 

Cheshire has eight 
districts, each with a 
distinct personality 

right rejection, particularly of 
the employment areas. The 
saga is complicated by a 
county structure plan review 
already in progress. Any local 
authority compromise will now 
have to wait until the struc- 
ture plan examination in pub- 
lic next year. 

This, Cheshire says, is too 
long. Chester finds itself well- 
placed just now because, 
unusually for a historic city, it 
has development area status. 
There is a one-off opportunity 
for quality Inward investment 
— as shown by Shell Chemi- 
cals’ headquarters relocation. 
The sort of land such compa- 
nies need is at a premium. All 
the same, the city has already 
found a way round green belt 
restrictions by allowing low- 
density, landscaped develop- 
ment at Chester Business Park 
off Wrexham Road. The inspec- 
tor tacitly agreed that future 
work on site, to a total of 36 
acres out of 130, may proceed. 

Cheshire 2001, the revised 
structure plan document, was 
debated throughout the dis- 
tricts in a series of public 
forums early this year. Plan- 
ners are still in the process of 
arapmring comments, bnt it is 
clear that while there is public 
support for creating a chai n of 
business parks along the MBA 


M56 Corridors, relaxation .of 
green belt ana rural restraint 
policies to meet changed com- 
mercial circumstances in the 
countryside is not acceptable. 

The county’s farmers, known 
for their dairy herds, are learn- 
ing to live with reduced milk 
quotas. For the first time in 
recent history there is a pros- 
pect of land being set aside. 
This, planners suggest, pro- 
vides opportunities to use 
redundant farm buildings for 
recreation or light industry. 
More space also allows new 
housing at a lower density. But 
such ideas are already being 
reworked after clear disap- 
proval by Cheshire residents. 

Growth is the plan’s princi- 
pal theme. It makes provision 
for a further 40,000 dwellings 
by the torn of the century 
around existing built-up areas, 
with Warrington the main 
recipient The county's roads 
are expected to become 40 per 
cent busier, widening of 
the MB is proposed. A dualling 
of the MS may be financed pri- 
vately. 

One much-needed bypass, 
the Handforth-Wilmslaw sec- 
tion of the A34, depends on a 
Tesco/Marks and Spencer 
superstore which, if granted 

E lanning permission, would 
ring an estimated £32m for 
infrastructure. 

The county's shopping pol- 
icy. ironically, is to support 
existing town centres. But It 
backed another out-of-town 
project the Cheshire Oaks at 
Ellesmere Port, because it 
argued Chester's city centre 
could not cope by itself with 
future demand. Chester sepa- 
rated from the county to 
oppose this one, but the Envi- 
ronment Secretory declined to 
nt n th e ap plica tion in. 

This spring tbe eight dis- 
tricts joined with the county 
council to stage a promotional 
London show tney called 
Cheshire Coordinates. Atten- 
dance and interest ran high, 
despite a tube strike - which 
rather proved the point about 
the overloaded south-east. 
Cheshire's new Economic 
Development Officer, Mr Dave 
Collins, is confidently predict- 
ing major investment gains. 

Because it has the infra- 
structure, toe success stories 
and a demonstrable quality of 
life, Cheshire is always likely 
to be on toe Ust of companies 
considering the north. 

Robert Waterhouse 
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HOW MUCH 
DOES IT COST TO 
RENT ON 
THE WATERSIDE? 




Than ora thOM who would gladly 


dwfl out around C30 par r. ft. for 


off] da, hl-toch and Industrial spam. 
Including watoHsasad laUuro facUltios. 


wwtu e fr ont bwlnass si 


What's naro, T» • af ford Park's 


Thoao who hol l ow «hoy hora no 


advantages don't tust stop at Its 


baundarias. 


NOT SO DEAR IN MANCHESTER. 


Evoryono, though, would atm agroo 


a vluw of bobbing boats, troo-llnod 


b ou t ward s and tha odd duck holds 


Direct access onto Britain's motor- 
way network. Commuting that's a 
30-mtnute broos o . House prices that 


(nftnltely more appeal than any carbon caaso to resemble telephone numbers 


mo m added alternative. 


Bat bow can your business comfort- 


ably afford It? It can If tha rant Is ana 


third that of a typical London office. 


The IVafford Park Development 


plus every cultural advantage of a 
uta|or dry. 

If you're beginning to think a 
change of scenery would bo a good Idea 
contact Derek Farmer on the number 
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Corporation Introduce plans far their 


new waterside development prefects. 


Over 3 mtUlan tq. ft. of proposed 


You'll discover It Is possible to get 
more than you pay for. 



TRAFFORD PARK 

DEVELOPMENT CORPORATION 


ONCK YOU'VE SEEN WHAT'S UP HERE, WllL YOU STILL BE DOWN THERE? 
Call Derek Fanner oa 06V848 0404 or write to Wm at: Trafford Peek Development Corporation, 
WbtersKle, Trafford Wkarf Road, Imffard Park, Manchester M17 1 EX. 
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university campus in Europe 


THE North West of England 
is home to the largest student 
population in Europe. 
Included in the area are the 
University of Manchester 
Institute of Science and 
Technology, the Universities 
of Manchester, Liverpool, 
Salford and Lancaster and the 
Polytechnics of Manchester, 
Liverpool and Lancashire. 

The tight squeeze on 
Government spending has 
focused the minds of all these 
institutions on the need to 
forge ever closer links with 
industry and commerce. 


University 


MANY of the older traditional 
universities have been slow to 
apply themselves actively to 
the needs of industry. This atti- 
tude existed until fairly 
recently at Manchester Univer- 
sity, the largest non-collegiate 
university in the UK. 

The university covers the 
whole range of academic dis- 
plines from architecture to 
zoology, although it has tradi- 
tionally been strong in medi- 
cine. social and pure science. 

Research grants and con- 
tracts absorb 17 per cent some 
£17ra. of the university's total 
annual income. The proportion 
of commercialJy-orientated 
research is increasing across 
all the disciplines. For exam- 
ple. the Architecture for Indus- 
try Research Unit is investiga- 
ting how Britain's ageing 
industrial buildings are coping 
with advanced manufacturing 
technology . 

Manchester University does 
contract research for compa- 
nies and is also involved in col- 


laborative ventures such as the 
European Community's Esprit 
information technology pro- 
gramme. 

Last year, the 40th anniver- 
sary celebrations of the com- 
puter took place in Manches- 
ter. where the memory store 
computer was invented. The 
computer science department 
is one of the biggest and has 
very strong links with the 
information technology and 
telecommunications industries. 

The university took two sig- 
nificant steps to promote closer 
links with industry in the early 
1980s when it set up Vumen 
Limited and an Industrial Lia- 
son Centre. 

Vumen Ltd, is the Univer- 
sity's commercial exploitation 
company and is responsible for 
transferring the results of uni- 
versity-based research into the 
commercial environment 

The Industrial Liason Cen- 
tre, based on the Manchester 
Science Park, acts as a 
resource and information cen- 
tre for the Research Develop- 
ment Network, a new service 
designed to increase the level 
of externally-funded research. 

The Manchester Science 
park is unusual in that it is 
based in the centre of a city 
and it has a unique sharehold- 
ing structure. The main share- 
holders are the city council. 
Manchester University and the 
University of Manchester Insti- 
tute of Science and Technology 
(Umist). Minority shareholders 
include Granada Television, 
Fothergill and Harvey, Fer- 
ranti and Ciba-Geigy. 

Dr David Cottam, general 
manager of the Industrial Lia- 
son Centre, believes many of 
the other science paries are lit- 


tle more than land develop- 
ment exercises. 'To demon- 
strate their commitment, the 
University of Manchester and 
Umist actually put money into 
the science park," he said 

Phase 2 of the science park is 
due to open next month and is 
already more than 50 per cent 
let. 

Manchester University suc- 
cessfully led the bid for the 
Centre for Exploitation of Sci- 
ence and Technology (C-est) , 
which was set up in 1988 on 
the site of the Manchester Sci- 
ence Park. 

CEST aims to identify key 
areas of science and technol- 
ogy from a market and indus- 
try standpoint. Research and 
development will be chan- 
nelled towards those areas 
which seem most likely to be 

of co mm ercial significance in 
the future. 

Dr Robert Whelan, chief 
executive of Cest, said the cen- 
tre would be a focus for compa- 
nies and scientists who wanted 
to exploit science and technol- 
ogy in British industry. 

Liverpool 

University 

LIVERPOOL University fared 
well in two major assessment 
initiatives. It became one of 
the first universities to be 
awarded an interdisciplinary 
research centre (IRC) and its 
earth sciences department was 
classified as one of eight Group 
1 type A departments. 

For the past three years the 
university has been strength- 
ening its ties with industry. 
Professor Graeme Davies, the 
vice-chancellor, is keen to 
encourage such ties. 
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Reports by Nicola Reeves 


Part of the central strategy 
Is to increase the percentage of 
Income generated from 
research grants and contracts. 
This strategy is beginning to 
bear fruit. In 1984/1S85 research 
income represented about 19 
per cent of total income and 
has since risen to around 30 
per cent, worth some £l5m. 

In February last year, the 
Science and Engineering 
Research Council (SERC) 
announced that an interdisci- 
plinary research centre in sur- 
face science was to be estab- 
lished at Liverpool University. 
The SERC willl provide up to 
£10m over the next six years. 

Surface Science is of growing 
importance to the chemical 
and microelectronics indus- 
tries. The IRC will liaise 
closely with UK-based scien- 
tific instrumentation compa- 
nies. It will bring together 
researchers from the chemis- 
try. physics and electrical engi- 
neering departments of the 
University of Liverpool, the 
Leverhulme Centre for Innova- 
tive Catalysis at Liverpool Uni- 
versity, and the Department of 
Chemistry at Manchester Uni- 
versity. It will also work 
closely with the SERC's Dares- 
bury laboratory. 

Liverpool University is also 
the site for the North West 
Regional Transputer Support 
Centre, an SERC/DTI initiative 
in the engineering applications 
of transputers, the latest high- 
tech microprocessor chips. 

Professor Michael Delves is 
assistant director of the 
regional transputer centre and 
is also director of the univer- 
sity's Centre for Mathematical 
Software Research (CMSR). 
The university's centre was 
recently awarded two major 
EEC-funded research contracts 
worth some £600.000, for work 
in the field of parallel scientific 
computing. 

The Merseyside Innovation 
Centre (MIC) has been set up 
jointly by Liverpool University, 
the Polytechnic and the old 
Merseyside County Council to 
assist start-up companies. Dr 
David Prior, director of the 
Research Support and Indus- 
trial Liaison Office, said the 
Innovation Centre is now 
established as the point of con- 
tact into small and medium- 
sized enterprises on Mersey- 
side. 

Professor Delves set up NA 
Software in 1975. The compa- 
ny’s initial aim was to develop 


and promote commercial. 
Industrial and scientific appli- 
cations for the software tech- 
niques being developed in the 
university. Recently the com- 
pany has widened its interests. 

New and Improved Technol- 
ogy in the North West (Nim- 
tec), was initially set up about 
three years ago to promote the 
transfer of technology between 
industries. Eighteen months 
ago with the help of a govern- 
ment grant, Nimtec joined the 
eight higher education insti- 
tutes to form a regional tech- 
nology centre. 

Salford 

University 

THE benefits of close ties with 
industry and commerce is illus- 
trated by the remarkable 
revival in Salford University’s 
fortunes. Faced with a 44 per 
cent cut in its UGC funding in 
1981, it had to adapt or die. 

Professor John Ashworth, 
vice-chancellor, said; “The uni- 
versity, in effect, has had to be 
rebuilt during the 1980s. In the 
early 1980s we concentrated on 
building a network of mutually 
supportive relationships, par- 
ticularly with local industry 
and commerce, because we 
knew that whatever else hap- 
pened we couldn't recover 
from that crisis without exter- 
nal help and support." 

What came out of this 
mutual supporters club was 
Campus, the Campaign to Pro- 
mote the University of Salford. 
Campus aims to promote and 
develop two-way relationships 
between Salford University and 
external organisations. 

Membership includes regular 
visits by the liaison officer to 
discuss ways in which the com- 
pany and tiie university can 
help each other. Campus does 
not enter into specifically com- 
mercial agreements with its 
members; contract research 
and development work is 
passed to Salford University 
Business Services Ltd, with a 
staff of more than 100 and an 
income in 1988 of £6-2m. 

Salford University pioneered 
the concept of integrated pro- 
fessors - senior managers of 
leading organisations who are 
also full university professors. 
British Aerospace, British Gas, 
British Nuclear Fuels, British 
Rail, Coopers and Lybrand and 
Unilever are all involved in 
sponsoring chairs. Funding 
from outside sources now con- 


stitutes around 44 per cent of 
the university's total income. 

Salford’s strategy is encour- 
aging a higher calibre of stu- 
dent. The proportion of stu- 
dents graduating with a first 
class degree has more than 
doubled to 12 per cent 

With the growing awareness 
of the needs of Industry, the 
university has overhauled 
much of its educational pro- 
gramme. Professor Ashworth 
said: “There is a real need for 
technological managers in 
companies generally, and the 
universities were not really 
addressing themselves to that 
particular need.” 

One coarse resulting from 
the overhaul, is the BSc in 
Construction Management, 
which combines civil engineer- 
ing and management science 
and has been developed in 
partnership with nine of 
Britain's leading construction 
companies. 

Similarly, the Information 
Technology Institute, set up in 
1986, is 60 per cent funded by 
industry and combines teach- 
ing in computer science and 
management science. 

An innovative programme or 
collaboration has been set up 
with local further education 
colleges. The first of these 
links involves Salford College 
of Technology. Students 
receive an initial two-year 
training, leading to a higher 
national diploma in computer- 
aided engineering. The univer- 
sity has guaranteed that at 
least a quarter of these stu- 
dents will enter the second two 
years of the programme result- 
ing in an honours degree in 
manufacturing engineering. 

Against competition from 10 
other centres, Salford Univer- 
sity Business Services Limited 
was selected as the site for the 
national Advanced Robotics 
Research Centre. The Research 
Centre has been set up as part 
of the Department of Trade 
and Industry's Advanced 
Robotics Initiative. The DTI is 
awarding a £5m grant. 


Umist 

IT IS fair to say that the 
University of Manchester Insti- 
tute of Science and Technol- 
ogy’s (Umist) raison d'etre is to 
serve the needs of local indus- 
try and commerce and it has 
been doing this very success- 
fully since it was founded in 
1824. 

Umist's departments span 
the whole range of pure and 
applied sciences and technol- 


CREATEMG NEW 
NURSING HOMES 
AND RETIREMENT 
VILLAGES 

EXPANDING 
PROPERTY 
DEVELOPMENT 
AND INVESTMENT 

REGIONALLY 

This is very much the 
focus for Cresta Holdings’ 
future. 

Already well-established in 
the North West, Northern 
Ireland and its Isle of Man 
base, Cresta Holdings 
promises considerable 
future expansion in the 
region this year. 

1-4 Goldie Terrace, Douglas, Isle of Man 
0624-26464 

Regional Office: 

5 Ambassad or Place, Stockport Road, 
Altrincham WA15 8DR 061-927-7626 
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fully-listed Oft the London Suck Exchange 



rvi here are nvgor opportmides hi Sontivoct 
X for leisure-led, nixed denkn 


!toiV Sl^rfdKSwuSartS«afio^ 
Devdopment Strategy haw been announced 
recently. Mae than twenty opportunities for 
fr jq ire and mixed development (houang, retail 
and office) have been kiemified by Consultants, 
Conran Roche. Aimed abufidfag on 
Southpcrft quality image and strong rettfl fog 
base, with the new Wnser Gardens comptei 
puir mtly under construction for SBEC. options 
for implementing the regpuastion of the sea 




boot area are being actiwfy coosklaed. These 
Include consortium or joint vesture approaches 
to die overall upgrading of die sea ffrxa environ- 
ment to ensure a resort airacfunrivaBed quality. 
A total investment of £155 mlllian is ptamioL 
This is the big one. 

New is the time to be part cf it. 

Fbr mere information, telephone or wide to: 
The Chief Executive Office; Seftan Council, 

Southport PRS IDA. 

'telephone: 0704 33133 ext. 3543. 



ogy with five major cflginwer- 
ing departments as well as 
management, langages and lin- 
guistics. It offers the only uni- 
versity degree in paper science 
and has one of only two textile 
departments in the country. 

There an? 14 industrial units, 
where problems arising in 
manv different sectors of 
industry and of the environ- 
ment are solved by the applica- 
tion of the latest research find- 
ings. Uraist has one of the 
highest proportions of research 
students. Figures released 
recently from the Overseas 
Research Students Awards 
Committee analysing the 
take-up rate of the awards, 
show Umist in third place, 
behind Oxbridgs- 

ln September last year a 
wholly-owned company. Umist 
Ventures, was set up. which, 
combined the activities of the 
industrial liason office, which 
was set up 25 years ago. and 
the research grants and con- 
tracts administration. Mr Clive 
Rowland, commercial manager 
of Umist Ventures, sees the 
comoany performing three 
roles : the marketing of 
Umist's research and consul- 
tancy capabilties. technology 
transfer through patenting and 
licensing activity and through 
the campus company route 
and. finally, the research 
administration. 

There are seven campus 
companies to exploit the tech- 
nology that Umist is hoping to 
get to the market place. Some 
20 patents are being marketed 
to a range of industrial compa- 
nies. 

The 14 Industrial units have 
been set up alongside each aca- 
demic department to balance 
the academic and Industrial 
workload of the staff. The larg- 
est unit is Capsi. a corrosion 
protection centre for industrial 
services, which has an annual 
turnover of about £2m and is 


soon to became a sutatdiare of 
Umist Ventures Limited. 

Mr Rowland sees Umist Ven- 
tures United as a natural evo- 
lution 0? what has gone before 
in Umist. Although Usaist has 
a strong International reputa- 
tion for its basic and applied 
research. Mr Rowland believe 
there is still work to be dace to 
selling their expertise. 

Umist earns about £i3m, a 
third of Us total annual 
income, from its external activ- 
ities. such as research, testing 
and analytical services, consul- 
tancy, conference activities 
and technical and management 
training programmes. The t&gh 
value equipment on site at 
Umist. attracts testing and 
analytical consultancy work 
from many small and medium- 
sized companies. 

Around one quarter of ail 
electronic and electrical engi- 
neering graduates in the UK 
come from North West cam- 
puses. A Centre for Electronic 
Materials (CEM) has set 
op at Umist. The centre is 
funded by Umist. industry and 
government agencies. The aim 
of the centre is to undertake 
medium- to long-term research 
into electronic materials. 
Umist has equipment worts 
more than £8m devoted to this 
work and more chan SC pro- 
jects are in progress. 

The CEM collaborates with 
other groups in the university 
and a feature of the activities 
of the centre is the training 
and post-experience pro- 
gramme for staff already work- 
ing in the electronics industry 
or in other universities. 

With an eye to the future, 
Umist is in the early stages of 
a fund-raising campaign, 
through its Millenium Fund 
which has collected some £3 sa- 
lts target is £2om. 


ITS NOT JUST 
A QUESTION OF SPORT 

Open Air eltfs My City! 

Gardeners' Question Time 
BBC Philharmonic • File on Four 
On the Line • North West Tonight 
Radios Merseyside, GMR, Cumbria 
and Lancashire. 

In fact, over 2000 hours of network 
and 20000 hours of local programming 
every year from 
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DOBSON PARK INDUSTRIES pk 

Based in the North-West of England 
— expanding worldwide 


Industrial Electronics — Mining Equipment 
Kango Tools - Bri tains and Petite Toys 


Dobson Park House, Manchester Road, 
Ince, Wigan, WN2 2DX 


Telephone 0942 3 1421 Fax 0942 47058 
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HEYWOOD SHEPHERD 
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ROBSON RHODES 

Chartered Accountants 
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Manchester 
Business School ? : 

RESEARCH into the problems 
, .of jffwwgpmmft. is. tjuMoain 
activity at the Manchester 
Business School (MBS), which 
was founded in 1965. at the 
same tune as the London Busi- 
ness SchooL UBS receives 
abont 20 per cent of ifa inmnn* 
from the University Grants 

r V w n Ti T fttr r i wint tiB^ ai^ nwyir^pj 

turnover ofsome £8m. 

MBS la the Faculty of Busi- 
ness Administration at Man- 
chester University and is 
renowned throughout Europe 
' for its two-year Master of Busi- 
ness Administration, pro- 
gramme. It has , developed a 
system of tpilnl^. known as 
the.; : Manchester’ Method 
whereby students loot at prob- 
lems for ifm i p ^to a 

At the end of the second 
year, students undertake a 
major business project which 
involves email teams tra wTHng 
around the world for British 
companies, assessing markets, 
product launch possibilities 
and competition. 

Despite having an interna- 
tional approach to all activi- 
ties, the needs of loeri industry 
are not forgot te n. Mr Rttseell 
Ciaiis. external relations tflreo- 
t or, aaa± “Because of our geo- 
graphical location we have 
extremely strong ties with 

industry ami c ommer ce in. the 

North West region. A lot of the 
big companies in Britain have 
large presences in the area.” 

A new degree course was 
launched last year - the Mas- 
ter of Business Management 
which is a postgraduate course 
for experienced i niiWte manag- 
ers vmh .senior management 
potential. Companies are 
involved directly in the selec- 
tion, twachfaw aunervision and 
assessment of participants. 

MBS also offers a wide array 
of management development 
programmes. One such pro- 
gramme is the Business Devel- 
opment. Unit which helps indi- 
viduals create and develop 
significant new businesses and 
fosters entrepreneurial behav- 
iour within established compa- 
nies. Mr says in the last 
three years some 500 North 
West companies used the Busi- 
ness Development Unit 

The Executive Development 
Centre is the point of contact 
for companies or industries 
wishing to design joint activi- 
ties to satisfy their manage- 
ment development needs. 

There are exchanges with 
other universities in Europe 
and North America and there 
are plans to expand into Japan. 

Earlier this year. Professor 
Tom Cannon was appointed 
the new director of the Man- 
chester Business SchooL 


JMcmche^jter ; , v 
/Polytechnic 

MANCHESTER Polytechnic 
was. formally designated in 
1970, but the history of the col- 
leges which prece ded it goes 
buck more *tmn a century. 

Manchester Polytechnic Is 
the UK’s largest polytechnic, 
offering 300 courses. The Insti- 
tute of Advanced Studies pro- 
vides a centre where the poly- 
technic’s flfcjfin can be brought 
together to examine problems 
of an interdisciplinary nature. 

In conjunction with Umist, 
and the Un i v e rs i ties of Salford 
. and Manchester, the pdytech- 
. nic has pooled its resources in 
.the' service of adult education: 
and training, through the Con- 
tact programme which has 
received £250,000 In grants 
from the University Grants 
finmnrit t a * the Department of 
Education and the Leverhnhne 
Trust. 

Lancaster 

University 

.THE earth sciences review 
conducted by the UGC rated 
the university’s ^nuimpmonfM] 
science department among the 
- eirfit best in ti» country — the 
others were Cambridge, Edin- 
burgh, Leeds, Liverpool, Man- 
chester, Oxford and East Ang- 
lia. 

The Management School b”** 
launched its collaborative 
MBA and diploma courses, of 
which the flagship' is the 
Heathrow-based management 
training scheme with British 
Airways. 

Liverpool 
Polytechnic . 

IT was originally formed in 
1970 from the colleges of art, 
building,/ commerce and tech- 
nology and has a research pro- 
gramme which brings In about 
tim annually, gn ^ its *siff art 
as advisers and consultants to 
a range of industries and sodal 
tottorttom. 

The polytechnic is collabo- 
rating with Umist, Liverpool 
University and participating 
industrial companies in a 
scheme to provide an Inte- 
grated Graduate Development 
Scheme for manufacturing and 
process engineering companies 
m the North West 

It is the site of one of 12 
WAginnai Electronics Centres 
set up by the Department of 
Trade and Industry to farm a 
national network. It is 
designed to provide support, 
awareness - and training in 
Electronic Design (Computer- 
Aided Design) and Advanced 
Manufacturing in Electronics 
(AMIE) for firms in the North 
West and North Wales. 
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Manchester prepares for 1996 Games bid 

Olympic candidate 
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Granada Studio* Tour has transported 4OHJ00O people bite a world oC fantasy during Ba Oral year 

Nicola Reeves looks at tourism 

New magnet for visitors 


NORTH West England is likely 
to benefit from the drop in for- 
eign holiday bookings. The 
region lias much to offer poten- 
tial visitors: historic Chester, 
Tatton Park country estate, 
Blackpool - Europe’s largest 
seaside resort - the lake Dis- 
trict and the vibrant cities of 
Liverpool and Manchester. 

According to the North West 
Tourist Board, tourism in the 
North West was worth £806m 
in 1987, up from £S35m In 1986. 
Early indications from hote- 
liers suggest 1988 is going to be 
even better. 

Department of Employment 
figures show a 14 per emit 
increase from 1985 to 1987 in 
the number of people employed 
in tourism in the North West. 
At 139,000 it has the largest 
number of tourism employees 
of any region outside the 
south-east 

Improvements in the infra- 
structure are boosting the 
number of visitors. Merseyside 
tope the latest survey on tour- 
ism business by the North 
West Tourist Board. 

The Merseyside Task Face 
was set up by the Government 
in 2981 to cooniimtte the work 
of government departments 
contributing to the region's 
xevivaL 

Mr Dennis Morrison, control- 
ler urban and economic affairs 
in the Task Force, aitm i ta that 


regeneration is not going to 
happen overnight. “You could 
argue that it wffi be at least a 
generation job,” he said. 

The catalyst for projecting 
Liverpool as a tourist attrac- 
tion was the 1984 International 
Garden Festival. Since then, 
the redeveloped Albert Dock 
has become a focal point, 
att r a c tin g &5m visitors in 1988. 

The Merseyside Tourism 
Board (MTB) is a non profit- 
making company set up in 
April 1986 by the MDC, the 
Merseyside Task Force and a 
number of people from the pri- 
. vate and public sectors, to con- 
tinue inri w pmd the wo rk o n 
tourism at county IeveL MTB’s 
activities include a local aware- 
ness programme, improved 
customer training, Wnim with 
expatriate Merseysiders and 
services to industry and com- 
merce. 

The Albert Dock redevelop- 
ment is very impressive and 
one of its greatest assets is the 
Tate Gallery which has quickly 
established itself as the 
wflttmmi collection of modem 
art in the north of En gland. 

Mr Samir itihani, chief exec- 
utive of the Merseyside Tsar- 
ism Board, believes attractions 
tike the Tate help to improve 
the image of Merseyside. 

Tourist attractions, such as 
the Tate and Kuowsley Safari 
Park, reported an average 
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The Power of Teamwork 


■ When Wigan RtFC won The Rugby League Challenge 
Cup for the second successive year. NORWEB was the power behind 
■ the team. 

NORWEB is the team which supplies and distributes 
electricity to over 2 million consumers and runs 8? retail shops in 
an area spanning 4,800 sq miles. 

Twenty four hours a day, everyday, NORWEB provides 
'"V homes. commerce'Und industry with the continuity and security of 
energy supply they have a right to expect. 

NORWEB has established a track record for innovation 
and customer care initiatives including budget payment schemes, 
energy efficiency awards for industry and domestic heating systems. 

Ft's no surprise that NORWEB is playing its part in 
the development of the North West's regional economy through its 
involvement with INWARD, T rafford Park, other development 
bodies, the expansion of the airport and in Manchester's bid for 
the 1996 Olympics. 

NORWEB 

THE POWER BEHIND THE NORTH WEST 


increase in attendance of about 
15 per cent in 1987 and 1968. 
Hotel occupancy levels average 
a record 67 per cent for the 
past 12 months. 

The philosophy adopted by 
the Merseyside Tourism Board 
and many of the other local 
agencies is summed up by Mr 
Rihani! “The more people we 
bring to see Merseyside, the 
better for the economy of the 
area. Today’s visitor could be 
tomorrow's investor.” 

Manchester is also actively 
promoting itself as a visitor 
destination. As one of the UK’s 
largest dries, it is rich in vari- 
ety and quality of entertain- 
ment. There 1 b eyralfant drama 
at the Royal iftrahangn*, and it 
is the home of the Halle 
orchestra, and many art gal- 
leries and museums. 

Manchester has the second 
largest Chinatown in the UK, 
with the largest faipgrial arch- 
way outride China. 

One of its newer attractions, 
the Granada Studios Tour, has 
already established itself in the 
first division, in terms at visi- 
tors. The Granada Studios, 
which coven 3.5 acres, is 
Europe's oily television-based 
theme park. It cost more than 
£8m to set up. Some 10m peo- 
ple live within an hour’s jour- 
ney, and since the first tour on 
July 20, 1988, there have been 
more than 40QJXX) visitors. 


EARLY in 1988, much to the 
cons t ernation of Birmingham, 
Manchester won the British 
bid to host the 1996 Olympic 
Games. Having won the British 
nomination to host the 1992 
Olympics - which are to be 
tipid in Barcelona — Birming- 
ham expected to carry the 
torch through to 1996. 

The ubiquitous Mr Robert 
Scott, who is chairman of the 
Manchester Olympic Bid Com- 
mittee - his past successes 
include the Royal Exchange 
«n«t Palace Theatres and the 
Cornerhouse contemporary 
arts venue, in Manchester - is 
not surprised that Manchester 
won the British bid. “There is 
a kind of visionary quality 
about the Manchester bid, and 
the regeneration of the Ship 
Canal and the waterside 
theme. The hopes and the aspi- 
rations of the Did. 1 thi nk, are 
at tr activ e and I think we com- 
municated that to the British 
Olympic Association,” he said. 

An unusual feature of the 
Manchester bid is that it is led 
ami funded privately, although 
it has the full support of the 
city councfi. Mr Scott’s inspira- 
tion for putting together the 
bid came in 1984 with the Los 
Angeles Olympics, which were 
the first Games to be self-fi- 
nanced. Within about 10 days , 
Mr Scott had raised £250,000 
and had teamed up with Mr 
Richard Parry of Arthur 
Young, who had been involved 
in putting together the finance 
for the Los Angeles Games. 

Manchester faces formidable 
competition from Athens, who 
are the emotional favourites to 
host the centenary Games. The 
other candidates are Atlanta, 
Belgrade, Melbourne and 
Toronto. 

The Manchester bid has 
pimh to commend it- Britain 
invented many of the Olympic 

r ts and is the only nation in 
world that has been repre- 
sented at every Summer and 
Winter Games. According to 
Mr Scott “we're a major Olym- 
pic nation claiming the right to 
ho M the Games again.” 

If successful, the win 

return to Britain after an 
absence of 48 years. Although 
the bid wiD be centred on the 
city of Manchester, Olympic 
events will take place across 
the whole of the North West of 
England, with the city of Liver- 
pool having a major role to 
play, a paint which Mr Parry, 
director of the Olympic Bid 
Committee is keen to empha- 


sise. 

“It's going to be a regional 
Games. We will be m a k in g fun 
use of the motorway network,” 
he said. “There are major 
opportunities for Merseyside to 
be involved.” 

Mr Peter Hadfield, chairman 
of Trafford Park Development 
Corporation, is also on the 
Manchester Olympic Bid Com- 
mittee and welcomes the tre- 
mendous PR surrounding the 
bid, which should make the 

attraction of investment Into 
the area that much easier. 

Barcelona is preparing to 
stage the 1992 Olympic Games 
and looking at what is happen- 
ing there, Mr Parry thinks an 
Olympic bid is a tremendous 
catalyst to speed the regenera- 
tion process. To meet the 

Events are planned 
. across the whole of 
the North West 


long-term needs of the region, 
Mr Parry says the committee 
-wants to develop facilities for 
the next 30 years, not for three 
weeks. 

There is much to be done if 
Manchester is to transform 
itself into the host city. A 
recent joint project between 
Artweeb, the School of Archi- 
tecture and Landscape Studies 
at Manchester Polytechnic and 
the Cornerhouse, brought 
together private and public 
sector artists, architects, sculp- 
tors and urban designers to try 
to assess what was needed. 

Their main conclusion was 
that the routes linking areas of 
central Manchester needed to 
be improved, to achieve a 
pfanuflnt environment for peo- 
ple to live and work in. Many 
of the attract iv e squares and 
bufidinpi are located in little 
inlands surrounded by traffic. 

Mr Parry is in charge of the 
day-to-day planning of the 
Olympic bid and has put 
together a three-phase strat- 
egy. 

The initial task is to con- 
vince the International Olym- 
pic Committee (IOC), that Man- 
chester is technically capable 
of staging the Games. To 
achieve this senior managers 
at the Los Angeles Games have 
been hired to work alongside 
the Manchester Bid Commit- 
tee. Mr Parry said that despite 
talking initially to Atlanta, the 
Los Angeles managers chose to 


work for Manchester because 
they believed absolutely in the 
notion of the Manchester bid. 

Driving the Dream is the 
campaign to mobilise the peo- 
ple to support the Manchester 
bid. Mr Parry believes all the 
candidates will be able to dem- 
onstrate that they are capable 
of staging the Games and 
therefore selection will depend 
on other criteria. 

A wide range of activities 
will take place over the next 18 
months, bringing major inter- 
national events to Manchester. 

The final international task 
is to convince 47 of the 93 
members of the International 
Olympic Committee to vote for 
Hw Manchester bid. 

Mr Scott believes the Games 
are better for Britain in Man- 
chester than in London, a sen- 
timent that will be shared by 
anyone who has to travel 
through the capital. 

Mr Parry agrees that the 
Manchester Games would be 
immensely good news for Lon- 
don in terms of what it does for 
the country's profile. “There 
would be huge economic spin- 
offs for London and there 
would be a boost to London's 
tourist trade,” he said. 

Mr Scott recognises that it 
will be difficult to build 
momentum throughout the 
whole country . “We’ve got to 
really get the nation behind us 
and that’s quite a slow busi- 
ness.” he said. 

“One would have thought 
that the UK Government 
would support an independent 
private sector led and funded 
bid and there are encouraging 
signs on this front,” Mr Scott 
said. “There's a growing feel- 
ing that we are to be taken 
seriously.” 

To date, the Manchester 
Olympic Committee has raised 
almost £3m- The Princess 
Royal, president of the British 
Olympic Asodatton, is a keen 
supporter of the Manchester 
bid and the Duke of Westmin- 
ster is president of the Man- 
chester Olympic Bid Commit- 
tee, which includes many 
leading figures from industry 
and commerce. 

The IOC will make their 
decision on September 17, 1990. 
Mr Scott says: “So long as we 
can convincingly convey the 
notion that we are the British 
bid, then I think we will 
become a vary potent candi- 
date.” 

Nicola Roeves 
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RIVER MEDLOCK 


PICCADILLY VILLAGE 
An exciting waterside development 
in the heart of the city providing 
residential, commercial and leisure 
accommodation. 


INTERNATIONAL TRADE 
K CENTRE 

A revolutionary £50 m scheme will 
provide an integrated trade and 
exhibition complex with showroom, 
studio and office accomodation. 


> LANCASTER/DOMINION 
The reforbishnam of two magnificent 

Victorian buildings wOl provide 115 
affordable apartments. 


> AUBION WHARF 

The refurbishment of two listed 
facades and the construction of a 
new building behind will provide 
23,800 sq. ft. of canal side office 
accommodation. 

> CABTLEFlELD HOTEL 
Tourist accommodation will be 
provided in a 48 bedroom hotel. 
A complete leisure complex open 
to the public will also be built. 


i> CASTLE QUAY 
The refurbishment of an -important 
listed building and the construction 
of a new building riongride will 
bouse a major Fashion and Design 
Centre. 


THE GREAT NORTHERN 
WAREHOUSE 
A£140m project will create a 
speciality shopping and leisure 
complex dose to the heart of 
Manchester's retail core. 

w GREAT BRIDGEWATER 
^ INITIATIVE 
Three prime rites in Central 
Manchester are earmarked for an 
International Concert Hall, 
conference centre, new offices 
and homes. 

J> GRANBY VILLAGE 
A complete city centre community 
of 211 new homes will be created. 
Existing fine buildings will be 
restored and two new buddings 
constructed. 


The Central Manchester Development 
Corporation - building the ideal city. 


I mo 


For farther information about investment and 
relocation opportunities in Central Manchester 
please fill in this coupon and send it to: 

Pamela Bishop, 

Marketing Manager, 

Central Manchester Development Corporation, 
Churchgate House, 

56 Oxford Street. 

Manchester Ml 6EU 
Tel: 061-236 1166 
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SALFORD QUAYS 


TRAFFORD PARK DEVELOPMENT CORPORATION 


A dream turns into reality 


SALFORD Quays is the kind of 
development increasingly 
familiar in British towns with 
rivers or canals running 
through thpm 

In those towns the old, dere- 
lict docks and warehouses 
have often been transformed 
into complexes of bijou red- 
brick booses, apartments and 
office blocks. They usually 
have a leisure centre, a super- 
market or cinema set on rear- 
ranged quays and waterways. 
They often needed hefty infu- 
sions of front-ended govern- 
ment investment in Infrastruc- 
ture before the private sector 
would look at them. This was 
invariably channelled through 
an Urban Development Corpo- 
ration (TJDC), a borough or 
county council or some such 
similar body. 

Salford Quays is a different 
venture in two ways. It was 
judged difficult to the point of 
impossible to get off the 
ground as a re-development 
project even by promoters 
most prone to fantasising. Sec- 
ond, it has come to life largely 
through private sector initia- 
tive with only a modicum of 
public money spent on getting 
the ball rolling. 

Without the determination 
and strong nerves of Mr Ted 
Hagan, the developer, it is pos- 
sible the quays would still be- 
run-down and looking for a 
ba c k er . 

The quays are at the head of 
the Manchester Ship Canal, 
which runs 35 miles to the port 
of Liverpool. Built in 1894, the 
f-anai was one of the last epic 
flings in the twilight of Victo- 
rian capitalism. It enjoyed its 
heyday in the middle of the 
present century when Man- 
chester/Salford was the third 
largest port In the country and 
one of the biggest inland ports 
anywhere in Europe." 

Container vessels and oil 
tankers became too big far the 
canal. There was a strategic 
shift in trade by the 1960s away 
from the US and Canada and 
thus Liverpool, to British east 
coast ports and Europe. The 
old Industries, shipbuilding 
and cotton, began to die and 
the ship eanal died with them. 


By the 1980s the docks were a 
mess of industrial waste and 
wreckage. The warehouses 
played host to a huge rat popu- 
lation. The canal was so badly 
polluted it gave off a smell on 
sunny days. Even the land was 
contaminated by chemical 
waste. Traffic had been water- 
borne so there were - few roads 
and little access. There was lit- 
tle in the way of services such 
as electricity because the Man- 
chester Ship Canal Company 
had its own generator. 

The warehouses had been 
used mostly to store grain. 
Because of the explosive possi- 
bilities of grain they were con- 
structed of concrete. This made 
it difficult to convert them into 
flats and offices as in London’s 
Docklands. 


Taylor Woodrow disagreed 
with the MSCC about the value 
of the site, claiming it was 
worth less than nothing and 
that it should be paid for tak- 
• mg on the project The deal 
collapsed. 

Mr Les Hough, the leader of 
council who died in 1987, 
refused to give up. He decided 
to acquire the land even 
though he knew the council 
could not develop it. He 
obtained a valuation and 
bought the whole 160 acres 
with 75 acres of canal front for 
£1.6m. 

The problem was that no 
money would be forthcoming 
from the central government 
imiass there was some private 
sector commitment The Gov- 
ernment had set up two Urban 


Without the determination and strong nerves of 
the developer It is possible the quays would 
still be run-down and looking for a backer 


The quays’ problems were 
compounded by Salford’s bad 
image. As one businessman 
put it “You think .of Salford 
and you think of LS. Lowry, 
Andy Capp and Coronation 
Street 

“The town has no real cen- 
tre. It has no commercial heart 
and hardly any hotels. There Is 
a university but most people 
think of it as a suburb of Man- 
chester. There is an identity 
problem. Added to that there 
are some tough housing 
estates. Ten years ago, nobody 
would want to invest in Sal- 
ford. Manchester, maybe, but 
not Salford and certainly not 
Salford Quays." Despite the 
apparent drawbacks, the 
Labour-dominated borough 
council, which then as now 
was soft-left, was determined 
to develop the lGfr&cre site in 
conjunction with capitalists if 
need be. 

In 1981 builders Taylor 
Woodrow, together with the 
Manchester Ship Canal Com- 
pany and council representa- 
tives travelled to London to try 
to obtain money from central 
government to develop the 
infrastructure. 


Development Corporations, in' 
London's Docklands and on 
Merseyside, and their success 
was at that stage uncertain. 
Consequently Mrs Thatcher 
could not be expected to estab- 
lish any more, at least, not in 
Salford. 

It was a classic chicken-and- 
egg situation. No private devel- 
opers would invest without 
government involvement At 
this stage Mr Ted Hagan 
entered the picture. He had 
been a developer for 30 years 
and had established a reputa- 
tion in the north far being able 
to manage difficult sites. 

He says: "The attraction of 
the UDCs is that their money 
is upfront They have powers 
of compulsory purchase, and 
can buy land at almost historic 
cost Also they have the plan- 
ning authority over their given 
area." He continues: "But there 
were other ways of raising 
money. Part of the area was an 
enterprise zone, so that was a 
start In addition you could get 
urban aid and land reclama- 
tion grants. 1 ' Today these 
grants have been rolled up into 
the one “city grant”. 

The council went for land 
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The North West’s largest 
office development currently 
under construction. 
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reclamation grants because 
they were 100 per cent payable 
by Whitehall. The urban aid 
giants were only 75 per cent 
redaimable. To qualify, the 
council needed to raise £4m of 
private investment 

The deal the council offered 
Mr Hagan was that if he could 
raise £9m within three years 
he would receive 24 acres of 
the site, with some of it in the 
enterprise zone, for a pepper- 
corn price. The enterprise zone 
status meant no rates, and tax 
allowances on capital invest- 
ment. 

Mr Hagan looks every inch 
the successful entrepreneur, 
with his mane of silver hair, 
his silver tie-pin, gold cuf- 
flinks, silk pocket handker- 
chief and ebony cane. But he is 
not bombastic and lacks the 
braggadocio found in other 
property tycoons. He is softly 
spoken, reflective, almost shy. 

He chuckles when he says: 
“You see, I think the council 
thought I would never raise 
the £9m. If I got half of that 
they would get the Govern- 
ment money and the land." In 
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Trafford Park: New life for what waa one * thought to be 



Europe's 


Set fair to flourish quickly 


OF THE newer urban 
development corporations, 


the, event he .dosed Jhe tote SHafiK 


with only minutes to spare. 
With bankruptcy staring him 
the face, having mortgaged his 
house and put up £500,000 of 
his own money, he signed a 
complex 40‘document deal just 
before the deadline of midnight 
on New Year's Eve 1985. 

He had persuaded Thorn 
Thni to build an eight-screen 
1 ^00-seat cinema, British Cale- 
donia to construct the 166-room 
Copthome Hotel and Spencer 
Homes to put up 112 houses 
and flats. The initial package 
came to £13m. The houses have 
all been snapped up and some 
of them have been resold for 
£80,000. This is an unheard of 
sum for Salford where £25,000 
was expensive for a house. 

Office blocks have been 
built, and next on the agenda 
is a shopping complex and 
then a leisure centre. There are 
plans for a 70-berth marina and 
a multi-storey car park._Mr 
Hagan reckons when ms devel- 
opment is completed in five 
years’ time there will have 
been £300m of private sector 
- investment. The Government 
will have put $25m into the. 
infrastructure. Flans to. ' 
develop the acres not con- ! 
trolled by Mr Hagan are well I 
advanced. j 

Mr Hagan admits to being a j 
very rich man. Was be plan- | 
ning to retire? No, he had j 
found annthar difficult Si te h e 
wanted to market. Next tune, 
though, be felt he could do 
without the stress. 

Stewart Dalby 


emulate London Docklands 
and flourish quickly. 

This is because it comprises 
a large industrial estate which 
never really disappeared. 
Industries have been operating 
in TrafFord Park since 1896, two 
years after the b uilding of the 
Manchester Ship Canal which 
runs alongside the estate. 

By the Second World War 
there were 75,000 employees 
and it was thought to be the 
largest industrial estate in 
western Europe. The period 
before the war, and during the 
early 1950s, were its high 
paints. It has been in decline 
ever since. 

There are still more than 600 
companies in the area. But 
technological change together 
with recession and structural 
adjustment, has cut this the 
number of employees to about 
26,000. Many well-known com- 
panies like Kelloggs, Ciba 
Geigy, and GEC have contin- 
ued to thrive. Many of the 
physical assets are worn out 
and some factories are past 
their useful life. 

The Trafford Borough Coun- 
cil, which is Conservative by a 
small majority, felt that, 
squeezed as it is between 
motorways and only 10 min- 
utes from Manchester airport, 
Trafford Park could, with the 
right encouragement, be 
revived. In the early 1960s the 
council was spending between 
£lnr and ggm on park mainte- 
nance, equivalent to 10 per 
cent of tts capital budget. It 
realised that the major invest- 
ment on infra st r u c ture neces- 


sary to rejuvenate the site was 
beyond its means. 

The council got together 
with eight or nine companies 
and other local councils and 
lobbied the Government for 
regional assistance. Eventu- 
ally, in 1987, the Trafford Park 
Development C or p o ration was 
set up. It was given a budget 
from the central government of 
£160m which would be spent 
over five or six years. The 
expectation was that over a 
longer period same £850m of 
private investment would be 

generated. The corporation will 
not basically be concerned 
with housing and other areas 
usually associated with urban 
renewal, but with developing 
the industrial estate. 

The corporation is canc&ned 
with an area of 8,000 acres. 
This includes not just more 
than ' 2,000 of Trafford Park 
itself, but also 160 acres of the 
250-acre Northbank Industrial 
Park at Iriam. Physically sepa- 
rated from Trafford Park, 
Northbank is the old British 
Steel plant which was closed 
over a period during the 1970s 
with the loss of 4,500 jobs. 

In a sense Iriam is more 
attractive to potential inves- 
tors because it is more of a 
greenfield site. One of the prob- 
lems with Trafford Park is the 
fractured and individually h«id 
nature of the sites. Moreover, 
those parts of Trafford Park 
with enterprise zone status are 
largely whwH with sitting ten- 
ants so the benefits of no rates 
plus tax advantages on capital 
expenditure are noLgeneraDy 
available. Greenfield are 
probably the last words that 
would spring to mind to 
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describe the scene of derelic- 
tion that was Iriam not so long 
ago. The corporation has spent 
money on decontamination of 
the area and landscaping. Com- 
panies wishing to set up there, 
would nevertheless be starting 
from scratch, in new factories. 
Some 30 of them have shown 
interest and at £51X000 an acre 
the land is half the price of 
that in Trafford Park. 

In the park proper, dm cor- 
poration has identified the 
most pressing problem as com- 
munications. Although, the 
motorways are nearby. The pri- 
mary roads leading to them are 
in poor condition. It plans a 
dual carriageway across the 
Manchester Ship CanaL This 
would imk up with the M6Q2 
and then the M62 to the 
north-west and the MSG and 
the M6 to south. Another 
prong would go into central 
Manchester. All this would 
mean a greater flow for goods 
going out of the estate and for 
employees from districts like 
Salford coming in- 

Mr Mike Shields, chief execu- 
tive of the corporation, esti- 
mates that up to half of the 
£160m could be spent on the 
road and other communica- 
tions. 

As this goes ahead the corpo- 


ration will concentrate on 
developing two sites. Tt» first: 
is Trafford Whaifr&te, next to 
the ship canal and opposite the 
Salford Quays project.- This 
would provide high quality 
commercial and light indue- , 
trial premises, ana add 250 
acres to the built-up area. 

The other site is Trafford 
fork Village, where once there 
were GOO houses. Development 
would help restore missing 
amenities and services such as . 
shops, cafes, pubs, offices, 
hotels and a bnsmess centre to 
encourage small companies. 

Mr Shields says he is 
unaware of the exact number . 
of new jobs crested during the 
past 18 months, but estimates a 
few new companies would - 
have employed perhaps 300 to 
400 people. But, he says, “the 
decline has been stopped. That 
is the important thing” 

He is confident many more 
companies will set up in Traf- 
ford Park. The housing tor 
executives and managers Is 
modestly priced. Although he . 
does not -envisage a return to 
the days when 75,000 people 
were employed, he feels there 
win be several thousand more 
jobs within 10 years. 

Stewart Dalby 
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At last the Merseyside Development Corporation seems to be in business, reports Stewart Dalby 

Brighter weather comes to the waterfront 
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URBAN development 
corporations were designed to 
use public money to establish 
or repair infrastructure in 
run-down urban centres, so 
that greater amounts off private 
sector -finance would follow.' 

Without gover n ment pump* 
priming, the argument runs, 
private investors would not 
consider looking _at derelict 
inner-city areas. Startup costs- 
would he. so . great that they 

would sWamp any returns for 
too num& years_to make pix^.. 
jects ctmunerciflily viable, - • 

The theory seems to have 
been put into practice bril- 
liantly at one of the first UDCs 
established m 1981 — London 
Do cklands. /Whi tehall wincey t 
spent on roads* a metro-rail- 
way and other services, as well 
as cm renovating land and 
water, has generated huge pri- 
vate spending. The ratio of pri- 
vate investment to government 
spending is now said to be 
more than 10. to one. 

In Merseyside,, whore the 
other original UDC was 
set up in 1961, the opposite 
seemed to be the case. No mat- 
ter how much money the Mer- 
seyside Development Corpora- 
tion sank into the wa te rfront, 
the private sector would not 
invest As recently as 1987, she 
years into the notional 10-year 
lifespan of the MDC, £140m of 
public foods bad been pmup^d 
into the area. But there' had 
been only £20m of private - 


investment • 

Dr John Ritchie, chief execu- 
tive at the MDC, says there are 
a number of reasons why Mer- 
seyside has lagged 
First, with a designated area 
of 856 acres, it was only one-' 
fifth the size of Docklands. 

Second, Docklands, was 
declared an enterprise zone, 
whereas this part of Mersey- 
side .was not The 'status has 
been important to DodUands; 
there have been no tates, and 1 


'investment '■*'.■ 

Third, there was a weak eco- 
nomic environment in liver- ■ 
pool — whereas Docklands was 

opposite the City of London, 
and ite development earne st a 
time of improvement in global 

WW miiti te ftt h Hl S. faterriatpwi*!- 

isation of stock 'markets and 
htgh demand for office space. 

Liverpool was a declining- 
city. DnHke neighbouring Man-' 
Chester it had no real indus- 
trial base.. When the cotton 
. .trade' .died in Maiy-hat ater, 
neering palled it through. 
Liverpool had lived by trade, 
and when there was a shift 
from America towards Eu r o pe 
and the east coast ports it had 
Ti t tle fall b a ck, 

In the 1960s and 1970s, the 
regional policies of successive 
governments were to get com- 
panies to relocate. This never 
really worked in Liverpool, 
because of the lack of a proper 

frwImttripT an vt ra m Twnfc. Q gag 


only in the industrial 
relations atmosphere of the 
1960s that concerns such as 
Ford and General Motors really 
started to prosper. 

People' were moved out of 
the city to aatemte towns 
Runcorn and Crosby. Tie pop- 
ulation of Urcrpool proper has 
dripped from 750400 in 1961 to 
500,0Q0 today. There are plenty 
of houses, but of the fcjwri that 
few people want This contrib- 
uted to the fourth reason, 
which, according to Mr Ritchie, 


i in the country, 

is the centrepiece of the MDCs 
development. It was finished 
last year, and to my mind is 
one of the -most attractive dock 

redevelopments in Britain. 

The heart of the dork has 
the Tate art gallery, the mari- 
time mu*”™. restaurants and 
shops set around a yacht har- 
bour. Residential and- office 
blocks are being bnflt around 


A fifth reason why 
meat was stow was the 


In an Improved political atmosphere, coupled 
with the completion of Albert Dock, people 
perceived that the comer had been turned 


made Merseyside unusually 
difficult to res u rrect There 
was total dereliction. 

*Tt was not until 1964, three 
years after we were set up, 
that w e had anything ready for 
private investment,” he says. 
"It was not unto we bad spent 
a fortune on clearance, 
reclaiming land, and sorting 
out the vary bad sT ' 
lem, that we had 
developable." 

■ The dereliction argument is 
compelling, g one looks at pio- ' 
tores of the Albert Dock before 
the MDC came along and now, 
one would barely recognise it 
as the same she. Albert Dock, 
one of the largest grade ox le 


vouxable political climate. In 
1963, the militant group in the 
Labour party gained control of 
the ci ty councfl. Although it 
was probably no more profli- 
gate than the city council In 
Manchester, the high profile of 
some of such leaders as Mr 
Derek Hatton, rightly or 
wrongly scared off the private 


Although officials at the 
MDC do not dwell on the sub- 
ject, there Is no doubt that, 
when the militant group was 
legislated out of business by 
central government in late 
1986, there were sighs of rebel 
on the waterfront. 

In the Improved political 


atmosphere, coni 
with toe completion ctf Albert 
Dock, people perceived that the 
comer had been turned. 

The MDC had been moving 
an several fronts. On the Liver- 
pool waterfront, the Kings and 
Queens docks have been 
reclaimed and tMi^ up. A sec- 
ond major leisure/tourist com- 
plex at Wlng H btiiI East Quwwib 
should be completed early next 
year. 

Further along, on the Uver- 
pool side at Coburg Brunswick, 
the yacht haven is open and 
doing well. On the opposite 
ride of the Mersey, at Wlrral, 
tong negotiations with the Mer- 
sey Docks and Barbour com- 
pany for the purchase of 115 
acres necessary for redevelop- 
ment, were completed a year 
ago, and something like £L5m 
is being spent on reclamation. 

After the outlay of £200m of 
government money, three pro- 
jects alone could see £450m 
invested in the next few years. 
One, an «mi residential 

development in which F&O is 
involved at Princes Dock, 
could see £180m to £200m 
spent. A second, involving 
OQertans, a Manchester devel- 
oper, could account for £65m. 

Dr Ritchie admits privately 
that there were tunes during 
the mid-1980s when he fo i* like 
giving up. The MDC was critic- 
ised for not ag g res si v e ly sell- 
ing the area to industrialists. 

He Says he got fed up Hearing 


stories how in Docklands i*"d 
was being resold at enormous 
premiums. The MDC now finds 
it can sell land at a premium, 
and thus is able to fond some 
expansion internally. 

Dr Ritchie says: "We can 
demonstrate that we have 
changed the environment dra- 
matically. Not only that, we 
have provided t raining for the 
jobs that have been created by 
the investment This, after all 
is what the corporation is ulti- 
mately trying to do - bring 
jobs back to Merseyside." 

The aspect of his Job that Dr 
Ritchie seems most pleased 
with is the success of the train- 
ing concern, MeteL Run as a 
private company, Metel 
receives £800,000 a year in 
funding from the corporation 
out of a total budget of £L4m. 
Dr Ritchie is chairman. He 
reckons Metel has offered 
e nterp rise training and support 
to more than 7,300 young 
adults to the past year. 

He might well have to give 
up any thoughts of retiring 
from the fray. Last year, Mr 
Nicholas Ridley, the Secretary 
of State for the Environment, 
announced two extensions to 
the designated area of the 
MDC, tripling its size to 2,500 
acres. On one, of 850 acres, it is 
envisaged that £S0m to £90m 
will be spent over the next 
eight or wtng years. The MDC 
at last seems firmly to be in 
business. 


CENTRAL Manchester is one 
of the third -generation of 


The first two, in the London 
Docklands and cm. Merseyside, 
were set up on a large scale in 
198L Next came Trafford Park, 
Tyne and Wear, Teesside and 
the Black C o n wi r y , established 
in February 1967. 

A clutch of smaller UDCs 
was put in place in nrid-1988, 
including Central Manchester, 
Leeds, Sheffield and BristoL 
This third wave have become 
known as mini-corporations. 

Central Manchester’s distin- 
guishing feature is that it is 
not a huge area of inner-city 
dereliction in need of huge gov- 
ernment funding, but a pocket 
within a flourishing city, 
which missed out on the rede- 
velopment of recent years. 

During the boom of the early 
1970s, when Lord Barber was 
ChancejDor of the Exchequer, 
wnrh commercial 


CENTRAL MANCHESTER DEVELOPMENT CORPORATION 

Towards second-city status 


took place in the east at Man- 
chester. When office rents col- 
lapsed in 1974-75. a surfeit of 
office property was available. 

Accenting to Mr John CHw- 
ter, chief executive of the 
CMDC, it took a long time- for 
the speculative building of the 
1970s to be absorbed. Tt was 
not until 1983 that the pressure 
for office space began to be ML 
again," he says. v - •' 

The area under his remit, 
consists of 470 acres around 
the Rochdale canal. This is due 
west past the Chinatown area 
which constats of a large num- 
ber of cotton warehouses that 
have recently become foshkn- 
able for conversion to offices: 


The reasons are not difficult to 
discern. 

Manchester considers itself 
to be En glan d's second city, 
after London. The distinction 
is also claimed by Birming- 
ham, but there is an important 
difference between the two: 
Manchester is slightly too for 
from iiAPdnn for businessmen 
to visit regularly - the quick- 
est train takes two and a half 
hours. Consequently the city 
has developed its own strong 
core of professional services, 
which consolidates its position 
as a regional capital, in a way 
that has winded Birmingham. 
For wr a wfpte , Manchester has 
62 banks, -including 25 foreign 


nrtoft — many more +H»m Bir- 
mingham. 

Promoters of Manchester 
extol its other advantages as a 
regional centre. The airport, 
which is 10 xninutes from the 
city, has direct flights to 60 
destinations, including four 
daily to Paris. “It is no longer 
necessary to struggle through 
London and fly out through a 
congested Heathrow or 
Gatwick,” remarked one busi- 
nessman. 

The city has a number of 
theatres, an opera house and 
the PhITa orchestra; many cine- 
mas and clubs; an abundance 
of restaurants, incoming some 
excellent Chinese ones in the 


extended Chinatown area. 

UDC officials Inc reasingly 
view Manchester not merely as 
a regional centre, but as a 
national one. "London has 
become so overcrowded and so 
short of gkiiiwd labour that 
companies are forced to look 
elsewhere,” says Mr Chester. 

Rents in the area are as low 
as £8 a square foot “It is just a 
downtown area that just hasn't 
happened,” Mr Gj ester com- 
ments. dearly, it is about to 
happen now. 

The chief ex ec utive says he 
does not have to spend vast 
amnimtB putting in the infra- 
structure, as was the case in 
Liverpool: the c mnmmrlnati nns 


are already there. Neverthe- 
less, there is some spending to 
be done, largely on access and 
reclamation of redundant 
industrial buildings, landscap- 
ing and improvement of the 
general appearance of the area. 

THe CMDC has a budget of 
£80m, which It will spend over 
five years. This Is expected to 
generate £250m of private, 
investment, though not oyer 
the mwiw period. 

In its first year of operation, 
the CMDC was Investing at a 
ratio to the private sector of 
12.7 - CMDC officials call this 
their gearing. Within five 
years, they believe, the ratio 
will have changed to £1 from 
the CMDC for every £8-to-£10 
from the private sector. If it 
does reach this target, it will 
have achieved its goals and 

lynmtw i«>Tf-Hq rri rtatln g . 
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MANCHESTER AIRPORT 

Underpinning 
the economy 


MANCHESTER Airport 
prorides a focal point for the 
region's motorway network, 
and provides a strong interna- 
tional perspective. 

Tbwiii Jeuda, rfdef e x ec uti ve 
of inward, the North West’s 
inward investment agency, is a 
firm believer in the sales value 
of the road-air equation. - w hen 
we are knocking on doors it la 
often one of our strongest sell- 
ing points," he says. 

The region's industrialists 
regard the growth of the air- 
port over the past decade as 
having underpinned th e 
region's economy by allowing 
nothern -based exporters easy 
access to key foreign markets. 

Meanwhile, passenger traffic 
has risen steadily to over 10m, 
from less than 6m in 1984, 
though much of this is holiday 
traffic. And although freight is 
showing rapid growth, the 
70,000-plus tonnes handled In 
1988 is a small proportion of 
total freight movement within 
the North West 

Manchester Airport pic may 
not be hi the first division in 
terms of size (turnover this 
year will rise above £U)Qm, on 
margins of around 30 per cent), 
but its influence on the 
regional economy is greater 
than that of companies 10 
times this size. 

Within the region, it has 
directly created 50,000 Jobs. 
During its ill-fated attempt to 
secure licences for new routes 
to North America, a study by 
Salford University suggested 
that a further 3£00 permanent 
jobs would be created. Such 
statistics have given the air- 
port a powerful following, 
which the chief executive. Bar 
Gil Thompson, has used 
adroitly in his battles with the 
Civil Aviation Authority. 

The CAA would like Man- 
chester to concentrate on char- 
ter flights (it handles 20 per 
cent of UK holiday traffic), 
leaving long-haul expansion to 
Heathrow, Stansted and possi- 
bly Gatwick. 

In terms erf regional commn- 
nicattons. the CAA is wrong. 
The airport is serviced by a 
road network that Heathrow 
must envy, and is able to cater 
for significant expansion. The 
widening of the M63 Barton 
Bridge has relieved congestion 


for airport traffic from the 
north side of Greater Manches- 
ter, though an eastern link 
remains a priority. However, if 
the airport's own prediction of 
passenger traffic growth to 
23m by the turn of the century 
is fulfilled, the network will be 
under considerable strain. The 
long-term need is for a main- 
line rail link. 

The airport seems likely to 
become one of the terminals 
for the Manchester Light Rapid 
Transit system, but this will 
cater mainly for local needs. 

There are plans to extend a 
rail spur from Manchester to 
the airport, but this has been 
criticised within the region. 
One point of dissent is that, for 
little extra, a mainline station 
could be built, allowing Man- 
ch ester-to -London trains to 
travel via the airport Propo- 
nents of *Hia argument point to 
European models, and to 
Gatwick - 

A more fundamental reason 
is that such a station, assum- 
ing BR completed the electrifi- 
cation of the Preston-Manches- 
ter line, would allow easy 
travel to the south or a visit to 
the region’s main tourist cen- 
tres. 

A privately-run, high-speed 
rail service from the airport 
should not be discounted. Cur- 
rent thinking in the region 
supports of some form of inter- 
city link along the lines of the 
DOsseldorf-Frankfurt route run 
by Luftbansia. 

The other airports in the 
region, while providing a use- 
ful extension to the communi- 
cations network, do not have 
Manchester’s strategic impor- 
tance. 

What makes Manchester so 
vital to the region is perhaps 
the simple fact that, without it, 
the advantages of the other 
components of the communica- 
tions network would cease to 
be so beneflciaL 

The airport has become so 
domlninant a part of the trans- 
port infrastructure that 
long-term strategy is no longer 
to see how it can benefit from 
the region's road, rail and port 
network, but bow these can 
benefit from the presence of 
Europe’s fastest-growing air- 
port 

Martin Regan 



VKstminsrer House in Manchester’s City 
Centre is now ready for occupation. 


^•160,C 


highest standards and fleribility cl use. ^ 



opportunity to acquire quality City Came office space 

over the next 12 months. 
Warminster House, overlooking Piccadilly Gardens, 
is within minutes of the main line inter-city railway 


stations and access to the region's motorway 
network and Manchester 
International Airport. There is substantial 
on-site car-parking space. 

Metrolink- the light rapid transit system connecting 
commuter suburbs to the City - passes by the building. 

Access is a feature of the building, which is ideally 
situated closely to all business facilities and to central 
dropping. 


1// DUNLOP | 
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WORKING FOR THE PROSPERITY OF 
NORTH WEST ENGLAND 

RWARDl the Agency for Investment Into 
North V\test England, Is playing a vital role In 
the region's resurgence. 

Thanks to INW\RQ, firms from America, 

Canada, Japan, Germany Switzerland, 

Belgium, Italy, Australia, as wefl as from within 
the United Kingdom, haw come to the North 
West, enriching the economy and 
creating jobs. 

The newcomers are £ad they came 
and expanded. 

Eighty per cent of overseas firms 
interviewed in a survey commissioned by 
INWARD said their experience in the North 
Wsst would encourage them to invest there in 
the future 

"Utomadoagoodchotcelnterms 
of paneporMktn, operation costs 

and workforce. C ost wi s e, the 
North WesttsaMmore 
reasonable than South East 
England.” 

Brother International Europe (Japan) 


•Hho North Wsstotfersa highly 
akOed workforce and an exceOent 
communlcationa base tmm which 
to reach both UK and European 


Sanko Good (Japan) 


“Mb are more than 
the Industrial relations record. 

CIMoa tG a rniaw yfr 



"INWARD provided valuable 
a ssis t a nce, oaring the process of 
setting up a UK location” 

Goacom CVWsat Germany) ■ 


•Wo would not be here but for you. 

Your eocpertlsa, profe ss iona l ism 
and kindness In a ss i st in g our £20 
mflHon Investment In the region 
made the difference." 

J amas River Grop NroCUS) 

"Ws w o re g r e at ly I mp r esse d by 
INMARD who handled our 
enquiry ertthenthustasm and 
pnjfeaslonaltam:' 

AstarPiMbKsMnaCUS) 


INWARD provides a wide range of advice and 
assistance on industrial and commercial 
opportunities in North Wfest England, 
completely free of charge, and serves five 
county areas — Cheshire, Cumbria, Greater 
Manchester, Lancashire and Merseyside; 
together with the High Reek District of a sixth 

county area, Derbyshire. 


I 



ARD 


AGENCY- FOR • INVESTMENT • INTO ■ NORTH • WEST - ENGLAND 


HEADQUARTERS: Duxbury Park. Duxbury Hall Road. Choriey. Lancs. PR7 4AT. Tel: 02572 69626. Fax: 02572 69716. 

NORTH AMERICA: 1830 Sherman Avenue, Evanston. Illinois 60201 . Tel: (312) 328 8844. Fax: (312) 328 9085. 
JAPAN: Shlonogi Kyodo Building. 3-7-2 NJhombashi Honcho. Chuo-ku.Tokyo 103. Tel :( 03)662 7463. Fax: (03) 662 7450. 

“WE’RE WORKING FOR NORTH WEST ENGLAND” 



n 




COMMUNICATIONS 


INWARD 


Roadways to growth 


Accent on selling points 


INDUSTRY in the North West 
has always been uniquely 
influenced by the region’s com- 
munications network. Early 
industry grew up along the 
Leeds-Uverpool Canal, while 
the Fort of Liverpool and the 
Manchester Ship Canal helped 
to create the dominant eco- 
nomic axes of Merseyside and 
Greater Manchester. 

Today, only the port of 
Liverpool re tains Influence, 
though the role of the ship 
canal in providing an interna- 
tional perspective has been 
adopted by Manchester airport 

The region's other ports at 
Barrow, Workington, White- 
haven, Heysham, Sffloth, Flee- 
twood and Ellesmere and the 
airports at Speke, Carlisle and 
Blackpool have been of only 
passing interest to the growth 
of the regional economy. 

Over the past two decades 
the main catalyst of growth 
has been a motorway network 
which remains the most coor- 
dinated of any region in the 
UK. Widespread industrial 
development has been most 
evident along the M6 corridor, 
from Enutsford in the south to 
Carlisle in the north, and along 
the east-west MQ2. the arterial 
link connecting the economies 
of Merseyside, Greater Man- 
chester and West Yorkshire. 

The main cities in the region 
are well served. The M62 pro- 
vides a fast link between Liver- 


S ol and Manchester, while 
wyd and north Wales can he 
reached via the M56. 

Both the Birkenhead penin- 
sula and the Fylde coast were 
opened up in the seventies by 
the MSS and the M55 respec- 
tively, the former bringing new 
industry, the latter tourism. 
Hie most publicised example 

of communications-led growth 

is at Warrington which has 
used its position at the junc- 
tion of the M6 and M62 to mar- 
ket itself as “Britain’s most 
central location", attracting 
considerable investment from 
foreign companies. 

However, the benefits of the 
network which have reduced 
travelling time between the 
two main regional conurba- 
tions to minutes, have tended 
to overshadow a number of 
strategic weaknesses. 

Manchester’s Incomplete 
Ring Road has isolated the east 
of the city where unemploy- 
ment rates are running at 
about 20 per cent The final 
Denton to Middleton section of 
the Ring will not be completed 
until 1993. 

In north-east Lancashire the 
M65 is still uncoupled from the 
region's main arterial routes, 
though the Blackburn 
southern bypass, to be built in 
1992, will link it to the M6. 

The main weaknesses are 
outside the region. Ninety-two 
per cent id North West freight 


travels by road and south- 
bound container traffic quickly 
finds that the advantages of 
good motorways are dissipated 
when they are linked to the 
congested networks of the Mid- 
lands and the south. 

The Birmingham northern 
relief road is of more impor- 
tance to North West industry 
thaw any single project within 
the region itself. 

With rail, tiie completion of 
electrification of the feeder 
routes into the Intercity west 
coast line remains a priority. 

There Is also the need for a 
direct mainline station at Man- 
chester airport. A BR plan to 
lay a spur line from Manches- 
ter was heavily criticised ear- 
lier this year in a CBI trans- 
port policy review. 

The review argued that at 
little extra cost the line could 
become a through route to 
Crewe and London, replacing 
the present Wilmslow route. 
Manchester to London trains 
could then go via the airport 

Manchester’s planned Light 
Rapid Transit System, which 
now seems certain to link with 
the airport, will provide relief 
only for local passenger traffic. 

In the wider European con- 
text the need for a fait through 
route to the south east has cre- 
ated unity of purpose between 
public and private sectors. 

Studies into the possibility of 
using Liverpool as a landbridge 


for European-bound North 
American container traffic 
have been funded by contribu- 
tions from local chambers of 
commerce, businesses and 
trade unions. 

Mr Robin Morris, an inde- 
pendent transport consultant 
based in Lancashire, believes 
tiie landbridge has wider impli- 
cations than simply attracting 
more shipping to Liverpool 

The original concept of 
examining the trade which 
Liverpool must attract away 
from European ports, has 
broadened into an examination 
of the region’s transport strat- 
egy. 

The studies have shown that 
there is the potential for one 
train a day between Liverpool 
and Europe and debate about a 
series of freight terminals 
around the region to take 
intermodular container traffic 
has been growing. 

The Ttmin marshalling point 
for Euro traffic will be at 
Crewe which will be fed by ter 
minaiR at Seafbrth and Traf- 
ford Park. 

T-andhridg e has become the 
first attempt in the region to 
draw the elements of transport 
infrastructure together. Others 
are likely to follow, as agencies 
such as Inward and three 
development corporations 
adopt a wider strategic view. 

Martin Regan 


ECONOMIC unity in a region 
as diverse as North West 
England has never been a pri- 
ority, even among those who 
recognise that closer links 
between the region’s main eco- 
nomic centres are rfegfrahTfi , 

For those with the task at 
selling the region abroad it can 
often seem that the “one-voice 
approach" is drowned in a cho- 
rus of competing claims based 
on self-interest. Attempts to 
create unity have served early 
to emphasise disunity. 

Inward, the region’s inward 
investment agency, has 
learned much from the demise 
of its predecessor, Norwida, 
and has wisely avoided the 
grand design of regional unity.' 
Instead, in the three years 
since its formation. Inward has 
concentrated on strengthening 
the shared economic aspira- 
tions of the region's business 
sector. It is practicality at the 
expense of ideology. 

Two-thirds of Inward’s board 
now comes from the private 
sector. The bulk of its £900,000 
budget is from central govern- 
ment through the Invest in 
Britain Agency, but business 
contributions form a crucial 
and growing part of its budget. 

Inward now has 80 company 
members, eac h donating a min- 
imum of £1,050. The member- 
ship, given impetus by the 
quality of the board, is grow- 
ing. Recent additions indude 


Mr David Plowright of Gran- 
ada Television and Mr John 
Ashcroft of ColoroIL 

The agency’s 36 local author- 
ity members are not truly rep- 
resentative of the regional 
economy. A number of huge 
metropolitan authorities. 
Including Manchester and 
Stockport, have so far refused 
to join- 

In spite of this imbalance, 
Inward, under Mr Ken Med- 
ity-ir, rhairman, and Mr Basil 
Jeuda, chief executive, has 
proved vigorously effective in 

s elling the region’s attractions 
to foreign companies, 

A permanent office in Chi- 
cago and representation 
through a consultancy in 
Tokyo accounts for less than 25 
per cent of the annual expendi- 
ture, but provide the leading 
edge of the agency's marketing 
campaign. This overseas staff- 
ing level is likely to increase as 
the agency looks towards other 
Pacific rim nation * 

In absolute terms, the 
agency has been successful 
More than 44 projects have 
been attracted to the region, 
re p rese ntin g a capital spend of 
well over £100m. Mr Jeuda 
claims ftk investment has cre- 
ated or protected more than 
1^00 jobs. 

Notable successes include 
tiie a ttr a ction of Ames Rivers 
Corporation to Runcorn, Nis- 
san Kizai to Denton in Gi vatw 


Some of the things we do in the North West 
'W (Beside live here.) 


AMEC was founded in the North West 


more than 100 years ago and is proud to remain 


one of the major companies in the region today. We have 


our headquarters in Cheshire and several of our major subsidiaries 


are based here. We employ more than 


27,000 people on a worldwide basis and of that 


number, 6,000 are employed in the region with a substantial 


amount of our work in the North West. You'll see us working 


at Manchester airport where our projects 
company is responsible for the new terminal; in 



highway construction all over the region; in commercial 


and industrial developments; and of course, Fairdough Homes is 


an award winner for its homes in the area. 


There are few major projects in the region in which 


AMEC companies are not involved and AMEC is at the forefront 


of urban regeneration - on their own 



Manchester and Sanko Gcsei, 
one tf Japan’s leading plastics 
companies, to Skebnersdale. 

However, the big success has 
so far proved elusive. The 
agency put forward sites in 
Rochdale, Speke and Warring- 
ton for the new Toyota plant, 
but was not on the short-list. 

A joint study with English 
Estates has been undertaken to 
pinpoint strategic sites in the 
region and the agency has 
become- heavily involved i n 
promoting initiatives to urb 1 . 
vale infrastructure. -■■* 

According to Mr Jeuda, the 
new approach is necessary to 

escape from toe routine of sim- 
ply responding to inquiries.. 

The scope of the agency’s 
activities is restricted by a bud- 
get that seems Inadequate for 
the task, hut a combination of 
management accounting and 
low starting levels .mean that 
adm i ni s t r ati on costs are negli- 
gible. 

The problem of the region’s 
poor image remains, acute. 
Although in the US and Japan 
there is little pe r cept i on c tf the 
North West as an economic 
entity, there is an exagge ra ted 
acceptance of a north-south 
divide within the UK. 

Mr Ken Medlock believes 
Inward and organisations such 
as the Warrington and Run- 
corn Developme nt Corporation 
have done . much to overcome 
the “poor north” image abroad. 


though he admits that the bat- 
tie is far from woo. . 

The leap forward may 
depend on a better image tor 
the agency within rife North 
West itself Thfl feeling within 
Inward is that its achieve- 
masts are net folly reamdsed. 

As the economic climate 
improves, the agency is finding , 
growing interest from tiie UK 
rather 'Than from foreign com* 

- . pantos, -r 20 per cent of irauf 
• rfe&nOw emanate flmhtba UK. 

. . Despite its success, thefoel- 

small for Its task is overwbflftn- 
tog. Over the nett tow yefirs 
finding from Invest in Britain 
will be cut as a proportion tf 
total funding. 

The most obvious option tor 
the agency is to seU its consid- 
erable expertise to the private 
sector, but that would not be 
popular within the agency 
itself. “It just would not work. 
It would destroy the whole 
ethos of what we are trying to 
do. Generating fluids would 
gradually take priority," said 
Mr Medlock. 

The better, and most 
oslikei; so&dkn, is that rim 
major local authorities can be 
persuaded. to judge the agency 
on its record and recognise 
that- without it the prospects 
.tor. regional economic recovery 
are diminished. 

Martin Regan 


Engine in need North-west jobless 


of more thrust Manchester* Merseyside 


Continued front page 1 

at Cliiheroe, in north-east Lan- 
cashire, and Kendal, Penrith 
and Windermere in Cumbria, 
all with under 4 per cent. 

However, that comparison is 
poor because of sparseness of 
population. More significant is 
the male unemployment rate 
in Macclesfield, east Cheshire, 
which is &5 per cent, or Pres- 
ton (8A per cent) or Warring- 
ton 0L3 per cent). 

The east-west divide in 
Cheshire is considerable, for 
the male unemployment rate 
in the west, in Wirral and 
Chester, is the region's second 
worst at 16L6 per cent. Other 
older areas wlth narrow indus- 
trial bases are in similar, 
though less acute difficulty: 
Wigan and St Helens (ISA per 
cent), WSdnes and Runcorn 
(14.7), Bolton and Bury (13.1), 
and Rochdale (13j0) are typical 

pi fl7nplp$ . 

The clear moral seems to be 
that job chances are enhanced 
by. living rawr Manchester Air- 
port; whether in the south of 
the mmnrhaHra) or in the leaf- 
ier towns and villages of 
C3reshire. or along the M6.M56 
and M62 corridors - though 
not in the BoUon-Rochdale 
dhow of the Mfil and M62 ra- 
west of Warrington. - «?■ . - 

These desirable areas are 
where new high technology 
industry is concentrating, 
where the manufacturing base 
Is already diverse and where 
the mix tf businesses by^ize is 
widest, with a rasnltaitf- local 
inter-trading economy tor the 
small fry. 

Of course, there are many 
success f ul bus in esses and peo- 
ple in the areas of Midi unem- 
ployment - where between 80 
and 90 per cent of people are in 
weak anyway, many earning 
good money and hying well - 
but th ey are thinner on tiie 
ground. 


Greater 
I Manchester 


Rest of NW 


October 1988 to Aprfl 1980 

North-West 
u nem ployment rates 


0 Manchester 
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The most able people who 
cannot get jobs or who see 
their opportunities as too lim- 
ited are voting with their feet. 
Merseyside lost 2.2 per cent of 
its population in 1981-84 and 23 
per cent in 1984-87, about 11,000 
people a year. 

Warrington showed gains of 
6-1 percent and 3J5 per cent in 
the same periods; Congleton, 
near Macclesfield, grew by 2^ 
and 3J per cent; Cheshire as a 
whole by 44J and -a % per cent 

Indeed, market forces are in 
full flow in North West 
Engl and. If the national econ- 
omy should now falter, the 
areas with the highest unem- 
ployment and the narrowest 
economies look set to fed the 
draught again. 
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Manchester M136BH. 


yht MANCHESTER 
fcf* POLYTECHNIC 


or in partnership/ AMEC is investing 


in the future of the North West. 


^ AMEC 

From start to finish. 
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THE MORE JOBS 
YOU CAN CREATE 
7IE-MOBE MONEY 
WE CAN LEND 


Fund*, advice and contacts tar 
New Businesses. Expaiwtona. ~ 
Relocations. 

mjOMiniruNnflaimw 
or write to 

BrtHali Coal Enterprise Ltd. ' • 

wamngion WA5SUH ■ 










for building products, drinks dispense, 
fluid control, special engineering, 
refined and wrought metals. 

{Ml pte,BIf mi oqftafT L Englan d. 
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INSIDE 


Boosted by the 
American effect 

Yale and Valor, the 
security products and 
domestic appliances 
group chaired by Mr 
Michael Montague (left), 
increased pre-tax profits 
by 43 per cent to £49_3m 

($77.4m) in the 12 
months to March 31. The 
advance reflected the 
first full-year contribu- 
tion from US-based Yale 
and NuTone, which the 
much smaller Valor bought for £283m in 1967. 
The US accounted for more than half of turn- 
over and for 68 per cent ot group operating 
profits. Clay Harris reports. Page 31 




Rude awakenings 

Mr Inigo de Oriol e Ybarra is not happy. The 
chairman of Hldroelectrtaa Esparto! a. Spain's 
biggest privately-owned utility, has woken up a 
number ot times in recent weeks to reports In 
the Spanish press that the company has been 
heavily buying up its own stock in order to float 
it on European markets. He denies this, but the 
reports are not totally without foundation: his 
company plans to apply for a quotation In Zur- 
ich in the autumn and will try to do the same in 
London and Frankfurt next year. Page 28 

Worsening prospects 

After 10 years of 
spectacular and 
uninterrupted growth 
in output, the Austra- 
lian gold mining 
Industry faces the 
prospect of the boom 
fizzling out as 
quickly as It arrived, 
leaving behind doz- 
ens of deserted 
mines, hundreds of 
tailed companies and a string of takeovers as 
smaller gold miners are gobbled up by larger 
ones. Kenneth Gooding reports. Page 38 

Germany's gain 

A two-week surge in the West German stock 
market pushed the FAZ Index through the key 
600 barrier yesterday to a post-crash high. The 
market's buoyancy has been triggered by a 
shift of attitude towards the strong dollar. All- 
son Maitland reports. Page 48 

At. the corner 

After two years of 
losses. Management 
Science America, the US 
mainframe computer 
software house, may 
now be turning the comer. The Atlanta, Geor- 
gia company .-which specialises in supplying 
software to the finance, banking and manufac- 
turing sectors, returned to profitability In the 
first quarter of this year following nine months 
of dramatic restructuring and a re-focused 
product strategy. Della Bradshaw examines the 
turn-round. Page 28 
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Companies in this section 


800 Group 

AMI 

ANI 

Anglo United 
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Bank Leumi 
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Betterwars Products 
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Bums-Anderson 
Camford Engineering 
Cartstaerg 
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Interfreight Group 
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Hanson sells Midland holding 


By David Uscelles and Nikki Tall in London 


HANSON, the UK industrial 
conglomerate, yesterday sold its 
5.2 per cent stake in Midland 
Bank, an 18-month long 

interest in the UK clearer. 

The purchaser was believed to 
be the Kuwait Investment Office, 
which already holds a 5.1 per 
cent stake in Midland, but the 
KIO’s London office would nei- 
ther confirm nor deny market 
rumours yesterday. 

if the KIO is indeed the pur- 
chaser, the government-owned 
agency would be the Midland's 
second largest shareholder after 
the Hongkong and Shanghai 
Hawk, which has 14.9 per cent 
under a special arrangement 
which is expected to lead to a 


merger between the two banks. 

Hanson mid it sold the stake 
yesterday morning after it was 
approached by a buyer offering 
"a substantial premium" to the 
market price. It would not say 
what the price was. but dealers 
said it was in the region of 860p, 
giving a total value to fire deal of 
about £137m ($2l5m). Hanson 
also said that it made a profit on 
the investment, which it acquired 
in September 1987. 

Lord Hanson. Hanson’s chair- 
man, contacted Sir Kit McMahon, 
Midland's chairman, to assure 
him that he stall had every confi- 
dence in Midland's strategy and 
express the hope that relations 
between the two companies 


would continue to flourish. 

News of the sale sent shock 
waves through the hanking sec- 
tor of the stock market, where 
speculation about Midland's own- 
ership is never for below the sur- 
face. Midland's shares Immedi- 
ately gained 45p but later 
relapsed to close the day at 363p, 
a net gain of 18p. Other bank 
shares also became swept up in 
the excitement and rose strongly. 

The initial assumption was 
that the Hongkong and Shanghai 
Bank was the purchaser, particu- 
larly with the current upheavals 
in China adding to its local 
uncertainties. But the bank's 
London branch denied this 

Under an arrangement set up 


in November 1987, the Hongkong 
Bank acquired 14.9 per cent, but 
agreed not to increase it for three 
years without Midland's prior 
agreement Although the aim of a 
complete merger has never been 
formally stated by either side, 
both banks consider this to be a 
strong possibility. 

Should the purchaser of yester- 
day’s stake be confirmed as the 
KIO, this need not affect the two 
banks' plans. The KIO has tradi- 
tionally proved to be a passive 
investor an d is unlikely to have 
any designs of its own. 

Under UK law, the purchaser 
will have to identify itself within 
five days. 
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Nixdorf to omit 1989 dividend 


By Davfd Marsh in Bonn 

NIXDORF, the troubled West 
German computer group, 
declared yesterday that It would 
not pay a dividend for 1989 as a 
result of con tinuing heavy losses. 

Mr Klaus Luft, the chairman, 
told the annual meeting in Pader- 
bora yesterday that losses in the 
first quarter this year, which last 
week were stated at about 
DMl50m ($76.1m), would con- 
tinue at about the same rate in 
the second quarter. However, Mr 
Luft told shareholders that a 
return to operating profits could 
be expected in the second halt 

The passing of a 1989 dividend 


comes after the company cut its 
1968 payout following a slide into 
the red last year, four years after 
it went to the bourse in 1984. The 
1988 dividend is being reduced to 
DM4 from DM10 for preference 
shares, with the voting share- 
holders (the Nudoef family antj 
two foundations) receiving noth- 
ing- 

Mr Luft said the company was 
suffering from increasing compe- 
tition and lower margins. Nixdorf 
is putting into effect a pro- 
gramme to cat about 1,600 jobs. 
About 1400 people out of a work- 
force of roughly 30,000 have left 


the company. 

Mr Luft Nixdorf was pla n- 
ning co-operation with a range of 
partners in different technologi- 
cal areas as a way of cutting 
costs. Nixdorf has been the sub- 
ject of persistent speculation that 
it could be taken over by a bigger 
group. 

Last year, Nixdorf made a pre- 
tax loss on normal operations of 
DMfiOm, compared with a profit 
of DM331m in 1987. It suffered 
above all from higher memory 
chip costs and the increasing 
pace of innovation and competi- 
tive change on world markets. 


Isosceles buys 10% of Gateway 


By Nikki Tail in London 

THE £1.87bn ($2£3bn) leveraged 
bid battle for Gateway, Britain’s 
third largest food retailer intensi- 
fied yesterday afternoon, as pred- 
ator Isosceles made a second 
market raid on its target’s 
shares, picking’up just over 10 
per cent 

Isosceles, a newly-formed com- 
pany, had already acquired a 5.6 
per cent interest, so its total 
stake now stands at well over 15 
per cent This has been bought at 
a cost of around £300m. 

Adding in the shares which 
parties acting in concert with the 
bidder own or manage on a dis- 
cretionary basis, and the accep- 
tances already received from out- 
side shareholders. Isosceles now 
claims to control more than 23 
per emit of Gateway's shares. 

Yesterday’s raid came as the 
bidder posted its revised offer 
document for Gateway. In it, isos- 
celes again hits out at its target, 
p.lafming that the “failure to per- 
form leads to under-investment 
and traps Gateway in a vicious 
drete which the present board is 
unwilling or unable to break*. 


The bidder twite share holders: 
"Statements of unsubstantiated 
optimism will not break the 
vicious circle and give no comfort 
that the value you have lost over 
the last three years will be miwfa 
good.” 

Isosceles goes on to attack the 
latest document from Gateway - 
which, it says, answers none of 
its questions about the group’s 
profits estimate for 196889 or the 
group’s strategic direction. It also 
criticises the property valuation, 
which suggested that the UK and 
Irish properties are worth 
£1.078bn - but excludes Her- 
man’s, Gateway’s US sporting 
good retail subsidiary - saying it 
is “heavily qualified and hur- 
ried." 

This, however, brought a tart 
response from Gateway, which 
said that there was nothing new 
in the latest Isosceles missive. It 
again claimed that the 210p-a- 
share offer was inadequate. 

While Isosceles brokers were 
wading into the market, M&G, 
Britain’s largest unit trust group 
and Gateway's second largest 


shareholder, also disclosed a 
modest increase in its stake in 
the company. 

It has acquired a farther 
500,000 shares at 208p - slightly 
below the bid offer price - tak- 
ing its total holding to 5L6m 
shares or 5.8 per cent 

Commenting on the increase, 
M&G said only that it believed 
Gateway was an undervalued 
company. It added that it did not 
think that the Isosceles offer put 
a fun value on the group. 

Meanwhile, Gateway would not 
comment on its attempts to find 
an alternative solution for share- 
holders. Yesterday, Mr Alec 
Monk, chairman, said only that 
be did not believe that the latest 
share purchases by Isosceles 
would have any bearing on the 
outcome on this front 

Isosceles says that in the event 
of the bid foiling and no alterna- 
tive offer being made, its equity 
backers - which include four 
institutions - are at risk on the 
cost of the Gateway share pur- 
chases. 
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British Gas profits up 
despite a mild winter 

By Max WUHraon, Resources Editor 


BRITISH GAS yesterday reported 
increased profits and a healthy 
rise in its dividend, despite the 
batterings which it received last 
year for high prices from the 
Monopolies Commission, the UK 
Government-appointed regulator, 
lowe r real gas prices and a nrild 
winter. 

Sir Denis Rooks, presenting Us 
last set at annual results before 
retiring as chairman in a few 
weeks’ time, said; “Exceptionally 
mild winter weather, easily the 
warmest for over a century, 
masked continuing underlying 
growth in the volume of sales to 
tariff customers.” 

The corporation announced a 
12% per cent increase to a divi- 
dend of 9p per share for 1988/89, 
after increasing its pre-tax profits 
4.6 per cent to £L05bn ($L64bn) 
on a current cost basis. On an 
historic basis the pre-tax result 
advanced from £1.26bn to £L33bn. 

Sir Denis said that the corpora- 
tion gained 350,000 new custom- 
ers, and around 600,000 new gas 
central heating systems were 
installed during the year. 

As a result of recommenda- 
tions by the Monopolies Commis- 


sion, British Gas has been 
required to publish a schedule of 
tariffs for industrial customers 
and will shortly be publishing 
tariff guidelines for any competi- 
tor which wishes to use its pipe- 
lines. It has also been forced to 
submit to the general supervision 
of the Office at Gas Supply in the 
industrial market. 

Sir Denis mIM the monopolies 
report disappointing and raid it 
“did not do justice to our achieve- 
ments In developing a wider mar- 
ket for natural gas." 

As a result of the operation of 
the regulatory formula which 
governs gas prices in the domes- 
tic market, Sir Denis said tha t 
tarHfa had fallen by 9 per cen t in 
real terms in the two calendar 
years since the corporation was 
privatised. This reflects the fall 
in North Sea gas costs. 

However, turnover for the year 
ended March 31 1989 was £7^3fan, 
Z2 per cent higher than in the 
previous year. Higher income 
from exploration and production, 
reflecting increasing contribu- 
tions from the recently pur- 
chased Tenneco Oil and Gas, and 
Acre Ofl and Bow Valley in Can- 



. . ••..♦•YStT* 

Sir Denis Rooke: tariffs 
h a d fallen 9 per cent 

a da, offset some decline in 
income from sales of gas. 

In the commercial market, the 
volume of sales was slightly 
lower than in the previous year, 
although revenue was main- 
tained. However, sales to indus- 
trial customers fell by 9.6 per 
cent in volume and by 0.8 per 
cent terms of revenue per therm. 
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Veba acquires stake in Schenker 


By David Marsh in Bonn 

VEBA, the West German energy 
and chemicals group, is taking a 
25L5 per cent stake in Schenker, a 
transport company at present 
wholly owned by the German fed- 
eral railways, in a deal worth 
DM155m (278.6m). 

The acquisition, which 
amounts to a partial privatisation 
of the federal railway’s largest 
subsidiary, will add further to 
Vela's reach in the domestic and 
international freight business. 

During the last two years Veba 
has developed into one of the 
most expansionary of Germany's 
largest companies, and has just 
completed acquisition of 46 per 
cent of the Feldmuhle Nobel 
industrial group for DMl^bn. 

The purchase, which was 


approved yesterday by the fed- 
eral railway's board, will be made 
by Veto's transport subsidiary, 
Hugo Stinnes. Accompanying the 
Stinnes transaction, Schenker, 
which has turnover of DM7bn 
and a workforce of 11500, is rais- 
ing its nominal capital by 
DMIOOm to DM230QL 

The capital increase is 
designed to improve Schenker’s 
overall financial resources and 
boost its competitive strength, 
particularly in view of plans to 
integrate more closely the Euro- 
pean Community's transport 
businesses. 

Stinnes, with a turnover of 
DM3.4 bn last year, has been 
b uilding up its business in the 
chemicals h andl i n g area espe- 


cially. It said it viewed the par- 
ticipation as a financial invest- 
ment for the moment and had no 
plans to increase the stake 
beyond 225 per cent. 

Full privatisation of Schenker 
would be highly unpopular with 
trade unions, and would be likely 
to ran into opposition within the 
Bonn government However, the 
centre-right coalition has indi- 
cated that it sees introduction of 
private capital into Schenker as a 
way of improving the company’s 
relatively small profits. 

Schenker’s business has suf- 
fered in recent years from gen- 
eral weakness on rail freight 
markets. Last year its transport 
earnings rose 2.2 per cent to 
DM337m. 


Murdoch 
investment 
fund faces 
delay 

By Raymond S noddy 

in London 

MR RUPERT Murdoch, chief 
executive of News Corporation 
confirmed yesterday that his 
new Slbn media investment 
fund. Media Partners Interna- 
tional would be delayed. 

The fund, which would allow 
Mr Murdoch to continue his 
expansion, albeit with a range of 
outside investors’ money, was 
s u ppo se d to he completed by the 

q »t ld of fhte month 

So far firm commitments 
have been received for about 
$45Qm. 

Mr Murdoch said yesterday 
MPI would definitely go ahead 
bst conceded probably not before 
“the end of the summer." 

There have been reports of 
considerable resistance by poten- 
tial investors to the idea of effec- 
tively making a "blind bet" on 
Mr Murdoch, and to the fact that 
the deal also involves News Cor- 
poration selling its Harper & 
Row and Collins publishing 
interests to the fond to reduce 
News Carp debt. 

The News Corporation chief 
executive said that apart from 
the $450m in Ann c ommitm ents, 
several large Japanese investors 
ware interested in taking part in 
the fond, which would concen- 
trate on media acquisitions in 
continental Europe. 

In tiw meantime. News Corpo- 
ration has set np a *50m to 
(100m joint venture company 
with Credit Suisse First Boston 
“to hold the books” of the ven- 
ture and take debt off the News 
Carp telanrp sheet until MPI is 
formally Set up. 

CS First Boston is organising 
the MPI private placing. 

News Corp will have at least 
20 per cent of the new venture 
and Mr Murdoch will have a 10- 
year pMupwMHt contract. 


THORN EMI 

Earnings per share (pence) 

* After afluatmara tar «» bonus 
slemeni dl 1964 right, issue l“| 


Share price 

Relative to FT-A AH- Share index 



1984* 85 86 87 88 69 1984 85 86 87 88 69 


Sector 

Entertainment 

Heating 

Domestic appliances 
TV manufacture 


Major disposals 
Date Company 
1986 Screen Entertainment 

1986 Thom EMI Heating 

1987 MDA 

1987 Ferguson 

1988 50% of Thom Ericsson 

1989 fnmos 
1989 Maters 

Major acquisitions 

1987 Rent-a-Conter 
1967 Granada continental 

rental businesses 

1988 FTS 
1988 Hotophane/Europhane Lighting 

1988 AU Lighting 

1989 50% of Chrysais Records 

1989 SBK Music pubfcshtng 


Consideration 
£128m 
£24 m 
£70m 
£90 m 


Telecoms manufacture £55m 

Semiconductors 10% of SGS-Thomson 
Gas meters £62m 


Rental 

Rental 

Software 


£371 m 
£64m 

£35 m 
C87m 
A$62.1m 
£46m 
$295 m 


Schlumberger in 
deal with Thorn 


By Hugo Dixon in London 

THORN EMI, the much 
restructured UK conglomerate, 
yesterday reported a 21 per cent 
jump in earnings per share to 
64 -2p for the year to the end of 
March. The results, which were 
at the high end of expectations, 
continued the group’s recovery 
since the mid-1980s as greater 
focus in its businesses has pro- 
duced benefits in terms of 
sharply increased margins. 

Profit before tax grew 28 per 
cent to £280m (5453.7m) on an S 
per cent increase in turnover to 
£&29bn. 

Thom also said that it had sold 
its gas meters division to Schlum- 
berger. the oilfields services and 
measurement group, for £62m in 
cash. This division made operat- 
ing profits of £5.1m in the last 
flnamrial year. 

The sale of the gas meters busi- 
ness is the first element of a 
three-part disposal announced 
earlier this week, the rest of 
which will involve selling its 
defence electronics and Kenwood 
food mixer businesses. The com- 
pany said that these sales would 
reduce gearing to zero, implying 
that it expects to receive a total 
of about £400m for the three busi- 
nesses. 

Mr Colin Southgate. Thorn’s 
chairman and chief executive, 
said it had no intention of mak- 
ing any further disposals at the 
moment. However, he said he 
would like to build up through 
acquisitions the group's three 


core areas of rental, music and 
lighting. The most likely move 
would be to buy a lighting com- 
pany in North America, where 
Thom is not represented, he said. 

Thorn's results showed that 
the management has continued 
its policy of spreading its activi- 
ties on a geographical and sec- 
toral basis. 

The only bad spot in Thom’s 
figures was a loss of £12m suf- 
fered by Rumbelows, its electrical 
retailer. Thom put in a new man- 
aging director three weeks ago 
with the aim of making it break 
even by the autumn. 

The rental and retail division 
as a whole saw profits before 
interest and tax grow 7 per cent 
to £158.5m, buoyed by strong 
profit growth of its US subsid- 
iary, Rent-a-Center. 

The music division's profits 
increased 40 per cent to £53-5m, 
as its North American operations 
returned to profit after several 
bad years. Profits in the lighting 
division shot up 115 per cent as 
recent acquisitions were success- 
fully integrated. 

The technology division, which 
includes its software and security 
businesses as well as other high- 
tech companies it has already 
sold or is planning to sell, 
achieved a 22 per cent growth in 
profits to £54.6ra. 

The board is recommending a 
23 per cent increase in the divi- 
dend to 27p. 

Lex. Page 24 


WHY SHOULD 
INSURERS WANT TO 
TALK TO 

MIDLAND MONTAGU? 

At Midland Montagu Corporate Banking we offer 
insurers a major benefit — one point of contact. 

What this means in practice is contact with an insur- 
ance industry team (part of our Financial Institutions 
Group) which combines market expertise and industry 
specialisation'. The result is a better brand of relation- 
ship management and rapid response to your key 
business issues. 

This service is backed-up by the immense resources 
of Midland Group. We deliver products and services to 
the insurance industry ranging from money transmission, 
electronic banking and global security services to 
tailored financing arrangements, treasury management 
techniques and stock lending. From London and the 
unique European investment banking network of 
Midland Group we provide advice and support on 
matters concerning 1992. 

So why talk to another bank which doesn't under- 
stand your business when you can talk to one that does? 

If you would like to know more about our services 
for the insurance industry ring Geoff Rutland 
on 01-260 5055 or David Melloron 01-260 5356 
(Lifo and Composite Insurance), or Colin Green 
on 01-260 5286 (Insurance Brokers). 

Midland Montagu Corporate Banking. 

FINANCIAL INSTITUTIONS CROUP, SUFFOLK HOUSE, 5 LAURENCE POUNTNRV HILL, LONDON BC4R0EU. 

MIDLAND MONTAGU IS THK INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP. 

ISSUED BY MIDLAND HANK pie. A MEMBER OF IMRO AND AFBD. 
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Boots beats City 
forecasts with 
25% income rise 


By Maggie (Jrry in London 

PROFITS from Boots, toe UK 
retail chemist and pharmaceu- 
tical group, have beaten bro- 
kers’ forecasts, showing a near 
25 per cent rise at the pretax 
level to £295m ($461m). 

This figure compares with 
£23&3m in the previous year, 
and excludes proparty profits 
of £ll.7m. 

The London Stock Exchange 
had been expecting around 
£285m, and the shares rose Sp 
to 296p. 

Mr Robert Gunn, chairman, 
attributed the success to a 
“quiet revolution which started 
some years ago.” He said that 
the group had redesigned 
stores, Increased efficiency and 
concentrated resources. 

The current year would see a 
tougher retail environment, Mr 
Gunn said, but he added that 
Boots usually suffered less 
thaw other retailers in strin- 
gent times. 

Group sales rose 4.5 per cent 
to £2.7bn compared with 
£2.59bn. and net margins, 
excluding property profits, 
were up by 1-8 percentage 
points to 10.9 per cent 

The retail chemists’ division 


had been the main engine at 
growth, showing a 30.5 per cent 
ris#> in pre-tax profits on a com- 
parable basis, to £18 The 
increase was achieved on a 
sales gain of til per cent to 
£2.ibn. 

Sir Janies Blyth, chief execu- 
tive, who joined the group 18 
months ago, said that gross 
Tw^r gi p a in the retail business 
were up L8 percentage points. 
Two thirds of the group’s 1.050 
Boots the Chemists stores had 
been refurbished, and the rest 
would be done by the year end. 

More high added-value mer- 
chandise had been brought in, 
with own brand goods now 
placing up 39 per emit of sales. 
The «hah» of 50 Underwoods 
stores acquired in Jannary had 
«ith«r been converted to Boots 
stores or sold. The 37 stores 
retained had produced higher 
sales than the 50 shops had 
done under Underwoods. 

In the pharmaceutical divi- 
sion profits were £95m, up 5.4 
per cent on a comparable basis. 
Research and development 
spending bad increased by 16 
per cent 
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Former Ford chief may 
be tempted to VW board 


By David Marsh 

MR DANIEL Goeudevert, the 
farmer chairman of the West 
German subsidiary of the Ford 
car company, is likely to take 
over a top management post at 
Volkswagen. 

VW, the largest volume Ger- 
man car-maker, confirmed yes- 
terday that it was talking to 
Mr Goeudevert about recruit- 
ing him for the job of manage- 
ment board member responsi- 
ble for purchasing and 
logistics. 

VW said it was discussing a 
successes for Mr Horst Mnenz- 
ner, who retires from the board 
at the mid of the year. The VW 
supervisory board, which 
meets an July 12, will decide 
on the matter. 

Mr Goeudevert, 47, is a 
Frenchman who headed Ford’s 
German subsidiary for eight 


years. He resigned from that 
job cm May 1. He is a contro- 
versial figure in the European 
motor industry, and a former 
lecturer on literature at the 
Sorbonne in Paris. 

When leaving Ford, he said 
he wanted to quit the car sec- 
tor to start up an international 
business school in Germany. 

However, it seems that 
Volkswagen may be able to 
tempt Mr Goeudevert back to 
the car industry more quickly 
than he had imagined. Mr 
Goeudevert is likely to earn 
more than DMlm (8500,000) as 
a VW board member. 

If be joins the company, 
speculation is bound to be ram- 
pant that the ex-Ford manager 
win be groomed as a potential 
successor to Mr Carl Hahn, the 
chairman, who is 62. 


TDK spends 
$122m on 
European 
factory 

By Tim Dickson 

in Luxembourg 

TDK of Japan yesterday 
unveiled plans to invest 
around LuxFrStm 0122m) in a 
new audio-tape and videotape 
factory in the Grand Duchy of 
Luxembourg. 

Scheduled to opem In Novem- 
ber 1990, Hie unit will have a 
production capacity of 7m 
audio tapes and 4m video 
tapes per month, and is expec- 
ted to employ 500600 people 
when it is tally operational In 
1991. 

TDK recorded sales of $3.4bn 
in 1988 and is the world's lead- 
ing producer of the ferrite 
magnetic material used in 
many electronic components. 
This is toe biggest Japanese 
inward investment in the 
European Community’s small- 
est member state, though the 
US multinationals Goodyear 
and Du Pont, will remain the 
largest foreign-owned busi- 
nesses. 

The Japanese company 
already has a West German 
subsidiary near Frankfurt that 
assembles audio cassettes. 

The decision to expand in 
Europe is based on the com- 
pany’s policy of stepping up 
“in-market production vol- 
ume," while the choice of Lux- 
embourg was based on the 
Grand Duchy's central loca- 
tion as a distribution point for 
toe British, French and West 

CorwaTi wi a rh ul ^ 

Luxembourg has provided 
an undisclosed package of 
grants and fiscal Incentives, 
but yesterday TDK made it 
dear *hat the w»umri«i induce- 
ments on offer elsewhere had 
been more attractive. 

Hie TDK investment, which 
is its first venture Into tall 
scale production (including 
tape coating) of recording 
media outside Japan, is a 
major boost for Luxembourg’s 
policy of seeking new indus- 
tries to replace its oncopower- 
tal steel sector. 

Situated close to both the 
French and Belgian borders at 
Bascharage, the new factory is 
expected to attract a high pro- 
portion of so-called “frtmtal- 
leres” - employees who work 
in Luxembourg but who live in 
neighbouring co untrias. Local 
unemployment In the Grand 
Duchy is just L5 per cent. 


Hidrola aims for sparks in its stock 

Peter Bruce on a Spanish utility that wants more investment from the rest of Europe 

A utocartera Is a dirtv Hidrola. like most Spanish gena, and it supplies 42 per ties capitalise loans and tatw- begin Ju« 

tiSKsSK SSt of the ebrttidiy to jLhmE 

treasury stwk, the S^After toe OB oil crisis, rid prorince. ItgUl £• £5?* *»■. **!■■»* 

complete and depredation 


A utocartera Is a dirty 
word in Spain. It means 
treasury stock, the 
shares a company owns in 
itself. Common u Spanish 
business for years, it has won 
notoriety because banks have 
bunt up big treasury stocks 

and have difficulty ga ffi ng 
rid of it 

The word mates Mr Inigo de 
Oriol e Ybarra cross, nhsdrmnn 
of Spain’s biggest privately 
owned electrical utility, Hld- 
roelectxica Espanola (Hidrola). 
be has read several confident 
rep or ts in the Spanish press in 
the past few weeks alleging 
that Hidrola has bought its 
stock to float it on European 
Stock markets. 

"I don't have autocartera," 
he says. "We have never 
bought our own stock. Some- 
one caned me the other day 
and asked me to sell him 
100,000 shares and I bad to tall 
him we didn’t have them." 

But the reports were on the 
right trade. Hidrola pismg to 
apply for a listing in Zurich in 
the autumn, and In London 
and Frankfort next year. Since 
April, as a sweetener to Swiss 
Investors, a Hidrola subsidiary 
hag h awin buying parcels 
of stock an the Spanish mar- 
kets and passing them on to 
interested Swiss in stitu tions to 
gpngrate enthusiasm about the 
stock. 


Hidrola, like most Spanish 
irHiwoo , devours debt and new 
capital After the 1973 oil crisis, 
the industry spent heavily on 
restructuring to move from 
on-fired r 1 ”"* to build new coal 
ami mw-fear power sta ti ons. In 
the process it accumulated bar* 
rowings of Pta3,900bn 
<JS05bn). 

Hidrola's restructuring is 
just earning to an end, with 
completion c f its huge Cartes 
La-Muela hydroelectric p refect 
near Valencia, ft has long-term 
debts of PtaSllbn. 

Spain’s capital markets are 
gmati, pnd though local banks 
use the w+ftHiag and their pro- 
tected m*!** 1 *” as a safe credit 
haven, Hidrola and its compete- 
tors (In fact the utQitifiS do not 
compete: the state decides 
which area each utility will 
serve and sets prices) now 
need new capital to reduce 


M r Oriol wants to tap 
European funds 
whose legal ability to 
invest In stock quoted outside 
t>»pir national markets is lim- 
ited. 

The company distributes 
almost 20 per cent of Spain's 
electricity and is its biggest 
user of nuclear power, ft is the 
sole source of electricity to the 
Spanish Lev ante, including 
Valencia, Alicante and Carte- 


Carlsberg boosts profits 
and home market share 

By Hilary Bamas in Copenhagen 


CARLSBERG. the Danish 
brewer, increased first-half 
pre-tax profits by 11 per cent to 
DKrSUm (866m) on sales that 
rose by 4 per cent to 
i DKrLTlbn. 

The modest growth in sales 
reflects the divestment of two 
subsidiaries. Cold stores and 
fflgnt and company, s™* last 
year’s first half. 

The group expects profits for 
the year to be in line with 1988, 
when pre-tax aamtag g totalled 
DKr924m on turnover of 
DKriOhn. 

The results from the Carls- 
berg and Tuborg breweries 
abroad showed a slightly 
improved performance, said 
the company. 

Earnings in the Danish mar- 
ket were just maintained. 


although the gro u p increased 
it8 market aha rag. 

The industrial arts subsid- 
iary. Royal Copenhagen, which 
inninHoc porcelain, and 
silve r ware, doubled profits to 
DKr34m on sales up by 13 per 
cent to DKl884m. 

Carlsberg has brewe r ies in 27 
countries. Its beer and soft 
drinks sector accounts for 70 
per emit of group sales. 

The brewing operations 
account for more than 90 per 
cent of Caxisberg’s total prof- 
its. 

9 fcwt Asiatic, trading 
and industrial group with 
interests in Chin*, increased 
sales «nd o perating p r o fits in 
six of Us seven fli virfonn in Hw 
first quarter, but gave no fig- 
ures. 


gena, and it supplies 42 per 
cent of the electricity to Mad- 
rid province. It acquired the 
log g . «iqVing Catalan utility, 
mdr rma, to 1988, a nd egp ecte 
widniwa to make a profit this 
year. 

Hifliote is also bring gener- 
ously compensated by the state 
for the d«»ftgirm to halt con- 
struction on the large Valdeca- 
baHeros nuclear plant in Extre- 
madura. 

Hidrola owns this plant 
jointly with SeviUann, the 
Andahidaa utility. Work on 
Valdecaballerofl, and an three 
other plants, was stopped to 
1984 when the Government 
decided that toe industry had 
overestimated the need for 
u nclear power when tt scram- 
bled to get oat af fuel oil after 
the oil crisis of 1973. 

The nuctear programme gen- 
erated huge debt. Hidrola’s 
long-term debt has more than 
doubled since 1962. But most of 
the utility companies have 
managed to maintain or 
increase dividends despite ris- 
ing Spanish interest rates. Hid- 
rola is paying 9.25 per cent this 
year, up markedly on last 
year’s 6L5 per cent 

Improving cashflow as new 
plant begins to operate will 
help cut interestnaymants, but 
the industry stiff has a prob- 
lem with the quality of its prof- 
its. As new plant is built, utfli- 


Bumper year 
for German ball 
bearings maker 

KUGELFISCHER Georg 
Schaefer, the West German 
ball bearings maker, yesterday 
reported a strong profits 
rec o very and said that a good 
year fids year bmHb a 
htghpr dividend to be paid for 
1989, AF-DJ reports. 

The company .said that 
group net profit rose by 18 per 
cent to DMS&Abl <*S2m) last 
year after tarwihBng by 43 per 
cent to DM53.7m to 1987. 


paring to pay a dividend of 
DM7 a share, up from DM5 the 
p revious year. 

This year is proving to be a 
bumper one for trade, tbs com- 
pany said. 

Provided orders continue to 
flow to, the did not 

role out raising the dividend 
again for 1989. 


begin I 
when ti 
wrestle 
debts. 


kg again just 
d be toping to 
their present 


These deferred costs repre- 
sented some 219 per emit of 
Hidrola's pre-tax profit last 
year. Htdroia reported a a per 
cent increase in 1988 net profit 
- to Pta 2L8bn * but, techni- 
cally. it and most other utili- 
ties axe making losses. 


U nder a new pricing 
agreement between 
Government and Indus- 
try, the c o mpani es are allowed 
to Anther defer the costs of 
bring in g a plant on-stream for 
five years. But the final effect 
cm profits can be traumatic. 
Failure to deal with debt 

quickly sflff n nwaiw flurt £f th» 

Government was to give Hid- 
rate and Sevfllana permission 
to finish banding Valdecabaffe- 
ros they could be worse otL Of 
all toe nuclear plants stopped 
to 1984, Valdecahallexos. or at 
least one unit there; Sa most 
likely to get the green light to 
a new energy plan to be ur&wa 
up after 1990. Poor rains this 
year have strengthened the 
case for extra nuclear oapaetty 
in the industry. 

But If work goes ahead, state 
compensation stops and the 
two companies would have to 


T here to tittle evidence, 

though, that the quality 
or profits bothers the 
Mnd of investors Mr (Mol is 
looking for to Europe. By ware 
estimates,' foreigners already 
own more than » per cent of 
EBdrola. 

Anyway, the long-term 
threats, to Hidrola and the 
Matty are aoUficaL At home, 
private uttoUea are trying, 
with tittle success, to posh the 

Government into lowering the 
price of electricity they are 
forced to buy from Endesa, the 
stateownsd utility. 

The otter threat fe a Hberai- 
Saed Europe a n market for elec- 
tricity after 1992. Already, 
French efforts to export cheap 
nadsar-genereted electricity 
through Spain to Portugal - at 
half the Spanish price - hare 
fait local utiUHflS on the defen- 
sive. 

Heavily regelated industries 
such os electricity, fuel, 
tobacco and telecommunica- 
tions could do most damage to 
Spain’s commitment to the sin- 
gle European market. Hidrola’s 
search for new European 

shareholders is an implicit rec- 
ognition of the troubles that 
may Ue in store. 


Christiania posts strong 
recovery to NKr479m net 


By Karen Fossil in Oslo 

NORWAY’S leading bank, 
Christiania, reports a strong 
recovery tar the first four 
months of 1969: against a loss 
last year of NKrim, the group 
has achieved a net profit of 
NKrS79m ($86.7to). 

The figures represent the 
bank’s best four-month perfor- 
mance. Loan, losses and tax 
have been taken into account 
but not extraordinary items. 

Christiania said that its 
Lin mt vii Tui was due primar ily 
to the improved stock market, 
a decline in i n te res t rates am! 
improved interest rate mar- 
gins. which widened to 3.66 per 
cent against 2j68 per oeuL 

The bank said it had reduced 
operational costs to the period 
by 7 per «mfc and that income 

f mm dimy g nn ban k i ng tHPiS- 


■ of nxord ortij. 




KIRIN BREWERY COMPANY, LIMITED 

US. $350,000,000 

4 per cent Notes due 1993 

w m 

Warrants 

tosabscribefor8haresofconunonstockofKirinBreiDeryCompaMty,LimitBd 

Issue Price 100 per cent 

Yamakhi International (Europe) limited 

The Nikko Securities Co., (Europe) Ltd. Mitsubishi Finance International Limited 

Morgan Stanley International Mitsubishi Trust International Lunded 

SjG . Warburg Securities 


Daiwa Europe limited 
Goldman Sachs International Limited 
Nomura International 
Algemene Bank Nederland N.V. 
BanqueRxribcis Capital Markets Limited 
Baring Brothers & Co., Limited 


Kiebucort Benson Limited 
3ferriU lynch International Limited 
JJ\ Morgan Securities Asia Ltd, 

Nan Japan Securities Europe limited 

Norinchuhin International Limited 

Sanyo International limited 

Sodete Generate 

Taihriyo Europe Limited 

Tohcd International limited 

UBS Phillips & Drew Securities limited 


DIUI International limited 
IJTB International Limited 
Salomon Brothers International Limited 
Bank of Tokyo Capital Markets Group 
Barclays deZoete WeddLbn&ed 
Bayerische VeremsbankAktiengesellschaft 
Deutsche Bank Capital Markets Untitad 
KQKUSAI Europe Limited 
Morgan Grenfell & Co. Landed 
NatWest Capital Markets limited 
Nippon Kangyo Kaknmaru (Europe) limited 
Byoko Securities MteriKitkmalLbnitBd 
S hearson Lehman Hutton International 
Swiss Bank 

tmnmm ti | jf 

Taiyo Kobe International 
Tbfyo Securities Co. (EampefUd. 
Westdeutsche Landesbank Girozentrate 


Yamatane Securities (Europe) Ltd. 


■ “Tte'anni x aya an ent appears as » matter ot Peiaxtl onty ^ 

7Va % Bearer Bomb of 1989 (1999) 


actions had improved. There 
were also gains from foreign 
exchange transactions. 

The bank plans to increase 
its capital by a rights issue and 
to take further steps to make 
its shares available to foreign 
investors. 

The rights Is to he a one-fbr- 
faar at NKrlOO a share, ft will 
raise around NKr74Qm. 

At the same time there are 
pima to split share capital into 
two classes of stock, ordinary 
shares and free shares, which 
could be held by foreign or 
domestic investors. The bank 
said that both classes of shares 
would have equal voting 
rights. 

The subscription period for 
Christiania’s rights issue runs 
from July 17 to August 14. 


June 1909 




Kreditanstalt 
fur Wiederaufbau 


Kredkanstrit fur Wiederaufbau RanMuit/Mahv issues 7 V( 9b Bearer Bonds of 1989 (1999) tea total amount of 


DM 750,000,000.— 


The net proceeds of iNs issue wS be used for long-term investment loans: DM 700,000^000-— of this amount are offered for 

sale by the syndicate of banks feted below. 

Issue Price 100%9i plus Stock Exchange Turnover Tax with adjustment of interest. 

In ter est 7 VVfep-a, payable annually in afreets on June 1, of each year. The first interest coupon 

wS be doe on June 1,1990. Payments of interest on the Bonds will be subject to the 
German Income lax. 

Denomination: DM 100.- or a multiple thereof. 

tifetirae/Kederaptiooe 10 years. The Bonds wil be redeemed on June 1, 1999 at par. Redemption prior to 

maturity b excluded. 

Ranking as Trust Investments/ The Bonds rank as trust investments and are eligible for investments by insurance 

QipbiEty for Investments by companies, according to the German laws. 

Listing: The Bonds wffl be adntitted for trading and official quotation on aU stock exchanges of the 

Federal Repubfic of Germany, Enduding. Berlin (West). 

Eligibility as Collateral for The Bonds are eligible as coBateral far loans by Deutsche Bundesbank ("lombaidfihigO 

Loam by Peotsche B un d esbank upon admittance for tradtag and officiadl quotation. . . 

flonrfMiriBWg"): * 

DeRvety: The Bondholder receives a Central Deposit Advice from the bank appointed by him. 

Definitive Bonds wifl not be available. The Bond issue wdJ be evidenced by one Global 
Cer tifica t e . ... 

Sale: The Bonds wiH be offered for sale by the undersigned banks as from June 9, 1989. 

Stock Index Number: 276039. 

Euro-Clear Security 

Code Number: 60416. 


Listing: 

Eligibility as Collateral lor 
Loam by Deutsche Banda 
{‘lontbardfahig*): * 
DeBve i y: 


Saks 

Stock Index Number: 
Euro-Clear Security 
Code Number: 


The detaied Offer for Sale is available from the banks. Allotments of Bonds wifl be at the discretion of the selling banks. 


Frankfart/Makrt June 1989 


ADCA-Bank AkdmesHfectafc 

ABgemeine Deutsche Craft-Anstak 
Amro Handefebanfc Akriengwebdeft 
Arab Sanfcfcig Corporation — 

□aus & Go. GmbH 

Bankhaus H Aufhkuser 
Baden-W&raembprisdre Bank ■ ' 


ICTIJf Kr&t St s ma tmft 

m\fwW furWiedomuti 


OSdfc Aptcole (DeutxMamS AJctfengeseSsdnft 
OSdtlyonnatoSA&GDOMMcNMVaHC 


Bank CXC - Union toropfame 


Bank fur Gomamwirtschaft Afefe 
Bant in Liechtenstein O-rankfurt) 
Bank oTfokyo CDeutschtaixO 


DahaBmulDaei 
DefcrOdc&Ca 
Deutsche Bank Afctrti 
Deutsche Bank Safin 
Deutsche Bank Saar t 
Deutsche Ganosamt 


WW furWsedeeaufb&u 

Larx^b ank Sch feswlg-Hofatein 
- OroaBrtjate _ 

Manufrcairen Hanover Bank GmbH 

MarcantSfesnfrGa 

Merck. Hndc a Ca 

B. Metzter seek Sohn ft Cb. KGaA 

J.P. Morgan QnbH 


FranUutam Main 


Deutsche Granntrafe 
~ Deutsche Kom n—ia faanfc - 
Deuadie Westminster Bank 


Zenbdbanfcoi 


Bankers trust GmbH 

Banque Patibas Capttd Maritets GrAh 

Bayerische HVpothtfcen- iwd V W chs dP a* 


DresdnerBank Aktfengesefcciufc 
Diesdher Bank Berfin 


Nomura Europe QnbH 

AWenffSischiSt 

g^O^dgnjr.&Ge. 

SabrKraBnx heraAteenagsdfachdt 

jdVTKttDdm 


Bayerische Landesb a n k Oroantrale 
Bayerische V a eimb tH i k A kMcng e trftrriHfr 


Bertner Bank Aktienaesebchdt 
Berfner Ctsmmer*aric Aktfengese&efwft 
Bofiner Him d eta md frankf urt er Baft 
Bankhaus GebrOder Sethmam 
Bremer Landesbank 

Kredtanstak OUenbum ~ Qrownode - 
QtaseBa Tk^Aktief^ese< OT iaft 

Co mmerzbank AkSoTgesaischaft 
Commerz-Crecfit-Bank Alcbenaesefectaft . 
Europanner 


Bankhaua Max Hosa & Co. 
fOntlhumundlnbBank 
AfeotFfintvonThum undtmds 
RkflSch CastrfsdteBank Crecfit-Casse 
Gee re e mOn d cr Bank AtaSanaMeBschaft 
Generate Bank &Ga 

H a u tb ut gtahe Landesbank -areeanhale- 
Geon Hoick & Sohn Banfcfen xc»A 
HeeaS ch e Landesbank -Qnaniate- 
Von der Heydt-Kosten & Sohne 
mdiBBfebank von Japan IDeutschlantS 


IDeutscMancS 


Bankhaus Hermann lampe KorrenareBtaese 
Landerinnk RheWand-radz - CSrazmnde- 
Uottadanlc Saar-Omaentrale - 


So^ Gbdsde -’feiBische Bank i Co. 
SOdNoedeucsdie landesbank GirozetCraie 
Sutritomo Bank OeutschtandJ 
THnfaw & Buridtedt KCvT^ 

y fa t ftjg nbenkAkdena g el hdaft 
Vamaichi traernackxuTKtaucschLwwn 
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INTERNATIONAL COMPANIES AND FINANCE 


lEIr deal shakes Goodman shares 




r - ^ 


By Chri* Shu r woll in Sydney 

'■•fft*'. “ T ■- ■ 

SHAKES IN Goodman Fielder 
Wattle; the Australasian food 
giant, JfetL on. the Australian 
and New Zealand, stock 
exchanges yester da y as inves- 
tors judged Sir Bon Brierley 
was seaffing the better deal in 
Goodman's takeover of his 
Industrial Equity UEL). 

Goodman’s ofier values IEL 
at ASl.Sbn (US$1.4bn>, and 
involves a cash outlay of 
AtLIbn and the issue of 812m 
Goodman. shares; Sir. Ron’s 

Brierley Investments (BLL)wifl 
accept for its 52 per-cent of 
IEL, and If the hid is successful 
will : pay . Goodman Fielder 
A$Ubn for IEL’s Woolwarths 
setmt chainu. 

In Sydney yesterday; Good- 
man’s;'. shares ■ finished at 
A$2.06. down 10 Australian 
cents from W edne s day and 27 
cents since Monday.. In Wel- 
lington thejshares weakened 28 
New Zealand c ents on the day, 
to NZ$2.75. Shares in BIT, and 
-EEL meanwhile Snnrf in both 
centres. 

Mr Pat Goodman, exe cutive 


chairman of Goodman fielder, 
spent yesterday trying to pac- 
ify - disenchanted - Australian 
institutional shareholders, 
jnclnfhng the AMP Society- Mr 
John Elliott, whose Elders KL 
holds * significant off-balance 
sheet stake in the group, was 
also .unhappy. 

The unease stems frora wor- 
ries about IEL, and the issue of 
Goodman shares, which dilutes 

«H ng nharrfwlrHi’ign. “B Pat 

Goodman wants to. buy 
Southern Farmers [an IEL sub- 
sidiary] or Rod Price . [CEL chief 
executive], that’s beaut;” said 
one. investment manager. “But 
he can leave the rest We don’t 
know what's hidden in there." 

Another analyst pointed ™t 
that the- deal was initiated 
from the Brierley camp, as Mr 
Goodman himaeif has admit- 
ted, and that the above-market 
price paid for IEL shares repre- 
sented a far better deal for BIL 
thap fin- Goodman. 

Goodman Fielder, which esti- 
mates it win have a market 
M pj t qBB iit iTO of AJSbn and a 


ranking of 13th in Australia as 
a result of the deal, yesterday 
reaffirmed its intention of 
divesting Hytf of jrl’s non- 
food related assets. 

"If there is one thing, we 
have learned from our experi- 
ence with Bwntrg last year, it is 
that we have to have a strong 
balance sheet in order to 
expand globally,” a Goodman 
o ffi cial declared yesterday. 

. Last year, Goodman let a 
£L7bn (USS2.7bn) bid fbr Ranks 
Hovis McDougall (RHM) lapse 
when it was referred to the 
Monopolies and Mergers Com- 
mission because of concern 
about the debt, burden Good- 
man would have to shoulder. 

According to Goodman fig- 
ures, the group’s acquisition of 
SSL win leave it with share- 
holders’ fUnds of A$2.28bn, 
interest-bearing debt of 
A$2.6bn and total assets of 
Aj&abn. With the sale of. its 
share portfolio and other 
assets, debt would be A$575m 
and assets A$A2hn. 

. Australian press comment 


on the'BSL deal yesterday was 
uniformly negative, and saw it 
as an attempt by "New Zealand 
Inc" - namely Sir Ron and Mr 
Goodman Tpwioaif, who have 
long been dose - to stage a 
"Kiwi coup” which would 
secure , and protect Goodman 
Fielder. That may be some- 
what parochial since the Brier- 
ley group and Goodman 
Fielder are nothing if not 
trans-Tasman, or Australasian, 
groups which are taking 
advantage of the two countries’ 
uniquely dose economic rela- 
tions to -build extensive inter- 


- • Arden Morgan, the New 
7-pginnfi investment bank, said 
it had bought 5J. per cent of 
IEL at AJ2.40 per share and 
had agreed to sdl the shares to 
Goodman Fielder, Beater adds 
from Wellington. 

. Arden tola the New Zealand 
Stock Exchange the shares 
would be sold to Goodman at 
the same price, subject to 
approval from Australia's For- 
eign Investment . Review Board. 




Packer gains effective control of AN1 


* stroir 

•479m: 


By Chris ShetvflU 

AN ; AVALANCHE ' of 
. last- minu te selling yesterday 
gave Mr Kerry Packer, Austra- 
lia’s richest tw««; effective con- 
trol of Australian: National 
Industries. (AND, the .belea- 
guered engineering group. 

Mr- Packer's Consolidated 
Press Securities has stood in 
the market for the past mouth 
and acquired ANI shares 
offered atA$L4G each, a price 
which values the group at 
almost A$750m (US$566.7m). 

After one of the bitterest and 
most extensive advertising 
campaigns ever . seen in an 
Australian c or por ate battle, Mr 
Packer had buOt up a stake at 
48 to 50 per cent by the time 
his offer expired yesterday. . 


Of tira' institutional share- 
holders, the AMP Society 
remained the most steadfast in 
rejecting his offier. It is now the 
^group's second largest share- 
. holder, with around 8 per cent. 
Others, according to one of 
those involved in ANTs 
defence, were short-sighted 
and “like lemmings” ware pan- 
icked into selling. 

Two key issues determined 
the outcome: the precise size at 
ANTs exposure to the collapsed 
Spedley companies, and the 
responsibility of certain ANI 
directors for that exposure. 

According to a memorandum 
sent out by ANI to its share- 
holders, the group's known 
potential exposure was 


AIMIm. or A4148m after a 
likely income tax benefit. 
While the group would slide 
heavily into loss if the worst 
bwip to pwwy , it insisted that 
the ASL40 offer greatly under-, 
valued ANTs assets. 

Mr Packer cast doubt on the 
size of the exposure, taking 
advantage of tbs tact that the 
A$221m figure, when pub- 
lished, was higher than gener- 
ally realised. He also pointed 
out that no adequate explana- 
tion had been offered for the 
group’s predicament, and no 
directors resigned. 

Further developments are 
expected today when the cur- 
rent-board is due to meek Mr 
Neil Jones, managing director. 


Big two Israeli banks in black 


By Hugh Camegy in Jerusalem 


BANK HAPOALEM and Bank 
Leumi, Israel’s two biggest 
banks, have announced a 
return to p mfi tM hflity fn the 
first quarter of this year after 
net losses for the whole at 1888. 

But profits were lower than 
the. first quarts: of last year 
and the unaudited results were 
marked by increased, provi- 
sions for bad debts as the 
lMTifcg enn tinned to take a con- 
servative view of their loan 
portfolios after -exceptionally 
heavy provisions at the cord af 

Taken together, Ikreefi banks 
set aside more than tUm last 
year mainly as a result of a 
debt crisis in the country's co- 
operatives, the kibbutzim. 

Bank Leumi said it had 
returned an inflation-adjusted 


U.S. $150,000,000 
Midland international 
Financial Services B.V. 

(tnm notated with limited bahffity in the 
■ Netteriandri . 

Guaranteed Floating 
Rate Notes 1992 

Guaranteed on a subondinated 
bads as to payment of principal, 
and interest by 

MHUaiMl Bank ptc 


For the six months from 
9th June, 1989 to 11th December, 1969 
the Notes will cany an interest rate 
ot 9VHfc per annum. 

The interest payable on the relevant 
interest payment date, 11th December, 
19B9 against Coupon No. 19 wiB be 
US. $244.10 per US. &9Q0 Note. 
Aunt Basic 

Mbum Guaranty Treat C a mpwi y 
ofMowYaA 


£100000000 


firstquaxter profit of Shi 42^ta 
(523.4m), compared with 
Shi 5&n in the- first quarto: of 
last year. Provisions woe up 
by more than 50 per emit at 
Shi 82m. 

•- The bank, earmarked by the 
Government - as the first to be 
aniri -when tiv» state begins to 
dispose of its majority bank 
shareholdings later tt™ year, 
Mamed a continizing recession 
in the Israeli economy and fall- 
ing interest rates on imna for . 
flegreas dn g rgygunga. . 

But Mr Mnaha Trmhnr , dahv 
man, said he was hapafhl the 
bank would return to annual 
profitability levels of some 
SlOfan. 

Bank Hapoalim expressed its 
satisfaction over a net first 
quarter profit of Shi 88m, after 


profits , of Sid 531m In fire name 
period last year. 

Its provisions were also up 
by more than half at Shi 157m, 
but the bank said It was 
steadily improving its loan 
portfolio and increasing its 
market share inmost areas of 
domestic operations. 

Quarterly results from 
Israel's other main banks 
showed a similar pattern to the 
Mg two. Israel Discount 
the third largest groaq^, showed. 

25 per. cent drop in net profits 
to SU tftjfaii- “ 

With much, less of a had debt 
problem than its bigger rivals, 
IDB managed to stay in profit 
for the whole of 1988, but has 
still suffered from increased, 
provisions and the local eco- 
nomic slowdown. 


Japanese raider founders 
with record Y309bn debts 


By Stefan Wagstyf In Tokyo 

JAPAN yesterday recorded its 
biggest postwar bankruptcy 
when a property company con- 
trailed by Mr Yasqfi Ikeda. a 
corporate raider, was declared 
insolvent with debts of Y309bn 
<»3bii). 

The debts of Shinwa Kanko 
-Kalbatsu, which channelled 
funds into Mr Ikeda’s stock 
market operations, totalled 
Y309bn, according to state- 
ments filed at the Osaka Dis- 
trict Court. 

Tfais was well above the pre- 
vious record bankruptcy regis- 


who bad earlier stepped down 
as chairman, certain to 
go. and others involved in the 

gpedtey affair may follow. 

The failed companies - 
.Spedley Holdings and Spedley 
Securities - were part of a 
rnmpint business empire con- 
trolled by the entrepreneur Mr 
Brian Ynill which also 
included (heater Pacific Invest- 
ments (GPQ and the quoted 
GP1 Leisure. 

ANL which controls the Brit- 
ish en g ineerin g group Aurora, 
held a 45 per cent stake in 
Spedley until earlier this year. 
Its exposure consisted chiefly 
of advances to Spedley and 
bills of exchange endorsed by 
GPI Leisure. 

ERN to acquire 
49% stake 
In Oakbridge 

By Our Fi na ncial Staff 

ELDERS Resources NZFP 
(ERN), a quoted offshoot of Mr 
John Elliott's Eldera CEL, is to 
take a 49 per cent stake in 
Oakbridge, an Australian coal 
producer Into which It will 
inject its own domestic coal 
interests. 

Mr Grahame Mapp, Oak- 
bridge cfaaixman, said the plait 
„wpald Jpad to. a_.sigi|ificiuat 
TuawMihnHwi of. coal indus- 
try ownership and manage- 
ment in New South Wales, 
where the ERN mines are 
located. 

It would allow Oakbridge to 
develop a new openeni min e 
adjacent to Saxuovale, one of 
the main ERN operations 
involved in the deaL The 
enlarged group will have coal 
sales protected at Am tonnes in 
1989-90, providing export reve- 
nues of more than A$400nt. 

Oakbridge will recoup all 
flu AfSOm (D8f8A4m) cost of 
purchasing the ERN interests 


tered in 1885 when Toyota 
Shoji, a commodity trader, 
went under with debts of 
Yl70hn mostly owed to hun- 
dreds cf individual investors. 

Shinwa Kanko to an affiliate 
of Cosmopolitan, Mr Ikeda’s 
iwmtHr rei m pi ny , w hich went 
bankrupt last year with debts 
of Y70bn. The defats were 
chalked up ftzuding attempts 
by Cosmopolitan to buy and 
trade large stakes in listed 
companies. Cosmopolitan suf- 
fered heavy losses when share 
pric«« pimtgBd in October 1987. 


SA glass group advances 


By JIm Jones In Johannesburg 


m 

PRUDENTIAL 

Floating Rate Notes Due 1995 


PLATE GLASS & Sha tter prnfe 
Industries, the South African 
glass and building products 
distributor, lifted annual pre- 
tax profit by more than a third 
despite spending heavily to 
expand its Australian *nd 
North American interests. 

Turnover - increased to 
E2.76bn ($lbn) in the year to 
Mamh from B!L32bn and the 
pre-tax profit was R282Am 

u gatnwt RT 7 4.0m 

The directors say start-up 


US $100,000,000 

GUV* 

Great Western Financial 
Corporation 

Boating Rate Notes Due 1995 

Interest Rate 916% per annum 

Interest Period . 9tfi June 1989 

11th September 1983 

Interest Amount per ‘ 

U5.S60.000 Note due 

11th September 1989 U.S. $1,240.28 

Credit Suisse First Boston Limited 
. Agent Bank 


costs of the new American and 
Australian operations were 
equivalent to 154 cents a share 
against tee year’s net earnings 
of 482.7 cents. 

In South Africa tee group’s 
glass and bunding board divi- 
sions raised domestic and 
export sales while the Euro- 
pean glass division is reported 
to have traded particularly 
well. . , 

T he dividend has been raised 
to 222 cents from 185 cents. 


• Allotting ERN the stake 
comprising 90m new Oak- 
hridge shares at 50 cents 
apiece, compared with a mar- 
ket price yesterday of 40 cents, 

• Issuing to ERN 40m con- 
vertible notes, also at 60 cents, 
and 10m op ti on s wawi M hii* at 
76 cents by November 1991. 

• Placing with uniden tified 
third parties a further 80m 
shares at the same price paid 
by ERN. 

Mr Geoff Lord, EBN chief 
executive, to to become deputy 
chairman at Oakbridge. 

Pratt In bid for 
OVS remainder 

OVS Investment, an 
Australian paper producer, 
has received a bid by Mr Rich- 
ard Pratt, a Melbourne busi- 
nessman who already owns 
52.7 pea: cant of the company, 
AP-DJ reports from Melbourne. 

He to offering A$L86 a share 
for the remaining ordinary 
shares and Agl.78 for those 
created from a rights issue last 
November. The offer values 
- OVS at A*270m (US$204m). 

OVS controls Weir Paper 
Products In Swrfiiwa. 


BNP 


BANQUE NATIONALE DE PARIS 
US$100,000,000 
Floating Rate Notes due 1991 

In accordance with the terms and conditions 
of the Notes notice is hereby given that the 
Rate of Interest tor the Interest Period 5th 
June 1989 to 5th December 1989 has been 
fixed at 14% per annum. The interest 
payable on the relevant Interest Payment 
Date, 5th December 1989, will be US$711,67 
per US$10,000 Note. 

Banque Nationals do Paris pj.c. 

Interest Determination Agent 


These securities have been sold outside die United States of America and Japan. This announcement 
appears as a matter of record only. 


8th June, 1989 


TOYOTA 

TOYOTA MOTOR CORPORATION 

U.S.$1, 500,000, 000 
4 per cent. Bonds 1993 


Warrants 

to subscribe for shares of common stock of Toyota Motor Corporation 


Issue Price 100 per cent. 


Nomura International 
Dahm Europe Limited 
Merrill Lynch International limited 
S.G. Warburg Securities 
g—ihanHu— lUndM 
Mitsubishi Trust International limited 

KOKUSAI Europe United 
Banque Bruxelles Lambert S. A. 

Barclays de Zoete Wedd Limited 
BNP Capital Markets limited 
Commerzbank AktiengeseDschaft 
P rBBdnerPt nfc 
KlBnw ort Benson limited 
JJ. Morgan Securities Asia Ltd. 
ItndeptaaMBadw Capital Funding 

ghtatel T . oh ma n H ntt na Tw tewm HffMl 

UBS Phffllps & Drew Sec u r iti es limit e d 
Iwt mfti mia l (Rmrnpfs) IJnitiwi 

Bank of Tokyo Capital Markets Group 
. fanri ton m Trmrt Into raatifliMl Tiwritorf 

Algemenc Bank Nederland N.V. 

Banco diNapoH 
Banque ludosuez 
Chase Investment Baric 
Credit Commercial de Brace 
Kidder, Pleabody International I Awtird 
NatWest Capital Markets Limited 


Hie Nikko Securities Co., (Europe) Ltd. 

Credit Suisse First Boston Limited 
Salomon Brothers International limited 
Mitsui Finance International Limited 
Tokai International Limited 
Mitsui Trust International Limited 

Nippon Kangyo Kakumaru (Europe) limited 
Banque Paribas Capital Markets Limited 
Baring Brothers & Co., limited 
CL- Alexanders laing & Cnuckshank 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
J. Henry Schroder Wagg & Co. Limited 
gw fa s Bgnk Corporation 
Sanyo International Limited 
Tokyo Securities Co. (Europe) Ltd. 
LTCB International Limited 

ANZ Mg TAnf^ ^ri^^anlc limited 

Bankers Trust TJm»«ted 

James Capel & Co. Limited 
Citicorp Investment Bank limited 
Robert Fleming & Co. limited 
Kuwait Foreign Trading Contracting & Investment Co. (SAX) 

Sod&e G£n£rale 


Westdeutsche Landesbank Girozentrale 


Kleinwort Benson 

Helping our clients grow in 

Europe 


TIP EUROPE 

SIMULTANEOUS FLOTATION IN 
LONDON AND AMSTERDAM 

February 1988 

In February 1988, we advised TIP Europe, 
Europe's leading trailer rental company, on the first ever 
simultaneous flotation on both the London and 
Amsterdam Stock Exchanges. 

The flotation was effected by way of a placing 
which valued the company at £83 million. 


ACQUISITION IN THE NETHERLANDS AND BELGIUM 

November 1988 

In November 1988, we advised TCP Europe on its acquisition of 
the Cetem/ITR Group, a trailer rental group based in 
Hie Netherlands and Belgium. The acquisition was financed by 
a vendor consideration placing which we underwrote. 


PUBLIC OFFER IN THE UK 

January 1989 

In January 1989, we made a recommended offer, on behalf of TIP Europe, 
for CSL Corporation, a UK based trailer rental company. 

. We underwrote the cash alternative which valued CSL at £27 million. 


The Kleinwort Benson Group 


Issued by Kleinwort Benson limited, a member of TSA and of the AIBD 
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AUTONOMA 


FON 

presso la Banca Nazionale del Lavoro 

ECU 250,000,000 
Medium Term Facility 


Arranger 

BNL Investment Bank pic 


j gari Managers 

Bank of Tokyo International Limited Ba ffg?,? ankP !£ 

Credit Aqricole Credit Lyonnais 

HiH Samuel Bank Limited The Mitsubishi Bank, Limited 

Co-Lead Managers 

flUl Bank AG, Frankfurt _ The Sanwa Bank, Limited 

Hie Mitsubishi Ihist and Banking Corporation 
AHIed Irish Barries pic Australia and New Zealand Banking Groiqa Limited 

Bank Leu Ltd Banque Internationale h Luxembourg SA- (London) 

Bayerlsche LandesbankGIrozentratei London Brandt 

Mitsui Finance International Limited SajbimaJ3mkJEuxBpe) SA. 

The Sumitomo TKist and Banking Co, Limited The Tokal Bank, Limited 


Daiwa Europe N.V. 


Managers 

The Chuo Trust & Banking Company Limned 
The Nikto Bank (UK.) pic . 


Participants 

Credit Commune! de Belgique SA - Gemeentekrediet van Belgi§ MV 
Landesfaank Schteswig-Hoistein lntemalionai SLA 
BACOB Savings Bank aa LoreJonlteBan Book Limited SKDPBANK 


Agent 

The Mitsubishi Bank, UmliBd 


BNL bravestment Bar* pic 


BNL Investment Bank pic 


U.S. $500,000,000 

cmcoRPo 

Subordinated Bank Adjustable Note Capital Securities 
BANCS 

Nofce is hrweby given that tfie Roto of Interest has been fixed at 
9.625% and Jhat fie Merest payable on ihe relevant interest Faymant 
Date September 77, 1989 against Coupon No. 17 in respect of 
US$50.000 nartnd of the Notes w3 beUSH 256 AQ. 


June 9. 1989, London 

By: CN>ankKA.(CSSIDepti Agent Bank 


CITIBANK O. 


US. $750,000,000 
Lloyds Bank Pic 


Primary Capital Undated 
Floating Rate Notes 
(Series 1) 

For the six months Jims 9, 
1989 to December it, 1989 the 
Notes mfl carry an interest rate of 
9H% per annum, with a Capon 
Amount of UA $488.19 payable 
on December 11, 1989. 

ay im run tenure m.u 


Lomas sells 
bank units 
to Merrill 
for $500m 

By Jane! Bush 
In New York 

LOMAS Financial, tbe 
Texas- based ffnanrfal services 
company, yesterday 
announced tbe sale of its retail 
bonking and credit card sub- 
sidiary to Merrill Lynch Capi- 
tal Partners for $S0Qm In cash 
and preferred stock. 

Tjwim Bankers Corporation 
is a national retail banking 
services company and its sub- 
sidiary, Lomas Bank USA, is 
the lith largest issuer of 
Mastercard and Visa credit 
cards in the country. It cur- 
rently serves 1.7m credit card 
customers and had credit card 
receivables totalling $l-3bn at 
die end of March. 

Mr Jess Hay, chairman of 
Lomas Financial, which 
bought the retail banking 
business in 1986, said he was 
pleased with the deal, which 
would ensure that Lomas 
Bankers would continue to 
tirade as an independently 
op er a te d company. 

The company had received 
several bids for Lomas Bank- 
ers, some of which would have 
broken up the subsidiary. 

The motivation behind 
the gab* was to reduce debt. 
Lomas Financial had been 
downgraded by rating agen- 
cies, which felt it was too 
highly leveraged. 

The sale will reduce Lomas 
Financial’s consolidated debt 
by $L7bn or 80 per cart and 
materially improve its finan- 
cial ratios. At the end of 
Manta, its debt totalled *5Abn. 

Merrill Lynch Capital Part- 
ners is a subsidiary of Merrill 
lynch, the Wall Street securi- 
ties bouse. It represents a 
group of investors who are 
Interested in creating and part 
owning private companies. 

MLCP will own the Lamas 

wwipantoc throu gh an afHUrf* 

which will be capitalised with 
$85m in p r eferred stock, FlOCm . 
In common equity and addi- i 
tional capital provided by j 
MLCP a»»H Morgan Guaranty 
Trust Company of New York. 

The stockholders* equity 
will be held by the group of 
Investors which includes a 
subsidiary of Lomas Financial, 
which intends to purchase for 
¥10m a 10 per cent interest in 
tbe negniring corporation. 

The transaction is expected 
to be approved within 60 days. 


Software group bites IBM bullet 

Della Bradshaw looks at how MSA’s link is beg innin g to pay off 

. .. _ -n LI _ — * »«' - — • - ■ Hoi At 


F ollowing the tail-coats of 
IBM, the world’s largest 
computer manufacturer, 
is not always tbe easiest trick 
to perform, as Management 
Science America (MSA) , the U S 
mainframe computer software 
house, discovered. But after 
two years of losses MSA, of 
Atlanta, Georgia, may now be 
to ra tog the corner. 

MSA, which specialises in 
supplying software to tna 
fjy^TWP, hairing and manufac- 
turing sectors, returned to 
profitability in the first quarter 
of this year following nine 
months of dramatic restructur- 
ing and a re-focused product 
strategy. After two years of 
losses the company showed a 
net Income of $2J3m on a turn- 
over of $63 -2m for the first 
three months of 1989. 

The positive results are 
largely the result of the 
restructuring - MSA shed 10 
per cent of its 2£00 staff and 
closed several US offic es . But 
its long-term health, like that 
of a clutch of other IBM soft- 
ware houses, will depend as 
much an IBM ’s efforts as on its 
own. 

Following criticism for not 
having had a clear product 
strategy, MSA is to bite the 
bullet and tether its fortunes 
even more closely to those of 
tom Hip culmination of Hwt 

rshHnwahip nmut Jrt thf* 

end of last month when IBM 
bought a 5 per cent stake in 
MSA for JiOm. (IBM followed 
the same strategy just a week 
after the MSA purchase when 
it bought 1&3 per c«nt of Com- 


puter Task Group, the B uf falo, 
New York, software house, for 
dm) 

IBM’s move followed an 
unequivocal commitment by 
MSA to make an its software 
compliant with the computer 
manufacturer’s latest com 




John jfmJteyrjnedlcts the 
company wffl be profitable 
In 1989 as a whole 

pater architecture, launched 
last month in New York with 
all the razzmatazz that IBM 
could muster. 

Called Systems Application 
Architecture (SAA), the system 
has been developed so that 
soft w ar e for the largest main- 
frame hr compatible with that 
foe «nwaUa«t personal com- 
puter - in the past software 
packages for tbm main fr a mes 
has differed from those used in 

small gr g yctorw 

One of the competitive 


Investment firm in $2bn 
American Medical bid 


By James Buchan In New York 


AMERICAN Medical 
International, the troubled 
Beverly ho spital manage- 
ment group, yesterday received 
a new offer from an investment 
firm which t enta tively values 
it at $27 a share, or about $2bn. 

The company, which has 
formed a special committee of 
its board to study rival offers, 
said it had received a letter 
from a New Josey investment 
firm proposing *ha sale of toe 
comp an y to a new employee 
stock ownership plan for $23 
per share in cash and $4 in a 
low-grade se c uri ty . 

Hie letter came from Brian 
Freeman Enterprises, a Rose- 
land, New Jersey, investment 
firm said to have experience in 
employee stock plans. Because 
of tax benefits, employee plans 


can borrow foods at slightly 
lower rates than conventional 
investors and have become 
modestly popular as takeover 
vehicles. 

Brian Freeman would not 
co mmen t on the deal or pro- 
vide information about ftmif 

The aimonntmnpnt Created 
some interest on Wall Street, 
where American Medical stock 
was up »% at $22%. But AMI 
said toe Brian F reeman pro- 
posal. was still subject to the 
firm arranging ftwnrfnp 

Earlier this week, Clayton & 
DubDier, a New York invest - 
ment firm specialising In lever- 
aged buy-outs, said it was 
bqfoly confident it could raise 
fi r nuM-ing for an offer of about 
SLflm, c o m prisin g $21 a share 
in reid p in securities. 



Arab Banking Corporation (B.S.C.) 


NestlS set for UK listing 


(Incorporated with limited liability in Tbe State ofBabrain) 

U.S. $ 100 Million 
Floating Rate Notes Due 1996 
and 

U.S. $ 150 Million 
Floating Rate Notes Due 2000 

It is hereby announced to the holders of the U.S. $ 100 million 
floating rate notes due 1996 and to the holders ofU.S. S 150 million 
floating rates due 2000 issued by Arab Banking Corporation (B.S.G) 
that the audited annual report and accounts for the year ended 31st 
December 1988 of Arab Banking Corporation (B^.C.) are available 
and copies maybe obtained from the Bank at the following address in Bahrain: 

Arab Banking Corporation (B.S.C) 

P.O. Box 5698, Manama, State of Bahrain 
or through the branch of the company at its address in London: 

Arab Banking Corporation (BS.C) 

ABC House, 1-5 Mooigate, London EC2R 6AB, England 


NESTLE looks set to become 
tbe first Swiss company for 
decades to have its shares 
it tfai in London. 

Mr Re to Domeniconi. the 
food multinational’s finance 
director, said yesterday the 
listing was likely to be success- 
ful within two months and 
would be fallowed later in the 
year with one on the Tokyo 
Stock Exchange. 

Last summer, during the 
£L55bn ($338bn) hid for Bown- 
tree of the UK, Nestlfi Indicated 
that same of the London disclo- 
sure requirements were too 
onerous. 

Mr Domeniconi, in the UK 


yesterday to talk to institu- 
tional investors, said signifi- 
cant concessions had been worn 
after months of -negotiations. - 

There would be no need to 
disclose directors’ salaries 
except on an ag greg a t e basis 
and the group profit record 
need not be consolidated. 

The London listing is part at 
Nestlfi's plans to increase , its 
a»ysa to international finan- 
cial markets and boost toe tra- 
deabHity of its shares. No new 
money will be raised. 

Last November’s controver- 
sial decision to open its share 
register to foreigners was part 
of the same strategy. 


BARCLAYS 
UNI-AMERICAN 
GROWTH TRUST 

Copies ofa Half-yearly Report to 3 1st March 1989 
with an Explanatory Memorandum are now available 

to shareholders from: 

Barclays Unicorn International 
(Channel Islands) Limited, P.O. Box 152, 

Rue Des Mieiles, St. Helier, Jersey, 

Channel Islands. (Tel: 0334 67888.) 



US$150000000 
First I nte rsta te Overseas N.V. 

Guaranteed Floating Rate 
Subordinated Notes Due 1995 

GumnHod on a stodnaud baA 
ur. to pwmort cl axj *w»w hr 


CbBMwnnlBaaaLUfed 


Brasilvest S.A. 

Net asset value as of 

1st June. 1989 

per NCZ Share: 24*08.43 
per Depositary Share: 

USS22543.46 
per Depositary Share: 
(Second Series) 

USS2 1,54532 
per Depositary Share: 
(Third Series) 
US$1333533 

per Depositary Share: 
(Fourth Series) 
USS17,129.09 


US. $100,000,000 

Floating Rate Depositary Receipts doe 1992 

iaarti by BotAot Truaee Canpanj Linked t ndencmg emkitaenl » /uyment 
tarns caAposteOT* 

Banco di SkriKa 

London Branch 


For f F** six p er i od 7rh June, 1989 to ?di December; 1989 the 

Receipts will cany an interest rate of per annum with a coupon 

amount of U.S. $4,733.85 per U-S. $100,000 Receipt The relevant 
Interest Payment Dare will be 7th December, 1989. 


Bankers Trust 
Company, London 


Agent Bank 



mimmmmuimmiumnmnmimmmmmi 

Consolidated Gold Fields 
Finance PLC 

£75,000,000 

Guaranteed Floating Rate Notes 1995 

unconditionally guaranteed by 

Consolidated Gold Helds PLC 

La accordance with tbe provisions of die Notes, notice is hereby giro 
■hat, for the three period, 7th Jose, 1989 to 7th September, 1989, 

the Notes Will bear interest « the rate of 24% percent, per annum. 
Coupon N6. 18toD therefore be payable <n> 7«Sepcembcr, 1989 at 
£ 1 , 803.77 per coupon from Notes of £50,000 nominal and £18038 per 
coupon from Notes of £5,000 nominal. 

S.G. Warburg 8c Co. Ltd. 

Agent Bank 


EAGLE LIMITED 

(Incorporated with limited SabiSty In ike Cayman Islands) 

Series “A” 

US$ 65,000,000 

Seemed Floating Sate Notes Doe 1992 

fa accordance with toe provisions of toe Notes, notice Is 
hereby given that the rate of interest for tbe interest 
period 7th June 1989 to 7th July 1989 has been fixed at 
9.825% p.a. The coupon amount payable on 7th July 
1989 wfflbeUSS 8,187.50 per US$ 1,000,000 Note. 




The YankEa Tkus* a»d Banking Co, Ltd. 

London 

Agent Bank 


strengths of toe Digital Equip- 
ment Corporation, tbe largest 
minicomputer manufacturer 
and main rival to IBM ineokpo- 
rate computing; has been , toe 
compatibility .of its software 
across , its hardware range. 

A contributing factor in the 
squeeze on MSA’s prafitablUty 
was Digital Equipment's sac- 
cessfol stage on the IBM main- 


«sn ensure that the Atlanta 
company maintains most of Its 


Further evidence of MSA's 
total commitment to IBM has 
been the appointment of. a 
clutch of top executives, 
drafted in from the world's 
largest computer manufacturer 
over the past six moittfas. Top 
of tbe list te Mr Jim Hender- 
son, a 21-year IBM veteran, 
enticed from Ws job as markst- 
irte director of SAA to become 
MSA’s senior vice president of 
marketing. Mr Don Vander 
Beke, also from IBM. joined 
earlier this year as tbe director 
in charge of developing bust 
ness partners, and Mr Ed Kane 
as vice president for quality. 

MSA’s results were better 
thaw expected for the first 
quarter, traditionally the com- 
pany’s worst period, and US 
analysts are cautiously predict- 
ing that after several years in 
the wilderness MSA may be 
clawing its way back to 
long-term profitability an the 
back of SAA. That view has 
been now that MSA 

has been drawn so closely 
under IBM’s wing. 

In particular they believe the 
launch of MSA’s Bright View 
software, tbe first MSA prod- 
uct to be compliant with SAA. 


companies, and even expand 
its died list 

. Mr John fcnlay. chairman 
and chief executive officer, 
says he is "cantioasly optimis- 
tic" about the future, and pro* 
diets the company wifi be prof- 
itable in 1S09 as a whole. 

But toe company is not yet 
outef the mods. “One quarter 
does not a year make," says Mr 
Bill Brans, attentive vice pres- 
M yn t imd chief Offi- 

cer, who la one of the new 
breed of executives brought in 
at toe beginning of this year. 

Haunted by the proposed 
takeover bid a year ago by 
Computer Associates, the rival 
New. Jersey-based software 
house* MBA is still worded its 
share price is not high enough 
to ward off a fixture bUL Com- 
puter Associates Orally with- 
drew its offer, befieving a hos- 
tile takeover Md would be 
anathema to a software com- 
pany which relied almost 
totally on the caUbra and cent 
mitment of its staff. 

“Tbe stock valuation is stSl 
only 75 per cent of our reve- 
nue,'* says Mr Evans. "We 
won’t be happy until It's one to 
one. Until the share price is tl$ 
or $16 a share we’re still vul- 
nerable.'’ 

The US investment commu- 
nity's growing enthusiasm for 
toe stock has resulted in it ris- 
ing freon the $7 at which ft 
started the year on tire US Mra* 
daq exchang e to around $11 
this week. 


Seagram’s first quarter 
boosted by acquisitions 


By James Buchan 

SEAGRAM, the big New 
York-based wine and apfrita 
group, yesterday reported a 
sharp increase in net p r ofi t s 
for the first quarter to April, 

thrnilw to m nfcr ihi Trtnrra firm 

businesses picked up in an 
acquisition spree over tile past 
18 months. 

Seagraza, controlled by the 
Bronfman family of Canada, 
said net income in the quarter 
rose 21 per cent to 43963m or 
$2 a toare on safes ahead 81 
per cent to $L2Stm. 

The company, which is tbe 
largest wine and spirits pro- 
ducer- in the world, is in the 
throes of a reshaping of its 
burinen and last year acquired 
MarteQ. the world No 2 cognac 
maker, and Trppicana. the Flo- - 
rH» orange juice company- ~ 

■ fotha 1988 first qusrter.Mar- 
' t»n contributed no profits and 


Tropicana was included for 
only three weeks. 

Seagram also enjoyed a 
strong contribution from Its 23 
per cent holding in Du Pont, 
the big US chemicals gro up . Du 
Pont is enjoying strong mar- 
kets for most ctf its products 
and contributed $108.1m in 
profits to Seagram. Dividend 
income on toe stake rose 24 per 
cent to $573m. 

MrDavid Sacks, president at 
Seagram, said the improved 
results also reflected continued 
growth in International 
operations. 

• Northern Telecom, tbe larg- 
est telecommunications equip- 
ment raamifarfam »f in fianarfa 

and second only to AT&T in 
tbe US, is to .lay off 666 employ- 
ees in Nashville as part of a 
reorganisation announced in 
Deceznbfer^AF-DJ reports. 


PAN-HOLDING 

SOCIETE ANONYME 

LUXEMBOURG 

The Annual General Meeting of shareholders, which took 
place on May 30, 1989, approved the accounts for the 
year 1988. 

The unconsoEdaied profit and loss account shows a net 


The uncons ol idated profit and loss account shows a net 
profit of USD 23.008.913. 

After the transfer to the contingency reserve of the net 
realised gain of USD 18,095,1 85, there remains a net 
investment income of USD 4,913,728. 

The Shareholder’s Annual Meeting decided the 
distribution to the shares outstanding on June 30. 1989 
after the dose of toe markets of a dividend of USD 7.73 
for the year 1988, which is to be compared to the 
dividend of USD 7.00 for the year 1987. 

This dividend of USD 7.75, which is free of withholding 
tax in Luxembourg, will be payable as from July 3, 1989 
onwards. 

The Chairman indicated that the cash reserves- 
representing 33% of the assets at toe beginning of 1988 
had been gradually invested during the first months of the 
year, following the easing of economic uncert ai nti es . At 
the end of De cem ber 1988, the cash amounted to 1 1% 
Purchases related essentially to European markets and to 
Japan. At the end of the year, the weights of the three bie 
economic zones were : North America : 26%, Eurooe - 
44%, Japan : 10%. ~..«iro p c . 

Tbe unconsolidated net asset value per share of 
Pan-Holding aa of December 31, 1988 was USD 454 83 
for cachof the 615,000 shares of USD 100 par vaiue 
7!?“ vahae u to be compared with 
USD 413.86 for each of the 700,000 shares of USD 50 dot 
value forming. the capital as of December 31, 1987. which 
represents an merrase of 95% for the year 1988. Taking 

^ t 1 " 5 “crease amounteto 
11.6%. During 1987, the year of the market crash, the net 
Rvalue per share in c r e a sed, dividend included, by 

Daring the last five yeara, the net asset value per share of 
Pan-Holding moeared, .dividend reinvested, at the annual 
average rate of 16.7%. These figures show well the 
advantages of a long-term diversified intcruatioiS 
management. 

TJe Annual General Mating reelected as Directors 
Messrs J. Richardson Dilworth, Jacques Loe&ch. Hem? 
Parent, Alain Philippe, Ms iSS 

RoB of Ipeden, K.6.M.G..CB, There apS^ts^S 
mid with the General Meeting approving the accounts for 
the year ending December 31, 1991. lor 

Mr. Egide Besssci, the Statutory Auditor once 1964 has 
^pressed the desire not to ask the General Meeting for 
the renewal of his mandate; The Board of Directors ha£ 
expressed its regrets and its gratitude for the dedication 
and efficiency in the accomplishment of his duties. The 
Annual General Meefrog has elected MrJean ManceoL 
former General Manager of Corporations, to repboehim! 

As of May 31, 1989, toe unconsolidated net asset value 

STSPUt , p< £ share > increase 

of 3.2% when compared to December 31, 1988 

As of May 31, 1989, the consolidated net asset value ner 

£^“., U5 £. 477 - 76 “***“* U SD 462,94 ^^ 
December 31, 1988. 
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Row over 
Osaka 
options 
clarified 

By Stefan Wagstyl 

In Tokyo 

THE JAPANESE regulatory 
authorities yesterday cleared 
op what they had been a 
"misunders tanding " over the 
access of foreign investors to a 
new market in stock index 
options which starts next Mon- 
day. 

Foreign brokers said they 
bad been led to be&eve that 
foreign clients would not be 
permitted to use the market on 
the Osaka Stock Exchange 
until June 30. 

Rumours flew about suggests 
jpg that Japanese brokers were 
deliberately being given a bead 
start to compensate for their 
relative Inexperience - in - 


Hesitation oyer fixed-rate 
funds inhibits direction 


These securities have beat sold ouaide the United Stans of America aid Japan. This announcement 

appears as a matter of record only. 


NE W ISSUE 


8th June, 1989 


However, the japan Securi- 
ties Dealers Association said 
yesterday that foreign brokers 
bad misunderstood a rule 
which forbids trades to be car- 
ried out in a foreign c ur re n cy. 

There was never any ques- 
tion of keeping foreign Inves- 
tors oat of the market, the 
association said yesterday. As 
long as the trades wore carried 
out i n yen, foreign investors 
were welcome. 

Foreign brokers suspect the 
confusion may have been: 
caused by an argument over 
the new options marfrpt. which 
will be based an the Nikkei 225 
index, between the Osaka 
exchange «*wd Hh» Ministry of 
Finance. The ministry had 
wanted the exchange to delay 
the launch of the new contract 
until June 80, the day when 
the new Tokyo Financial 
Futures Exchange opens. How- 
ever, the Osaka exchange 
wanted to start earlier to gam 
maximum publicity. The 
Tokyo Stock Exchange is 
launching a separate contract 
based on. the Tokyo Stock Price 
Index (Topix) in the autumn. 


Canada rules 
out national 
securities body 

By Robert Gibbons 

in Montreal . 

MR MICHAEL WILSON, 1 
Canada's Finance Minister, Ti«« 
poured cold water on sugges- 
tions that Ottawa should form 
a national, securities commis- 
sion bo regulate stock markets' 
ami the investment Industry. 

However, he. is JeavingthB 
door open to an apandtngride' 
for the federal Government 
because of the internationalisa- 
tion of flnimeiai markets. 

The provinces, traditionally 
have jurisdiction over stock 
markets and the investment 
industry. The leader in the 
field of regulation is the , 
Ontario Securities Commis- 
sion, followed by the Quebec 
Securities Commission. 

Co-operation allows the pro- 
vincial bodies to avoid overlap 
and sometimes joint hearings 
are held to exercise quara-judir 
dal powers. 

Mr Donald BJenkham, chair- 
man. of the Commons Finance 
Committee, has suggested Can- 
ada needs a national SEC- type 
regulatory body because poor 
regulation of some Canadia n 
stock markets, particularly 
Vancouver, is creating a bad 
Image abroad. 

At times in the past 15 years, 
the investment industry itself 
had proposed a national securi- 
ties commission, but always 
the provinces have objected, 
saying this would amount to a 
federal intrusion, into provin- 
cial j urisd iction. 

Mr Wilson told a private IDA 
conference in Ottawa that the 
basic division of supervisory 
responsibility should remain 
unchanged and both federal, 
and provincial governments 
should continue to partici p ate 
In regulating different aspects 
of the securities market. 

But growing competition 
from foreign brokers in Canada 
and rising volume of interna- 
tional stock trading could force 
the federal Government to look 
at new ways of regulating 
stock markets. _ 

“We may in the fixture have 
to revamp the regulatory sys- 
tem to handle growth in trans- 
border trading and the forces 
of automation and globalisa- 
tion," it said. 

This would not mean replac- 
ing the traditional role of the 
provinces, but Canada could 
not turn back from opening up 
its financial borders and 
already is part of the interna- 
tional capital markets. * 

Meanwhile, the Commons 
Finance Committee has 
announced a legal, opinion 
showing that the Toronto 
Dominion Bank and the Ba nk 
of Nova Scotia are breaking 
the law by selling specific 
insurance products through 
their branch systems. . - 

The Bank Act restricts the 
chartered banks from selling 
insurance products at retail. 
The federal superintendent of 
Financial Institutions is 
reviewing the legality of the 
practices of the two bahks. 

Insurance brokers in Ontario 
have protested against the 
bank being allowed to retail 
insurance became they feel it 
would seriously affect their 
business. i 


By A nd re w Freeman 

NEW ISSUE activity on the 
Eurobond markets.: lacked 
direction yesterday, with bor- 
rowers reported to be hesitant 
to borrow in fixed-rate fund s. 
Syndicate managers were 
unahj e to find new mandates 
in the dollar sector, despite 
their efforts to meet genuine 
investor demand. Many of the 

issues brought were targeted at 
specific accounts. 

Credit Suisse First Boston 
was the lead manager of a 
£l05m 15-year convertible pref- 
erence' share Issue for United 
Newspapers Capital. The par- 
priced shares are convertible 
into Reuters *B' shares and car- 
ried a coupon of 8 per cent. 

Despite the volatility of the 
underlying Reuters stock and 
the ' lack of . international 
demand for sterling, the deal 
met a good response, particu- 
larly from a range of UK and 
London-based The 

issue was increased from its 
original pinft m size. 

CSFB was quoting the paper 
at par bid, indicating strong 
demand, and several co-manag- 
ers said they had placed their 
allocations with ease. Under- 
writing commissions were 2 'A 

per 

The main purpose of the 
Is sue wa s to refinance United 
Newspapers* stake in Reuters 


In a tax-efficient manner. The 
preference shares are cahahie 
at par after three years, but 
unlike many, other convertible 
deals there is no investor put 
option. 

Elsewhere, Credit Lyonnais 
was the lead manage r of a suc- 
cessful FFr750m eight-year 
deal for BSN, the French super- 
market chain. The bonds car- 
ried a 9 per cask coupon and 
were priced at 101% to yield 

INTERNATIONAL 


some 50 basis paints over the 
equivalent French government 
bonds. 

Altar a fine reception which 
saw the paper quoted by the 
lead manager inside fees at 
less 1% bid, the issue was 
increased to FFrlbn. Demand 
was reported from a range of 
European institutions and 
retail investors. 

After the increase, the bonds 
retreated to less U90 bid, a 
spread against the government 
benchmark of some 46 basis 
points. The proceeds were 
inswapped. 

A $21m eight-year convert- 
ible issue for Thermo Environ- 
mental ‘ Corporation was 


launched by Shearson Lehman 
Hutton into good demand. The 
bonds were trading at par bid, 
well above foes. 

Wednesday’s Ecu 65m con- 
vertible deal Dor Arbed brought 
by Morgan Stanley was 
reported to be sold out and 
trading at par bid after a 
strong response, particularly 
horn Swiss investors. 

In Germany yesterday. Bank- 
ers Trust launched its first 
deal as a lead manager, a 
DMTSm dual-currency issue for 
nrft International. The four- 
year bonds came with a 9% per 
cent coupon and were trading 
at less iVt bid, a discount 
equivalent to underwriting 


A DM4Qm equity w a r r an ts 
deal . by Berliner Elektro 
Finance had a strong reception 
after its launch by Deutsche 
Bank. The bonds with war- 
rants offered a 7 per cent cou- 
pon and were priced at ISO. 
They were trading at a sharp 
premium of 135 bid at the 
dose. 

In Switzerland yesterday, 
prices on the grey market rose 
slightly in thin trading. The 
Great Belt SFriOOm 6 per cent 
Issue Was trading at less 1% 
bid, a rise of A point from 
Wednesday’s close of less 2% 
bid. 


NIPPONDENSO CO., LTD 

( 'Nippondenso KabushikiKaisha) 

U.S.$1, 000, 000,000 
4 per cent. Bonds Due 1993 


Warrants 

to subscribe for shares of the common stock of 

Nippondenso Co., Ltd. 


ISSUE PRICE 100 PER CENT. 


NEW INTERNATIONAL BOND ISSUES 


BSN(t>)0 Ifan 8 101% 19B7 2/1% Credit Lyonnata 

8TEMJMQ 

United Nawspaporo Cap.(c)9+ 105 B 100 3004 2%/lfe CSFB 

US DOLLARS 

Nagoya Railroad CaV . 200 f«%>) 100 1993 2%/lfe Yam&ftM Inf. (Europe) 

Top Hnanca(Bermuda)0 00 0.05 101.05 1999 2/1 >4 Kidder Ponbody Int 

Top FtnancafeennudakcM# 15 lObp 100 1999 Kidder Peabody Int 

Thermo Envlrornnonuut# 21 6?* 100 1997 2 la Showman Lehman Hutton 

Laamo Plc(a)+ 125 10 103% 1994 1%/1% CSFB 

D-MARKS 

1KB in to ma tiooal(a) + 75 9% 101% 1993 1%/1 Bankers Truat 

Berliner Etoktro HnjgfW 40 7 130 1999 2%/1%i Pautache Bank 

OUUHB 

WawUdbava WV» 100 7% 101% 1999 2/1% ABN 

YEN 

Sparokasaan SOS(a)+ Sbn 7% 101*2 1993 1%/1 New Japan Secs^Europe) 

Toronto-Oomlnlon Banh(fl)+ 3bn 8% 101 5 1904 iyi% Banhara Trust Int 

**Prtvato placement dWtth equity warrant s . ^Convertible. ^Floating rate notes. 4 Final terms, a) Issue increased by S2Sm. 
b) Non-eallabta. <4 Convertible preferen ce shares. Convertible Into Reuters W shares at B7R5p par share from October 
1969. d) tObp over 6-rnocrth Ubor. Call at par after 1 year, a) Borrower can redeem In either DM or CS at DM1.53. 0 Each 
DM&000 has 5 m ar r am s wMh now to purchase 5 ordinary shares and 6 preference shares. S) Rede m p ti on United to Nfidcei 
steak Index. Put and call attar 3 years. 


FT INTERNATIONAL BOND SERVICE 


1 * 2/1 New Japan SecsJEurope) 
1%/lV Bankers Trust Int 


Nomura International 

Dai wa Europe Limited 

S.G. Warburg Securities 

Tokal International limited 

KOKUSAI Europe Limited 

Bank of Tokyo Capital Markets Group 

Banqne Indosuez 

Baring Brothers & Co., Lhnfted 

Chase Investment Bank 

Credit Suisse First Boston Limited 

J^gesd|gji^Bank 

&35ms® Sachs International limited 
Khbnrart Benson limited 
Maraman Securities (Europe) Limited 

•MWrfn T.ynrh Inh vnaHmml IJnrtfari 

J.P. Morgan Securities Asia Ltd. 

NaiWest Capital Markets Limited 

Nippon Kangyo Kakumaru (Europe) limited 

Salomon Brothers International limited 

J. Henry Schroder Wagg & Co. Limited 

gw fas Bank Corporation 

UBS F: ps & Drew Securities limited 

Westdeatscbe Landesbank Giraaontrate 


The Nlkfco Securities Co., (Europe) Ltd. 
Shearson Lehman Hutton International 
Mitsui Finance International Limited 
San wa International Limited 
Algemene Bank Nederland N. V. 
Banqne Bruxelles Lambert S.A. 
Barclays de Zoete Wedd limited 
BNP Capital Markets Limited 

n^ Alwamfer s I .fling & Cr niehshanlc 
Deutsche Bank Capital Markets Limited 
Robert Fleming & Co. Limited 
IBJ International Limited 
LTCB Tnteronrtnnal Limited 
Marusan Europe Limited 
Mitsui Tmw* I nlw r n a HiiBal I Jiwliwl 
Morgan Stanley International 
New Japan Securities Europe Limited 
Pruden tial-Bache Capital Funding 
Sanyo International Limited 
Sumitomo Finance International 
Tokyo Securities Co. (Europe) Ltd. 
Universal (U.K.) Limited 
YamafcM International (Europe) limited 


Yasoda Trust Europe Limited 


Listed are the latest international bonds far which there is an adequat e secondary market. 


ns otiujut ■ • 

SnUKKTS li 

Alberta 9* 95 

Atari* 9% 93— - 

B-F.C-E. 7-92— — • 

B.F.C.E. 91* 95--—; , 

BriLTct Btt.9% 98 — . 

BP/ftn*r1cJi9ItW„ . 

Canada 9 96 ’ J 

Canadian Pae 104, 9&— 

'■■x:t:.CE9t, 95......: " 

.CJi.CIA 9% 95. — 

Credit National 8 V 93. 

CredltNaUo<ul7%92 — — 
Credit National 9% 92.— 
DaHcM K»n9*»92._— 

Dmttifc7%92... 

E.E.C.791 — - - 

E.E.C.7% 93 . 

E.E.C.1Q93 ; 

EJ.B. 7*, 95— 

E.LB.9% 97— - 

EmflnBlO>a 93 

Elec. Be Freaca 996. — — — - 

Bee. Da Franc* 9 99 

Fialmd7%97 

nm.Exp.Cit 8*2 92—— 

ntm.ExpCd.9H95 

Ford Motor Octet 8 91 

fiacEkc Cap. Com. 9 93- . 

■Oteatc.Cap.Cqr. JO 1/291 — ; 

GmlMuvCotp. 9H 92 

IBM Credit Corp. 8% 91 

IBM Credit Carp. 9% 92 

IBM Credit Corp. 10 92— 

Nalrte 93- 

Mab>9% 99 . . : 

Japan Da*. Baak 1096.-, 

L.Y.C.B. 0 / Japan 91* 92 

Metropolis Tokyo 9 1* 93—— 

Nippon TH.&TeL 9H 98. 

Norway 8% 93 . 

Portugal 8% 91 

Prudential Crp. 81, 94 , 

Skate Bk 5 Aurt 9% 93. 

1 SwnUwi»Baok9H92 

Sweden 7 91 

Sweden 8* 96 

Sweden 8H 92. 

Toyota 9H 91 

Victorian Rrp 11% 92 

World Bank 7 92 

World Bank 997 . 

World Sank 9 93- 

W odd Back 9H 96. 

World Bank 9% 99 , . 

World Bank 9% 96 

Arerape price rtn wg c ... 

tiOnSCRE MABK 
ET1M2GHTS 

AdanPev.BK.694. - 

Austria 6H 99 

Baak of Tokyo 5 V 93 

Co ram crztMU* o/s.5% 93— . 

Qvdlt Fonder 6% 99 

Pegassa Int. 6% 97— 

E.I.B5H 98 — 

£.1.8. 6% 99—'. 

E.I.B. 6% 96 , — . 

E.l.B.6% 99 

E.l.B.6% 95 

Eoro.CMli Steel 3% 97 

Ewoflna 6H 96. 

Elec De France SH 97 

Foremark Krtg. 5% 93— 

Hfdro-QHbee64i 99 

Japan De*. Bit. 5H 95 

Japan Fta*nce5H 97—. 

Iretand bh 97 

Malaysia 6H 94 

Nat. West EUC.PLC698 

N.H.L. FloaaoeBH 95. 

NipponTdg.&TW.695 

Oeaera.ltootbk.593 

Portngal &V 92, — 

Pwt09*U»H95 — _ 

PitvatbankeeSH 93. — 

Bqal toar anc aSH 92 — 

Soc Cent NaOear 7 H 95.—. 

Thrtty We95 

Uakse Bk. Finland 5H 94. 

West*. Flmnoa 5*3. 

World BK.&H 97 

Average price daew 

SWISS FRANC 

snuuGHis a 

African Dn-Bk. 596 

Asflnag 503 

B.F.C.E. 4J* 98 — 

B.M.W.Bfl.Nath.513 


bated ttM SNer day uetei VMd 

. 600 102H X02% -tOH +2 BM 
. MO 102102% *0% +1% 288 
•150 95 «H -MJH 9.02 

. 150 301% 101% -M>% ■*!% 8 M 
. 250 102% 103% 40% 92% 8.90 
. 25atUD%103%-*0% 4l% 9.20 
1000 102% 102% 40% -44.% 8.51 


2501103% 103% -MH 41% 930 
1000 1Q2%102% 40% 4i% 8.51 
100tl01% 102% 40% 01005 

300 101% 10240% -M.% 8183 

ISO 101 % 101% 40% -»% 5.96 
200 97% 98 40% 41% 8-95 

100 96 96% 40% 41% 8.90 

160 102% 102% 40% 41% 866 
150 101% 101% 40% 41% 9.05 
500 95% 95% 40% 41% 908 
108 95% 96% 40% 41% 8LB2 
250 94% 95% 40% 41% 890 
140 103% 103% 041% 886 

100 95% 95% 40% 41% 889 
150 102% 109% 40% 42% 881 
100 1104104% 40% 41% 878 
200 100% 10140% 42 886 
200 103% 104 40% 42% 890 
200 94% 94% 40% 41% 886 
200 98% 9940% 41% 9.0 0 

200 un.% 10240% 41% 898 
250 197% 98% 40% 40% 983 
500 — ^ ^ 

'300 102% U2% 40% 40% 880 
200 99% 100% 041% 9.16 

250 99% 100% 40% 41% 883 
250 101% 10240% 41.871 
200 103103% 40% 41% 868 

1000 102% 102% 40% 41% 892 
1000 — — — _ — 
200 105% 10640%+!% 888 
200 100% 101 40% 41% 899 

200 102102% 40% +1% 871 

250 102% 103% 40% 42% 888 
500 99% 100% 40% +1% 881 
30© 197% 98 0 40% 984 

125 100% 100% 40% 41% 889 
1001100% 100% 41% 41% 810 
1501101% 101% 40% 41% 9.09 
250 96 96% 40% 41% 882 

205 99% 10040% 41% 8J9 

200 — ' — — — — 
200 100% 101% 40% 41% 894 
150 105% 106% 040% 980 

300 195% 96% 40% 41% 879 
300 100% 101% 40% 42% 883 
300 100% 101% 40% +1% 865 
300 Ii£l02%40%+1% 887 

500 104% 10540% 42 80* 

300 104% 104% 40% 41% 878 
OR dte 40% on week 41% 


4* week 
0 40% 
40% 41 

0 41% 


YEN STRAIGHTS 

Canada 6% 91 

Canada 5% 93. 

Ebraftma 51995— 

81.8 4% 93.— — . 

Ireland 5% 93 

Norway 5% 95— 

Sweden 4% 99 

World Bank 5% 98l_. 

World Bank 794 


Closing on June 8 

Md Offer day we* VMd 

101% 101% 0 a 584 , 


JO, 

— 30 

- SO 

50 

■■■ ... . 10 . 
. 20 


101 % 101 % 
98% 99V 
98% 98% 
99% 100% 
-99% 100% 
97% 98% 


0 0 514 

0-0% 820 
O O 584 
0 0 512 

8-0%- 512 
O 6 580 


Avow price change— Oa 


98% 99% 40%- . 0 587 
107% 107% 0-0% 519 

day -K> on week 0 


These stxurtiia have beat sold outside the UnhedStaiesaf America and Japan. TUs annou n ce m e nt 
Appears as a matter of record only. 



50 93% 
100 97% 
150 94% 
200 93% 
100 195% 
75 95 

100 95 

150 97% 
100 93% 
100 89% 
100 94% 
100 193 

100 96% 
1001101% 
125 93% 
MO 101% 
100 94% 
MO 196% 
1501100% 
MO 95% 
MO 99% 
75 198% 
50 100% 
100 96% 
1004100% 
125 102% 
100 196% 
150 197% 
400 104% 
150 90% 
100 94 

MO 199% 
150 100% 
MO 98% 
100 92 

300 94 

500 198% 
125 95% 
150 198% 
200 99% 
100 94% 
MO 101% 
150 102% 
100 97% 
75 195 


day we* 

40% -tO% 
40% 40% 
040% 
040% 
40% 40% 
0 0 
40% 40% 
40% 40% 
40% 40% 
40% 40% 
0 40% 
040% 
0 40% 
40% 40% 
40% 40% 
040% 
- 0 % 0 
40% -0% 
40% 40% 
40% 40% 
40% 40% 

-0%n% 

40% 41% 
40% 40% 
40% 41% 
40% 41% 
40% 40% 
40% 41% 
40% 41% 
40% 40% 


8th June, 1989 


T|«.S 

40% 40% 
040% 
40% 0 

40% 40% 
40% 41% 
40%+l% 
040% 
-0% 40% 
40% +1% 
-0%40% 
040% 


94% 941 
197% 97* 

040% 
b 040% 

93% 94J 

40% 4% 

89% 891 

40% 40% 

94% W 

a 40% 40% 

95% 951 

40% +1% 

196 961 

a 0 +i 

100% 1001 

041% 

92% 934 

0 40% 

95% 95* 

040% 

040% 

92 92» 


4!i 

192% 

92 

99% 

95% 

191% 

sa 

- a 

99 

194 
194 
1 * 2 % 
*3% 
lay 4 -eon 


40% 40% 
0 40% 
40% 41% 
040% 
40% 40% 
0 0 

-nn 

0 0 

40% 40% 
0 - 0 % 
40% 40% 
40% 40% 
- 0 % 0 
0 - 0 % 
40% -0 

40% 0 

040% 

040% 

*40% 


FUJATWC RATE 
NOTES 

«nanw8Leit.BW9A£ 

Bank of Greece 99 LIS 

Belgian! 91 US 

CM1.& Gloucester 94 £. 

Credit Fonder 98 US. 

Oresdner Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 £ — 

hart, la Industry 94 £- 

Lead, Pern. B/S. 94 £. 

Midland Bank 01 £ 

Milk Mkt-BrtL 593£ 

New Zealand 5 97 £. 

StateBk.liw.98US. 

W0MwkbEqa8BS.*3E 

Wdotw MiS95 8 ... 



PRESS KOGYO CO., LTD 

U.S.$100, 000,000 

AVa per cent. Guaranteed Bonds 1993 

unconditionally and irrevocably guaranteed by 

THE INDUSTRIAL BANK OF JAPAN, LIMITED 


Warrants 

to subscribe for shares of common stock of Press Kogyo Co. , Ltd. 


Issue Price 100 per cent. 


Brttwia B/5. 4% 94-: 

CULM. W/W393— 

Credit ljfanaats4% 00-—. 

EJ.B4%98 

neUterCtali.4%98 

Kobe City 4% 98 

Leeds Perm. B/5. 4% 93. 

Malaysia 5% 98. — — 

MPiweHComm.Crp.595 

NlLBk.'HBngpiyS% 98- — 
MatloiwrWe Aoj . B/S. 4 93 — 
Nippon Te»9.8Te».4% 95.._--. 

Oatth* Ktfair. 5 03.-..-- 

Pnjy. Newteondtaad 5 03 

TW land 4% 95.. 

World Bank 503. 

Avenge price change— 


150 l%% 
MO 190 
200 191 

150 187% 
MO 192 
125 190 

MO 168% 
150 191% 
150 188% 

iso m% 

200 192% 
100 1*3 

ISO 187% 
75 194% 
200 191% 
200 194% 
75 190 

150 192% 
200 192 

150 1*3 

0a day 40% 


Offer day week YMd 
97% 42 44 M2 
90% 0-0% 685 

91% 41% 41% 5.76 
8840% +1 5.97 

*2%-0%.H% 6J» 
90% 41 4S 5.76 
8940% 42% 819 
92406 41% 5.82 
89% 040% 655 

92% 40% 41% 5.78 
93% -0% 40% 682 
94 0 46% 681 

08% 42% 43% 755 
94% -0% -0% 668 
*240% *1 639 
94% 40% 4-1% 588 
92 0-0% 5.96 

92% 41% 42% 5.76 
9341%+!% 6J3 
94 0 42% 868 

an week 41% 


Alcoa 6 1, (BUS 

Amer. Breads 7V 02 US 

AdUkaga Bank 2% 02 US — — 

Asks 5 92 DM 

CBS. lac. 5 02 US 

Prunerka5%02US 

Eag-CUsa Clay6% 03 B— . 

Fa(ita399US 

Land Secs. 6% 02 E — 

HhHiatemem2% 940M 

MCAlK5%0eU$ 

MKsaMddBk.3%04tH 

MRSti Trett 2% 01 US 

Not Pie 5% 03 C — ~ 

nunip.Bkz^ Osin 

0am^2VH« 

RpktHomnDU 

UM7l,B2£ 

SMCN«5*LMiaU 

UtgM8nk3i,MHS 

XeasML2%a2BS 

WA- Owe bit (CDS 


62. 116 117 

587123% 124% 
967. 125% 126% 
4727 264% 265% 
200. 105% 106% 
66.75 68% 69% 
48 100% 101% 
1106. 2Z6 217 
6.72 94% 95% 
100% 113% 114% 
6962 93% 94% 
3266. 93% 94% 
1903. 120121% 
43 9B% 99% 

m. 120 ui 
m. BB% 239% 
35 123% 124% 
54 107% 10BI, 

JS B S 

ss ss a 


41 862 
0 L53 
-0% 432 

40% 961 

-0% 2.98 

40% 94.91 
0 516 
40 % 0.06 
+1% 1289 
-0% 785 
40% 15.8B 
10% 3.92 
40% 687 
4»% 194 AS 

-129 
15% U3 
-1 -159 
1 M -4J7 
0 3L73 
10% 2556 
14% 4U1 
48% »» 


• Ha WuniutlDn awlla b la pte ri a t a; day% price 
* Only om wtefcel mater snpftM m price 

SWUM Bor* [T to yMd h tte jWdjo redereotloaDf the Btid-prin; 
tha amooni issued Is la militant at auma nib except for Yen 
beads whae It is in Ulllon. Change on weea-Onage nrer price a 
wett «ariler. 

Floating Rate 'Notes Penomlna te d te dollan unless ntlanrtsa IndJ- 
catad. Coupon dwW Is mWmum.tdle- Date item raopontmconKs 
rffeetlw. Spread-Mante abwa gtMoate offered ate Oteite- 
BMBth; tebme mean rate) for US dollan. Cepa-The current 

Oanmtele Bonds: Denore tatted 
dip. dw-Orcigeon dw. Cb 
sham. On. price- NaoWaal 
reewreae* of share at ament 
age gnminm of teecarreatefn 
bond oner the most recent prt 


Ncmmra I n t ernational 

New Japan Securities Europe Limited 
Barclays de Zoete Wedd Limited 
Dresdner Bank 

Rfl Mnww Iitfp rnatiflnal TAwib^ 

KOKUSAI Ennqie Limited 
Merrffl Lyndb Into-national limited 
Morgan Grenfell & Co. Limited 
Salomon Brothers International Limited 
Sod&£ G£n4rale 


IBJ International Limited 

Sumitomo Finance International 
Baring Brothers & Co., Limited 
Robert Fleming & Co. Limited 
HandelsBank NatWest 
Kynwa Finance International Limited 
Mitsubishi Trust International Lftmft pri 
NatWest Capital Markets Limit ed 

Sanyo International limited 
S.G. Warburg Securities 
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By Jane! Bush in New York and Kaiharine Campbell in London 


LAST MONTH'S employment 
data furnished Australian gov- 
ernment bond traders with yet 
further evidence that the 
domestic economy is farting to 
respond adequately to the Gov- 
ernment’s high interest rate 
treatment. Bond prices were 
accordingly around id cents 
lower, as many dealers are 
now anticipating another 
round of monetary tightening. 

The figures, which included 
news of a 0.5 per cent rise to 
63.3 per cent for the May par- 
ticipation rate, sent the June 
10-year bond futures contract, 
which had been trading around 
8&310. sharply down to a low 
of 86.130. It later recovered its 
balance to close at 86.190. 

Dealers also pointed out that 
yesterday's exhortations to his 
countrymen by Mr Bob Hawke, 
the Prime Minister, that they 
refrain from spending their 
proceeds from the new tax cuts 
on household goods repre- 
sented a distinct shift from 
government policy at the time 
of the April economic state- 
ment This contributed to the 
impression that the timetable 
for an economic slowdown has 
been set back somewhat 


prices data. 

In late trading, short-dated 
maturities were mostly around 
£ point higher and the Trea- 
sury's benchmark long bond 
was quoted h point higher to 
yield 8.2S5 per cent. 

The Commerce Department 
forecast that DS businesses 
planned to spend 6.5 per cent 


US TREASURY bonds traded 
mostly higher in late trading 
yesterday, reflecting the steadi- 
ness of the dollar and a soft 
Fed Funds rate which pro- 
voked talk that the US Federal 
Reserve may have eased more 
than thought earlier this year. 

Trading was cautious, how- 
ever, before today's producer 


more on new plant and equip- 
ment this year than in 1888. 
This suggests that investment 
will remain strong, adding to 
growth and was a mild nega- 
tive for the bond market. 

On the positive side was 
speculation that the bottom 
end of the Fed’s target range 
for Fed Funds may be below 
9% per cent 

Toe Fed under the chairman- 
ship of Mr Alan Greenspan has 
a reputation for tight and accu- 
rate control of the Fed Funds 
level and this has started to 
slip below 9% pet- cent In late 
trading. Funds were quoted at 
9& per cent. 

The consensus for today’s 
Producer Prices Index has 
shifted to a more optimistic 0.4 
per cent gain in May compared 
with 0.5 per cent earlier in the 
Wffik 

The dollar remains steady, 
reflecting increased demand 
for US stocks and bonds Cram 
overseas. 

One uncertain factor is the 
direction of oil prices after the 
Organisation of Petroleum 


BENCHBflARK GOVERNMENT BONDS 



Red 




Week 

Month 


Coupon 

Dala 

Price 

Chang. 

YMd 

ago 

age 

UK GILTS 

13.SOO 

9/92 

105-31 

+ 5/32 

71-26 

11-39 

11-03 


9750 

1/98 

9503 

+ 11/32 

10.63 

10.67 

10.31 


9.000 

10/08 

94-12 

+ 16/32 

9.64 

aas 

9.31 

US TREASURY * 

9.125 

STBS 

705-26 

+W32 

&2S 

a to 

9.02 


8.875 

2/19 

106-09 

+ 6/32 

a 30 

8.64 

aw 

JAPAN No 111 

4.600 

0/98 

955481 

+ 0.146 

5.33 

S 43 

5.38 

No 2 

5.700 

3/07 

105-9917 

+ 0.198 

506 

5-14 

&07 

GERMANY 

6.375 

11/98 

9& 5000 

-0.300 

6.88 

7.03 

7.00 

FRANCE BTAN 

BJXXJ 

1/94 

96.7079 

+0.073 

ana 

8-94 

&93 

OAT 

8.125 

5/99 

96.Q100 

-0.050 

8.74 

a84 

8.82 

CANADA * 

10250 

12/96 

1055000 

+ 0.250 

938 

9.78 

9-88 

NETHERLANDS 

6.7500 

lame 

96.7000 

+ 0.125 

7.24 

7.43 

72B 

AUSTRALIA 

12.000 

7/99 

906975 

-0.328 

1173 

1X81 

13-43 

London dosing, 'denotes New York closing 
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Exporting Countries raised its 
production ceiling by lm bar- 
rels a day. Crude oil prices 
plunged on Wednesday but 
were only marginally weaker 
yesterday. 


UK GOVERNMENT bonds ral- 
lied during the day, taking 
encouragement from the spe- 
cific commitment late on 
Wednesday by Mr Nigel Law- 
son. the Chancellor, that there 
was to be no change in the 
Government’s full funding pol- 
icy and stock buy-back pro- 
gramme. The September long 
gilt future that trades on Liffe 
closed at 9332, representing a 
gain of £ over the day. 

Although there was little sig- 
nificant retail demand, paper 
at the long end of the market 
was quoted around half a point 
firmer towards the dose, with 
a good deal of professional 
short covering. 


THE DUTCH market largely 
held on to gains made early in 
die day, with the latest 7.5 per 
cent lo-year state loan trading 
some 20 cents higher at 101.60. 

Although yields have fallen 
back steadily in the past few 
days from the recent peaks of 
over 7.50 per cent, there is a 
degree of market nervousness 
engendered by the probable 
imposition of credit controls. 

The new bond future, intro- 
duced yesterday on the 
Amsterdam financial futures 
market, traded a total of 460 
contracts, representing an 
underlying value of FI 115m. 
The contract, deliverable into 
physical stock, bears a nominal 
coupon of 7.00 per cent 


GERMAN FEDERAL bonds 
were marked up in early trad- 
ing, but dealers soon pulled 
back when the recent flow of 
retail buying appeared to be 
temporarily exhausted. Senti- 
ment had initially been 
boosted by the previous after- 
noon's strong US bond market 
rally, but a slightly firmer dol- 
lar soon counteracted such 
optimism. 

On Liffe. the June bund 
future closed down at 93.97, 
after opening at 9114. 


Swiss shiver in winds of change 

Andrew Freeman on threats to the Big Three over syndication 


A part from the cyclical 
factors which have 
been squeezing all in 
the Swiss franc bond mar ket, 
most Swiss institutions are 
coming under pressure from 
important structural changes 
which seem to be pushing 
more power into the hands of 
the Big Three banks. The 
changes are not yet complete, 
but they have played their part 
in the complex formula that 
has led to worried brows on 
Zurich’s Bahnhofstmsse. 

Bankers argue that one 
structural explanation for the 
Swiss bond market's problems 
lies In the way bond issues 
have been syndicated, a sub- 
ject which arouses consider- 
able discord. 

Tbe primary public market 
is run by four so-called fixed 
syndicates, members of which 
agree to rules and restrictions 
on their activity in return for a 
guaranteed invitation into all 
deals launched by other syndi- 
cate members. 

A recent cartel commission 
which examined the banking 
industry said this tended 
towards restrictive practice, a 
thinly-veiled attack on the 
largest of the syndicates which 
includes the three biggest 
Swiss banks, Union B ank, 
Credit Suisse and Swiss Bank 
Corporation. 

This "big syndicate" is the 
most controversial, mainly 
because its rules do not allow 
members to join deals lead 
managed by non-members. In 
practice, the syndicate is domi- 
nated by the big three basks, 
although in theory any mem- 
ber can lead manage its own 
deal within the syndicate. 

The cartel co mmis sion rec- 
ommended that syndicate con- 
tracts should be abolished for 
issues by Swiss borrowers, and 
suggested that in order to 
ensure Switzerland's competi- 
tiveness as an international 
market the big syndicate’s 
rules should be relaxed. 

Although the commission’s 
recommendations have no 
legal power, they can be 
imposed as formal rules by the 
federal Government if the 
banks fail to respond. 

However, syndicate members 
are unrepentant. Mr Arthur 
Wolkan, head of capital mar- 
ket transactions at UBS, says: 
"Only the public half of the 
bond deals launched in Swit- 
zerland come under syndicate 
rules. Note issues are privately 
placed and involve small ad 


Swiss Franc foreign bonds 
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hoc syndicates." 

Another banker cynically 
points out that even within tbe 
big syndicate, there are 
extre me competitive pressures. 
“Co- managers are only m a kin g 
money on around half the 
d eals they join, and they have 
had to watch the Big Three 
CTpatiH their market share as 
competition hots up.” 

Whether the syndicates frac- 
ture Is in the balance. Mr Marc 
de Frischmg of Warburg Sodi- 
tic in Geneva thinks their days 
are numbered. “We will move 
towards an ad hoc system as 
on tbe notes market," he 
states. . 

The Big Three are thought to 
control over 90 per cent of tbe 
primary public market, up 
from around 70 per cent two 
years ago. (The chart shows 
both public bonds and private 
placements. Although showing 
a decline in the Big Three's 
overall market share, this is 
due almost entirely to this 
year’s performance by Nomura 
[Switzerland] in the private 
placements for Japanese bor- 
rowers.) 

Mr Hans Rudolph Zehnder of 
Credit Suisse says: "On the 
placement side, we can’t rely 
on other banks, and only the 
big banks have the muscle to 
take a big risk on their own 
books. In the cur re nt market 
conditions, the big syndicate is 
dominant because other play- 
ers simply can’t afford to be in 
the business." 

Mr Kurt Zbinden of Handels- 
bank, part of a rival syndicate; 
says: "Lead managers can rely 
on the underwriting stability 
of the syndicates. For the top 
banks, a SFrlOOm bond issue 
represents small change, but 
for us it is a relatively big risk. 
With a syndicate behind us. we 
raw safely remain in the new 


issue business." 

If there were no syndicates, 
the power of the Big Three 
banks would be further 
increased, according to Citi- 
corp’s Mr Amory Carhart: 
"This is a placement market. 
The Big Three would still have 
an effective monopoly and they 
would be able to exercise it 
more easily." 

Staff at foreign banks and 
smaller banks in Switzerland 
share the tear that the removal 
of the syndicate structure 
would have one significant 
result: further concentration of 
the business In the hands of 
tiie Big Three. They point to 
recent developments in the 
grey market to support their 
argument 

Nevertheless, it seems dear 
that if Switzerland is to com- 
pete with other international 
financial centres, the syndi- 
cates will have to be abolished 
along with their fixed commis- 
sions and restrictive tenden- 
cies. 

Changes in the Swiss inves- 
tor base have also been of fun- 
damental importance. Reforms 
in the early 1980s introduced a 
three-tier pension system to 
Switzerland, the effect of 
which was to remove the indi- 
vidual investor as the founda- 
tion of the bond market. 

While undoubtedly hit 
the Big Three, which stood out 
for the depth of their branch 
and placement networks, it 
also served to play right into 
their hands. As the market was 
rapidly institutionalised, it 

hpwnno ObviOUS *bwt only Am 

Big Three could guarantee sup- 
ply of the large blocks of paper 
sought by the institutions. 
Other banks could make 
prices, but they had to get 
their from their rivals. 

Nevertheless, the overall 


effect of the shift has been 
disastrous, mainly, say bank- 
ers, because the i mmature and 
inexperienced pension funds 
have not invested in tbe bond 
market to a significant degree. 

"Tbe management of pen- 
sion cashflows has been ineffi- 
cient and inexpert," says one 
banker. “There has been too 
much attention paid to credit 
quality and not enough to con- 
cepts like duration. Tbe overall 
effect has been a shrinkage in 
the amount of funds available 
to the bond market." 

Amid the general perception 
that tbe Swiss market is in 
danger of foiling behind other 
international financial centres, 
the stamp tax on turnover has 
become tbe subject of contro- 
versy since Mr Otto Sticta, the 
Swiss Finance Minister, 
announced his intention to 
abolish the tax which cur- 
rently affects all securities. 

White many bankers had lob- 
bied hard for the abolition of 
the tax. there was uncertainty 
as to where the Government 
will find an alternative source 
of revenue. 

The proposal of a tax on time 
deposits sent a shiver of fear 
through the hanking commu- 
nity which forecast massive 
capital flight from Switzerland 
if such a tax were Introduced. 

Nearly all agree, however, 
thar the stamp tax is a major 
handicap to the Swiss debt 
market, hampuring liquidity by 
discouraging investors from 
the turnover and switching 
activity which supp ort s other 
international markets. 

As one banker put it: “If 
thing s get much worse, aboli- 
tion of the stamp tax will be 
pushed through. The Govern- 
ment knows how important 

thiq is * 

On Monday, the Finance BUI 
was presented to Parliament, 
hgi gh i nnin g expectations that 
deregulation in Switzlerand is 
coining at a faster pace than 
expected. As Mr de Friscbing 
says: "There are exciting possi- 
bilities for this market What is 
certain is that haulm will not 
survive by trying to cling on to 
cosy old ways." 

It aim seems « w + « hi H urt the 
Swiss financial c ommuni ty 
faces the same pressure on 
employment anH ^larias as Its 
equivalents all over the world. 
There are over 600 banks in 
Switzerland. One forecast says 
that more thaw half of them 
will merge or go out of busi- 
ness during the next five years. 


Copenhagen 
exchange 
beams data 
to Europe 

By Hilary Bamo# 
in Copenhagen 

ANYONE with a PC. a Stem 
parabolic aerial and the appro- 
priate software can now 
receive data from the Copen- 
hagen Stock Exchange any- 
where in Europe via satellite. 

The system was developed 
by PolySat, a small Danish 
company, in eo-ope ratios with 
FolyCom, a French company, 
and using a satellite system 
developed by Matra, the 
French telecomm an lea t ions 
group. 

Although the system is so 
far only t r ans mitting data from 
the Copenhagen Stock 
Exchange, it is hoped that 
other stock exchanges, includ- 
ing London and Paris and 
eventually all EC stock 
exchanges, will be using the 
system, said Mr Axel Hvldt- 
feldt, PolySat ’s general man- 
ager. 

He pointed out that In the 
course of IS months. PolySat 
and its French associates have 
developed a system for linking 
the European stock exchanges 
which tbe stock exchanges 
themselves have discussed 
fruitlessly for 10 years. 

The system has been devel- 
oped to make it universally 
adaptable to all European 
stock exchanges, be said. 

The idea for the system came 
from a young Danish financier. 
Mr Klaus Riskaer Pedersen, 
and the software was devel- 
oped by his Danish business 
information services company, 
Boe rsinformation Telecom. 

It would not have been possi- 
ble to set up the system with- 
out the deregulation of Euro- 
pean telecomm unicati ons. Tbe 
service is value-added and 
woul d hav e been smothered by 
the PTT’s monopoly in tbe 
past, said Mr Hvidtfeldt. 

While satellite beaming of 
information to information 
centres is used by large compa- 
nies, the PolySat system is one 
of few operational in Europe 
beaming information directly 
to individual users. 

Mr Hvidtfeldt expects the 
system to be used by brokers 
all over Europe to follow devel- 
opments on the stock exchange 
of their choice. The system’s 
first customers will be D anis h 
banks in London. Luxembourg 
and the Faeroes. 
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31 
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CAPITAL GOODS 1205) 

Building Materials (29) 

Contracting. Construction (37) . 

Electricals (9) 

Electronics 130) 

Mechanical Engineering 154) .... 

Metals and Metal Forming (7) ., 

Motors (17) 

Other Industrial Materials (22). 

CONSUMES CROUP (287) 

Brewers and Distillers (22) 

Food Manufacturing (20) 

Food Retailing (15) 

Health and Household (14) 

Leisure 1331 

Packaging & Paper (15) 

Publishing & Printing (19) 

Stores (34) 

Textiles (15) 

OTHER GROUPS (94) 

Agencies (18) . 


Chemicals (22) 

Conglomerates (12) 

Transport (13) 

Telephone Networks (2) 

Miscellaneous (27) ..... 


INDUSTRIAL GROU P (486) 


Oil & Gas (14V 
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FINANCIAL GROUP Q23). 

Banks <81. 


Insurance (Life) (8) 

Insurance (Composite) (7) . 

insurance (Brokers) (7) 

Merchant Banks (11) 

Property (52) 

Other Financial (30) 


Investment Trusts (71) . 

Mining Finance (2) 

Overseas Traders (8) .... 
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RISES AND PALLS YESTERDAY 
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TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


May 30 
Jun 9 
Aug 31 
Sep 11 


Fat rafe truncations see end of 
London Shore Service 


Calls In Dense. Tusker. Hem*, 
Colorgen, Colourvlslon, lot 
Medio, B. Priest, Dixons, cent 
Securities, Resort HoteL Aarabex. 
Buie, Wyndham, Cuttus, F o o o c o , 
RHM, MOCO Puts In Lefo bnr. PC 
Tinker 


LONDON TRADED OPTIONS 


TURNOVER in the London Traded 
Options Market hit its highest 
level yesterday since January, 
reaching 63232 contracts, com- 
prised of 49,443 calls and 13,780 
puts. The recovery in the FT-SE 
100 index itself continued, show- 
ing a gain of 285 points on the 
day to 2,1434. Various company 
profit figures were well received, 
and there were calculations made 
about BAT Industries on the basis 
of how Its current worth com- 
pared with its break-up value, as 
US interest demonstrated Itself. 

British Petroleum jumped away 
from the field in the terms of the 
number of options contracts 
traded, though pursued by 
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another energy stock In British 
Gsb. The BP options sow 7.288 
contracts, well over 10 per cent of 
all dealings, and lay Hi 6.729 calls 
and only 580 puts. The July 300 
calls alone brought In 3,073 con- 
tracts, as the underlying share 
price rose 2p on the day to 290p, 
and the October 300 calls 3JXX). 

British Gas saw 4,483 contracts 
handled. Including 3,812 calls and 
681 puts, with the underlying 
price of the stock gaining 5p to 
18%). Particular features in it 
ware dealings of 1.901 contracts 
Hi the June 180 calls and of 1,368 
Hi the September 180 calls. 

Options business fri the index 
amounted to 18,115 contracts, or 
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just over a quarter of all busi- 
ness. as measured by contract 
volume. There were 11.013 calls 
and 5.102 puts traded in it The 
calf-put ratio on the overall mar- 
ket. of some four lo one, 
suggested to at least one ma|or 
house the Idea that the market 
recovery might be peaking. 

BAT Industries was again an 
active stock in the options markot 
In statistical a3 we» as ruminating 
terms, attracting 3,716 contracts, 
comprising 2.995 calls and 721 
puts. The August 600 calls alcno 
saw 1,026 contracts and the 
August 650 calls some 1.278, as 
the share price cn the underlying 
market rose 32p to 836p. 
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UK COMPANY NEWS 


US side boosts Yale and 
Valor by 43% to £49.3m 

By Ctay Harris . 



YALE AND Valor. Qje aamrity 
products and domestic appli- 
ances group, increased, pre-tax 
profits by 43 per cent to £4&3m 
fa the 12 months to March ZL 
The advance reflected the 
first full-year contribution 
from US-baaed Yale and 
NuTone, which ..the much 
smaller Valor bought tor 
fa 1887. The US accounted far 
more than half of turnover and 
for 68 per cent of group operat- 


500 


lowever the group also 
increased pre-tax marg ins from 

1L4 per cent to 14.1 per cent. 

The profits rise from £3L5m 
was achieved - on . turnover . 
ahead by 18 per cent to £349. lm 
<£295Am). 

By division, security prod- 
ucts contributed operating 
profits of £l7.7m on -sales of 
£1 18.6m. home products en.im 
on £197m ami industrial and 
other £4.1 m cm £33£m. 

Fully-diluted earnings per 
share increased by 14 per cent 
to 27.34P (235&P). Because the 
group is reducing the disparity 
between its dividend pay- 
ments, a near-doubted interim 
of 3.45p is followed, by- a .pro- 
posed final of 5Ap (5.7p). The 
total of 8.75p is 16.7 per-cent 
higher than the previous 7.5p. 

An extraordinary debit of 
£3t3m (£2.7m) reflected the. loss 
on the sale of the-cookera- divi- 
sion, which was ofiset fa part 
by the net surplus an a prop- 
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200 


erty d&pbsal 1 after pcodncflos- 
of Dreamland electric blankets 
transferred to Portugal. 
The group has seen no scftr 
af demi 


enfag 


iand in the UK 


because of higher interest 
rates, according to M r Tony 
Marson. finance director. This' 
year, it is budgeting for sfmflar 
growth at the earnings per 
share lewl. 


After a balmy winter like' the 
one Britain, has fast enjoyed, 
the old Valor > dependent on 
gas ' fixes, water beaters and 
electric blankets - would have 
been in a son^rand defensive 
state. Now. it ean- 'dismiss 
weather with a shrug and bask 
instead in the warmth at the 


surging dollar. .Any doubts 
about the wis dom of ***** auda- 
cious 1987 acquisition, and sub- 
sequent purchases of Miami- 
Carey and have now 

been firmly banished. This 
year, the strengthened man- 
agement team is likely to 
emphasise organic growth in 
the core Yale and .NuTone 
businesses and to redress the 
geographic imbalance just a 
fait. On pretax p rofits of ranm 
(assuming current exchange 
rates), the prospective folly 
diluted p/e is about 10%. At 
838a. the shares are stfll nearly 
a third below the. peak reached 
last'; summer after a flurry of 
unrequited bid 'speculation. 
The dollar and the underlying 
business are much stronger 


Century Oils slides 22% to £4m 

By John ThorahHJ 


CENTURY OILS Group, the year,” Mr Mitchell said. excuses than producing p r o fits , 

specialist lubricants numnfao- - Turnover rose to £94.09m These results disappointed the 
truer, yesterday reported a 22 ' (£&34m) but raw material and City, accounting for the slip- 
per cent fall In pre-tax profits operating costs grew at a faster page in the share price, and yet 
from £&22m to £4.05m in the rate to £88L7Bm (£8&86m). the company is again pramis- 

year to March 31. The rfirectcrs are maintain- tag that things wifl be bettor 

The company mm the recov - fag the Ifaal-iftvMhnd at 4-25p n ext time round. Followers are 
ery it bad expected in the sec- which will make an unchanged not certain whether to believe 
ond half had not materialised total of Bp. Earnings per the company, but there are 
because of continued weak- share, however, feO-to 8J£2p some i n d ica t io n s that busin e ss 
nesses fa sailing prices and (U sgp) • could indeed up this year, 

demand from customers, com- Mr Charles Mitchell, chair- An increase in lu br ican t prices 
bined with higher chemical man, said there was growing would be welcome news lor 
and oil prices. At the interim evidence that lubricant prices Century- and the company can 
stage. Century announced were * increasing which would als o hop e to benefit from prof- 
pre-tax profits of £2. 36m help to 'restore profit margins its from its technical processes 
(£2£5m). in the second half of the — although it is unclear to 

He addwt that profits in the year. . what extent these factors win 

second half would also be As ex t raor di nary charge of materially affect Century’s 
helped by the development of £375400 related to provisions fin a nc ia l performance in the 
the group’s predictive condi- made against a -lawsuit and' current year. Pre-tax- profits 
tion monitoring service - against the effects of hyper-in- may climb back above their 
which is to a mly n p l i nil tB • • flation fa Bllfttfl. - ■ W88 level to £5 .3m, putting - 

in machinery- - -and Autnfflote,- Century jhaa^pdoiaMBl .. .o n ,a .protective p/e 

which is a coal separation wof : 'to '. j : of a bout 1 44. seems 

. . . • ... . . too nigu given tne still uncer- 

“It has been a particularly • COMliBNI tain outlook unless speculation 

difficult period for us which we The feeling persists that Gen- about a bid takes tangible 
hope to see the hack of this tury is better at providing farm. 


Yale man, with valour, 
bemoans modem habits 


"Crack addicts" and "con- 
sumer junkies” alike felt the 
lash of Mr Mtehael Montague's 
tongue yesterday. Yale and 
Valor's ^bnirman has never 

been one to mince his words or 

wwffnp fas attention strictly 
to corporate affairs, writes 
Clay Harris. 

Yesterday, Mr Montague 
donned a Grimewatefa bat to 
recall nostalgically the days 
when, because of Valor's reti- 
aiw^e on sides of gas fires, the 
weather was one of his main 
concerns. 

-Now because the weather Is 
only a modest part of our 
affairs,** he told shareholders. 
1 have to monitor ‘crack* and 
«fhnA. We are involved in pre- 
vention of only one of these 
fevfls: it is up to the authorities 
at aU levels to deal with the 
other." 

The *» » "p a "y , B Yale subsid- 
iary, he acknowledged, was 
iMniiWii np from the "sadden- 
ing increase” fa crime. 

There wiQ be a sfivear fining 
for shareholders, however. 
They wQl be offered discounts 
on three Yale locks to remind 
than, Mr Montague said, "that 
they are as vulnerable as the 
rest of the community to the 
'alarming* new cxime pattern.” 


Turning to addiction of a 
different sort. Hr Montague 
said: "Britain is the land of the 
consumer junkie who fa*? been 
wooed by finance houses, car 
companies, retail outlets - 
and those so easily available 
credit cards — and they love 
the habit" 

He s«a*hiiTg|y contrasted the 
economic climates fa ***** US 
and Britain. The group’s US 
subsidiaries had concluded 
two-year and three-year wage 
agreements at 3.9 per cent 
c omp ared with 7 per centphis 
deals in the UK. 

“fa a nutshell, they are not 
in a and u»te country Is,” 

he mahntatnf^ , 

9 Some ffthtgp never «*ng «» 
at Yale and Valor. Mr Norman 
Davis, a former iH rartur who 
interrogated Mr Montague for 
more than an hour at the 1988 
annual meeting, indicated yes- 
terday he would propose 
another resolution this year. 

Mr Davis win ask that the 
board "be augmented by the 
appointment of a non-execu- 
tive director with experience 
in financial matters.” Such a 
person, he said, would make 
an Meat ch airma n of an audit 
c ommit te e . - 


Charter setback 
hits Davies & 
Newman shares 

By Andrew Hill 

Shares in Davies & Newman 
TTnidfaiga, the div ers ifi ed group 
which op e ra tes the Dan-Air air- 
line, slipped yesterday after Mr 
Fred Newman, the group’s 
chairman and founder, 
reported that tha airline’s char- 
ter business bad shown a fur- 
ther deterioration since 
the group's preliminary 
results. 

The 1988 figures showed a 
alight- increase fa pre-tax prof- 
its, ft wm w>sm to £9.92m. Mr 

Newman, who retires later this 
year, said then that Dan-Air, 
which acco un ts for almost all 
the group’s turnover and over 
70 per cent of profits, had had a 
flat yea r. 

At yesterday’s mhhuiI meet 
lug, he nairt charter ac tivity 
fraij been lower than mmftrtari 
Dan-Air had rescheduled its 
summer programme so that 
the peak season was fully cov- 
ered — but not as successfully 
as'plarmKL .. .■ ; ' ?."■ .. 

Davies shares’ fell 20p to 
78Sp, down 2J> per cent against 
thp r im of tha rest Of thp mar , 
kat. 


Sea Containers 
bid expected 
to be rejected 

By Andrew Hill 

Mr James Sherwood, Sea 
Containers' president, is today 
expected to reject the unsoli- 
cited 8824m offer for the con- 
tainers and Sealink ferries 
group. 

Tiphook, the UK container 
rental company, and Strata, a 
private Swedish ferry group, 
la unched their bid in the US 
two weekB ago at $50 a share. 

But shares in Bermuda-regis- 
tered Sea Containers were 
trading at up to 960 apiece in 
New York yesterday, the high- 
est price ghma the offer was 
announced, reflecting US arbi- 
trageurs’ hopes of an I mp ro v ed 
offer. 

Mr Sherwood holds 7.1 per 
wmt of the and Sea Con- 
tainers’ subsidiaries and man- 
agement are thought to 
account for a further 215 per 
cent, .although recent pur- 
chases'by.the g ro up are subject 
to legal action in Bermuda. 

Strata already owns some 82 
per cent of Sea Containers, a 
holding which has ttepff been 
challenged by the Bermuda 
group in the US courts. 


FKI Babcock doubles to £108m 
as break-up scheme progresses 

By David Waller 


FKI BABCOCK - the 
electrical engineering and 
power group formed last sum- 
mer by the merger of FKI Elec- 
tricals and the much larger 
Babcock International - yes- 
terday announced pre-tax prof- 
its more than doubled to 
£107.86m, and a 47 per cent 
increese in earnings per share 
for the year to end-March. 

At the same time. Lord King, 
chairman and Mr Tony Gar- 
tland. chief executive, said that 
good progress was being ™rfp 
with plans to split the group 
into three parts in order to 
maximise value for sharehold- 
ers. Under this arrangement, 
the power engineering busi- 
ness will be demerged and the 
US business sold. 

A circular detailing the pro- 
will be sent to share- 
by end-July, Mr Gar- 
♦lanri said , and an egm 
to approve the transactions. 
Shareholders will retain their 
shares in the rump of the FKI 
electrical side whilst being 
given shares In the newly 
quoted power company and 
wwh on tha of US busi- 
ness. 

Morgan Stanley, the US 
investment bank appointed to 
handte the sa le of the US busi- 
ness - which generated profits 
of £42m last year on turnover 


of £442m - has received some 
SO preliminary expressions of 
interests. Bids should be fa 
within three weeks, Mr Gar- 
tland said. 

Last year, group pre-tax prof- 
its rose from £48-5?m to 
£l07.86m and earnings per 
share from 1224p to 18A5p- Mr 
Gn-fland indicated that of the 
eaminp increase, well over 10 
per cent was organic, whilst 
the rest reflected the last of the 
rationalisation of the Conner 
Babcock businesses - and the 
fact that Babcock’s figures 
were not included for the 
whole of the previous year. 

The FKI electricals business 
made profits of £37m on turn- 
over of £300m, whilst the 
power businesses made £34m 
on turnover of £543m; there 
was also an £18m contribution 
from Fttta, a business sold dur- 
ing the course of the year. The 
order book was £L8hn against 
turnover of £1.3bn 
(£904bn). 

The final dividend is &5p for 
a total of 4£p <235p) 

• COMMENT 

Yet another supe rb set of 
results from FKI Babcock: 
earnings up nearly a half 
against a two thirds increase 
in the previous year; a chunky 
rise in operating margins, from 


5.5 to 8^ per cent; a handsome 
dividend payout; a strong, debt 
free balance shed; and a record 
order book. And yet the shares 
yesterday fell 3p - against the 
trend of the market - to 167p. 
It is easy to sympathise with 
Mr Gartland's frustrations and 
to see why - if the break-up 
scheme is successful - these 
will be the last figures from 
FKI in its present form. Was 
the whole saga necessary? Mr 
Gartland argues that back in 
tiie bull marke t, a combination 
of a lofty p/e and acquisition 
accounting rules allowed him 
to rationalise Babcock In a way 
that no-one else could - for 
the benefit of both industry 
and investors. Fashion turned 
savagely in the the post-Crash 
environment and FKI - like 
many other conglomerates - 
sat on a paltry rating. Mr Gar- 
tland believes it is time to 
restore shareholder value by 
offering investors three, more 
sharply focused businesses. 
Brokers suggest a net value of 
between 185p and 210p per 
share once the deal has been 
done. The gap between those 
values and the current share 
price reflects the risks associ- 
ated with the scheme and the 
difficulties of valuing the two 
types of paper investors will 
end up with. 



Norton to reverse into Minty 

By John Ridding 


NORTON GROUP, the 
motorcycle manufacturer 
distribution company, is 
rev ers in g into Minty, the furni- 
ture maker, fa a deal which 
will bring it to the main mar , 
ket and farther its strategy of 

rt iw r sif mwtinn 

Under the two-step deal. 
Minty is to issue new shares to 
purchase Norton’s entire share 
capital and Norton is to mafca 
a partial cash offer for 29.9 per 
cent of Minty’s existing shares. 
This values Norton at £15Am 
and the combined group at 
£27.1m. On completion, Norton 
shareholders wfll hold sr 2 per 
cent of the enlarged share capi- 
tal 

Minty also announced yes- 
terday that it had reached a 
conditional agreement to dis- 
pose of certain property and 
the Architectural Trading 
Company to Priest Marians 
Holdings for' £12m and £L25m 
respectively. 

Mr Simon Fussell. Minty’s 
chairman is also the chairman 
and - major shareholder in 


Priest M»dan« 

Mr Phillippe Le Roux, Nor- 
ton’s chief executive, who will 
hold the same post in the 
enlarged group, said that the 
deal would “take us to the 
main market, provide a strong 
balance sheet and provide us 
with another strong brand 
name." 

“We see our future as as a 
conglomerate rather than just 
a motorcycle manufacturer," 
he added. 

Minty riwrfg na and manufac- 
tures upholstery and cabinet 
fiirnitnre. fa the six months to 
October 31 1988, it reported 
pre-tax losses of £168400. As at 
March 22, net assets stood at 
£13.66m. 

Mr Fussell, who will now 
concentrate on Priest Marian 
Holdings, said that the deal 
made sense because "whereas 
Minty, has lots of assets and 
■few earnings, Norton has rela- 
tively low assets and high 
earnings.” 

Norton has already been fol- 
lowing a policy of diversifica- 


tion and acquired Pro-Fit, a US 
carbon steel pipe fittings dis- 
tributor, for £8.7m in October 
last year, fa the 16 months to 
December 31. Norton reported 
pre-tax profits of £12m and 
had net assets of £2. 75m. 

Mr Le Roux said that "while 
it is not fashionable to be a 
mini-conglomerate there are 
still a lot of opportunities In 
buying undervalued assets and 
cash flows.” He said that the 
group was interested in acquir- 
ing companies in the fast ener 
industry in both the UK and 
Europe. 

Following the deal, Mr Fus- 
Sril , Mr Paul Mnnlra, manag in g 
director of ATC, and Mr Jim 
Prower, group finance director 
will resign from Minty’s board. 
Mr Jimmy TTldesley, Norton's 
chairman, and Mr David 
Gnodde, finance director, will 
join the new board in the same 
role. " 

’Minty has received undertak- 
ings to approve tte purchase of 
Norton fa respect of 492 per 
cent of the company’s shares. 




THORN EMI 

“The strategy jg in place for long-term, profitable growth/* 


□ 

Profit before finance charges 
up 31% to £319.9m 

□ : ; 

Pretax profit 
up 28% to £289.1m 

□ 

Earnings per share 
up 21% to 64*2p faun 53*lp 

' □ ■ ■ 

Dividends per share 
up by 23% to 27p bom 22p 


□ EMI Muse achieves highest-ever profits with virtually 
all 37-country operations^ contributing to success. Acquisi- 
tions wifl reinforce world position in music publishing and 
recording. 

□ L ig hting sees sig n i fi c an t profit and sales growth fuelled 
by acq uisition s. Turnover rises 30%. Sales outside foe UK 
account ifa 61% of foe total 

□ Rental and Retail profits rise to £ 158.5m, with strong 
p er fo rmance by Rent-A-Centet; International Rentals and 
HMV highlighting expanrion fa markets around foe workl 
P. Technology bus iness e s — Efecoaonks, Security Software 
and Meters — achieve overall 22% profirincxease. 

: In his first annual report to THORN EMI shareholders 
as Chairman, Colin Southgate comments: 

“The past years performance temfocces our confidence 
in the strategy we have pursued over foe last four years. The 


the strength we enjoy today As we approach a new decade, 
your Company is dearly on a steadily upward trend. 

Strategic EoUowdaom^ . 

In 1985 ... we (adopted) some very simple strategic objec- 


tives: to focus on a small number of coze busi n esses; to 
concentrate on global businesses or busi n esses with global 
potential; to balance foe earnings and geographic mix; and to 
grow both organically and through targeted acquisitions . . . 

"Wfc have disposed of over 60 businesses since 1985 
which did net fit our global strategy and used foe proceeds to 
focus cm three international core businesses, life have acquired 
more than 30 carefully-selected businesses with 90% of this 
investment outside foe UK. Ottr pre-tax profits have increased 
more than two and a half rimes, with profit outside foe UK 
now 49% of foe total . . ■ Earnings per share have grown by 
more than 20% per annum compound since 1985. 

Focus and Direction 

“As we enter the new financial year . . - THORN EMI is 
focused on three chosen oexe businesses, dearly established 
and readily defined as Music, Lighting and RentaL They are 
all successful multinational businesses, well positioned for 
future growth. 

“ftfe also have businesses which have not yet achieved 
the critical mass necessary to be global busi n esses but which 
are competitive in high growth markets, are synergistic with 
foe core businesses, and offer significant growth potential... 


“At the year end, THORN EMI employed over 64,000 
fa 43 countries across six continents . . . Our structure, our 
style, and the way we think are all shaped within our strategy 
by the need to have agile business operations with imaginative 
and energetic people fa them. 

"This year's results, and the consistently improving 
performance of foe last four years, should give our share- 
holders and our eznpkiyces good cause to view foeir Company’s 

future with confidence. 

“Ws have been bold yet disciplined in reshaping 
THORN EMI and have carefully cultivated and grown the 
investments entrusted to our management ... The strategy is 

in place fix’ fong-term, profitable growth.” 


THOR[4 EMI 

MUSIC ■ LIGHTING - RENTAL 



THORN EMI pic, 4 Tenteiden Street. Hanover Square, 
London W1A ZAY. 
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To become No.l 
where we come from 
you have to be good 
at International 
Trade Finance. 


Unlike most banks, helping importers and exporters has 
bad to be a core activity of HongkongBank from the Start 
Within months of the Bank’s formation we opened our 
London branch. More than 120 years on we have over 1*300 
branches in SO countries. This means we can handle most 
transactions “in house” rather than having to rely on 
overseas correspondents. 

As a customer of the Bank you can benefit from 
Hexagon (HongkongBank’s Global Electronic Financial 
Services system) which, amongst other facilities, enables 
you to raise Letters of Credit and momtoryour accounts at 
our brandies, worldwide, via your own PC. 

Whether you require traditional trade finance services or 
perhaps an innovative “off balance sheet” or merchandis- 
ing solution, HongkongBank will defiver a package tailored 
to fit your precise requirements. 

If you are an established company, seeking to budd upon 
a record of success, and would like to find out more call Ken 
Howell or Douglas Rogerson on 01-638 2366. 

HongkongBank 4T> 

Thu Hnn gfcimg mat! Shanghai R u n li in ^ Piifpn Mti fln 

99 Bishopsgate EC2P 2LA 


London & Associated 
Investment Trust PLC 

Tear to 31 December 1988 

Highlights from Annual Review of Chairman, 
Michael Heller 

■ Net assets in the year under review have increased by £L9m. . 

■ Current annual rental income from the shop portfolio ia In exceasof 
£2m— the Group now has more than 300 shops, 83% of which are 

the hwinnf** Inng 1«wtlinM- 

■ Dividend increased by 20%. 

■ Bimchi Mining PLC (38% owned associate) expanded its direct 
mining activities and now participates in gold mining in Western 
Australia, Utah (USA) and South Africa. 

If you would like a copy of the 1088 accounts for London & 
Associated Investment Trust PLC or Bisichi Mining PLC, which 
have just been circulated to shareholders, please write to, or 
telephone: 

The Company Secretary 
■ London & Associated Investment Trust PLC 
and/or Bisichi Mining PLC 
Stationers’ Hall Court 
30/32 Ludgate Hill, London EC4M 7ND 
TELEPHONE: 01-236 3639 


UK COMPANY NEWS 


In better-than-expected £48. 5m, fuel fall is offset by other gains;. 

Coalite defence aided by profit rise 


By David Waller . 

THE ££8?m bid battle between 
Anglo United and Coalite 
entered a bitter phase yester- 
day as the latter published a 
robust defence document sup- 
ported by better -than-expected 
1988/M figures and took the 
opportunity to attack the 
track-record of its much 


The Dexhysbiifrbased group, 
which has businesses ranging 
from smokeless fuel manufac- 
turing to the Ealklands Island 
Company, made pre-tax profits 
of £48J5lm in the year to the 
end of March, up from £45LS8m 
in 1987/88 and ahead of the 
£46m-£46.5m expected by the 
market. 

E fflyring fl per shnw* riimffrfl 
by more than 13 per cent to 
3l26p (3LiGp), largely because 
of a rail from 33 to 2&& per cent 
in the tax rate. Turnover 
climbed from 2615.59m to 
£666. lBm, while operating prof- 
its edxed » Head from £4i.im to 
HsSl The final dividend is a 
proposed lL2Sp (7J3P) making 
14p (9.8p) for the year, a 43 per 
cent increase overafi. 

Coalite gave a breakdown of 
its profits showing that overall 
growth was constrained by a 
fall to 219.52m (22235m) In the 
fuel nmrmfa<hiiHiw anil distri- 
bution b psinesn . This was off- 
set by a 31 per cent Increase to 
£IL9m from e n vironment and 
construction and a 53 per cent 
surge in profits to £13 .91m 
from trading. 

Mr Eric Varley, Coalite’s 
chairman, argued that the fig- 
ures were extremely good, 
given the excessively mild wirt 



Brian Copper (left), deput y m a na g i n g director, 
Varley, obatfuim- — the performance of the gn 


Xmg a**ww» 

tc Wallace (right), financial director, and Eric 
vindicated the company's sitatagy 


ter, and that the 
of the growth businesses - as 
opposed to the fuel businesses 
- vindicated the company’s 
strategy. 

This has been to channel the 
cash produced by the mature 
fuel businesses into faster 
growing areas such as con- 
struction and waste manage- 
ment. 

Mr David HcErlain, chair- 
man of Anglo, a company with 
interests in open-cast mining 
and fuel distribution, wants to 
put his fuel business together 
with that of Coalite and sell off 
file other interests. 

Coalite argued that the 


downturn in fuel was slight in 
view of the of the 

w inter ; Coalite’s share of the 
smokeless fuel market had 
actually increased and there 
was no question of neglecti n g 
it. Mr MrfMain «rid this WS8 
the fourth time in five years 
that Coalite had blamed good 
weather for bad results. .. 

He also painted out that if 
the tax rate had been, the same 
as in the previous year, growth 
In c prning fi per share would 
have been nnnfiwftrf to just 
under 7 per cent. 

Coalite acknowledged that 
some of th«> fan in the tax bill 
was due to a one-off prior-year 


loss befog accepted by the 
TnTi«nd Revenue, but said that 
tax planning had made sure 
that the rate would sot climb 
back to historical levels. 

Coalite contended that 
Anglo’s 42S{Kb«bare cash wd 
was opportunistic and Inade- 
quate, pitched at a mere 12 
jimp* JS89 aamlng w It . also 
a Wc cw i that the -disposal plans 
were foolish andmSted fay 
the needs of. the financiers 
.backing the - wwaHw company. 

BfrWcEifafn said he would 
respond in more detail to this 
challenge early next week; 
meanwhile. Coalite's shares 
rose 3p to 441p. 


Sketchley cleans up with 29% advance 


By Philip Coggan 

SKETCHLEY, the dry cleaning, 
vending and workwear rental 
group, yesterday reported a 29 
per cent increase in pre-tax 
profits and a 15 per cent 
increase In earnings per share 
for the year to March 
SL 

Pre-tax profits were £17.27m 
(218.39m) on turnover of 
2216.96m (2181.19m) and the 
final dividend Is being 
increased to 14j4p for a total of 
209p G9P). 

Ail four main divisions 
reported increased profits with 
the greatest improvement 
shown by the vending side 
which saw operating profits 
rise 84 per cent to £6.02m 
(£&27m) qbu turnover of £0O.O9m 

Part .of the Increase was 
caused- by the Inclusion of 
Roboserve which during the 
year was merged with Break- 


mate. The two cempaniga now 
trade under the nama of 

$fcafa»hiay Vending, 

The consumer services divi- 

rfnw, which, iwnhulaft tha dry 

cleaning shops, saw profits 
grow by 25 per cant to £&2m 
(£4A7m) an turnover of 25492m. 
(250.63m). Thirty-five new 
stores were opened and five 
were closed, bringing the total 
number of outlets to 
499. 

During the year, Sketchley 
sold the Equipu photocopying 
business ana the office services 
efiyisian now consists af Mei- 
kndata, which distributes com- 
puter peripherals and micro- 
computer products. The 
division nrada profits af-£3j04m 
(£L96m> an- turnover af 227.5m : 
(21638m). 5. m ' r : 

The textile services division, 
which rents and deans work- 
wear, increased operating prof- 


its to £46m (£3JB4m) on turn- 
over of 242.47m (234m). Mr Mdr 
edm Glenn, chairman, said the 
newly established Sketchley 
Corporate Clothing, which pro- 
vldes clothes for “front-of- 
house” employees, had strong 
potential fin: growth. 

Gearing is 115 per cent, but 
if the leasing activities are 
excluded, the ratio foils to 39 
per cent. Interest payable was 
£5£8m (2356m). 

There was an extraordi nary 
credit of £3£m relating to the 
disposal of Equipu but this wag 
offset by the sioun provision 
for reorganisation ami disclo- 
sure costs. 

COM ME NT 

W on Sketchley tomwd tiu» cor* 
ner? At Igst earxdngstper shark 
have moved forward after 
bring stuck in a rut since 1984. 
All divisions showed profits 


Improvements and Mr Glenn 
says the group structure is 
• now howhs wants ft However, 
there axe still one oar two signs 
of weakness^ The company 
‘ took £4m of ! restructuring costs 
below the line and induded 
£L4m of p roperty profits above 
it; the fla mer in dicates that 
last year's profits improvement 
might not have been quite so 
impress i ve as it appears, the 
latter shghtiy the qual- 
ity of the earnings. And 
although tile yield is fafgh at 
6 A per cent; dividend cover is 
low. If Mr Gtom can produce 
another year of 15 per cent 
earnings growth,. Sketchley*s 
image might reemerge spot- 
less after the gfodmy. yeate of 
i'tbio- mid-1980s; if growth foils 
r 'short, u“ N<W w 111 'gb*- emerge. 
•JnJjw meantime, tiie whurw ; at 
4Sfep look folly valued ana pro- 
spective p/e of 11. - 


JFB rises 
21% to 
£4.66m 

By Ray BaaMoitf 

JOHNSON A HBTH Brown, 
the flheffieH-bued mriab aad 

w qhimftq group, fitted pre- 
tax profi ts 21 p er ce nt in the 
SiX m on t hs tO Mm2 81* StiM 
by reduced interest charges 
and, a higher contribut ion 
from associated campatrief. 

Profits rose from £8£5m to 
£A68u while turnover edged 
for w ard to SOt-lTo. <£56J9m). 


and the Interim dividend 
WUct 02? to ftAp. 

The impact on the results of 
lower interest charges end 
Improved performance* at 
associated companies was 
highlighted by the ttwagre rise 
In operating pro® to £tlbn 

(fiUhn). 

Interest from the £4.7fo cash 
which the company received 
from two disposals and placed 
(tt deposit effort other borrow- 
<rtr f tw w wt . The t u tee at **m 
for thTEB lril to £312,600 
(£749,000). 

JFBVshare of profits from 
associated companies 
advanced to £866.009 
(£698,660) due primarily to a 
recovery at Thomson Briton A 
Johnson, the electrical engi- 
neering and construction 
group which is Jointly owned 
wttit BIOC. 

Mr George Bardie, finance 
director, said that the aero- 
space engineering business 
was an I mpo rta nt fa ctor In the 
group's underlying strength. 

He said prospects remained 
strong, carried by long-term 
contracts with leading players 
in a buoyant industry includ- 
ing RoBa Royce and Pratt and 
Wldtney. 

The company also 
announced the acquisition of 
Wng Rolled Products, a sub- 
sidiary of British Steel, for 
£870,000 cash and £949,000 as 
nr nntstmritng Inm 
accounts due to British SteeL 


LWT cuts Hutchinson link 


By Andrew HDI 

LWT (HridtogsX the weekend 
television contractor for Lon- 
don, has ended its 11-year rela- 
tionship with Hutchinson, the 
publisher which merged with 
Century iu 1965. 

The company is to commit 
its 23A per cent stake in Cen- 
tury Hutchinson to Random 
House, the US publisher which 
this week agreed to buy the UK 
publishing group for about 
264m. 

The disposal will raise about 


£15m compared with the book 
value of 2441m. In 1968 the 
holding earned LWT £6004)00. 

Mr Christopher Bland, chair- 
man of LWT and Century 
Hutchinson, said yesterday 
that the proceeds would be 
used to develop LWTs ooze 
television business. 

The group has now sold or 
agreed to sen ah its noncore 
activities. It disposed of Page & 
Moy, the travel subsidiary/last 
year, and, like other indepen- 


will 
Timm to 


drat’ television 
sell its stripe in 
Reed International. 

LWT bought Hutchinson in 
1978, reducing its stake to 25 
per cent after the merger with 
Century in.lSB. 

Mr Bland. said he thought 
tiie price offered by Random 
House would probably nut 
have been 'bettered through a 
stock marhetf Hating which was 
Century Htdchinson's original 
intention. •- 


Camford Eng. 
advances 41% 

Taxable profits at Camford 
Engineering showed an 
advance' of 41 per cent from 
21.57m to 22.22m in the 
si x m onths to the end of 
March. 

, The Stevenage-based general 
engineering group achieved 
the improvement on turnover 
ahead to 249.41m (£42L5Lm). 

After tax of £825,000 
(S548J»$, an interim dividend 
of L3p (Ip) is declared from 
earnings of 7.33p (5J7p) per 


The six months under review 
have been important in par- 
tially reorganising the metal 
basher and preparing It for the 
ntpandmi which is underway. 
Integration of Woodhouse & 
Hixson, acquired in October 
1987, has restrained the per- 
formance but benefits wUl be 
on display when the full 
results are Issued. The 
strengthening of ties with Its 
major aeros p ace customers 
will also bolster the results 
from an area which shows 
strong indications of contin- 
ued growth. The interest bill 
should remain pegged bade by 
returns from invested funds 
and the worst appe ar s to be 
over for Thomson Bolton & 
Johnson. However, as yester- 
day’s acquisition indicated, 
the management believes 
there fa scope for further bolt 
on acquisitions while contin- 
ued reorganisation of the com- 
pany’s clutch of small light 
engineering operations might 
also be considered. The 
unknown factor in the com- 
pany’s future is the intention 
of Suter, the industrial hold- 
ing company which has 9.6 per 
cent of the groups's capitaL 
This speculative element is 
r e c ko n ed to account for about 
5p of yesterday's closing price 
of 57p. Estimated full year 
pretax profits of £10nt place 
the company on a prospective 
p/e of 11 - well ahead of the 
sector average. 


CHANGE OF ADDRESS 

Notice to holders of Bonds, Notes and Warrants of issues for 
which The Mitsubishi Bank, Ltd. London Branch acts as 
Trustee, Paying Agent, Fiscal Agent Principal Paying Agent, Warrant Agent, 
Conversion Agent or in any other similar capacity. 


A 


THE MITSUBISHI BANK, LTD 
LONDON BRANCH 

announces the relocation of its office with effect from 

Monday 10th JULY 1989 to 
6 BROADGATE, LONDON EC2M 2SX 
Telephone 01-638 2222 

Facsimile 01-334 0140 Telex 8958931 BISHBKG 


‘ THE 

ONE 

AND 

ONLY 


Extol Card 
Service 

The most compr ehensive 
and accurate company 
information, 

mformatkra van can trust . 

■ UK Services 
Over 5000 listed, USM, 
Third Market and 
Unquoted Companies 
phis a specialist analysts’ 
service or c usto m is ed 
selections. 
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Seeking opportunities together 

Clare Pearson considers the possibility of a takeover at Foseco 


O F ALL THE moments 
in the chequered recent 
history of Foseco, the 
specialist ehemiraflp and abra- 
sives group, now looks fi&e a 
vety unlikely time for a, preda- 
tor to strike; 

Its shares, although not 
highly rated, are in far better 
shape than they were two 
years ago, after Foseco suffered 
its second profits setback of 
the 1980s. Meanwhile, boom 
conditions in its main steel and 
foundry markets which have 
buoyed up Sis performance are 
deemed to be nearing an end. 

Nevertheless, after heavy 
trading and a sharp share price 
rise in recent days, Foseco on 
Wednesday uncovered a couple 
of intriguing new shareholders 
in the form of th e US-based 
Scharf brothers, who owned a 
combined 4 A per cent stake as 
of Thursday last week. 

The development has trig- 
gered a 25 per cent rise in the 
share price over the past week, 
pushing the market value to 
£301m. It has also set the mar- 
ket . wondering whether there 
might be something about 
Foseco, frequently dismissed 
oh the grounds that it has 
never been able to shake off its 
cyclicality, that the City has 
overlooked. 

' The Scharfs determinedly 
have “no co mme nt" about 
their Investment-Yesterday Iff* 
Gilbert Scharf volunteered: 
"We are just two businessman 


Operating prolt 1968 (£m) 
Metaflurgfcal 



be possible to nail down the 
cash flow from its complex 
array of small subsidiaries, 
around the world. 

But in spite of persistent 
rumours covering practically 
every possible suspect, espe- 
cially after the second profits 
setback in 1986, no other cam- 
has ever emerged as a 


seeking out opportunities 
together. Let's just leave- it at 
that" - “ ... 

it Is dear, however, that 
they combine between them 
experience in both securities 
trading and industry, and a ^ |w 

a w wtatn amhnnt nf ftiwda. 

Mr Mfohaai Scharf Is chief 
executive of Edgpamb Corpora- 
tion. This US operator of metal 
services centres last month 
agreed to a buyout Wd led by 
other members of its manage- 
ment.. Mr Scharf, the. biggest 
tdng fo shareholder, is 
to net more than $20zn. Accord- 
i ng to M s brother , he al s o has 
“diverse o tiiw 'business inter* 


Mr Gilbert Scharf joined Ms 
brother in New York earlier 
tWg year having g fa sn up w* 
job as Th*»wi of the ca pita l mar- 


kets division at Lazard 
Brothers, the UK mer chant 
bank, 'nils operation, which 
Mr Scharf formed after leaving 
the US investment hank Mor- 
gan Stanley, is, according to its 
present head, “the type that 
trades in just about any instru- 
ment that seems cheap.” 

The picture suggests 
strongly these two individuals 
“ ’ — ing to flush out a third 
, Idder fin: Foseco rather 
t prepszmg one themselves. 

Mr Frier C artwri ght, chemi- 
cals analyst at stockbroker 
Williams de Broe Ttol chopHn , 
points out that it would in any 
case be extremely difficult to 
mount a heavily debt-backed 
offer for Foseco. This is 
because it would be load to 
conv i nce the hackers it would 


These days, although not 
highly esteemed In the City, 
the management under Mr Bob 
Jordan, chief executive since 
early 1987, is thought to have 
done a reasonable job in loss 
ettmhmtinn and restructuring. 
A 22 par cent rise in pre-tax 
profits £o £43Jm was achieved 
m 1988, and more growth, 
albeit at a lower level as the 
recovery phase comes to an 
end. Is expected this year. 

Nevertheless, the company 
appears to be getting -more 
vague about -when its stated 
■hit of achieving io ner cent 
margins will he achieved; it is 
stromdv cash-generative: and 
there are doubts about its 
long-term future unless It 
broadens out by wminnp a big 
acquisition. 

All these factors ought to 
make it a takeover candidate. 
Additionally, there are some 
such as Hr Cartwright who 
.feel that its proprietary tech- 
nology in a number of prodr 
nets, such as ceramic filters for 
molten metals, is consistently 
underestimated by the CSty. 


Another 

Rockwood 

purchase 

By Edward Susantan 

ROCKWOOD Holdings, the 
acquisitive USM-quoted distri- 
bution group, has agreed to 
buy Intetfrelght Group, a ship- 
ping and forwarding consor- 
tium, for an initial $7U 
(£44mL 

Rockwood will pay 
cash and an equal amount of 
bank guaranteed promissory 
notes for the Transocean Mer- 
cantile Establishment ^ the 
Sudfreight Establishment, 
known together as Inter- 
freight. Up to a further 97m 
may be paid depending on 
profits up until Hay 199L 

Interfreaght, a consortium of 
c omp ani es based in West Ger- 
many the Netheriands w wrt 
UK, is owned by Johann Blafr 
berg.lt ships and distributes 
European goods and equip- 
ment to east and central 
Africa and returns agricul- 
tural commodities, including 
coffee and tobacco, to Europe. 
Book value at end-1988 was 
85.1m, but Rockwood beUeved 
it will be revalued to at least 
97m. 

Rockwood said its present 
operations between Europe 
and Africa were only margin- 
ally profitable, and it believed 
the acquisition will boost 
these results. 

The acquisition is subject to 
tile approval of Rockwood 
shareholders. 


Objection to Chloride motive 
power sale withdrawn 


By Nikki TaK 

DR MAURICE GILUBRAND, a 
long-standing dissident voice 
at shareholders meetings of 
battery group Chloride, said 
yesterday that be would not 
now be opposing the resolution 
being put forward at the 
extraordinary general meeting 
to be held this morning. 

The motion Is to approve the 
sale of Chloride’s motive power 
business to CompagnSe Gener- 
ate d'EJectricite for £55hl How- 
ever, Dr GiUbraud made dear 
that he still expected to raise 
questions at the meeting, pro- 
vided there is sufficient turn- 
out to warrant this. He 
suggested that shareholders 
still need to know about the 
profi t ability of the remaining 
parts of the business. 

Dr GiUibrand said yesterday 
that he had be e n attempting to 


ge ne rat e an alternative “rescue 
plan" for Chloride over the 
past week, which would 
Involve some form of capital- 
raising rather than the sale of 
the motive power Interests. 
These, he argues, constitute 
on ? of the most profitable parts 
of Chloride’s operations. 

However, he added that he 
bad previously told the Chlo- 
ride board that, If they were 
prepared to consider his pro- 
posals, he would not vote 
against the sale if he foiled to 
rally support- Despite mee tin gs 
with three major institutions 
this week - the Prudential, ICI 
Pension Fond and M&G - as 
well as Chloride itself, Dr Gilli- 
brand conceded yesterday that 
support bad not been forth com- 

ing 

Chloride - which has had a 


highly uneven record in the 
past - surprised the market in 
April by warning that profits 
in the year to end-Marcb would 
be down on the previous year. 
At the same time, it announced 
the motive power sale and said 
that Exide Europe, the car bat- 
tery business whose poor per- 
formance was partly responsi- 
ble for the profit figures, would 
also be sold - a deal which has 
now been cemented. It has 
since made dear that debt rose 
by over £50m, from £28m, dur- 
ing the year, and has given the 
marke t a second unwelcome 
surprise by cutting the final 
dividend. 

The company, however, 
argues that there are limited 
prospects for further growth of 
the motive power business in 
its present form. 


Flexello back in black 


FLEXELLO Castors & Wheels 
reported an interim pre-tax 
profit of £508,000, against 
a loss last time of £29,000. 
The comparable result was 
struck after exceptional reor- 
ganisation costs of £440,000. 

Turnover in the six months 
to the «mrt of March increased 
12 per cent to £8^8m (£7-37m). 
Earnings per share were 


I0.l2p (0.53p losses) and 
the interim dividend has been 
raised from lJ»p to 1.67p. 

Mr Geoffrey Day, chairman, 
said the improvement was 
achieved despite the higher 
interest charges of £157,000 
(£68,000) resulting from 
increased borrowing needed 
for the restructuring pro- 
gramme. 


ITL drops into red 


ITL Information Technology, a 
designer and supplier of com- 
puter and communication 
application systems, dipped 
sharply Into the red in the 
year to April 2 1989. On turn- 
over slightly ahead at £31Alm 
(£31.12m), the pre-tax deficit 
amounted to El.lSm, against 
profits of A div- 

idend of 0.5p is imposed com- 
pared with a total of 2p. 


Frozen foods side helps 
Hunter Saphir rise 21% 


HUNTER SAPHIR; the. food 
manufacturer and distributor, 
yesterday showed - continued 
growth to iznvefttng a 21 
cent increase in pro-tax prt__ 
for the year to February 28. 

On turnover ahead at 
£167.56m (£163.67to), the tax- 
able result came out at £6.05m 
compared with £5.0lm in 
1987-88. 

Mr Nicholas Saphir, chair- 
man, said considerable growth 
had been achieved in the core 
manufacturing businesses of 
frozen and long fife foods, and 


that all the food manufactur- 
ing businesses had extended 
their catalogues. Produce 
operations had also im prove d 
fhiring the year. ■ • 

Although it was too early to 
assess the outcome for the cur- 
rent year, Mr Saphir said the 
company had been per fo rming 
satisfactorily in the first few 
months. 

Earnings per share rose 25 
per cent from lL38p to 1414. 
The final di vidend b lifted lp 
to 3.7p making a total for the 
year of 5.05p (4.06p). 
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DIVIDENDS ANNOUNCED 




'Current 

Date Ot 
payment 

Correa,-. 

ponding 

dividend 

Total 

lor 

year 

Total 

task 

year 


— fin 

BS 

- - 

5.7 

10 

6.8 

British Gaa fin 

6l25T 

Oct 4 

5-5 

9 

8 

Broadwefl Land 5. 

fin 

3.64 

- 

- 

5 

- 

Century OHS 

— fin 

*25 

Aug 4 . 

, 4J2S 

6 

6 

C it 11 In Group 

— Fin 

11-25t 

Aug 21 

7.3 

-14 

9L8 

Finlay (James) .... — An 

2.15 

July 27 

2.15 

4.15T 

4.15 

FWBabcocfc 

— fin 

3 JS 

.. 

— 1.75 - 

• AS 

•135 

RwwUo Castors-. 

int 

1ST 

July 25 


. — 

A2 

Gaynor Group 8 fort 

12 

July 24- 

12 

-> 

3 


Moats* S aph i r — — fin 

ITL I n f o r mat ion fin 

Joh na on Firfb ....... ...ini 

Now Tfirogmavtaa Jin 

KMC Group fin 

Oxford taatram ■ — tin 
Pabnarcton M dga . — fi n 
Phoe nix Umber — Jin 

Po wracr mn Inti fin 

600 Group — fin 


-fin AS - July 3T 


445 


Sfcefcfttay 
Thom EMI 
VPI 


Yale ft Valor 


Jin 

Jin 

Jnt 

Jtn 


&7t 

July 25 

2.7 

535 

4.06 

05 

July ZB 

13 

05 

- 2 

0A 

July 27 

OB' ' . 


'2' 

4.75 

July 19 

4 

63 

83 

03 

Oct 2 

13 ' 

33 

23 

22 

- 

1.8 

32 

2.7 

5.75 

- - • ■ 

• - 

83 

- 

1JWI 

Aug 1.. 

13 . 

225 

23 

3 

- 

2-5 

42 

83 

3.74 

July 31 

3.438 

62 

3.775 

14.4 

Aug 3 

13 

209 

19 

105 

Oct 6 

18 

27 

22 

1.1 

Aug 18 

1 

- 

33 

5i3t 

Oct 6 

5.7 

8.75 

73 


Dividends shown pence per share net except where otherwise stated.. 
-Equivalent after allowing for scrip Issue. tOn capital increased by 
lights and/or acquisition issues. SUSM stock. SUnquotad stock. OThbd 
market. 
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RECORD PROFITS 
UP 19.1% 

STRONG RETAIL PERFORMANCE 


Highlights from the Preliminary Results to 31st March 1989 

1989 

1988 

comparable 


0 Pre-tax profit 


£257.6m 

+19.1% 

0 Pre-tax profit (excluding property disposals) 

£295.0m 

£236.3m 

+24.8% 

• Earnings per share 

22.6p 

19.6p 

+15.3% 

0 Final dividend 

6.5p 

5.7p 

+14.0% 


Commenting on the results in the preliminary announcement the Chairman, 

Robert Gunn said: 

“These results have been powered by an excellent performance from our retail operation, 
with strong support from the Pharmaceuticals Division , in a tough year for retailers our 
figures clearly demonstrate the abilities and determination of our retail management and 
the overall strength of our operation” 

THE BOOTS COMPANY PLC 

The fuU report and accounts wiU be posted to shareholders on 29th June 1989 and wiB be eveUable from the Secretary of 

The Boots Company PLC, Nottingham NG2 3AA. 











34 


FINANCIAL TIMES FRIDAY JUNE 9 1989 



This atmounanmrt appears as a matter of record (wityjimc 1989. 





SUMMIT LEASING LIMITED 

asubsdiaiyof 

THE SUMMIT GROUP FLC 

£34,000,000 
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HIRE PURCHASE FACDJTY 

Ainm yd and manag ed by 
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MERCHANT BANK 
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Provided by 
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B&C Properties (No.l) Limited 
GBP 80,000,000 

Revolving Credit Facility 

Arranged by: British & Commonwealth Merchant Bank PLC 
m Lloyds Bank Capital Markets Group 


Lwsumpn: Bayerische Ifereiiisbank AktiengeaeUachaft 

London Branch 

The Hongkong and Shanghai Banking Corporation 
Lloyds Bank Pic 

Managers: Barclays Bank PLC 

The Royal Bank of Scotland pic 

RBtKjpanto: The Bank of Yokohama, Ltd. 

Credit Lyonnais, London Biandi 

Manufacturers Hanover TWist Company 

Adfityand 

Security Agent: Lloyds Bank Pic 


Lloyds Bank 
Capital Markets 
Group 


HRmSH fir COMMONWEALTH 
MERCHANT BANK 

PLC 


BROADWELL 

"3 Land pic rs sa— t— — 

Ext r ac ts from the statement by Chairmans la{ ” Shearer 

“A successful year during which the company’s pre-tax profits increased by 

70% to £7-05 million. 

Earnings per share increased by 32% to 19.08P. 

Development programme now extends through to mid-1990s having grown 
to 2.6 m illion square feet with an ultimate sales value in excess of £600 
million compared to last year’s figures of 1.5 million square feet and £270 

million respectively.” 


Profit before tax 

£7*055.503 



31st March, 31st March, 31st March, 
1987 1988 1989 - 


Basic earnings per share 

* 9 -o 8 p 





31st March, 31st March, 31st March, 
1987 - 1988.- 1989 
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600 beats City forecasts 
with 52% rise to £10m 


By John Ridding . . 

IMPROVED DEMAND across 
til its divisions and the base- 
fits of restr u c tu ring prom pte d 
a 52 per cent increase in pre- 
tax profits to sio.lm at 600 
Group, the tools com- 

pany, for the year to March 3L 

The results, which were in 
excess of City forecasts, 
included a £L77m exceptional 
gain on property disposals. 
However, this was offset by 

reorgBBKwiuit i and restructur- 
ing costs and a provision for 
on a East con- 

tract 

Group turnover increased 
horn £323-&m to H5&5m with 
all three of the group’s divi- 
sions - UK manufacturing, 
UK trading and overseas - 
experiencing strong priwg The 
largest contribution came from 
the first of these, which 
increased profits from £L4m to 
£4L3m. 

Mr Noel Davies, chief execu- 
tive, said the group's current 


strategy was illustrated 
through three projects under- 
taken during the year - the 
rationalisation of Colchester 
Lathe, the farther move into 
electro optics through acquisi- 
tion, mid the construction of a 
purpose buflt factory far the 
GCM 800 subsidiary. 


from lL8p to 14-Sp. 

There is a final dividend of 
3.74p, giving a total of 6-2p 
( 5 l 775 p). 

• COMMENT 

An increase in sales goes a 
long way at the more efficient 
600 Group, poshing margins up 
from 7.3 to 10 per cent, and 
resulting in a strong perfor- 
mance at the operating leveL 
The City, pleasantly surprised, 
TTMTfoH shares 'up 9p to 139p- 
The question is whether such 
performance can be main- 
tained in today’s less clement 


Purchases help NMC double 


By Edward Sumraui 

NMC Group, the specialist 
packaging and pro p erty com- 
pany, reaping, substantial bene- 
fits from Us acquisition of Uni- 
versal Packaging of the US, 
increased pre-tax profits 59 par 
cent from £&32m to ElOiOBn in 
the year to March 3L 

Turnover doubled from 
£49. 67m to £98d27m, largely 
because of the acquisition 
strategy fallowed by Mr Nor- 
man Gordon, chief exec u tive, 
and backed by the Saatchi 
brothers, holders of a 20.5 per 
cent stake. 

The share price remained 
steady at 135p yesterday, but 
below the 162p level they were 
trading at three weeks ago 
after NMC's announcement it 


had received a tentative bid 
approach, thought to come 
from Jefferson Smurfit, the 
Dahlia-based packaging group, 
and later terminated. 

The packaging division 
profit contribution doubled to 
£9.16m (£4-56m). Mr Gordon 
said he expected UPC, bought 
far an Initial $87m (£S5m) in 
August, to account far about 
one third of profit when it was 
incorporated into results for a 
fall year. 

He added that the acquisi- 
tion had proven favourable in 
terms of c urr e n cy and interest 
Tates. UK packaging also per- 
formed well, the company said, 
except far its Kent corrugated 
business, which was sold after 


Wooltons losses hit Betterware 


By Vanessa Houlder 

BETTERWARE Consumer 
Products, toe USM-quoted hou- 
sewares group formerly known 
as Wooltons Betterware Group, 
announced a fall in pre-tax 
profits from £l-245m to £549,000 
for the year to February 25. 

However, the contribution 
from continuing activities 
increased by 44 per cent to 
£L8m (£L25m). on turnover of 
gi i , -gam (S&07m). These were 
afbet by losses at the- Wooltons 
cu r in tns business, which was 
aJH to Lonhro for CT-ftm last 
August The sale generated an 
extraordinary profit of 

£L43m- 

Betterware Sales, the core 
business which makes 
door-to-door sales of brushes, 
kitchen equipment and DIY 


products, increased profits by 
59 per cent to £L6m (Elm)- Tbs 
division is planning to 
an to the Continent It Is also 
increasing its product range to 
include cosmetics. 

The company plans to manu- 
facture all its products within 
the next 18 months. This will 
be achieved with toe help of 
the spare manufacturing 
capacity .of Crayonne and 
Geeco, maker of kitchen, bath- 
room and garden accessories, 
which was bought from McKe- 
chnie in May. 

During the year, the com- 
pany also bought Concept Hou- 
sewares, SABCo, Moka Express 
and Universal Agencies to 
extend its sourdng and manu- 
facturing ability. In addition it 


acquired W BUI, a Bend Street 
cashmere retailer, and Pet- 
worth House, a retailer of 
sports goods. 

Eakrcth, a specialist textile 
manufacturer, suffered weak- 
ened margins as a result of a 
disruption fallowing the instal- 
lation of computers. There 
were also losses from Inter- 
home Direct, a order busi- 
ness which was discontinued 
in the latter half of the year. . 

Earnings per share fell from 
8JMp to 5 l21p. A final dividend 
of 3-75p is TBn ^rnmundal , mak- 
ing a total of 5Jj5p (4_4p). The 
Cohen family, which owns 80 
per cent of the shares, have 
waived their entitlement to 
half tlm interim and final divi- 
dends. 


Institutions back Burns network 


By Andrew HIH 

ELEVEN financial institutions 
have invested £3m in the 
Burns- Anderson Independent 
Network - a group of financial 
advisory firms belonging to 
Burns- Anderson Group, the 
financial and recruitment ser- 
vices company. 

The institutions, which 
include Commercial Union, 
Norwich Union and Sun Ufa, 
have bought 3m convertible 
r adeemahle i* iiiiiiiiwire i(* prefer- 
ence shares in the wholly- 
owned subsidiary. 

Bums- Anderson hopes to 
float the network within five 
years. If the group succeeds, 
the institutional investors will 


receive ordinary shares w o rth 
£L50 in exchange for each con- 
vertible. 

Mr Alan Moore, chief execu- 
tive, said there was no conflict 
Involved In institutions fund- 
ing an independent financial 
advisory service. He said sev- 
eral of the investors already 
held shares in the parent com- 
pany. 

There is no suggestion that 
because they happen to be 
shareholders in the group, oar 
independent firms are going 
all-out to sell thetr products," 
said Mr Moore yesterday. 

He pointed out that if the 
network were successful, it 


could he valued at as much as 
£3Qm by flotation. The 11 insti- 
tutions' Investment would be 
worth only £4£m, or less than 
L5 per cent each. 

Burns- Anderson - headed 
by former ICI chairman Sir 
John Harvey-Janes - set up 
toe network in F&brnary 1968. 
It originally aimed to have 
brougit about UNO individual 
members, or about 800 firms, 
under its umbrella within five 
years. 

But Mr Moore said that it 
had accelerated its plans, and 
now hoped to have 300 member 

firms by Mawh 31 1991, g gntrwrt- 
100 at the moment 


Strong demand lifts 
Powerscreen by 28% 


economy. While the company 
is right to express caution, a 


tor its strategy of subcontract- 
ing wherever possible, by 
developing the less mature 
electro optbs business and by 
geographical expansion. In 
addition, with 60 per cent of 
UK products exported, the cur- 
rent level of sterling, volatile 
or not, should prove beneficial. 
These factors, combined with 
the current strong level of 
orders and the likelihood of 
between film and fifim from 
further property sales, sug- 
gests that pre-tax profits ox 
£ 12.5m should be reached in 
the current year. This puts 
shares on a prospective multi- 
ple of 8.5 - att rac tiv e even 
without considering that, 
after the property reval- 
uation, assets per share 
are just 8p below the 
price. 


the year end for £L63m result- 
ing in a £869,000 extraordinary 
loss. 

Profit from the property and 
fiimnrial sectors surged from 
£lA9m to 28.02m. Despite inter- 
est rate concerns, Mr Gordon 
sai d the c ompany was looking 
far growth in the property divi- 
sion. 

Net interest payable was 
£L35m, a sharp change from 
last year’s receivable of 
£465,000, and gearing was 70 
per cent Tax paid in the latest 
period was £3.16m (£2 .21m). 
Earnings per share, on a fully 
diluted basis, were 13.04p 
(10.43p). A final dividend of 
ZSp is recommended, for a 
total of &3p GL3p). 


By Vanessa Boulder 

POWERSCREEN International, 
the Northern Ireland-based 
manufacturer of crashing and 
screening equipment, yester- 
day announced a 28 ger cent 

increase fa pretax profits from 

£9JHm to £UL55m for the year 
to March 31. 

Turnover was almost static 
at £4&88m ($48<82m). However, 
British Benzol the 
solid fuels distributio n bm d- 
n pfls which haul a turnover of 
217.51m in 1987-8 and was sold 
last June, t here was a 63 per 
cent rise In turnover. 

The company said it had 
reached a “highly satisfactory” 
agreement wit h to e Inl a n d 
Revenue, which would remove 
a £20m contingent liability 
from the accounts, in return 
far a one-off payment of £2^m. 
The tax charge far this year 
will be similar to fast year's 
total of 1&3 per cent, it said. 

Mr Patrick Doogan, chair- 
man, said that demand had 
g r o w n strongly, helped by 
expansion in Europe and con- 
tinued growth fa the construc- 
tion and waste recycling Indus- 
tries. 

The profits of Rover Indus- 
tries, a US maker of soft and 
compost shredding equipment 
bought fa January, were expec- 
ted to show rapid improvement 
fallowing an increased empha- 
sis on marketing, said Mr Don- 
gan. 

■ The company had net cash of 
£6.6m at the end of the year. 
There was an extraordinary 
tow of cmhn resulting from 
the tax Bettfament. redundan- 


cies at the Betteek potteries 
and Baud sate costs. 

Fully diluted earnings per 
share rose 19 per cent from 
KLlp to ISLQp. A final dfrifegd 
of a? per share was proposed, 
which together with the L2p 
interim, represents im increase 
of 20 per cent over fast year's 
total of 3^p- 


Credibility has not always 

been Powerscreen’* strong 
point, so the City welcomed 
these results which should 
help the company put i fa 
image problems behind it. 
Gone fa the taitt of the British 
Benzol businesses that dam- 
aged last year’s results. The 
agreement with the falnwd 
Revenue removes the spectre 
of a £2Qm c on tin ge nt liability. 
And the judEkdous Royer acqut 
aitlon should dispel some of 
the doubts about its acquisi- 
tion polity raised by fast year's 
rather cartons purchase of Bel- 
leek Pottery. As a result, the 
shares now look somewhat 
undervalued on a rating of 8, 
assuming pre-tax profits of 
£I4m and a share price, up to 
to USp. Looking ahead. Power- 
screen should benefit from the 
stronger dollar, its increased 
manufacturing capacity, 
higher spending on roads and 
gi n ge rin g up Its Royer acquisi- 
tion. And white the group is 
unlikely to be g iv en the fancy 
ratings at “green" stocks, envi- 
ronmental pressures can only 
add to the for recycl- 

ing materials. 


Fergabrook restructures 
as it falls to loss of £4ra 


By Peter Purse 

FERGABROOK GROUP, the 
USM-quoted distributor of eon- 
sinner merchandise, plunged 
sharply from pre-tax profits of 
£S4XjOQO in 1967 fate tosses of 
£4J22m in 1988. Losses per 
share were 10.72p, against 

unmings of L82p. 

Coincident with, and as a 
result of, the results, a major 
reorganisation of the group 
was also announced. This 
Includes a rights iBsue to raise 
£&2?m gross on the basis of 
three new ordinary far every 
right hrid and three new-ordi- 
nary far every £2 nominal of 12 
per cent convertible unsecured 
loan stock 1992/1997. 

Further setback 
at Neotromes 
Technology 

Neotrouics Technology, the 
Hertfordshire-based instru- 
ment manufacturer which 
experienced a 32 per cent pre- 
tax profits setback to £L8Sm 
for the 1987-88 year, conttou 
ed an a downward path for the 
open ing six mouths of the cur- 
rent year. 

For the six months to March 
31 turnover edged ahead to 
£5i9m (£&29m) but at the pre- 
tax level profits fell from 
£Ufim to £935^)00. 

The directors said the results 
of the substantial investments 
irwifa during thfl past year and 
the beginning of this year were 
expected to show through dur- 
ing the spwin d half ahhon gfr 
fan benefits would not be felt 
until next year and beyond. 

They added that the second 
six months had started with a 
substantial increase fa booked 
orders which were expected to 
provide additional revenue far 
the Ml year. 

First hair ^rrriTig i g fl i my nufc 
ed to 13P C2JBp) per share and 
the int e ri m dividend is main- 
tained at Qj6p; fast year’s total 
payment was Lap. 


During 1988 the company 
shed two of its three divisions 
- cosmetics and toiletries 
(closed) and security and elec- 
trical (sold). 

These discontinued 
operations incurred losses of 
£L36m (£886,000) on turnover 
Of £2£m (£2J39m). 

The toy division, which the 
company said suffered from 
inadequacies in the infrastruc- 
ture and internal reporting, 
top-heavy group charges and 
insufficient working capital, 
fell into losses of £iJ95m (prof- 
its £2.Q2m) on t u rn ov er down 
at £16-93m (£20.72m). 

In a move to strengthen its 
management and capital base 
Fergabrook acquired Retaxst- 
one in September. Since than. 
and to -complement Relaxst- 
one’s plastic moulding capabili- 
ties, the co mpany has, through 
a subsidiary, agreed to acquire 
Ward Adams and Ward Adams 
(Technical Mouldings) for 
£L65m cash. 

The directors said they were 
confident that the interim 
results for the half-year to 
June 3 0 1989 would show a sub- 
stantial reduction against the 
£L5m losses last tinw. 


SANWA AUSTRALIA 
LEASING UNTIED 
A$IOO, 000,000 


Rate Notes Due 1993 

In accordance with the condition! 

of the notes, notice is hereby given 

that for the three-month period 
9th June 1989 to 11 th September 
1989 (94 days) the notes riU carry 

an interest rate of I&0317% r i 
Relevant Interest payments will 
be as follows: 

Notes of A&LOO.OOO- 
AS4643.78 per co u pon. 

THE SANWA BANK 
LIMITED 
AgentBank 


Sheldon Jones joins 
Unilever for £3.8m 


UNILEVER, the Anglo-Dutch 
consumer products group, 
announced that BOCM Sffeo ck . 
its British animal feeds subsid- 
iary, is acquiring the agricul- 
tural division of Sheldon 
Jones, the USM-quoted animal, 
feeds manufacturer and crop 
products supplier. 

The division, which produces 
compound animal feed at mills 
in Wells, Somerset, and Halber- 
tan, Devon, is being purchased 
far approximately £3Am cash. 


The Sheldon Jones business 
will ran as a separate division 
of BOCM, with its own brand 
names and products, hut wDl 
have access to the extensive 
nutritional expertise at BOCM. 
- BOCM, the market leader fa 
compound animal feeds, sees 
the acquisition as a strategic 
move in its development of ser- 
vice to customers, and as a 
good opportunity to rationalise 
its production capacity in the 
south west of Eng la nd . 


Bardsey accepts alternative 
bid for Rabone subsidiary 


BroadweD Land Pic, The Glasshouse* 

49a Goldhawk Road, London Wn 8QP. Tel: (ox) 743 94x4 


BARDSEY, the hand tool 
manufacturer and distributor, 
is recommending acceptance cS 
a higher alternative offer far 
its Rabone Chesterman subaid- 
isuy. 

Cooper Industries, the US 
hand tools manufacturer, is 
bidding £9£m far the company, 
compared with £iL5m offered 
last month by Stanley Waits, 
the UK offshoot of the US- 
based tools and hardware 
g roup. 

The Cooper offer is £7.7m 
cadi and the hnhmra through 
the assumption of Hahlitiea 
held by Rabone Chesterman. 
The Stanley offer was an the 
samp hngfa w ith a higher cash . 

plomarif 


The plan also, calls far free- 
hold properties with a book 
value of £2m to he retained by 
Barney and leased to the pur- 
chaser. 

A meeting of shareholders 
on June 23 has been called to 
consider the deal with Cooper 
and reject the Stanley offer. 

RCO rises 41% 

First half profits of RCO 
Holdings advanced nearly 41 
per cent from £923,000 to £L3m. 
T ur no ver fa the six months to 
March 31 1988, rose to £l&78m 
(fil0A3m). Earnings rose to 
7JJ5p (5-57p) and the Interim 
dividend is lifted to 2.7P (2p). 


This notice is issued in c omp liance with the requirements of the Council of the Stock 
Exchang e and does not constitute an offer or invitation to any person to subscribe for or 
purchase any shares. Application has been made to the Council of The Stock Exchange 
and to the Irish Stock E xc han ge for the grant of p e rmissi on to deal in the kaned Or tUn a^ y 
Shares of Oliver Resources . FLC mi the Unlisted Securities Market in London and 
Dublin. It is emp it a fri wd that no application has been made for these shares to h* 
to Hating. It is expected that dealings will commence on the 15 June 1989 

OLIVER RESOURCES PLC 

Registered Number 35228 
(Incorporated in Ireland with limited-liability) 

Introduction of the whole of the issued share capital by 
T C Coombs & Co 


Authorised Issued and 

fully paid 

IR£MMMMNN> Ordinary Shares of IR 5p each JR£2J027J016 

The Company is engaged in the exploration for, devtopment of and production of natural 
resources on an international basis. 

References herein to IR £ or IR p are references to the lawful currency for the time beino- 
of the Republic of Ireland. 

Full particulars of the Company are available through the Extri Unlisted Securities Market 
Service and copies may be obtained during business hours on any weekdav 
excepted) up to and including 23 June 1989 from- ■ 


Share Capital 


Ordinary Shares of IR Sp each 


■Hobson Andley 
7 Pilgrim Street 
London EC4V8DR 


TCCoombs&Co 
4-SBonhfll Street 
London EC2A 4BX 


Gerard Scallan & O’Brien 

69 Sl Stephens Green 
Dublin 2 


and during business hours on 12 June and 13 June 1989 from Company Annoimeem^t. 
Office, The Stock Exchange, 46-50 Finsbury Square, London EC2A 1DD. «™ents 

9 June 1989 
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ByClarfrRftarxon « < ^ k 

EXTRA PROVISIONS for the 
synchrotron micro-chip project 
meant pre-tax profits .of Oxford 
Instruments, the high technol- 
ogy group, came : opt, just one 
per . cent higher at £lL27m in 
thfr year to March 26. - ■ 
However, thanks to rational- 
isation benefits on the domi- 
nant magnetic resonance imag- 
ing (MRI) side, which is being 
transformed through the set- 
ting np of a joint venture with 
Siemens, the «West- German 
electronics group, profits 
before the exceptional dehit 
were 24- per ; cent ., higher at 

£ 14 ^tm (£lLS 2 m). : v , ..... .,. 

■The extra provision! £L7pi 
In the second half for synchro- 
tron, a machine =■ allowing for 

foe prodnctton. of a new kind of 
smaiL hleh cBoadiv rhin mum* 
after £500^)00 aside. at ; the 


half-way. stage. The extra pro- 
vision arose from delivery 
delays cm the part of snbcon- 
tractors. 

' i Mr . Peter Williams, chief 
executive, said the size of the 
provision reflected the fact 
that the project was now suffi- 
ciently advanced for Oxford to 
know what the worst could be. 
A first prototype is doe to he 
sent out early to lflffL 
Oxford expects to get regula- 
ted a ppr o val in Angnat for its 

move to pool resources wifo 
Siemens in MRI, which is need 
for diagnostic -purposes. The 
deal gives Siemens a. 51 per 
cent ^takp in Oxford Magnet 
Technology, and Oxford net 

with nf iihn nf f 1 &n 

..The. company said the 
arrangement was an extension 
of its drive for greater cost 


competitiveness following ear- 
lier moves such as the dosing 
of foe New Jersey factory. 

Oxford's cash resources 
totalled £28m at the hplanra 
sheet date. Mr Williams said 
foe company continued to look 
for acquisition targets in foe 
areas m sriwnttfir tnwtmTngnta- 
tfon and patient moni- 

toring. 

Turnover was £101. 13m 
(£89.14m). Rotirmaliaatimis in 
MRI accounted for £835400 of 
foe exceptional costs. Eannngs 
per share were 15p (Hflp). The 
proposed final dividend is set 
at 12p making A2p (2.7p) for 

foe year. 


Bid speculation surroun ding 
Oxford Instruments, never 
very robust, was dealt a blow 


after the announcement last 
month of the Siemens deal. 
These (toys followers of foe 
company are back to waiting 
patianfly for foe long drawn- 
oot synchrotron project to bear 
fruit Mr Williams struck a 
confidant note yesterday, say- 
ing he was expecting the 
machine, which could have 
revolutionary implications for 
the semtconanetor industry, to 
“blow oat foe door. This year, 
however, it will continue to eat 
op funds while the Siemens 
arrangement although sensi- 
ble in foe longer term, is 
TwwmH to some disloca- 
tion. Pretax profits growth of 
about 10 per cent on last 
time's pre-exceptiooal line, is 
likely: the shares, on a prospec- 
tive p/e of over 14, are quite 
Atrangh for the moment. 


VPI warning after 21% midway decline 


By NHdd Tail 

VPI GROUP, the financial 
corporate communications 
company, yesterday blamed a 
“severe downturn”- in the 
American mergers and aaptisir 
tians market for a a per cent 
foil in pre-tax proflfsin foe six 
months to . 

The profit came to £SL06m, 
compared wifo 16.43m, ft. was 
generated from turnover -of 
£26.6m (£268m),and operating 
income of ai3m tfmm). . 

Earnings per share, after a 
reduced tax charge of 35 per 
cent (44 per cent), fell from &2p 
to 7.4p. The dividend, goes up 
by one-tenth to Lip. VPI 
sh ares^ fell from 138p to 121p 
yesterday. 

VPI said that Its core com- 
munications consultancy., and-: 
investor relations interest may - 
formed “soundly” in foe met" 
half, but that Its US M&A 
related business - which 
accounts' for abont 30 pec cent 
of the business of Garter 
Organisation, which VPI 
acquired via an earnout deal to 
1987- had been “affected by foe 
inherent ' volatility of thfe sec- 
tor.” 


It pointed out that deals 
announced in the first Quarter 
of ,1989 totalled only $88.7bn 
compared wifo $l72bn in foe 
same period last year. 

VPI added that “while pros- 
pects for. UK operations con- 
tinue to. be bony ant, in foe 
light of conditions . currently 
prevailizig in the The Carter 
.Organisation's market places 
significant Imixovement in-foe 
group's performance in foe set> 
and haft of foe year cannot he 
anticipated at thin stage”. It 
suggested that growth, at the 
trading pro fit level but 
of group overheads, among the 
UK businesses was around 20 
par cent 


prospective andtipls of 7.5 to 8 
times. At face value, the rating 
looks &irfy low. But the qual- 
ity of Carter's «»minp now 
appears very questionable and- 
wxth this subsidiary account- 
ing for over 60 pa cent of trad- 
ing profits, the focus of the 
company seems unc omfo rt a bly 
narrow. True, VPTs recent 
acquisition of a small interest 
in Charles B a rker - about one 
per - could be an indica- 


tion that foe group sees a 
means of addressing the prob- 
lem. However, the prevailing 
fwHny amongst analysts seems 
to be that this is more a ques- 
tion of VPI putting down a 
wi»rW>r aTirvqTff the Barker situ- 
ation develop, rather than a 
strong intiative of its own. 

Short-tenn. at least, the poten- 
tial upside does not look 
encouraging. 


Palmerston 
tops £5m 
after 65% 
advance 

PALMERSTON HOLDINGS, 
which came to the market in 
Jnly 1383, the result of a 
merger between ReHahle Prop- 
erties and Palmerston Invest- 
ment Trust, lifted pre-tax prof- 
its 65 per cent £ftlra in the 
year to March 3L 

Total income was £11 .59m 
(£4.73m), whQe administrative 
expenses took £X.39m 
(£257,800) and interest payable 
£449m (£1.43m). 

On interest rates, tire direc- 
tors said that with almost 90 
per cent of group borrowings 
being either fixed rote or 
capped during a more favoura- 
ble climate, and a total 
absence of any direct commit- 
ment to any major develop- 
ment, the company was to a 
great shioidpH from foe 
areas which could cause con- 
cern in the property market in 
the years to come. 

It accordingly looked to the 
current year to r einfor ce its 
position as a so undly-based 
property investment group. 

Proforma net assets per 
share rose from £&S5 to £4 
last year while net «w"*wg« 
were 19.1p (9-8p) per 25p 
share, after a tax charge of 
£L0Gm <£L0Lm). The dividend 
is a propo se d final 5.75p for an 
8JSp total. The shares doted 
27p higher at 267p yesterday. 


Phoenix Timber 
marks time with 
high interest rates 


By John Thornhill 

HIGH INTEREST rates stalled 
progress at Phoenix Timber 
Group, the Essex-based timber 
products and and bufidiug care 
services group, and the com- 
pany warned that the continu- 
ation of high rates spelt uncer- 
tainty for the prospects of the 
bunding industry. 

This warning came yester- 
day as Phoenix announced that 
pre-tax profits had slipped mar- 
ginally from £1.4 7m to £L42m 
in the year to March 31. 

Mr Peter Quinn, oimimum, 
said the major cause of the 
decline was the very high level 
of interest rates during the sec- 
ond half 

Interest charges rose from 
£956,000 to £L88m. But losses 
were also Incurred at the com- 
pany's wharf operations and in 
its Phoenix Window subsid- 
iary. 

Phoenix's wharf activities 
traded at a loss of £112J)00 to 
the half Phoenix said 

in foe forseeable future it 
mniH see no prospect of earn- 
ing a realistic return on its 
wharf and had therefore 
d ec id ed to close it. The site haa 
been placed on foe market and 
its probable sale this year will 
be treated as an extraordinary 

^jr ni Bfc 

Three acquisitions were 


made during the year to 
strengthen the company’s core 
activities. Phoenix claimed 
these E cgniaWnns made a sat - 
i HfM i- iflry contribution to prof- 
its. 

Turnover for the group was 
32 per cent hi gher at £6403m 
(£48-55m) and operating profits 
showed a 36 per cent improve- 
ment to £33m (EL43m). 

A final di viden d of L65p is 
recommended, bringing pay- 
ments for the year to 2.75p 
(2£p). Earnings pa share grew 
slightly to lOJSp (lO.Ip). A tax 
credit of £34,000 compared with 
a payment of £ 122 fi 00 to the 
previous year. 

Shareholders funds 
increased to £15.4m (£11. lm). 
This figure iwrfwtori a surplus 
of £4. 6m after the group’s prop- 
erties were revalued at the 
year <md Following the revalu- 
ation, gearing stood at 8L5 per 
cent but proceeds from the sale 
of the wharf site will be used 
to reduce this level. 

Mr Onion said it would be 
unwise to make any comment 
about future progress given 
the uncertain future of the 
building industry, but he 

aHrtod that the tvwripfliiy was 
taking action to improve its 
own performance. 


Hanover 
Druce up 
18% to 
£2. 14m 


HANOVER DRUCE'S 
non-residential activit 
ies remained sufficiently buoy 
ant for it to report an 18 per 
cent increase in pre-tax prof 
its for the year to February 28. 

The company, which has 
interests ranging from estate 
agency to financial servi 
ces, made taxable profits of 
£2.14m (£1.8lm) achieved on 
turnover up 28 per cent to 
£23 ,08m (08.09m). 

Dr Isidore Redstone, chair- 
man. said that the results were 
particularly satisfactory as 
they underlined the broad 
strength of the group’s dive 
rse interests. 

This breadth enabled it to 
replace the shortfall arls 
tog from the sudden sharp 
downturn to the residential 
market. 

He said that the pattern, of 
business to the second half was 
continuing, with foe commer- 
cial, professional and hotels 
and leisure divisions maintain- 
ing profitability. 

The residential side remained 
extremely difficult 

Earnings rose to 17-8p (14 Jp) 
per lOp share and the final div- 
idend is a proposed 3£p (3p) to 
maitn 5p (<L35p) for the year. 
The group's net asset val 
ue stands at 87p (53p) per 
share. 


Analysts appeared tu be fairly 
well prepared for the first haft 
d ownturn at VPI; -what mhi« 
to have upset the market • and 
led to yes te rday's jnice fall - 
was the rather grim noises 
being made about the second 
six* motaths. That bad the- pun- 
dits -scaling -down forecasts- to 
around wim-eii s»n far thefUIl 
year putting the shares an a 


James Finlay doubles to 
£7.3m but holds dividend 


A MEASURE of recovery was 
shown by James Finlay,, the 
international financier and 
trader, in '1988 with profits 
being more than doubled to 
£Z27m, from 1 £&32nL-~Ffar > foe • 
fifth: successive year~fhe» total ; 
dividend ishdld at 4i5p: ^i- ' 
Thou wefo-improveaneuts to : 
aB divisions wifo the ^exception 
af trading,' manafectuitog and 
merchanttog, «mri im a*«t mmth- 
B ^ r pwlMtlnB and restructOT- : 
tog ba« been taking place. • 
Turnover rose from £l569fen 
to £184. (Star and trading -and 
investment toc om e moved up 
from £3-03m to £6.72m, after 
£&51in written off this year. - 


to 1988 and 1984 foe group 
made £27.7to and XSTJMm pre- 
-tax respectively, wifo planta- 
tions contributing £17 Jm and 

£ 2 & 17 m: .- ■ • * 

The tody trialing 'area not to 
show an improvement was 
NarfoAtoetldBj' wfcere*^ loss of 
£637,000 was incurred (profit 
£802,000). The UK and Eire 
returned to the black wifo 
£l-47m(loss ELlm), Austral- 
asia contributed £1.32m 
(£608,000), Africa £3. 11m 
(£1.76m)’ and Asia £2m 
(£L06m). 

1 Earnings waked through at 
5Xp (3-ip). The proposed final 
dividend is 2J5p. 


INCOME, PROFIT AND DIVIDEND 

UP AFTER WARMEST 
WINTER FOR OVER A CENTURY 

British Gas Announces 1988/89 Annual Results 


t ■:* ' V - •- 
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Broadwell advances 70% 


BROAhWELL LAND; thjel 
■property, developer... which 
trades to the Lond on area and 
came to the USM last '.June, : 
lifted pre-tax profits by 70 per 
cart from Z4.i5m to £7Mm to 
the year to March 3L 
A final dividend A64p is 
zecoimmetoled far a total q£5 p. 
Earnings per 50p share 
advanced to 19.0^> (i4^5pX 
The directo r s said that to a 


s i g nificant realisation of plans 
to expand operations beyond 
London, an important 125-acre 
site '■ outside York had been 
acquired fin: nan. 

T u rnover for the- year dou- 
bled to £33£8m. The pre-tax 
result was struck after net 
interest receivable of £96,188 
(£15,868 charged). Tax took 
£2£lm (£L45m). 


Gaynor warns on profits 


EXTERNAL FACTORS were 
blamed for a slight drop in. 
first-half pre-tax prufits at-Cay- . 
nor Group, foe . PSM -quoted . 
bagman ufactnrar, from 

£305,009 to £300,000. - 

to November, the company 
warned that Increased interest 
rates would Testrict consumer 
credit and . dampen , high street 
demand with an impact jmthe. 
plastic bag business. 

In the event, towards the end 


-of December it became appar- 
ent that major customers had 
been ordering for stock and as 
the high street recession began 
to bite, there was a reduction 
in orders and margins. 

T u rnover for foe six months, 
to February 28 rose to £4A8m 
(£3-68mX but Bantings per lOp 
share slipped from 3.9p to 
S-Tp-The interim dividend was 
held atL2p. 



British Gas has- announced its results for the financial year ended 
31 March 1989. The highlights of the results 'indude: 

■ Current cost profit before tax was up 4.6 per cent to £1,054 million. 

■ Current cost profit attributable to shareholders was up 9.0 per cent 
to £620 millio n. 

■ Turnover was up by 2.2 per cent to £7,526 million, with a significant 
increase in income from exploration and production activities. 

■ The recommended final dividend of 6.25p (net) brings the total 
dividend for the year to 9.0p, an increase of 12% per cent on 1987/88. 

■ Teiriff gas sales volume fell slightly, due to an exceptionally mild 
winter - the warmest for over a century; the underlying trend, at 
normal temperatures, was an increase of 3.8 per cent in volume. 

■ Contract gas sales volume fell, due to lower oil prices. Interruptible 
sales were particularly affected, but there was some underlying 
growth in finn sales volume. 

■ British Gas added another 350,000 customers, and some 600,000 
additional gas central heating systems were installed. 

■ British Gas acquired Acre Oil and Tenneco's International Oil and Gas 
Division. 

■ Income from installation and contracting rose; appliance trading 
income was stable. 

■ Non-gas costs were reduced as a result of increased efficiency and 
improvements in technology, with employee numbers in Britain 
lower by 2,900. 

In his statement, Chairman Sir Denis Rooke, who is retiring at the end 
of June, writes: 

“We have continued to build on our existing strengths within the 
energy-related field... British Gas is facing the future with a great degree 
of confidence... I am delighted that the Board has chosen Robert 
Evans to succeed me as Chairman, and I know that the Company will 
continue to prosper under his leadership." * 


British Gas r 

ENERGYIS OMF? BUSMESS 


Hie Annual Report and Accounts 1989 will be distributed 
to shareholders at the begi n n ing of July. 
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COMMODITIES AND AGRICULTURE 


Kuwait 
plans to 
curb oil 


production 


Harder times ahead for Australia’s gold diggers 

After ten years of spectacular growth the party may soon be over, Kenneth Gooding explains why 

A FTER CELEBRATING - «... easily surpassing the previous the impact off tire threatened of the loss of speculative inter- phlde ; ores have 

ten years of spectacular Australian Gold record of U9 tonnes wffidi had tax. est in gold mintag shares, the ^poeed. Thfa 

and uninterrupted production tonnes) stood since 1308. Kidston Gold Mines is to impact of production from 


Coffee talks 

make little 


By Max Wilkinson, 

Resources Editor 


WORLD OIL prices recovered 
from some eany losses in a day 
of nervous trading yesterday 
after Kuwait sought to re-aa- 
sure markets that it would vio- 
late the recent Organisation of 
Petroleum Exporters agree- 
ment in a “responsible” man- 
ner. 

The cartel agreed on 
Wednesday to Uft Its produc- 
tion ceiling by lm barrels per 
day to 19 An b/d, allocating the 
Increase in proportion to the 
previous quotas agreed among 
the 13 members. 

This would have allowed 
Kuwait to produce L09 m b/d, 
compared with its current pro- 
duction of over 1.7m b/d. 
Although Kuwait signed the 
agreement. Sheikh Ah Khalifa 
al Sabah, the country’s oil min- 
ister included a clause to the 
effect that he would not be 
bound by it 

This disappointed ail traders 
who marked prices down 
immediately after the meeting, 
when the United Arab Emir- 
ates also made it clear that it 
was unlikely to curb its persis- 
tent over-production, though it 
also claims to be acting with 
restraint 

At a press conference yester- 
day, Sheikh Ah confirmed that 
his country would stand out- 
side the agreement, but added: 
"We will use that freedom very 
very- responsibly*. 

He said Kuwait would 
reduce oil production to L35m 
b/d, adding that he was an anx- 
ious as anybody that dll prices 
ahnnlfl not tumble. 

After epee’s failure to reach 

a binding a gwiwmart among »T1 

members, the price of light 
crude for July delivery on the 
New York Mercantile 
Exchange fell 80 cents on 
Wednesday. However the fall 
was arrested yesterday with 

the price uwnhang wd at midday 
at $19.70. In the European 
Brent crude market yesterday 
prices continued to decline in 
early trading, but recovered 
later, ending the day at 
$17.52% a barrel compared 
with $17.70 on Wednesday. 


A fter celebrating 

ten years of spectacular 
and uninterrupted 
growth in output, the Austra- 
lian gold mining industry now 
faces the prospect that the 
boom might fizzle out just as 
quickly, leaving In its wake 
dozens of deserted mines, 
hnndre rfs of failed companies 
and a string of takeovers as 
smaller gold, miners are 
gobbled up by larger 

operations. 

The industry is suffering 
from several short-term 
headaches, not the least of 
which is the sharp fall in the 
gold price. This, and the 
October 1987 stock markets 
crash, have virtually elimi- 
nated investor interest In gold 
mining groups. 

Small companies which 
raised cash In the heady days 
of the bull market are now 
running out of money and 
have nowhere to turn for more. 
Interest rates in Australia 
make the cost of borrowing 
prohibitive. 

It is also becoming more 
difficult and more expensive to 
extract Australian gold. Miners 
are having to dig deeper and 
into harder rock. 

There is an additional factor 
which is massively distorting 

ggkl mining in Aust ralia — in 
1991 the industry will lose its 
exemption from paying corpo- 
ration tax. This has triggered a 
frantic pace of development as 
miners try to get out as nmnTi 
gold as possible before the tax 
is imposed. 

Hective activity has been a 
feature of the Australian gold 
mining industry since the 
early 1980s. At that time it was 
an insignificant producer of 
gold in world terms. Then the 
gold price boom of 1979 became 
the catalyst for unprecedented 
exploration activity and 


Production {tonnes) 
250 



1980 82 84 86 


Number of mines 
80 



1988 90 92 94 


98 2000 


hi * by Australian srraf 

international mining compa- 
nies. 

Just as importantly, new 
gold extraction technology. 
Involving the use of carbon pel- 
lets to rem ove gold from solu- 
tion, brought a new dimension 
to the economics off gold min- 
ing. 

By 1383 oM gold mine walk- 
ings, previously regarded as 
too marginal in terms of size, 
quality or cost, were being pro- 
cessed by miners employing 
the so-called carbon-in-pulp 
technology and open-cut meth- 
ods. 

The new gold rush culmi- 
nated last year with Australian 
o u tput jumping to 152 tonnes. 


easily surpassing the previous 
record of US tonnes which had 
stood since 1908. 

Australia has moved to third 
place among the non-commu- 
nist world’s gold producers, 
behind South Africa, with 821 
tonnes, and the US, with 2053 
tonnes. 

Mr Dick Dodson of Austra- 
lia’s Bureau of Federal 
Resources, estimates that gold 
production will rise again this 
year to 202 tonnes and than 
peak at about 220 frames in 
1900-91. 

This forecast assumes that 
about 40 new raises will come 
into production but that 190 at 
the 170 mines now operating 
will close because they are 
exhausted. 

The bureau’s agrees that 
there will be a very sharp fall 
in gold production after 1991 
but says it “is unlikely to drop 
below 80 tonnes a year.” 

The main reason far the con- 
tinued rise in Australia's gold 
output is that many companies 
are now mining the highest 
grades of ore - those with 
most easily-extracted gold - to 
beat the imposition of corpora- 
tion tax at 89 per cent They 
want to buM up profi ts while 
tax exemption remains in 
force. 

For example, at’ Paragon 
Resources’ Tamoza mine, the 
general manager, Mr John 
Caithness, gflwnta that, as an 
accountant, *T would never 
have been appointed general 
manager . of a base foetal 
mine.” 

He is making sure Tamora 
will build a big stockpile of me 
.before 1990 so that, from then 
on, the mine win have very 
expensive ore for tax purposes 
to keep down its corporation 
tax bflL The stocks wfu be val- 
ued at market price. 

There are other examples of 


the impact of the threatened 
tax. 

Kidston Gold Mines is to 
increase cut-off grades of its 
ore deposit so as to increase 
gold production before the tax 

IB implemen ted, 

BHP Gold has cut more than 
A$6m from its $36m explora- 
tion and development budget 

Western Mining has deferred 
several gold projects because of 
“unattractive economics.” 

All this is bad news for Aus- 
tralia. To start with sooaBed 
“high-grading” — removing 
the bestquality ore first - is 
inconsistent with getting the 
best out of any type of mine 
Once the better grades are 
removed the mandnal operat- 
ing costs for the remaming 
reserves increases dram aticall y 
«wd mm lead to pre mat ure clo- 
sure. 

Mr Lauchlin McIntosh, exec- 
utive director of the Australian 
Mining Industry Council, sug- 
gests that “you can’t effec- 
tively high-grade a big mine.* 
But he says: “NO doubt (the 
imposition of corporation tax) 
will result in some gold which 
otherwise would have been 
recovered being left In the 
ground. It is a disincentive to 
exploration and development 
af new mines." 

There seems no doubt that 
the tax will kill off some of the 
high-cost mines. It has been 
estimated by the industry that. 
If the tax is to be regarded as 
another cost of production, at 
least 20 per cent of existing 
reserves will become uneco- 


of the lore of speculative inter- 
est in gold ypmhig shares, the 
impact of production from 
recent discoveries and the low 
gold price. 

“The exploration industry 
win, undergo a period of ration- 
alisation, with many compa- 
nies faffing by tile wayside, he 


-nn-mfr. 

Mr Neil Herriman, CRA’s 
exploration director, reckons 
there are other reasons for the 
current comparative lack of 
interest in gold exploration. He 
believes future levels of explo- 
ration a c t ivi t y will fall to a low 
point In the mid-1990s because 


Industry estimates suggest 
as many as 200 small gold min- 
ing companies are IDmly to go 
out off business. 

Bat it is not just the snail 
companies which have been 
suffering from the combined 
Impact of a steeply falling 
US dollar price for gold and 
a strong Australian currency. 

Mr Geoff Stokes, chairman of 
Mawson. Pacific brings the 
impact into sharp focus. “Hie 
price of gold is down A$230 
an .ounce in the past year and 
that for us means a loss of 
A$42m of income on oar 
160,000 ounces of gold,” he 
points out. 

The burden has been eased 
for many companies, however, 
because they have forward 
sates programmes — a form of 
insurance pioneered by the 
Australian industry. These 
forward sates have locked in 
very high rates of profitability 
and made some companies' 
output impervious to the 
vagaries of the market price of 
gold. 

However, the cost off getting 
gold out of the ground is rising 
fast According to Consolidated 
Gold Fields’ latest gold market 
review, the average cash oper- 
ating costs of Australia's mines 
rose from US$212 an ounce in 
1987 to $238 last year. 

This is because many pro- 
ducers started by treating the 
softer and more amenable 
oxide ores. The mines have 
now deepened and the 
unweathered and harder sul- 


phide ores have become 
exposed. This not only pushes 
up working costs *■ some- : 
mines are experiencing cost 
increases of up to 20 percent j 
because they mast aw more , 
drill and blast tDCbrdqnas In 
the harder ores - bid nfijphlds 
ores need a great deal of addi- 
tional processing to liberate 
the grin. ■ 

Mr Peter Water, m anagin g ! 
director of Donrtnftn Mftring; { 
in the next 10 years the Austra- 
lian industr y will b e d riven 
much more strongly by costs ' 
than In the 1960s. 

“The increase in muting and 
processing complexity, will 
have an inflationary^ effect on : 
the cost s truc t ure which will ! 
only be mitigated ter technical : 
improvements, paly those *. 
companies with very good ; 
technical depth and breadth 
will be equipped to handle 
these problems aud it wffi.be 
much mare difficult for new 
companies to Join the ranks of 
producers," he says. 

Many Australian gold mines 
have reached the stage where 
they must go underground or. 
close down but Mr Walker 
believes the trend wffl develop 
more slowly than generally 
expected because of the techni- 
cal difficulties - and because 
of the problems off findhig quat 
ifled employees. 

In spite of its praftfams, It is 1 
not all gloom inure industry ■— ! 
otherwise why would there be 
so many international grriri 
mirriTig gro u ps searching for 

havgalra In AnaftraHa* 

Mr Chris Later, an ex e c uti ve 
director of Gwana. Resources, 
sums up for the optimists: 
“Australia is still the place for 
gold miners to be, particularly 
Western Australia. We have, 
the chmate, the accessibility 
and political stability.” 


progress 

ByDatMBiaciHrell 


TALKS ON 'the ttttsra tf tte. 
International Ooffee Agree- 
meofi fiwfo tittie presm 

today, fdtowhw a procata! 

protest by the US detegrtfoti ah 
Wednesday night. . ' 

Yesterday the US dele g ate > 
returned to the prodncerfeoifr 
Burner negotiating group- They, 
bad walked out after a dispute . 

over the number of fWmateg 
they were allowed to haw on 
the group. 

Today - the last, day ;of foe 
talks - the ftffi Intenrattawtf 
Coffee Organisation Council 
meets in a last effort to tefdga 
the gap between conramea 
and pradpMare7The.a1nvt.caf-' 
fee agreement expires at the 
end of September. 

The negoriating^^ ^W M 

i^^^^isageanectattafoa of 
the agree me n t . Further tafes 
on the main areas under 
dispute would foBow hi Sep- 
tember at the annual ICO 

n wnHwg . 

Two hunts* have particularly 
upset Consumers - tire 
so-called two-tkr market and 
the availability off top quality 
aatecaoofffee. 

Under the two-tier market, 
produ ce r s have eeU coffee to 
co untri es tetsUa fie affne 
meat at thsootmte up to &O oer 
cent. Tire cheap coffee has 
been mainly azsbtes. ICO am- 
samara have beat nw tifctod ta 
the amount of arable* they can 
import by the export quote sys- 
tem through which Ufa ICO 
stem to stebffise prices. . 


Brazil In fresh move on 
sugar export policy 


Bougainville 
mine attacked 


India plans oilseeds boost 


Cocoa Soars on 

talk of Ivory 

Coast deal 


By John Barham In Sao Paulo 


Antimony price 
rises on worries 
about supplies 


THE PRICE of antimony metal, 
used with lead In batteries and 
as a flame retardant in plas- 
tics, has jumped by $200 a 
tonne on the free market this 
week to a range of $2,050 to 
$2150 because of nervousness 
about supplies from China, 
traders said. 

The price had previously 
been in steep decline and was 
at $L810 at on point last week. 


BRAZIL THIS week changed 
Its sugar export policy for the 
second time in 10 days. Con- 
gress has now approved a gov- 
ernment proposal allowing 
only the private sector to 
export sugar, ending the 35- 
year export monopoly enjoyed 
by the Government’s Sugar 
and Alcohol Institute (IAA). 

Export privatisation was to 
have been introduced in June 
last year, but was postponed 
for twelve months: This year’s - 
«toadHw» was extended at the 
md off May for a further four : 
months. However, ■ Congress 
surprised the sugar industry 
by approving a government 
privatisation proposal half an 

hour before it lapsed at mid- 
night on Tuesday. 

The new legislation must 
still be complemented with 
grmhh n p regulations detailing 
how the export system will 


function. A working group of 
government and industry rep- 
resentatives began talks yes- 
terday on the new regulations. 
The meetings are scheduled to 
end on June 13. 

In the meantime, the confu- 
sion that the constant back- 
tracking and indecision over 
tiie export question has caused 
shows no sign off abating. Some . 
e x porters, anxious to make the 
most of an extremely buoyant 
market, have-brushed to sign 
sales. contracts with trading : 
tenues before -foansw-regula- ! 
tions come- into -force: ' - • 

The regulations will proba- 
bly include some provision fin: 
an export tax to provide foods 
for a buffer stock that wQl iron I 
out price fluctuations. In the ! 
past, the IAA would use Trea- 
sury subsidies to cover produc- 
ers’ losses at times of low 
prices. 


REBELS HAVE destroyed a 
water pumping station at the 
Bougainville copper mine in 
Papua New Guinea, less than 
24 hours after the PNG Govern- 
ment ordered a military offen- 
sive against them, reports Ren- 
ter from Port Moresby. 

Mr Bob Cornelius, Bougain- 
vffie’s managing director, 
the station’s loss would curb 
output by about 10 per cent 
once the mine reopened. Vio- 
lent attacks from rebel land- 
owners farced It to dose on 
May 15 and reschedule copper 
concentrate shipments. 

.. Bougainville produced 
552,000 tonnes Of copper con- 
centrate in 1988. 

Mr Rabble Namalin, the PNG 
Prime Minister, in a national 
radio broadcast said rebel 
leader Mr Francis Ona had 
failed to respond to a 15-day 
truce offered by government 
forces and that an all-oat mili- 
tary operation would be 


By KJG St wrma in New Delhi 


INDIA’S MINISTRY of 
Agriculture has drawn up 
plans to increase production at 
oilseeds in 196940 to a record 
18m frames as part of the Gov- 
ernment's efforts to con s erve 
foreign exchange by reducing 
imparts. 

If the target Is achieved, 
imparts af cooking oil — an 
essential item in all Tnflian 
tenues where mostly fried food 
is consumed — wffl he cut hr 
more than the RsSbn 
(£!95m) worth of palm oil 
imports, bought mainly from 


Officials say the co untry Is 
now a net exporter of oilseeds 
and. cooking ofi, with. Imparts 
in 1988-89 having been out- 
weighed by the export of RsSbn 
worth af groundnut extractions 
and related oQseeds-based 
items. 

Thus, for the first time in a 
decade, the oilseeds sector will 
contribute to India’s foreign 


exchange reserves rather than 
be heavy drain an them as it 
has been since cooking oil 
shortages ten years ago made 
heavy imports necessary- 

It is hoped that the position 
will improve significantly thfa 
year. 

The rfratmrtte rfwmg w in the 
Indian oilseeds picture is the 
result of not just the good 
monsoon last year - which are 
expected to be repeated this 
year — but also an integrated 
policy formulated to take into 
account the interests of. 
ftmiiffn traders and consum- 
ers. ; •. - - ■” - ■ 

A special mission on oil- 
seeds, headed by Mr Sam 
Pitroda, adviser to the Prime 
Minister, has supervised imple- 
mentation of this programme 
for the last three years. Its. 
main ingredient is a Rs850m 
annuel production p ro gramm e 
to assist fanners to increase 
output by providing them with 


bettor' technology, subsidised 
i np u ts and er n r h m w y il 

Cooperatives in six States, 
particularly tire w e ste rn state 
of Gujarat, which la tire ce nt re 
off groumfont production, have 
been buying oilseeds md cook- 
ing oil after the harvest to 
ensure that farmers get pribae 
that are at least RslOO a quin- 
tal more than the mhrimum 
s upport price bf Rs 450 a .quin- 

taL This is a malar Incentive to 
grow more. 

The Government Is new , 
operating - a buffer stock of ; 
cookfqg.oR, -hup; tm through, 
purchases from faxtiMZS mi we& 
as imports, to '-engine - that 
shortages do not arise and also 
that cheap ail is available to 
consumers through ration 
shops. 

Hopes are that imports for. 
the buffer stock wifi not be 
necessary in a couple of years 
if plans to make the country 
setf-euffleeut'ana successfuL 


ByDavfd Weitywi: 

COCOA: PRICES soared in 
London . yesterday morning 00 
market- talk -that Philipp 
Brothers, the big US trade 
house, had bought 286,000 
tonnes off cocoa from tire Ivory 
Coast, tire waritTs biggest pro- 
ducer. 

The second position contract 
on tire London Futures arm 
Options Rnfoauga CFUx) soon 
rase ti re Raitt . o ff £4 & a to mre 
-and tire market wag dosed for 
15 minutes. Once reopened tire 
price toadied tm* tonne in 
. shortcovering before 
retreating to dose -at £827 a 
todpe. a. rise off cs:qn the day. 

PHliro. wHdi ., would make 
no comment an the market 
talk, was behoved to have tele- 


phoned; several hig terns to 
say it ..bad the boooa. The US 
company is also thought to 
have aq, option to hoy up to 
500^)00 tonnes Of the next Ivory 
Coast crop. 

At the end of last month 
cocoa prices were lifted by 
rumours of a deal between PM- 
bro and the Ivory Coast 


WORLD COMMODITIES PIECES 


LONDON MARKETS 


THE LEAD market yesterday continued 
to respond to bullish fundamentals, 
particularly the unexpected strength of 
demand for car batteries. The three 
month's position on the London Metal 
Exchange was traded at £416 a tonne 
at one stage before closing at £407.25 
a tonne, the highest level for nearly 
two yeans. But with nearby supply 
tightness easing the cash position fell 
£12 to £432-50 a tonne. The copper 
market continued Ha tentative rally, 
meanwhile, with the cash price gaining 
£33 to £1,804 a tonne Dealers cited 
increased merchant demand, which 
they said had prompted widespread 
shortcovering. Other LM: base metals 
moved lower, with cash high grade 
zinc closing $12.50 down at S1.510 a 
tonne, cash aluminium $47.50 down at 
$1,937.50 a tonne and cash nickel $125 
down at $12,775 a tonne. 


COCOA Eftonna 
Oosa 
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Jul 
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771 

845 775 
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7B2 

889 820 
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880 

848 

891 875 
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882 

852 

890 875 
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885 

856 

881 878 
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900 an 

Sap 

912 

894 

918 906 


Tumorari0713 (9024) toted 10 tomes 
KCO Intflcator price (SDRs per tonne). DaHy 


price tar Jun 8 100134 (983-83) :10 On average 
tor Jun 9 86288 (831 -BH) 


AfcaatMpa^ 99J% party (* per tonne) 

Cesti 1935-40 188040 

3 montha 1877-80 1915-20 

Copper, tirade A (E per tome) 

Caeh 1803-6 1570-2 

8 months 1899-600 1581.6-2 

2eaS (E per tonne) 

Cash. 430-8 443-7 

3 months 407-8 4045 


by Amalgamated Metal Trattng) 
KmbCkmm Open Inaaeet 
Meg turnover 21,035 tome 


US MARKETS 


COITE> 294)00 tee; aenteflbo 


IStO - 1900-12 

193071898 1861-2 


gaoeo seats iota 
Rhtg turnover 80,300 tome 


188771898 1688-7 

181671687 1860-1 


18132 754)79 iota 

F«ng turnover 7,828 tome 


4477440 447-80 

4187404 407-8 


Previous tfigh/Low 


1220 

1210 

1225 1202 

1194 

1190 

1200 1180 

1184 

1173 

1190 1174 

1182 

1176 

1188 1174 

1177 
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117B 1170 

1173 

1187 

1174 


I Sn fc »l (3 per tonne) 
Cash 12780800 
8 months 1170080 


4888 2701 tale 

Ring turnover 1JW tome 


1280880 

11880800 


12800713800 1270080 

11850711700 1172580 


Tin (3 per torma) 
July 3 10338-45 


11700800 7.308 tale 

Mng IwnoverfttOO tonne 


3 months 1038580 


10290810 

10320830 


10380-80 
10380710380 1037080 


Tufnoward047 (2039) lots el 8 tonnes 
ICO Indicator prices (US cents per pound) tar 
Jun T. Comp, deity 11287 (11206) . 15 dey 
average nui (iie.06) 


-(* per tonne) 


10380-70 747 lota 

Ring turnover 7,790 tome 


Oeah 184580 
3 months 18408 


leswwao isas-eo 

1541/1640 1641-2 


8UCAH (5 per tonne) 

Raw Ctoee Previous High/Low 
Aug 3014)0 23320 28380 2» 


Xtac (3 par tonne) 

Cash 1605-16 
3 months 1465-70 


188586 11,788 Iota 

Ring to mover 7,078 tonne 


1818/1510 18108 

1600/1466 14858 


Crude oM (per barrel FOB) or 

Dubai f1&556J»v -JS2S 

Brant Blend 91750-7ii6v -.176 

w.T.l. ii pm o»q siftas-aav-aio 

09 product* 

(NWE prompt delivery per tonne CIF) + or 


3814)0 23320 

260.40 283.40 

26B 20 251-80 

251.00 348.80 

24980 3484)0 

248.60 

349.00 


28380 2344)0 
26330 264410 
251.00 

26320 347.40 
262410 248.40 
3484)0 
24800 


MTITOnCtam 


Ctoee Previous High/Low 


Premium Gasoline 
Goa OH 
Heavy Pud 0(1 


Pea-ofeura Argue Essences 


3225227 8 

5142-143 8 

388-91 -10 

SI 80-182 -4 


Cleae Provloua High/Low 
35400 343JO 352.00 344.00 


Gold (per tray oz)+ 
Silver (per troy az)+ 
Platinum (per tray m) 
Palladium (per troy os) 


Aug 35400 34300 38200 34400 

Oct 329.60 32300 33050 32300 

Dec 32100 31500 

Mar 30900 30300 30850 30500 

May 30750 30250 80750 30350 

Turnover. Raw 11120 (3296)tati al SO tonnes. 
White 1734 (887). 

Parte- White (FPr per tonne): Aug 2372 Oct 2220, 
Dec 2175, Mar 2095, May 2090 Aug 2000. 


Nov 

990 

UO0 


Fob 

1120 

1120 



1730 

1740 

17651720 

May 

1890 

1900 

1910 1875 


Turnover 408 (458) kits of 40 tonnes. 


30850 30800 
30750 30350 


OoK (One <a) $ price 

Ctoee 374W-374* 

Opening 374%-9783« 
Morning toe 3745 
Afternoon Ox 37450 
Day’s hirer 376-375*2 
Day's low 373-373*2 


2 equivalent 


2374,-238^f 

238-296*2 

237585 


IN THE METALS, gold was again lower 
from continiMd profit taking after 
Tuesday's $12 advance, reports Draxel 
Burnham Lambert. Silver prices 
slipped after resistance levels could 
not be broken through. Fresh short 
selling weakened the platinum. News 
of Japanese selling overnight also put 
pressure on the market. Trade buying 
lifted the copper. In the grains, 
soyabeans gained slightly from mostly 
local activity. Spread trading continues 
to keep the market intact. Wheat and 
com totures were qtifet The soft 
commodities all rallied sharply led by 
a 54 polM advance in tiie July cocoa. A 
major purchase of Ivory Coast cocoa 
was noted. Sugar futures gained 
support from a strong London market 
Coffee was slow as many await news 
from the meetings. The livestocks 
ctoeed. ntbced after lackluster trading. 
Cotton futures were higher alter 
Wednesday's choppy session. The 
energy c omplex featured sideways 
action as OPEC news 1s sfiH directing 
the market 
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caupa OIL t/binri 
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turnover 430 ( 26)100 of 20 tonne*. 


Aluminium (free martial) 51915 -70 

Copper (US Producer) 1 1Hg-IISc -MJt 

Lead (US Producer) 37 -25c 

Mcfcel (tree marten) 563c -6 
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Sheep (dead weightf 236. 02p 
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London dally sugar (raw) S2BS5u 
London dally sugar (white) 93535u 
Tats and Lyta export price £2935 
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Maize (US No. 3 yellow) £1315 
Wheat (US Darn Northern) C129JU 
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(£259-2.90) cherries art more widely 
available, reports FVTS. New ardvata 
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UMOp. and Jaraay flat baana BOp-CiJO are 
new and supplies of new erap homegrown 
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LONDON STOCK EXCHANGE 


buyers pursue UK equities 


AMER ICAN AND JspfineM 
buyers caught /London. equity 
market makers on the wrong 
foot yesterday, inspiring a sub- 
stantial if somewhat elective 
upswing in share prices, lie 
sudden return to an optimistic 
investment mood, reflecting 
the easing in Federal Reserve 
credit policy and a aWinmt^g 
in tension s over sterling, set 
the scene for several large- 
scale corporate moves; the 
most outstanding was the . 
by Hanson of its &2per cent 
stake in Midland Banking. 

UK investment funds, still 
heavy with cash, took the hint 
and began to follow overseas 
buyers into the fl/mipgfiq mar- 
ket. Market makers, who kept 


trading books closely balanced 
daring last week's shakeout in 
the London equity market, 
found themselves badly short 
of stock. 

The initial mark-up saw the 

FT-SE Index comfortably 
through 2,130, one of the 
important staging posts lost a 
weak ago. The market rose ter 


nearly 37 FT-SE points to 
touch 2,154.5 at best before giv- 
ing back more than a third of 
the gain in later dealings. The 
FT-SE Index closed at 2443.4, a 
gain of 25£ on the day. 

Turnover jumped sharply,’ 
with Seaq volume of 7823m the 
highest daily figure recorded 
since the market moved above 
FT-SE 2400 in mid-May. 

However, yesterday's total 
was boosted by substantial 
turnover in a handful of spe- 
cial stocks, including Gateway 
(180m shares), as the Isoceles 
bid approached consummation, 
Rolls-Royce (34m) following a 
large share placing, BAT (19m), 
British Gas (20m) and Midland 
85m. Outside these special situ- 


ations, turnover was often 


There were buyers for same 
of the best-known names in the 
UK market, especially those 
with consumer brand names. 
Good trading results from 
Boots, the retail chemists, 
encouraged store issues, while 
British Gas, a longstanding 
favourite wiihTapahese inves- 
tors,, advanced in heavy trad- 
ing after its dividend state- 
ment. Prominent in the list of 
active features were the two 
Racal companies, Beecham and 
Cadbury-Schweppes. 

Transatlantic interest in 
London stocks, sparked off by 
the bid moves in the US cellu- 
lar telephone industry, was fea- 


tured by heavy business in 
BAT Industries in New York 
overnight, as US analysts vied 
to value BAT as a break-up tar- 
get. Shares in the multina- 
tional tobacco and consumer 
group opened strongly in Lon- 
don as the US arbitrage u rs cov- 
ered their. New York positions. 

As the dust settled, analysts 
commented that worries over 
domestic interest rates have 
lifted somewhat as Mr Lawson, 
the UK Chancellor, reaffirmed 
the Government’s anti-infla- 
tion stance. In aHiutinm, Lon- 
don is watching US markets 
closely for any further sign of 
easing by the Federal reserve 
following publication today of 
US producer price statistics. 


Government Secs 


Rxed (merest 


Ordinary 


FINANCIAL TIMES STOCK INDICES 

Am Jun Jun Jun Jun Year 1889 Since Compilation 

S 7 B S 2 Abd KQti Law High Low 

84SS 84.59 84.43 5*43 S«R SWM 80J2B B443 TZ7A *9. IB 

1W3) GW (9/1/35} (3/1/75) 

sees 9548 96.14+ 9645 9843 9646 99.59 95.36 105.4 50.53 

(1&3) (8/6) (28/11/47) (3M/7S) 

1773.0 17584 1753.0 1737.0 17454 1460.7 1837.5 1447.8 1B26.2 404 

(18/51 (3/1) (16/7/67) (28/6/40) 

1904 180.1 180.7 175.3 171.4 228.5 196.1 154.7 734.7 43 5 

__ ' . (23/31 (17/2) M 5/2/83) (26/10/71) 


Ord. DL Yield 445 4jQ 4.54 4.58 ' 4.56 .4.52 

Esnrtno Yld ‘A (full) • IIJJI 10.97 IOjOO 11.10 1104 11.80 

.P/E RetioOtStlTO 1140 1144 11.02 1041 1047 1041 

SEAO Bargain^ 5pm) 28^12 34,857 24485 24456 31461 Z74*® 

Equity TomovBf(OnJt 130046 1146.78 121090 1633.45 110146 

Equity Bargolnst - 28,936 27480 28,811 33,112 28430 

Share# Traded (ml)t - 465.6 * 5 6 3 4284 611.1 448.1 


•Opaho •town. Wit am. «12 pm «l pm. 92 pm. *3 pm •4 pm 
17674 17754 T77B4 17782 17782 17794 17767 17714 

DAY'S HIGH 17805 DAY’S LOW 17674 

Basis TOO Govt Sacs 15/10/28, Rxed ho 1928, Ordinary 1/7/35. 

Gold Mines 12/B/5S. SE Activity 1974. *Nn 1041 tExdudlno Intra-marfcet 
huH is se . # corroctod flours. 


• SUE. ACTIVITY 

Indlcee Jun 7 Jun 6 

Gltt Edged Bargains 92.6 95.B 

Equity Bargains 1874 1774 

Equity Value 2G29.0 2321.9 

5- Day average 

Gilt Edged Bargains 105.7 112.4 

Equity Bargalm 191.0 1904 

Equity Value 2717.7 2634.6 

• London Report and latonr 
Share Index; Tel. 0898 123001 
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battle 
hots up 


Trading, in food retailer 
Gateway exploded just after 3 
o’clock. More than Im shares a 
second were traded during 4 
hectic half minute ifaaimg 
continued at breakneck pace 
until the dose by which 
Seaq showed that 180m shares 
had changed hands. The price 
closed at the day’s high; of 
Slip, a net improvement of a. 
The consensus was that Pan- 
more Gordon had done the 
buying on behalf of Isoceles, 
the consortinm bidding for 
Gateway. 

Mr John Woohnan, analyst 
at Citicorp Scrimeour Vickers, 
estimated that Isoceles now 
has more than 30 per amt of 
Gateway. A condition of pur- 
chase was that the stock would 
be delivered by Monday - Tues- 
day is the last day for a revised 
offer and the . nest time that 
Isoceles reveals how many 
acceptances it has. A. further 
tactical twist was that today is 
the first day that those who 
have accepted the'2l0p offer 
can reverse their position. '■ 

"Because they have already 
made a bid there is nothing to 
stop Isoceles continuing to buy 
in the market — provided they, 
buy at below the 21 Op cash 
value of. their offer, said Mr . 
Woohnan. It looks all over bar 
tiie shouting." 

However, another analyst 
dose to tiie company said mat 
there was “a significant 
chance” of a white knight step- 
ping in. He noted that Gateway ; 
had revealed earlier in the 
week that it was “in discussion 
with interested parties, * 

Hanson sells stake • ■ 

A sedate early performance 
from Midlan d Bank '■ shares 
gave way to a sudden mid-ses- 
sion burst of activity .which' 
saw large numbers Of 
stock - in. parcels, of 9m 
shares - moving through the 
Seaq ticker. It quickly tran- 
spired that a teg stake, some 
5JI per cent of the company or 
3&5m shares had been crossed 
by Hoare Govett. The stake 
was later revealed as having 
come from Hanson, the UK 
conglomerate. 

Midland Bank shares ini- 
tially rocketed as news of -the 
trades became known in the 
market Stories that the shares 
had gone to Hongkong & 
Shanghai Banking caused- a 
rush of buying which lifted 
Midland shares to 38Qp bid at 
one point with share price 
backwardations appearing as 
the pice gyrated. 

Talk in the market was that 
the Hong Kong bank had 


moypd to up Its stake as a pre- 
lude to .a fan Hd; it already 
holds a 14.9 per cent stake in. 
M i d lan d but nas agreed not to 
Increase. this until 1990. UK 
bankipg laws also prevent 
Hongkong Banking -from 
increasing its stake above 15 
per cent without permission. 

A more sober appraisal of 
the situation quickly saw Mid- 
land shares sold off and even- 
tually settle at 363p, a net gain 
of LB, with turnover settling at 
85m shares. Mr Christopher 
Wheeler, banks analyst at 
Shearson r-abman Hutton, «wid 
he believed the 5J2 per cent 
stake had been , bought by the 
Kuwait Investment Office at a 
price of around 360p a share 
^purely as an investment and 
increasing the KIO stake to 
around 10 .per cent” He said 
the deal “(fid tittle for Midland 
shares In the shprt term.” 

BAT speculation 

Renewed, and increasingly 
powerful US demand for BAT. 
industries saw the shares rac- 
ing ahead to bring the gain 
over the past fortnight to £1 at 
yesterday’s best levied. 

After touching 644p the price 
settled back to close at 636p, a 
net improvement on the day of 
82. T u rnover was 19m shares 
— exceptionally busy for the 
stock. 

-“Theprime force is. strong 
American' buying of the 
ADRs,” explained Mr Mark 
Duffy of Warburg Securities. 
“That . prompted speculative 
buying In tiie UK’and substan- 
tial intramarket trade as mar- 
ketmaksre took up positions, 
ahead of Wall Street's open- 
ing.” Two other dealers added 
that BATS had. now broken 
two key chart points - $10 in 
the US and. £7 in Tmnrinn — 
and had plenty of upside left. 

The Americans are excited 
because US cigarette prices, are 
rising iit tfreUSantT tbeUkali- 
hood- o£ ILahflity, J Iflgatjon is 
foiling, according .to a present 
tetiou to UK . analysts lqr Phil- 
lip Morris. “Tobacco manufac- 
turers -seem to be having it 
tbeir own way,” commented 
Mr Paul Burke of Kleinwort 
Benson.. 

. There woe further sugges- 
tions in the market that Han- 
son might bid for BATS - 
break-up values of between £9 
and £1£50 a share have been 
mentioned. But most dealers 


FT-A All-Share Index 
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Equity Shares Trade 

Turnover by vokimo (milion) 
800 



ijivi j? iji-/; .i jj:S 

m n '*%' • 


played down the. suggestion. 
“Why should Hanson get 
involved in a California insur- 
ance company they'll never 
sell?” asked one, r efer rin g to 
BATS’ recent acquisition of 
Farmers Group. 

High speed gas 

British Gas shares extended 
their recent good performance 
after much better than expec- 
ted preliminary. figures and a 
very bullish post-results meet- 
ing with energy sector ana- 
lysts. Net income an an his- 
toric cost basis came out at 
£896m, at the top mid of market 
anticipations, while the divi- 
dend wot wmot fwpnrt aH n n a 

A subsequent wave of buy 
recommendations and 
upgraded profits forecasts was _ 
said to have boosted "gas 
shares,' Which ended the - day A!’ 
net 4% up at, 184%pL.-after lfflp. 
Turnover totalled 2fon abates. 

Among the teg bulls af the 
shares. Mr Philip Lambert of 
Kleinwort Benson upgraded 
hia 6n — raat of not income for 
the current year to £L17bn, or 
earnings per share of 27.7p. Mr 
Arthur Hepher at Citicorp also 
moved his forecast up to the 
£U.7bn level, and lifted bds div- 
idend forecast to 10.5p; “We 
rate the shares a strong buy on 
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APPOINTMENTS 


Westbury board posts 


■ Mr Tim Heariey, executive 
chairman of CH Industrials, 
and Mr David Reid, finance 
director of Tesco, have been 
appointed non-executive 
directors of WESTBURY. Mr 
David Winch, chiHrman, 
retires after the annual 
meeting on July 6, and will 
be succeeded by Mr Richard 
Fraser who continues as chief 
executive. Westbury 
Partnership Homes, part of 
the group, has appointed Mr 
Dick Holt as managing 
director, Mr John Paters on ■ 

as business development 

director; Mr Jerry Ba teH flfe ^ 
a$ ttoag n director; Mr Martin 
Ricketts as bonding services 
director; and Mr Jim Bbbinsari 
as finance director. 

■ GEORGE WIMPEY has 
made the following 
appointments in its minerals 
division. Mr AJB. Punter 
becomes wtn wag in g director 
(rf WImpey Asphalt, retain^ 
his post as managing director 
of WImpey Hobbs. Mr John 

R. Ellis is made director and 
general manager of Wimpey 
Hobbs, and a director of 
Wimpey Asphalt. Mr Bfike D. 


director, becomes commercial 
director, Wimpey Hobbs. 

■ Mr Guy R. Guarch has been 
appointed managing director 
and vice president of export 
(northern Europe), of BARD, 
Crawley. 

■ Mr Paul Whelan , Midlands 
director of Guinnes Mahon 


Merchant Bank, has been 
appointed a non-executive 
director of 

HUGHES-B RENNAN 
PUBLISHING CO, Bromsgrove. 

■ Mr Raymond C. Sturmer 
has been appointed general 
manager of the London branch 
of AL SAUDI BANQUE, part 
of the Banqpe Iodosuez (Roup. 
He succeeds Mr Daniel 
MasstHi, who returns to 
Basque Indosuez. 

■' Jurat Peter Blampfed has 
been, appoint ed cha irman of 
SAVE & PROSPER (JERSEY). 
He has been a director since 
1978, and succeeds Mr WJL 
RumbaR, who died In April 
hi addition to his duties as a 
Jurat of the Royal Court, Mr 
Blampied is chairman of the 
Jersey New Waterworks Co, 
the Jersey Gas Co, and of a 
number of other Channel 
Islands companies. He was 
senior partner of Copers and 
Lybrand in Jersey. 

■ Mr Mike Qiapinan, general . 
production manager, has been 
appointed to the board of THE 
SrMINGHAM POST & MAIL. 

■ BRITISH & 
COMMONWEALTH 
MERCHANT BANK has 
appointed Mr Barry Decks as 
assistant director in the 
property team. He joins from 
First Interstate. 

■ D.C. COOK HOLDINGS has 
appointed Mr David CaUear 
as group finance director. He 



a fundamental revaluation of 
prospects*” he said. Mr Step- 
hen Turner at Smith New 
Court moved to £lbn-phts and 
said the company was looking 
at “vary good earnings momen- 
tum”. 

Ainstrad dip late 

Amstrad, the electronics 
group, came in for a welter of 
»»ntng late in the session. The 
shares ended 9% down at a 
year’s low of 83%p on turnover 
of 7.7m after a profits down- 
grading by Mr Nick Measham 
at UBS Phillips & Drew. 

Mr is sticking with 

his current year forecast of 
pre-tax profits of SlOOm but 
drastically cut his forecast for 
next year from £95m to £73m. 

Responding to news of the 
UBS downgrading, Mr Alan 
Sugar, Amstrad chairman said: 
Tve got enough aggravation 
without worrying about that; 
the trouble with analysts is 
that they have nothing to do 
dining the day.” He continued: 
“We’ve told people we've had 
problems with our PC2000 
series and been frank with our 
own investors; they are enti- 
tled to their own (minions.” He 
concluded: “Nothing has hap- 
pened as far as 1 am con- 
cerned.” 

Wellcome was hit by a news 
agency report that a small Jap- 
anese pharmaceutical com- 
pany, Teijin, "had developed a 
human monoclonal antibody” 
suggesting that this might 
eventually lead to a cure for 
Aids. The stock slipped from 
the day’s high of 43Qp to dose 
a net penny down an the day 
at 431p. However the pharma- 
ceutical team at Nomura said 
that the s t o r y should not affect 
Wellcome. "AH Aids patients 
have these antibodies any- 
way,". they said. “This 
approach will not lead to Aids 
treatments.: that- -will compete 
with Retrovir (WeHcome’sAids . 

iLUgX-j ; ■■ - .„•••, . i;.- "■ 

jCoaifinnatioai of the Mg Staff 
reductions and reorganisation 
at Standard Chartered saw the 
latter’s shares strongly sup- 
ported and finally 14 M gtwr at 
528p, after 535p, an turnover of 
lm. Mr Ian Shelley, banks ana- 
lyst at WI Carr sted the City 
was gratified to see firm con- 
trol of the bank by the new 
d i a lrinan , Mr Rodney Galjrin. 
Mr Shelley said "The shares 
are well underpinned by the 
dividend.” 

Insurances showed Britannic 
outstanding and finally 31 
higher at 429p after a bullish 
note fr om Mr John Man - , insur- 
ance analyst at Charterhouse 
Tflney, who said the insurance 
group had achieved phenome- 
nal success in its personal pen- 
sions business by pinking up 
around 5 per cent of that mar- 
ket. 

Thee was a knock on effect 
in other lifes with Refuge 
adding 23 to 4£5p. Sun Life 
jum ped 30 to 848p. 

Institutional investors aware 


otanpan lea. H e succeeds Mr 
Charles Wilkinson who 
remains ram-executive d irecto r 
of both companies. Appointed 
non-executive directors on the 
group board are: Mr Victor 
HnghfL recently retired chief 
general manager of Norwich 
Union Insurance Group; Mr 
Richard Arthur, executive 
director, Scimitar Development 
Capital; Major General 
Leonard Bartlett, formerly 
paymaster- in-chief; anH Mr 


Mr Pdo Schlantrfch (obo oe) haa 
been appointed chief executive 
of s tarts HOTELS, East Kil- 
bride, in succession to MrDoa- 
ald Macdonald, who is giving 
up his executive duties and 
dractorihips while rema i nin g 
an adviser until the end of 
November. Mr Schtontrich was 
pre&dBHt of Ctasaic Hotels. 

was wmiHiwiitiii director of 
CSL Corporation. 

■ Mi* Tati fl hMnwfth has been 
appointed managing director. 
Ea st Anglia, at G OLDLINK 
SECURITY SERVICES, 

Ipswich. 

■ Mr Raymond Way has 
hewwrift rharrman of 
STALWART ASSURANCE 
GROUP and its principal 
operating subsidiary. Stalwart 
Assurance Co. He was group 

chief executive of Barrow 

Hepburn, and is chairman of 
Pavion imwnBtinnai and other 


director, Grainger Trust 

■ SCOTTISH WIDOWS 
INVESTMENT 

MAHA fiBWIiltf P hftc appointed 

Ms Ellzabetii Take as a 


director, and Mr Tony Whalley 
as an iiiveKtmerrt: mawag ar. 

■ SOCIETE GENERATE. 
Londmi branch, has appointed 
Mr David Middleton to succeed 
Mr JemtMare Etandsd as 


head of commercial banking 
division. Mr Middleton joins 
from Bank of America. 

■ MT Gary R. Moore has been 
appointed a director of ■ 
BOWSING MARINE & 
ENERGY. 


■ ENTERPRISE OIL has 
promoted Mr Andrew ShUston, 
deputy group treasurer, to 
group treasurer from 
September L He succeeds Mr 
Justin WeEby who is leaving 
to tr^n for Church of England 
ordination. 


of the share’s recent underper- 
formance returned for Whit- 
bread "A”, which settled 11 up 
at 360p. Turnover of 2.7m 
shares was the best for some 
time. 

Hawker Slddeley (720p up 
12), Dowty (283p up 5) and 
Lucas (631p up 3) continued to 
benefit from hopes of aero- 
space orders at the Paris Air- 
show. The real thing - US 
orders . and options worth 
3500m - helped British Aero- 
space break the £7 barrier, but 
profit-takers moved in and the 
stock fell back to dose at 687p. 

A large block of Rolls Royce 
shares, said to be 16m, was 
smoothly placed in the market 
by Smith New Court The price 
edged back from the day’s peak 
of 198p to close unchanged at 
194p in 34m turnover. 

Rotork climbed 10 to 170p 
because, said a marketanaker, a 
technology company had taken 
a 2L2 per cent stake. 

A 19.1 per cent improvement 
in foil year profits from Boots 
boosted the shares 9 to 296p. 
Turnover was a busy 7.9m 


TRADING VOLUME IN MAJOR STOCKS 

The following fca based oa trading aotame for most Alpha sewritln drah ttareugii the SEAQ system yesterday until 5 pm. 
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Sectnicor Group and Secu- 
rity Services, which own 40 per 
cent of UK cellular radio opera- 
tor CeUnet between them, con- 
tinned to benefit from Wednes- 
day’s 36’Abn US bid in the 
sector. They climbed 30 to 
1055p and 17 to 830p respec- 
tively. British Telecom added 
8)4 at 269p on similar senti- 
ment. Turnover was 19m 
shares. 

A 22 per emit slide in six 
month profits at advertising 
agency VPI left the shares 17 
off at rap. 

Europe brushed aside poten- 
tial US buyers and invested 
heavily yesterday in shares of 
Jaguar, the luxury UK car 


manufacturer. One dealer 
repor t ed avid French interest 
which forced the price to the 
highest level of the year of 
382p, up 10, arousing specula- 
tion of stake-building by a rival 
Continental car maker. The 
market's initial favourites have 
been Volvo and Porsche, but 
Peugeot has now been added to 

Reed International 
rebounded strongly to 4Q2p, for 
a gain of 15, as the group 
pushed to convert the martm* 
to Its long-term strategy follow- 
ing Wednesday's figures which 
covered a year of transition. 
The response of the financial 
press was quite favourable and 
support was generated by 
quotes such as "if earnings 
move d ecisive ly, off their pin- 
teau in 1990/91, the shares are 
cheap; if not, it will surely be 
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worth someone's while to put 
such desirable publishing 
assets to better use.” Some pro- 
fessional operators were 
caught on the wrong foot, lead- 
ing to extensive early short- 
covering. 

Other publishers went 
higher. United Newspapers 
closed 11 higher at 447p after 
announcing a £105m 15-year 
issue of exchangeable prefer- 
ence shares in international 
capital markets; the shares are 
exchangeable for Reuters 
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Reduced pressures for higher 
interest rates mflutarf farther a 
buoyant property sector. Con- 
tinuing consideration of the 
c ur re n t large discounts to asset 
value attracted fresh invest- 
ment funds to a host of stocks, 
although leading stocks were 
again most prevalent. Some 
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achieved double-figure gains 
before easing from the best. 
MEPC ended 10 up at 581p, 
Land Securities finished 9 

hl ghor at 579p nnri HunUnerson 

"A” 11 dearer at 796p. 

Superb annual results - 
profits were 65 per cent higher 
and net assets up from £2JS to 
£4.00 a share .- swept Palmer- 
ston Holdings 22 higher to 
262p. Hanover Druce rose 8 to 
146p and Broadwell Land 
gained a smilar amount to 22lp 
but Randsworth Trust were 
quieter. After confirmation 
that Swedish property group 
Reinhold had increased its 
stake to 16.9 per cent, the 
shares improved 3 to 302p. 

■ Other market statistics, 

IwrliuWm jf WT-Ar tuarlea 

Share Index and London 
Traded Options, Page 30 


fur 1992 

heifit „EDI“. 


Die magisefae Jahreszahl 1992 wirkl hoots 
schon rundheium: Sie bat oatQifich audi die 
seit langem wachstumsstarke Branchs Chemie 
und Pharmarie orgTiffen, filr die - was bbher 
national gait- intcmationaler, sprich europS- 
isefaer Dntenaui1auich besonders wkbtig wird. 
Information fiber Produktionsdaien. uber Logi- 
stik, fiber Daten der Weiterveiarbeitung inner- 
halb der Branche, zum GroBhandeL, sind jetzt 
gnmzQbergreifend erfblgsbeeinfhissend. Was 
bisber fur „CEF1C“ gait, gill nun erst recht for 
die »Euro-Cheinie“ 

GE Infonnatioo Services - Marktfuhrer in 
untemehmens&bergreifenden Infixmations- 
Systemen - 1st darauf vorbeieitet: z.B. mit dem 
umfossenden Angebot fllr EDI - Electronic 
Data Interchange. Mit EDI tauschenSie Daten 
aus, von Computer zu Computer, von Schreib- 


tisch zu Sdueibtisch - ^greozenlose" Informa- 
tion. UnterschiedUche Computer-Systeme und 
untexschiedliciie Standards sind dabei kein 
Problem. EDI ist daber ein wiebtiges Planuogs- 
instmment fur produktspezifische Losungen 
im europiiseben Chemie- und Phaimazie- 
markt. Nebenbei: Mit einem AnschluB 
kdnnen Sie bereits heute mit fiber 7.000 
Partnem von GE Information Services etek- 
tronisch Daten austauseben. 

Sie alle wissen: 

Mit GE InfonnalioD Services beginnt 1992 
schon 1989. 


la, wir sind an EDI intexessiert und bitten um 

□ Pmspekte 

G Anwendungsbeispiel 

□ Beratergesprach 


Anschrift. 


FT 05/89 



Bine ausfullen und einschioken Oder rufen Sie 
unseien EDI Hotline Service an: 

GE Information Services 
Robert- Bosch-Str. 6 
5030 Hurth-EfTeren 
TeL (02233) 609247 


GE Information Services 


4 - 






38 


FINANCIAL TIMES FRIDAY JUNE 9 1989 


FT UNIT TRUST INFORMATION SERVICE 


• Current Unit Trust mess am available on FT Cityline. To oWa(« 

Unit Trust Code Booklet rinfl the FT Cityline help desk on 01-885-2128 


AUTHORISED 
UNIT TRUSTS 


e r.-na 


ossa 

U bn Unit Tst Mngrt (lOOTHi 
B0H»UHAantlM.8aan«i>Mtt 0345717373 

Eo^STSsm—bl 55-34 99.47 SA 55|«5b|4A0 
Clin & FiCkt M ... 6(109.10 104 ID 1U7 44B.M 
HWiMcEamt* - 61133 7 Ufc) 1*5) +L1H37 
WorthkdrBon4-.6l201) 2015*213)1 I*)* 

KSScMGroreiA.- 6 JWJ 198 7 3S I |*l 3(l 41 

Allan Pocirte ., 6 <G ** 90,44 «7] 4D»W 

AnK & Ejmtnas .. 6 IbU 10 1H U171 j *1 bQ-18 

C.*HJIRnm*+to~.0 04*3 0443 B4.m[4«g71 

CoMbtEmv.. 6 1007 1W7 107B 1 c “ 
lwWx _ .b 58 45 5«S9 U 40 
Eorope+o C+oK+l .. 6 86)8 87.06 1)62 

Imil b L 76.4a 179 9 m * 

MnM«ul 47 19 47)4 50 01 

'T- _ ,„4 108) 1005 1U1 

HdWnu 6 85 76 B7MV 73, - 

UK Growth Oat... .6 2002 200 2 214 .21+0 5 1 J1 

UKGrowXoiu 6 1335 LU 5 142 B +0 3^.97 

USEnHnMCn.. 6 5600 50 73 62 *8 -0 21 » 00 

laearae A Growth .. 4 NJ M 24) J* 313 7 +J 2 1 

ElMCdl ..w - . . 6140 81 50.QLw5J.21 U*B 

Atrtrast Munaiml Ltd (1000H1 
10 HumbOBi, AHTOera *89 1QJ O 

Am* tax A Growth. 5 3156 31 5bk 33.64 *0 22, . _ 
bn».. . _ SL 6151 63 64 67 94 4M 3.00 
EaneNuHraow „9L 63 U 63 lldW 37 4*7 3.14 

Ejmst 1 009 6 8065 8*41 +400 )24 

imhom 5 42 05 42.85k »5 74 4HI09 

F Era Ecwn tans _>L «3 37 43.57 46 67 42 1.91 
Fold Ine ftt.. 5 1213 121 J 129 5 4341 2.53 

Do Acorn . 3 108 4 1089 201 7 <060 2» 

G+eiAFlwwtm. S'. 21 22 21.22*22.65 +00i IDA 
wndfam _.SL 73 41 73 41 78 -J7 445 1.22 

loll mom* 11, 61 74 63 2*467 51 -4513.29 

J+o+i. 1>. 185 7 105.7 190-2 .1,10 0.00 

Paulk 51. 333 4 333 4 357 1.270 0 08 

SramlncBM . . 5 195.8 195 84 209 0 -1 BO 6 26 

Sem tart SprcSKt 5 275-1 7751*293 7 +U0 1.64 
SnuU'+CtokoMn 36 60 94 60.14 6505 >430 2.40 
SracUSouuaw-)L 71 10 71 JO 75.90 < 73 1 62 
UK Dim 3 . ._ 5 37.37 37J7 39 89 +040 263 
UK Ton 100 -.-S'. 25*3 25 93* 27.68 HI 39 3 26 
WvUGiMin.. 1 50 09 50 09k S3 47 >0151030 
Acorn Unit Trust Manges Lid IZZCOJF 
1 WftUt Han »4 Umtan am* SO 1IB 01-4073966 
eukbitr.. . -ZTsfiro) 102 s loeoj+oipoo 

Aegis Unit Tst Mn^nt Ltd d400)F~ 

94 Whiletadh+S ML Oftllol. BS8 104 0.“ 

Iml Growth 6 45 63 4610 49.05 

UHcsmtiRKam-.S 50 32 41)7 54 08 
Cl, -ton PrmPcrf . b 41 58 50 51 53.74 
tk**l5«mPW->4-h 48 09 44.17 5316 <4 
IKIwmlbU . 6 5048 51 28 5436 401 
51 tototoSiCora... S 49.26 50 17 53 66 035 
SlKOBkiaOtaiB-.S 5031 51-13 30.0104 
BtoxocwFirebuh .5 46 71 4746 50.41 017 
3xDwr*iM. 5 5535 5656 60. 18 lo 47 

AEtna Unit Trusts Ltd (Z60WF 

AEina koua, 2-12 Pntianellto Hoad. Lrekwi. HI 1X6 
Broirrr Ring 0800 010161 Public RtnoOrtiio 181766 
Erapeor Growth. -5 1353 115 5 14$) 0*0(0 04 

Exempt 2 449 1 4*9 9k *71) +)9 5 02 

(Auiotl UnftSI 2 11*9 1149 1203 *8 0 5.02 

Fa Eastern 5 246 5 2463 2639 4100 100 

UkcarolXliU ....3 267 6 267 6 286 5 *000 0 0 

Fui APrttMnj 3 04 low 31 12.40 41*7 221 

(Aram umtu 5 137.6 1420 131-2 *00 2.29 

HKjhYwM .....5 9135 13 48k 1102 < 2* 5 02 

uSumUnitu 5 226 1 230 1 244.5 41 71 5 02 

je«nu>Cro»w 5 3581 33 01 3961 +0) 00 

bicitnv & Growth -.3 3463 351 2k 371.9 +2.4 *47 
(Aram Uriui . 5 1117 1214 1285*80*47 

kUEamlnn 5 217 6 2173 Z30 4 +2.4 Z48 

Ucobk U»+UI 5 3343 334 5 354 3 *3 8 248 

Inti Growl* 5 102.1 103.9 UO.b *030 020 

UenmUlliU .. .. 5 1075 1095 Jit 6 -0*0 020 

JaganGwtPUUKl .5 1696 161 ba 181 4 *090 1 00 

■UlAncrGwln. . .5 1450 1430 155 4. LOP 2 05 

UxcaoUiillsi 5 172.1 172.1 1045 .120 2 05 

Promro. 5 1224 125.541321 42B 1007 

lAtxum Units) 5316 1 406 4 430 4*0(810 07 

SmaiLrCpi. 5 3212 343.4 363 7 4H 133 

Uccaffl Dnitll 5 453.7 475) 503.4-029 1 33 

Smaller CaDh 5 1026 105.7 1120 KUO 4 23 

(Accun Uni ID- ....5 1305 1345 142.4 400 4 23 

SpraxIS+B .. _.} 1368 141.9k 1503 *130 139 

(Aram UWtsl _ 5 1484 154.0 163.1*1*0 131 

UK Growth 5 4415 444)k476 1 *45 201 

•Actre-UntBj.. 5 8573 8575 90SJW*Eiu 

Allchurtim In* Mgmt Sms Ltd 0200M 
19121 BiilMflrStlwL Inrton EQM 2HY 01-5207364 
birwm 5(62)3 63J4 67 09(41 93) 13 

AmllrAcum 5 64 09 UJC3 69 20|*0 .<q{U3 

Incan Balldam. 5*1 1 51.47 5252k 55.071*0 3M4.H 
mmw 8 . 1 X 6 * da. 54 >52.44 51 Aik 56 921*03714.81 
Allied Duitar Unit Tits PLC 06001F 

MIM Mur UtUt. Skid**, SMI in 

079551451* OuUn* 0793 610566 

Growth* mSr ..51171.6 171- 6 182.7lplj6b.21 
C40II4I ... . - ..512880 288 0 306.7(*19&U 

BiknonJ. 5 469.9 469.98 500 4 *5 1 b 97 

dcainnd aior 5>7413 741_l 7B9.2l*7 41291 

drorokJ^kmc -5|J6 30 36 30 38 65|*025tj 67 

Hjgfi haxnc 5 331.9 A1L1 53.4 92.7(430 

Ea.ItT maxn* SI1896 190.9 2033I*L1M07 

H.kiYkM . 511466 1976k 21D 4] *22 14 49 

CMSmta.- 5 1 2936 2936 3087l«03Sjb 

hnSncVu 1 ^!.} 8273 8273 88.10[*L51|L.H 
Ehtocbbi Grama - .5 21 96 21.96 2338 *006 1.41 

lid Croat lorul 5 106.7 106 7 113.6*04(0.79 

Japan?....- J. JZ5 1635 1635 1735 *0 rto.Dl 

Pime . ..." 5 2566 2566 3732 *9-Znj6 

Srs of dAKrtca .. - 5 247.0 2*70X2630 *36X7*3 


CCL Unit Trusts Ltd Q400IF 

74S6tp6cnB BkfeGm*. W128SO 01-7407D7Q 

UKCanvalla. -S4r|5460 5S48 59.34 -013^70 

CWul Tt( - . - .51, 4381 «» «. 36 H) -O f 01 

nearer, ID 541u.9Z 56.07 B965W160U.92 

CZBC Unit Tst Mougm pic OZDOiH 

GatumOr CoawUnrUs M1Z01 012343000 

Crewed Ftf dee 511685 1M «W 115 9l*t46« 

CS Fund Khmir Limited (lOQOHi 
125 HMi Holton. London WC1V 6PY 01-2421148 
CaAiPUka . _ 516248 62*8 66 46|-0CP 66 
CSInUTtUtmulF. 5 56 30 5630k»89 H) lbll.78 
G5Jaoan F. . ...5 1236 1236 ill »f*0 <3toj4 
CS Ponroilo In* « 5l7l » 71_B6k 76 44ld>J5ll 47 
Canada Uf* Unit Tst Mgn LU (1200IF 
2-6 Huh Si Pours hms . 0ra7 41122 

CatGreDht :.sTl41.1 14*2 15J4 <2*0001 

El Ore fleam 5(235 4 243 9 25* 7 *3 *00.01 

Da manr Dha .. . a(i* 57 «8 17k 103 3 >L20& 45 

Damdeoan 51216 2 224 9 23* 7 -iaa&45 

ClH*F«ltat 5135 9b 36.02 371IWU3S47 

Catalan Fund Mangers LM (0700)H 
1 OlwHe War. Wen Wot. HAQ QHB 
01-WO8B76 , ObIImt 

Growth 33 1 37 11 JB 36 411 . 


ku Cvrorc, M . 5 < 42 12 42.12 45 53 
SlraugtcOMD ... 3<l33 89 5536k 59.21 


Japan - A 1633 1635 1735 *0 Fto.Dl 

Pime ..." 5 256 6 2566 3732 *Q-zE>36 

Sect of America - .512*7.0 2W7(U263 0l*J 4B*3 
W-wke fleet Val_3l33.06 33.94 3634ko25i039 

SukVam!^_..5 3755 377^fl40L7 *04bl6 

Con* * Gilt 5 30 37 38 08 41 40 *0.2 532 

Smaller Cot ,.5 102-1 1B2.1 1931*03 2.72 

Zrrj Smaller Cm .... 3 1922 1922 204 6 .03 1 47 

nrcororr- -.5 1119 Ul.9k 119 1 *0 4 237 

Met MM A tore. .5 121 2 129 2k 1373 (a) LSI 

(Tien Earnnoa...-. 5 238.2 Z382k233 6 (1) 277 

Tcehronv ■ 5 1081 108.1 133 1 W L34 

UK Special &tt 5 212 9 292.9 311.9 lalb.43 

Antiwny Wirier Unit Tst Mgmt LU UOOOiF 
131 FtmtHiT PpmmolE£2A 1AY D I -6289876 

Growth Hank— . . SU24J UbB 134.91 1 40 

Dafleanw All752 179 0 190 — 11.40 

Ouarurtrtocoroc — 515269 50.14 50661 b 90 

Arkwright Managenunt O40TOF 

1 KMI 9 SL UjmamaUWJtH (761-3320242 

SSSjSbV-iliiil i&S 

kwaUkJMt.. 56I48U 4820 5Ufli ILZ2 

Asset Unit Trust Mngn LU (OVOOiF 

B A C E (Wt Trait Mount LU UOOOM 

60 7bF , W?^ 1 0 

Bail I If Gifford & Co Ltd CMMIH 

5SK5S5^74.7 574 7 *8 
UKEatnwtJkkl. 5 365 n 3783 40J4 

SSS5Lii:-5Sl2SSi-iS5 3|iy 

DC Earn S 1217 U1.7 130 0 *02138 

BG Com A CM - .5 6418 WtodM.SO -03* 7 65 
BGBnlW>Gwth.._.5 38 53 3853 40.91-006 141 
0G Pac Ilk ....... _ 5 48-35 48 48 SlA/MUlom 

Bank of briwd Fond Mgrs LU Q2MUF 

ml gn 

Capital Gwtfl 5l2-2 22 S5? iSES 

WwMeOota 5187 60 90-35 95 j61WI*I033 

Barclay Unlearn LU IXOOBW 

Unkpro Hw. 253 RoreiwX U. C7 D ^5.. .. 

litvuro America F- St* 16 « 96 10k 103 2 *0 3|LA4 
Cm Ami Ace. -- Sk 193 2 1144 X!» *0 8g-« 
OoAuniBC. -.34. 1321 132 Ik If I 8 k6B» 

OoCasrtal Sk 10.04 90 04 9604 •IBP = 

Oo Eon Gwta dee -Sic 0382 84J8 89 « •0MW63 
DalareGwtahc _5k 8187 8232 87 81 iOJS 

DoEMPk* 5 «J7 68.76k 73-34hL04 

Do biro Meant 51* 1031 104 4 1114 
DaFoarctk .. St, ha 04 <41 04k 72 5 8 
DoSOO . . .. S', 3043 393.9 4202 *1 6g.6b 

DoGererPl 5<* 1903 1J22 OTD «-iP M 

Do Gilt 6 *146* - 31, 51 57 51.72k 51 46 -01«g69 
Do Growth An- -Si, 2227 2227 

Oahtrome -S'. 462 5 *67 7 5J094J7DW 

Oo IrnJ Irepwit - 51. S3 41 5580 57 39 hOJO I* 13 
D9Js*BGcnAec -M. 253 J 2534 32* 
DaJanCGen'k .. 5V 2504 2523 2613 
Do JDn Sort Sin ,5*j 60n 6158 65W 
OolmarolD ... 3? 121.4 122 9 LU 1 -02 >12 
Ddham) . -SI, 31L3 315.7 336 7 *3 6 2.M 
OoSrtftGoAr -Sic 4*07 4753 50 70 L« 
DaSmllrGohhk S>, 43 38 46 82 49 94 4111148 
Da Special Sie -. 51, 1921 1121 2049 *1 4 2W 

Do 7 more -51. 1473 1473 157 3 *1A 5 25 

Daihw.Tr*da.-5^ 6248 62 W 67 U -4** 137 
Do Um* Tech Ik .31, 61 59 6202 6*15 *0«i 137 
Do WortUwipe. . Sk 1573 1584 1 JW 0 *04 0.89 
0‘ot hw F j da .3 457 2 457 2 *7b-J»5?JS 
ITIM fewFaiac - .. 3 2738 Z73 0 k 28521*2 6 D. 40 
Baring Find Managers LU Q20WH 
PO Bo, 156. Bedkshairi. Ke*t 8*0 4X0 Ol-MBIOra 
AeienoanGeewiu 3 58 14 50 €0 6L46 -OAl 1 4 

dnwekMStmrCk 5 56 24 56 41k 59 93 ■«* 11 

Auero'W .... 5 62 15 62L5H6673 48 0.0 

CowMfllWti - . . S 50 76 SL64 54.71 *a» 63 

EamroF 5 9122 1122 106 2 -0 * 1-1 

Eowh, ircbm, . 5 73 00 752QW 79 7B d S8 *3 

EMrooewnCrawU. 5 149A lS0JklH4*07 1A 
EwtosM Sadi Cm 5 1582 1517 U14 - 0.1 03 

Crempt 1 64 45 65 29 66 *7 '2/ 28 

CIMUIOowUI 5 70 90 TO90 75 73 *020 00 

JaaarGrowt*. .. 5 173 4 173 9 184 9 -0.1 00 

Japan Swrwti* _ . . 5 UJA 164 2 174 6 *11 0.0 

Pnr*orc 2 87.81 SB 52 91 73 -0*2 2-5 

Poe-'o'ioAax . .2 139 0 140 9 14b 0 *13 23 

JK Growth 5 6534 65 97 61 99 .106 14 

urSmalkeCoj .. 5 97 57 100 b 10*7*03 f2 

SneCHaaawnpF. 5 5323 5408 57J7MJ31 12 
Few Barringua Truces wr Khrowt a*reiik“i 1W 

Beil Court Fond Magt PLC (1500»F 
j 1 Blsciflfto Sc IcrM ECZM 2LB 01-3742h23l4 
Far Caaarp . . 5(221.5 2243 2 M Ohl20(l.a6 

flnwrej 5 202 5 203 5 217-2 *5- \ ft 5! 

■JK* European . 31339 0 J51.Sk 370 01*3.30 78 
IBhspssitr Prog rest Ire Moot Co (UOOtF 
15 51 James’ Pina. Lao* SWIA UiW 0;-493jBlU 

PropmiFre (cc 5HJ12J 1933 »*1 

"mmsliTdcr 58273*77 79 29.33 

Inarnatianal Inc - 3820 Lb M 44 71 57 

Interoaliciul dm . 5425 « 25.74 27 17 

Can* FxrrahK ...912X5.7 235 7k »«, : i( - K 

Can* FahMidcc 5(267 6 267 6 . 2»4|**3g.l6 

Special 5>u Inc . . 5 197 2 1172 -U»l| -CM 
Spkul 5>a da . . .312916 201* 212.81 -«39 

Brewln Dolphin Unit Tst Mgrs LU UTO51F 

SGiltsoor a LonsonEClAlpE 2 1 

BrewiaCdpiUI 5H 202 0 2073 2203 Jl.73 

Beew.n blwdcnd 51, 90 67 1001 1» 4 --. P 17 

PiroXIEulK. 5 1, 1 230 l 2J4 5 241*1. — D75 

Brawn snipicy & Co LU U20CJF 

9-17 7 err)no u n US HaroaitfiHth 044441ZttMW5 
Mm* wroiotnc 6|12 4V H41 99H|*aMttM 


W> UH UAWVir 

SO 01-4075966 
40 245 11 1-35*1*36 
1 4k 211 ll-B.il - 


EC3P 3 
63 04 63 

5166 80 6b 80k 71.06 
63 12 63 L2k 67.15 
68 62 68 62k 73.00 
5113 3193 5534 
52 82 52 82 5641 
5|3192 J9 92 42*7 


S Kekefs, 1 

CUUK&r 

dzcian 


Do dexuk 

CU WwkeSoSk* 

OOdCOMt 

CUGamoia 
DoAcan . 

CUFarEretGt* 5S 78 95 78.95 83 
CU American Gtt 56 66 14 6614 70 
COEmwareGts ..56 64 eO 6480 6894 
OIWikrH....36 48 64 4864 51.W 
OoAccum- . ... S', 5100 SI 00 5397 
CUGIh&Fldlk ...51, 45 19 4349 47 64 

DoAczur SU *8 02 98 02 50 62 

OlPrnawIrnPkt 4V 50 23 5023k5344 
DaAman .. S', 52.06 5206k55 J9 

Cll Prof Ire Port .5'. 5600 56 00 k 59 37 

Ootoum S', 5631 5631*59 90 

LU Prop I a* Part 5*. 5333 MJ3k56 73. 

Oa fleam.. - 56 5*32 54JL2kMM? -G3tp -a 
ai MtM, bw Plul 6 4614 46.71 41 6*1-00111000 
FwnkiMWrMaaaandCaUdr _ , 

CUOmlUr General t 6 1784 110* 10*8 *2.4(2.51 
Da Accan * . . _ 6 9784 19 0* 10401*2.4 
CU Owner hamet . 4 97 38 18 48*1042 
OaAcara* ... b 97J8 <W 48k 104 2. , 

CU Otllier Ml 1 6 1C2 6 IG4 1kU0 1 *2J 1.04 
Do lawn 1 . 6 102 6 104 I* 110 1 -2 I I 04 

CD Owner Sow Sits t 6 16 59 97 99 IQ3 b I *23(2.55 
DoAcarat ... 6 96 5* 9711 10361*211255 

Confederation Funds Mngt LU (1200)F 
Litton War. Sgww Herts SGI 2MH 0438 7440*0 

7r, 57 97 3836 4124 -030 46 

2b 25 26 73 28 43 -43 7 0 
2639 a 54 2? 23 -009 03 

6 1 26 70 27 6* 29 40-025 33 

Smaller C 01 . .. 6*j (23 78 23 78* 25 41 -007 4 0 
Canadian Caempt . 5(59 94 61 02 62 90 -4J9 5.7 
[no* Earrnpt . 3(» S3 51 62 532If-oa 30 

PMXEiWk 

USLceren . 

Consistent Unit Tst Mngt Co LU O2Q0IF 
1 WtlU Hin lard Uwcw* Bnnr.SU 19X01 *075966 
ComhlemUT . ..51256* 25 64 27 411-08)14 52 
Co-op Pension Fdi UT Mgrs LU UOQOM 
33 Klaq William St, Londpn EC4P IAS 01-280ZHM 

E®wfj6ne«r«.il_ 9(620 9 628 » 64331 - 084 
Eokif Aoc BUr 31 0ll3* 8 125781286*1 -U04 

Candilll Unit Trust Mngn LU UflOOJF 
PO Box 13*. BecJknhap Fret BIO 4X8 0 -653,1611 

UKEowl, me. . 5 6131 62 U 66 08 -9 91 2 6 

UKEqanrAcc ... 5 65 6* 66 51 70 75 -0 tz| 2 b 

Mnuuanai Ine. JW01 64 50 60 62 -<L» 1 D 

MUrnithFla' dot 5 66 19 6670 70»>-0»]10 

PnrptrrrScUn, ...5 SZJ7 37 17k31.«b -8^ 29 
praaerrrShAx . l-tk jiwCM-ii U; 
GuiaFimnawlm. 5 44 94 *5 13 48 01 -0® 0J 
WlllunXlla .5 *.« 47® 50MKQI BJ 
HHRIncanw .5 4450 *912 53 10 -Ofll 5 1 
HtpihameAec. .5 52 46 5291 5*28-03* 

Crown Unit Tst Services LU (1200W 


Growth . 
HkMwcm* 

mu TMmatapr 

mt Torn F,, . 




EtemLUa&OttF 

EqaHaMt Units Admin LU CI6OTJF 

WihM&L, kitooij^reio. H5CJ0F 


on* From 

Hlah Ji eom - 

InuGnmh 
Herth Amrkcs 


48.03 4127k 52 4J 

14*18 14154 15932 

sou som sjea 


7L08 7279 77*4 
76 IB 7| 1b 82 94 
. . _ UOtfl 155.63 11238 

SnrrlJl Sh -Iinrih m it issaA 

Tnof x» Isu 
Egnitx & Law UnH Tst Mnm* 

Imit7& UwHv Ca ' “ 


■U206 11313 12248 UIC.48 
M822 11005 117 131 WILIS 


Far East* . .5)3S18»63 Mll-OUitoOb 

Norffl America* 6 5? 36 50 37 DO 39 52 -0 79(1.02 

GhWal 4 - 5* 50 01 51 74 55M-064U.78 

Ewiwnn 5% 5438 5523 SB 76 -0 40(0.92 

Jaesm* .55 I0J.1 1044 lU7(d«|0 0! 

b 19 
U7 

Capability Trust Mngn LU aZOOJF 
Admin 5 tUrtmb Road. House BrerewoTO. Ene* 
Emmlrles 0277 227300 Deal «n 0277 ibla 10 

dwMrk»«.Gwi 5 78 64 71 51 04 mT 4*1(1 61 
Oram Untta) 5 8211 03 02 8832 ~ 

EarapeanM . . 5 5* 03 54 0, 57 «8 

(Aram u-tn 1 ) 5 54 71 54.71 W ro 

Far East & Gen.. 5 *4 84 64.04 68 98 -0 17 Q 00 

(Aram links) 5 64 04 6488 6898-033 0 00 

Ckwfnars 5 263 3 2600 2860*13)09 

(Aram Unllu — .5 2731 2786 2164 *16181 

Growth . 5 262 0 262 o 2787*33116 

lAcwxUaltk 5 402 0 402 0 427.7 *5 l 3 lb 

H**. yield . . 5 322.9 3229 3435 *3 0375 

(Ararat Units, .. . 5 360 0 360 0 3*3 9 *3 4 ' — 

Maker PnrrfMip. It, 7971 7971 8260 

lAram Unity . H, 8416 8416 8721, 

Special SKs ... . 5 6456 64 5* 68 60 -4 44^.01 

Uccnp Units, 5 67 40 67 90 72 z3-05iP 01 

7meor . 9 1«e»7<a«3 20* 9 *z3P-34 

t Ara mUmui .. 5 328.2 328.2 3*9 1I*41QJ1 

HtJUriehS 2(951 J 159 5 4B9 2(-U 3(4 SO 

(Aram Unhsj . . 2(151.3 IMS 989 214331480 
James Capri Unit Tst Mngt Ltd (ZS351F 
PO Bax 552. 7 DrmAIre Sq. Lowdn ECZMAHU 
01-626 0566 D-all-wa -429J«363 

American Wc . 51, 1321 1343 ICJ W3 167 
Cro«* - .. 51. 456 9 461 2 TOT *6 1 £ 73 
EnremanSpStts 5U *4 78 64 81 6125 -0U 200 
Far Last So Sirs 51 , bl 5b 61.76 6591 - 0.96 

GoM&Gerorai 5 >, 6520 6534 bl ■»* -CZ5 2J3 

heme . 55 >95 3 395 3 421 B *4 2 I 91 

Ml SpreSUs. . . 5U 61 75 61 97 66 13 - 
NthAmerkae... 51* 307 5 309 0 3217 
Earepckilnan . S'* 103 6 lo* 7 UO 7 

Japan indr < 5', 92.41 93 01 99 26MI38 

Capitol Mpnst UoH Tst Mgn 10905 Hi 

Capital House FtOiui Square. EdtnbcnXi 

051-228 44 /f DealMOBOOB-- 

EwoscanGwthUJ 51. 2700 DU 20 8h -0 22(1.74 
IncankGGwui ... S', 2047 2060 2L.99 -0 17k 42 
rntnlCwtniu . . 54 23 56 23 73 25.24 -OUb 70 
JroroCwthtal . 51 * 2535 2530 2712 Jill 1 
mUMrrGwthk). 51. 27 61 20 14 29 93*025 

SnwHer Cm ... 54 2850 21 05 30.90 -fl-lb, 

UK Growth T*. .54 213-4 21 80k 23 lli-d.Zlll.76 
Caztnove Unit Trast Mngmt LU (2200JF 
16 Tourwaase lard. London EC28 7 AN 01-6060700 

CaaamPonfolk .5(5*99 5710 6l 08(t1J4&« 
Anrrkaa Ikrtklip .5 47 58 4/38 50 S3M Blfeoo 
Eoreaew PeeiMW . 5' 54 65 54 98 58 81 h027H30 
Charimo/Cbaririiarett flOOOIF 
33 Kina William Street. EC4R 9*3 01-2002800 

CXnTncJawe7. . 21161 0 161 (U 165 0[-L*0h 77 
ClwepflOC Jane7... 2|6606 660 677 1 -5 (Oh. 77 

C<h**lacJm7. 2 147 0 147.U 152.4 -040(3319 
CPmpAcc Jute? . 2l 161 5 1613* 1673I-040&3N 
□use Manhattan Food Mgn Ltd (16 00 IF 
LreawH4WHw.Ctran.SL Laodn* W1 01-726.7708 
S&CSpreStU .... 3| 71.67 7167 75 84(*0J1 - 

Mod Rellrantent ... . 5 24 44 24 44k 25 ab 1*021 - 

Do Accan. 5125.91 2b 91*27 4lCoZzl - 

aSMA Unit Tst Managers LU UOfKMH 
5 Tramp S l LtddonECVBAB 0 

Emopean Growth* 31, 66 82 6734 72JO 

L9BEwo3Pk0m» 56 5330 51 09 54.63 *022 

InurwaUonal Ine . 56 52.4b 52.90k 5637 *0 77 331 
■nhAkwuiGih. 56 56 13 56 17 60 07 4106 2 01 
Paa'K Growth . SL 70.70 7Q9Z 75 84 *014 292 
UK Growth Acc . 36 7998 0081 86 42 H>7« 2J9 
UK Growth Qkl .56 7524 76.02 01 JO -0.7TS 2J9 
UKWree ... 55 60 82 6L41 6577M52M91 
CHicara Unit Trust Manages LU (lOOOiF 
AdmfA. 5 Rminoh RL Hatiik. Brentwood, tea 
Enqnuie- 0277 fersM DeaHno. 0277 261010 

BrWacAmGiti hK .5 7526 7526 7922*043 1.12 

Do Aral -n 5 7815 7815 82J6 *049 L12 

Ipumatloul 6 5298 5298 5636 -0751.19 

UK Can It* 6 5357 5337 5*16 -0 40 231 

UK 0 1 (Mend 6 54 52 54 52* 50.00 -OS) 4 04 

SVIMriPTMo ,2b IS 23 iX.l U83M.WC.e2 
Kepis House. 43-45 Kim William Siren 

London EC2R 94P 01-23* 5*00 

BrkaeEa(*toended)...l - - -J 1 - 

City Financial Sem & lavs LU (11MDF 
1 White hart Yard. 1 radon Bridge. SE1 01-4075966 

Bechmui M Cro 8 ^2(230-40 2&40 245 U(*35»r*Z6 
Slg w re t A»ecT. .. blifej 200 4*211 ll-ei| - 
City of Loratak Unit Tst Mgrs LU (110WF 
Saddlers Hs Sutler Ln Lowdow EE2V 680 0312412144 
WgrafleOlUrott ..1118 41 18 41 11851 .... (344 

Clerical Medical Unit Tst Mgn LU (12MM 

Narrow Plalc. Bristol BS20JH I0«MI 373393 

American Gmh .. 6 25 83 26 11 27.7BI-0 23fabO 
Atlas MrodGwth .6 26 70 2670 20.40-018620 
Oraaon Growth ... b 29 72 29 72 31 62 (-0 14 hj2 
EquHr Hka Inc 4* 61.82 U27k66 25 *L0lU.7a 

Da. fleam *h 65.16 6*M 0*33 ' " 

ExrepronGwth 6 3112 3256 34.64 

Genera' Earn, _ .3L 5214 5317 5616 
Olt&FroimGia . .5 3313 3l3U 3438 
Gilt & Fad (fit Inc . 5 2387 2387 Z511-015h>34 
ktcmk Kvul Inc 6 25 18 25 10* 2*71 -024 |s 70 
Japan Growth .. .6 5285 53.76 57 19 *031)000 
PcdSprerGwth 6 SO 56 31 09 30 25 *-» " 
(hUranrel Inc 6 23 41 23 89 2542 -0 a 

HKlrereat 4«c 6 23 71 2413} 2*74 •027 _ 

Special Sits 6(3907 *0 66 43.49 <0.151203 

Colonial Mutual Unit Tst Mgn Lid (12go>F 
1 White Han Yard. Uodon SCI 1HX 01-407 S9hfc 

GMCrokil. . ,r. 6(47 53 4753 51-17(48*600 

CM Iresnie „..ol«7 22 47 ZZ 50 13 W) 151*00 

Commercial Union Tst M 


EndtYA UvHie ConamloaSL CoremnOZDlb* 

IIK Growth Acc. _5>» 208 2 2».0 221 4(*J3 bTj 51 
UK GitHrth IK —. Sit 1671 1677 1785K.J01331 
HkhWlMfla . SL 7819 387 .5 •lTJk'lGk 73 
WWwrinelnc . . 5L 27B 219 5 (-,1PM 7J 

GnnlFrointAcC- .5 U43 U4J ujji—tb- 
Gits/Fro Imlac . 5 79 » 79J52 83 50 
mwAnkrtca .. .. 3L 148 7 1510 168 7 

FroEak 5lt 238.4 240.1 2553 

Crake SL 187 7 1814 2015-0(0 

5«S . ... 5 SOS J JOY 0 336 7M -B 

Bed Excell . . S*. 47 W 47 00k 50 00 [-0!* 
BrrtFromtaAcc ...3<* >5.97 5597 5135 -O® 

Belt Fronstlslnc SL 5210 5290 Sh^S -OJ*™^ 
Global Opps . . 6 54 09 55 10 58 bZl-OBWOO 

Exeter Fond Managers Ud U4M1F 
Z3 CaUkdral YjTO EjeueEXllHB 0392*12144 

FdarkwTMi. . 5(5*33 24 63 2b 21 -OJtTLJI 

HhplMUOK .. _5L 4718 19 2WSZJ5 MSP52 
CamUl Growth _ . b|*h 72 4826 Sl 76 (-1.270 CO 
laLkPwtXMec . 5 1 71 56 01 58* 06 711. .021 

FMS Investment Mngmt LU (0905IH 
31 Son Strert. LaTOon EC2 M3GP 0 1-377 9J43 

Flem. IncP'lrola. ..Ofw W 10k 8b 24 M 34 fj 20 
MISGWJI rr«M 2170 82 7002 80 84 1 ->»2fc2. 10 
FS Investment M ro iflger s LU (X20fl)H 
11QWW Grew SLC MOW 04 1-3323 132 

Arorrtcroeth (re -.6 3081 3081 32 78 (-0 life ae 
OaCAraml. . ... 6 3L15 31 15 IJuNllOIS 

EurooronGwth 6 23 51 23 51 25 02MC2«17 

DBlAcroroi 6 23 77 23 77 25 29M0Jto.l7 

F50alwicedC(h-..6 75 74 75 74 PO 57 -057 1.28 

Da lAcotnt) . b 78 46 70.46 03 47 

F5 Global Bond Inc. 6 2393 24 03 25 56 

Da '.Ararat 623 93 24 01 25 56 

mower YMd . . 6 30 J7 3037 32 31 

OaiAcrontl 6 34.08 3* 08 36 26 

FSfeCSWfGwifl. . * 50.57 5037*5180 
OolAram). ... 6 6306 hi 06 67 08 

Sender Cos 6 73 *7 7147*70 16 

Da (Ararat.. . 6 75 75 75 75 80 58 

Fidelity Investment Sem LU 0200IF 
130. TowtrhMr Ml TanTOMw mu 90Z 
Cailfn* Dsutou Nottoi: 

Prhate Q seats 0800 414161 


American 

fitntr Ea lie __ _ 

Amcr SdvC Sits 1 5 1* 6897 68 97k 72.1l|-a«A 
Austral u . .. 5L 24 97 2« 97 2b 53 (-0 01(0 71 

Cash Unit Tot ..0 1055 105 5k 105 5-0 ICl 1300 
Easter, Ospv. . _5L 20 77 20.77 3061-015^)00 

Eoraewakcome 5L 2 * 25 26 25 27 41 1 '’ '“ K * “ 

Emm. 5L 13 bl 93 61 99^3 

1192 Earo Opps - . 6 31 81 32.01 34 24 
FamerollUibcd .. JL 4631 46 51 490 
Far East Inc .. JL 40 79 do 71* -13 Z1 

Gilt & Fad hn 0 273* » 54k 77 71 — _ 

Behai Cmwilh .3'* 2312 2312 24 73 -013k 75 

Growth 4- hk 5L 130 1 130 4k L» 9 -1 «h bl 

huomePhs 5L 1165 116 7*125 2 pH« g » 

MBcwd-. .. SL 26.69 26 69 ZSlb-OOl 
Japan Spec SHa 5L94 25 94 Z5 100 1-4 71 

5L 185 1 185 1 196 6 ,LM „ 

5L 153 1 15J 1 lb2 9-l.®6 0O 

5L 3Z0L 32 01 34 10-0211132 
SL 3380 33 ® 36 34 -032U3O 
SL 4105 44 0ft 52JJ -tUTfijO 
5L 350 4 35ZZ J77 7(-33oE 23 


c«S 6 pE te'r'lR 

Savett I Jabn} Unit M**rt LU QUMIF 
980IR1 Hast 4 Bank Brtehr l mt. Loodsw SO 

01-3787179 O.4UWP-O1-4O770B8 
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FT UNIT TRUST INFORMATION SERVICE 


i Current UnR Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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FT UNIT TRUST INFORMATION SERVICE 


LONDON SHARE SERVICE 


COMMONWEALTH & 
AFRICAN LOANS 
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• Latest Sham Price* an anoabta on FT ToowjJj ^ 

Share Coda Boofctet rin$ tho FT Ctty 1 *"® **•**» ***•* 





































































































































































































































































CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES FRIDAY JUNE 9 1989 


COMPANY NOTICES 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


D-Mark loses ground 


Short sterling falls back 


THE WEST German D-Mark 
was mostly weaker in currency 
markets yesterday. On a day 
when the dollar and sterling 
w ere bo th confined to a very 
narrow range, attention tamed 
to the D-Mark and its perfor- 
mance against the yen and 
French franc. 

The D-Mark was marked 
down after a defensive rise in 
French interest rates, falling to 
FFT3.3931 in London from 
FFr3.3970 on Wednesday. It 
was fixed in Paris at FFrSJSMS, 
but most traders do not expect 
the rate to fall much below 
FFz&SSSO. The German unit's 
softer tone also reflected a 
small dcr-Hne in interest rates 
in Frankfort 

The yen managed to recover 
some of the ground lost on 
Wednesday as the D-Mark 
failed to capitalise on its break 
through resistance at Y72.50. 
From Wednesday’s close of 
Y72.67, the D-Mark slipped 
back to Y72.49. 

The dollar finished towards 
its best level of the day on 
last-minute short covering 
ahead of the release tomorrow 
of US May producer prices. The 
market will be looking to see if 
a lower than expected increase 
(estimates centre on a 0.5 per 
cent rise) will tempt the US 
Federal Reserve to continue its 
slow but steady relaxation of 
monetary policy. Some ana- 
lysts believe that the Fed will 

fi IN NEW YORK 


require additional evidence 
that the rate of inflation is 
slowing before cutting rates. 

Tr ading yesterday was con- 
fined to a narrow range, 
restricted on the down ride by 
the dollar’s status as a safe 
haven while the unrest contin- 
ues In China. Its upward poten- 
tial appears to be equally lim- 
ited, partly because of the 
recent reduction in US Interest 
rates and also because inves- 
tors need fresh impetus to 
push the dollar higher. But 
most analysts agree that the 
US unit's strong undertone 
remains intact. 

The dollar closed at 
DM1.9775 from DM1.9615 and 
Y143.35 compared with Y142.45. 
Elsewhere, it finished at 
SFrl.7125 from SFrl.6975 and 
FFr6.7100 against FFr6.6625. On 
Bank of England figures, the 
dollar's exchange rate index 
rose from 7L8 to 72J. 

Sterling was underpinned by 
supportive comments made 


yesterday by Mr Nigel Lawson, 
the Chancellor. Its exchange 
rate index opened and closed at 
SZ3. unchanged from Wednes- 
day’s close. Investors are reluc- 
tant to run too short on ster- 
ling ahead of the weekend, but 
the upside is limited ahead of 
next week's release of eco- 
nomic data, including average 
earnings and retail prices. 

The pound fell to SL5730 
from $1.5820 but was higher 
against the D-Mark at 
DM3.1100 from DM3.1025. 
Against the yen it was 
unchanged at Y225.50. Else- 
where, it finished at SFr2.6950 
from SFr26850 and FFrlQ.5550 
compared with FFr10.5400. 

CORRECTION: In the FT 
Guide to World Currencies 
table in Tuesday's Financial 
Times, the exchange rates for 
the CFA franc should have 
been 527.00 (sterling), 333.22 
(US dollar), 169.86 (D-mark) 
and 234.74 (yen). 


SHORT STERLING contracts 
failed to hold on to early gains 
in Lille trading yesterday and 
finis hed (town from Wednes- 
day's close. The September 
price opened at 86.09, up from 
86.07, and touched a high of 
86.14 before retreating to 86.05 
at the dose. Early sentiment 
was helped by a softer fori in 
the cash market as sterling 
remained steady. However, 
after earlier bear positions had 
been closed, there was little 


rise to justify the rise. Most 
traders were agreed that the 
chance of an eariy cut in base 
rates is small, and on ibis baste 
the futures price is still expen- 
sive. 

Long gilt futures were 
pushed firmer in quite brisk 
trading; with over 20,000 tote 
exchanged in the September 
contract The latter opened at 
93-14 and moved up to a best 
level of 93-27 before closing at 
93-22 compared with 93415 on 


US Treasury bonds also fin- 
ished on a firmer note 
aMifmgh values eased back in 
later US trading when the 
State Department failed to con- 
firm rnmours that US citizens 
have been killed in China. 

West German Government 
bonds opened mi a firmer note 
at 9114 for September delivery 
but lost ground to finish at 
93.97, down from 9108 previ- 
ously. 
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MONEY MARKETS 


Period rates ease 


LONGER TERM rates were a 
little lower in London yester- 
day, helped by sterling’s 
steadier trend. One-year inter- 
bank money slipped to 14-13% 
per cent from 14Arl3}3 per cent, 
while the three-month rate was 
unchanged at 14-l3jg per cent. 

The softer tone was not 
entirely expected. Some traders 
suggested that yesterday's 
comments by Mr Nigel Law- 
son, the Chancellor ( that rates 
would be held at whatever 
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turn nay 24 


level wasnecessary to control 
inflation ) was more likely to 
result in a further rise in rates. 
By his own admission, UK 
inflation has yet to peak. 

The Bask of England fore- 
cast a flat liquidity position. 
Factors affecting the market 
included bills maturing in offi- 
cial hands and a take up of 
Treasury bills, together with 
repayment of late assistance 
draining £178m. There was also 
a rise in the note circulation of 
S70m, and banks brought for- 
ward balances £60m below tar- 
get, These were partly offset by 
Exchequer transactions which 
added £290m. There was no 
intervention by the Bank dur- 


ing the morning or afternoon. 

Interest rates wore marked 
up in Paris after the Bank of 
fiance drained liquidity from 
the money market The move 
is seen as an attempt to sup- 
port the French franc. The lat- 
ter has weakened in recent 
weeks as interest rates else- 
where, notably in West Ger- 
many, have been rising slowly. 

Call money rose to 9% per 
cent from 8% per cent, moving 
above the 9 per cent level at 
which the central bank oper- 
ates its 5-10 day repurchase 
facility. The move above 9 sug- 
gests that the mart ** retains a 
degree of uncertainty after the 
Bank’s move to support the 
franc. 

In Frankfort, call money fell 
slightly to around 6.4 per cent 
from 6.45 per cent Wednes- 
day’s net injection of DM2.6bn 
through a sale and repurchase 
tender now appears to be 
enough to meet liquidity 
requirements. This was 
reflected in banks’ minimum 
reserve holdings with the 
Bundesbank which rose to 
DM58.7bn on Tuesday from 
DM57kbn on Monday. Longer 
term rates were also slightly 
lower as traders now see less 
chance of an early rise in the 
Lombard or discount rate. Sen- 
timent was influenced by com- 
ments made yesterday by Mr 
Karl Otto-Pohl, president of the 
Bundesbank, when he stressed 
that the Bundesbank should 
not over-react to events in cur- 
rency markets. 
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BASE LENDING RATES 


LONDON MONEY RATES 
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; Treasury Slits; i 


AUUMrjty aw Finance House seven days' notice, others seven days’ fixed. Finance Hdims Base 
Rate 13'a front June.l , 1989: Bank Deposit Rates for some at seven days nodee 4 per cent. 
Certificates of Tax Deposit iSeries 61: Deposit £100.000 and oyer held under one nwrth per 
cenc one-tfwee inKta 11 per cent, uavc-slx months li per oem; sfe-ntoe mont/K.U per cent 
nlne-twefee months 11 per cent Under £100,000 9 ifl per cent from December 1,1968, Deposits 
withdrawn w casn 5 per om. 
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ACROSS 

1 Happen to risk (fi) 

4 Gets me in strange encoun- 
ters (8) 

9 Thrill that remortgaging 
home gives (6) 

10 Many twigged that if 8 disin- 
tegrated (8) 

12 Cocks round in RdDri (8) 

13 Plane tree - a plant that’s 
hybrid (0) . 

15 Din is reduced by one 
hooter (4) 

16 1 Landed backwards in prac- 
tice exercise (7) 

20 Temporary, having no time, 
is rushing off (7) 

21 From beginning to end, the 
expert fiddler (4) 

25 What if a moustache hides 
one who's well known? (6) 

26 Often found at the hack of 
French fireguard (8) 

28 Cut back, excavated, then 
inspected (8) 

29 Agreed with police leaving; 
as counterfeiter <M (6) 

SO Husbands? From The Hague 
perhaps (8) 

31 To interfere sounds hke an 
honour (6) 

DOWN . 

1 Providing for a dainty com- 
bination (8) 

2 Low bar is a disreputable 
hide to resort to (3-5) 

3 Cuffs mustn't be: cast too 
soon (6) 

5 Arne composed to get an 
income (4) 


6 Without a watch it’s ever- 
lasting (8) 

7 Riparian Sudanese? Here’s 
ora 3et in the north-east (6) 

8 Partisanship can be 3 spur 

11 Fragment more suitable? 

That's about right! (?) 

14 cover left in conglomerate 
(7) 

17 Wheat product is hard to 
grow well <8) 

W A pit in the act of being 
closed? (8) ^ 

19 Stir oatmeal dish (8) 

21 far£romU « 

out of fashion (6) 

27 Glacial snow Is still drifting 
up (4) 

Solution to Puzzle No.S354 


sTB HQD ! n M § b H 

;nrn H h § b H 

QEinCIHB BBDEBCQpi 









































































































FINANCIAL TIMES FRIDAY JUNE 9 1989 


WORLD STOCK MARKETS 
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•■Ma Slock Mgh Low CtaaaOng 

sasDSccMC Si7f? 17% 17% 

*838 Swgrm SSI B0% 90% + % 

MUSwiCln S13% 13% <3% 

334«ShnwCBt Slab 121 , 13% + 1 % 

JS100 Chon Con 5«% 444, 44% - V 

7000 Sherrm 313 12% 

SOOSonoro 185 TBS 1 85- S 

BBSS Southern S34% 314, 34), + % 
16580 Spar Aara < SMI, 14 w - % 
S3SS SWnbg A I 1+0% 401, 404, 
WOSWco* SMI, 34 341,+ % 

537 T I TCC Bev *107, 10% 107, 

MBMTpekBI S2l<i 20% 20% - % 

uxDTaiaiM Sio io n + % 

9B Tanbee A SSI] g% 0% - 4, 

8SS39 T«rra lln 37 35 37 + 2 

217089 Tor On Bk 341% 41% 41%+ % 

ISO Tor Sen 333% 23% 20%- % 

7585 Tamar B 1 334% 33% 34 + % 
0UW Total PM *35% 34% 34% -1 
51744 TmAlU U 315% 15% 16% - % 

257078 TrCan PL 515 14% W% 

38200 Triton A S21 20% 20% + % 

8205 Triune 42S 425 425- 5 

MHO (Mcorp A 38% 0% «% - % 

17700 UngnBI 375 375 375+ 5 

400 lie CerMd 322% 22% 22%+ % 
338S U Cirtpim 30% 0% 0% 

mb Un Cera 385 36 SS + % 

880211 tfOrPv C 325 315 315 

UOOOVfeorovR MS 360 815- 10 

SOBDOVlMOlnf *«% 10% t9%- % 

2200 WK B I SIB TO 10 

iooo wa+u a si3% 13% a% 

36252 WaMvood SM% 14% 14% - % 

813 Ha Fraser Sl7% 17% 17% - % 
4S47S1 Wcaeat E SIB U% U%+ % 
iiSBWaonto 39% 9% »%- % 

4108 WeetoC 344 43% 44 + % 

12188 Woodiud A 38% S% 5%- % 

66734 Xerox Can 818% U% 1B% 

I-HO votwo rtflM* or ramrtento voting 

ngm. 


MONTREAL 
4pm prices June 8 


19008 BomtHdrA 314% ' 

227131 BambrdrB S14% ' 

4SM CB Pak S18% 

10051 Cascade* 300% I 

18550 DomTitA 515% ' 

4830 Mwnotsc £09% l 

194401 NUB* Cda £14% ' 

7108 Novara $1]% I 

102 MS Power Corp S15% 1 

27722 Pra»l |m 510% I 

S75SMnEnaA 540% 4 

28280 WbmM b 319% I 

Total Sam A533.7DB shares. 


18% 14 ♦ % 
18% 18% + % 
18% 18% - % 
06% 08% - % 
15 19% + % 

09% 09% 

M 14%+ % 
«% «% - % 
15% 15% 

IO 10% - % 
40% 40% — % 

n% as- % 


RK 

Jim 

*“1 

D0V 

N JONES 

J* 1 »* 

StengiUki 

7 

_A_ 

5 


L 



9189 j 9168 | 71.44 | 7U2 
U4L33 



18234 
364.41 
45320 1 447.96 


May 2b \ May 19 | year ago (appro* J 


3J5 


\t mm 1 



BV* L* **> 


HcaYort 

_ 213.710 

187370 

161.420 

team 

- 16861 

|1T*t 


0TC 

_ (a) 

142244 

137.726 


CANADA 

Jaw 1 


nXHMTQ 

7 1 

6 



32073 00) 
33503160) 


1545.41 15340 
702.' 




1535.5 1583.7 0375) 14127 17/41 

Mta 727.0 Ob/D 662.6 (7/4) 


327571 33843 [8)61 


6125.62 (27/5) 551930(4/1) 


316.15 1 316.77 i 315^1 U I 316.77 (7(6) 275.49 (27(21 


80&2I 8075 } 8105) 811.8 i 8158 00(4) 


483.9 483.4 J 4003 485.9 


1118 1 1143 1 1143 06) 


417.9 14(1) 
973127(2) 



; 


600.96 59732 509.93 595.49 600.96 Oft) 535.78(27(2) 

1785.4 17718 1750.7 17663 17854 0(6) 1595 7 07(2) 

1438.73 143266 141338 141903 1438.73(8(6) 1271.70 03(2) 


fc> 2224.66 2149.71 209361 330964 05(5) 209361(5(6) 


62660 1 62 2.49 629J8 I 617.06 I 628680/6) ) 577.49(29/2) 


34266.75 (31(9 30183.79 ISfU 

254460 18 (5) 2366.91 (601 




2473 } 2463 2458 20.9 I 24750W 
1928 19L9 1913 1908 


208300) 

166.7(1(31 


61637 62561 | 629.44 63179 66561 U9/4) 


Starts TtawsM. 0002(66) 1 120731 




1233.13 1Z7U7 131802 07(9 I 103069(40) 


144581 14458 16398(23 (9 1291805(2) 

24518 2S8L0C28W 196LQ001 


SU34 31129 1 309.15 30939 31354 W 


40013 4018.4 4053.900(9 


l ^ sS M 


M95 700.1 7062 0(6) 


5003 i 5195 07/2) 


268610(3) 


3333.90(1) 


613.1(30) 


4912 08(3) 


4 Subject to official recatoUtlM. 


Base vetoes of all indices are 100 empt Brcaseb SE ant DAX —1,000 J5C GoM - 2S5.7 JSE 
ladustrlah - 2643 aad Australia. All Ordinary aad Mining - 500; (d Ctased. (a) (J natal lable. 


TOKYO - Most AcCSvo ! 

Thursday June 8 1988 


£2?rz; 

I860 0 Human 

070 0 OaaJmKifco 

907 -ta JQC 

1810 * +W MM 

1.170 +20 KH I 


Sbcta Ooafeig Ctaanga 
Traded Prtoaa 00 day 
128 1/480 +40 

104 1.130 +40 

102 2 jaa +mo 
10.1 1.179 +100 

OBm 1.130 o 



Rest assured, you’ll 
find the FT at leading 
hotels coast to coast. 


FT HAND-DELIVERY AVAILABLE- IN NORTH AMERICA, 


Call Toll-Free Today 

U.S. 1-800-344-1144 • Canada 1-800-543-1007 

• Service available in most major cities • 

















































































































































































































46 $ $ 


FINANCIAL TIMES FRIDAY JUNE 9 1989 


4pm prices June 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


0*gt 

Sleek Dfc.tW.C1M***, Lem e£fcCfe£ 
, . - A - * - A - 

21% MR .44 1.4 21 164 32 21 >4 3,%- % 

jo** «at n un ii. iz7 sii •% b4- % 

11* 10* ACM In Uta 11. 377 111* 11 111)* * 

AHfl ACM M nl.01 11. 514 9 1, 9% 9* 

11 V » ACM SeMB 11. 1186 11% »% 17 + % 


W 8% ACUSe 1.01 
(7% 10* AL Lab .12 


<7% 10* Al Lob .12 .7 18 236 17% W% 

4% 3 AMGA .12* £*Z7 7 4 4 


6% 3% AM In# 

2flb 10% AM In pi 2 0.1 

85% 40* AMR 
27 25 ANR pi 227 UX 

24% 23%AWp(2.U 84 

9% 3% ARX 

48% 35% ASA 3a 73 


867 5% 3% 6% 

7S 22 22 22 

22885 82% 81% 81% 


3 29% Sb 25% - % 
1 24% 21% 24%- % 
20 4% 4% 4% 

388 41% 41% 4I%- % 


22% 15% AVX 24 1.1 to 395 22b Z2 22%- % 
81% 43% AWafa 1.40 2418 32M 80% 80% B0%- % 


M 15% AMtte g 1 2t 

12 7% ApneC 40 14 « 

B 5% AcnwE 32 44 10 20 

34% 20% Aaan 25 141 


2t 18% 16% 1G%4 % 

14 IBS 11% 11% 11%+ % 


34% 20% Aaan 25 141 32% 31% 32% ■ 

16% 14% MeEx 1*2* 12. 150 15% 15' 

18% 7% AMD 2794 18% 10 


10% 

ab Adobe 

18% 

10% Ado* pi 1*4 

Jib 

to% Adob pi £X 

sb 

Bb Arkraat .12 

56 

43% AaMJ £70 

13 

12% AKIPbn 

12% 

14% Anmam *8 

k 

2% Alton 

15% Alrttfrt .00 


20 8 8 8 + % 

141 32% 31% 32%+ % 

158 15% 15% 15% 

2794 18% 10% I0%- % 

BB0 0% 8% 9<+ % 

98 18% 18% 18% + % 

30 20% 20% 20%+ % 


Aim n S757 u13% 12% 12% 

Anmora 30 39 11 0057023 22% 22%+ b 

Alton IB 53 3% 3% 3% 

AJrPrd 120 27 11 KBS 44% 43% 44 + % 


22% tobAbgaa 14 4591129% 23% 27%+ % 

20b 17% Afalaua 2.40 12 9 33 20 19% 18% - % 

28 21% AlaP pC.I3n 9.6 85 22% 21% 22% + b 

9% sb AlaP dpi 67 9.4 936 9% 8% 9% 

87% 92% AMP at 9.44 9.7 1800 97% 97% 97% - % 

86% 80 AlaP a 6.18 93 191 Uttb 87% 88% +3% 

28% 17%AtokAk 20 .7 JO 673 28 Z7% 2B + % 

18% 14% Abnyta JO 1.4 13 HOtldlb 19% 21% + lb 

44% 30% Alberto 38 6 22 42 u44% 44% 44%+ % 

37 23 AlbCaiA .38 1.0 18 70 U37% 37 37% + b 

48% 30 AAfem 80 18 19 895 «4S% 48% 48%+ % 

38% 28b Alcan • 1*8 GO 57189 34% 33% 33%+ % 

34 18% Alcn art 55 22% 22% 22%+ % 

31% 29 AlcoStd .78 £4 13 1905u3t% 31% 31%+ % 

28b 21% AtaaAli 1 1*18 114 25% 2Bb 25b 

77 48% Ateidr 28 3 68 65% 88 + % 

88 69% AOegCp 1.8* 13 11 a 63% 85 85b 

4% 1 ViAlgtfll 275 1% 1 1% 

10% 1% MAW pr 2 1% 1% 1b , 

27% 0% *|AU pfC 7 8% «% 6% + % 

41% 23% AlgLud U 2.7 7 172 37 36% 37 

40 36% AllgPw 3.08 6210 872 37% 37% 37%+ b 

16% 10% AllanG 15 114 14b 13% M - % 

19% 13 Alton pfl. 75 16 9 16% 16% 16% - b 

12% 9% AlnCep nl.40 11.21 217 utZb 12% 12% 


70 U37% 37 37%+ b 

95o46b 48% 48%+ % 
69 34% 33% 33%+ b 
56 22% 22% 22%+ % 


10 872 37b 37% 37%+ % 
15 114 14% 13% M - % 
9 16% 16% 16% - b 
21 217 u12% 12b 12% 

W 36 24% 24% 24% + % 


27% aMAlkSV 18 36 34% 24% 24% + % 

38% 31%AMSenl 1*0 61 11 2971 35b 34% 35% + % 

10% 9% AMMll .73a 13 164 10% Mb 10% + % 

M% 9% Alsu II .TOe 7.1 100 9% 9% 9% 

10% 9% AMMO re.444 4.1 149 10% 10% 10% 

N 9 AtoUP nJIa 22 193 9b 9% 9b 

48% 31%ALTEL nl.72 0AI6 1SB6u48 48% 47% + 1% 

07% 47b Alcoa 1.B0B 24 64897 67% 88% 67% + % 

19 lObAnHoO *8 * 19 206 12b 13% 12% + b 

27% 19b tan 80 30 33108 26% 26 26% + % 

44% 38 Amaxpl 3 7.0 2 43% 43% 43%- % 

14% 10% AmBas 20 IS 51834 13% 13% 13%+ % 

15% 11% Amcaat .« 39 9 x34 12% 12% 12% - b 

19% 6% AoKtato 3 342 14% 14 14%+ % 

27% 20% Amdur ptl.95 &0 5 34% 24b 24 b 

40b 25% ArnHea .60 18116256 37% 36% 36% - % 

23% 14% ABarcfc .15 288 22% 21% 21% - b 

71% 44% AmBmd 2.44 £5 II M1I8 70b «%. 99%+ b 


40b 25% Am Hot .80 18116256 37% 36% 36% - % 

23% 14% ABarcfc .15 288 22% 21% 21% - b 

71% 44%AmBmd2.44 38 II Ml 18 70b «%. 99%+ b 

30% 25% ABrd pQ.75 9.7 286 28% 28% 26%+ b 

141b 88% Afirtf pf£67 13 3 74Tb 141b 141b + 1% 

30% 24% ABHM *2 2*19 a 36b 36b 38%+ % 

22% 19% ACopBd £20e 11. 68 »% 20b »%+b 

24 19% ACapCv 293o 12. 33 21% 21% 21%+ % 

10% 6% ACapto 1.10a 12. 205 9% 9% 9b 

11% 8% ACMH *0 83 10 12 9% »% 9% + % 

13-18 % ACairtC 1 5-16 5-16 5-16-1-5? 

57 44 ACyao 136 2516 4152 94% 54 54%+ % 

29% »%A0P«232a 84 98689 28 27% 27% - % 

36 2% AmEsp 54 £4 M to7S4u3S% 34% 34%-% 

19% 11% AFamly 20 1.7 121299 tab 16% 16%+ % 

37% 29% AOnCp 150 4*11 622 37% 37% 37%- b 

8b 7% AmGvf *4a 11. 153 6 7% 8 


11. 68 20% 20b ?0%+ % 

12 33 21% 21% 21%+ % 

12. 205 9% 9% 9b 

83 10 12 9% 8b 9b + b 


29% »%A0P«232a 64 98589 2 

2 2% AmEra *4 24 14 107S4u3S% 

19% 11% AFamly 2 1.7 121299 tab 

37% 29% AOnCp 150 4* 11 822 37% 

8% 7% AmCvl 54a 11. 153 8 

M% 8% AGP nl.OBa 11. 120 9% 


M% 9% AGTT o*4a 
20b 17% AHHPr 220 


11. 120 9% 9% 9% 

35 197 9% 9% 8% — % 

ii. n ii2 a 19% io% 

!% »%+ % 


96% 72% AHomo 3 90 41 161151 95% 94% 95%+ % 

61% 43% Amrtdi «292 4613 202161% 90% 60% - % 

87% KbAkrtGr .48 *111290 86% 85% 88% - % 

22% 14% AM .72 £2 34 9630(03 22b 22%+ b 

40% 27 APraad *0 1* M 388 37% 37% 37b~ % 

96 53b APrad pO50 5* 63 63% 62% 63 - % 

16% 13% AREU 2 14 6 86 14% 14% 14%+ % 

4% 3% AntflKy .72 17. 3 MS 4% 4% 4% 

18% UbASB *0 31 4 298 15% 16% 15% 

19b 18% ASS pi 1.81 10. If 17% 17% 17% - % 

5% 3 ASMp 118 4% 4% 4% + % 

88% 47% AmSUt 1 1527 352 06% 64% 66% + % 

71% 96% ASa p(A43B 62 21 70% 70 70b + % 

39% 24% A14T IJ0 33 18 18907(09% 36% 39%+% 
21 b 13 Antal* .74 42 H 5X 17% 17% 17% 

17 13% AHV SpKl23 6.1 290 15% 15% 15%- % 

14% 12% AmHotl 140 99 14 14 14 

40% 29% Antofsn 1 20 35 13 43 26% 38% 36% - % 

18% 12% AmeDp .10 * 24 371 M 15% 16 + % 

Mb 12% ArneMk .60 40 22 1002 15% »4% » 

11% 9% AmevSc 1.06a 11 2 io% Mb 10% 

49% 34 Amoco »*0 44 11 1130744% 45% 43% -1% 

92 40b AMP 121 23 15 2025 43% 42% 43%+ % 

16% 11% AmiKO 30 2.1 8 14% 14% M%~ b 

Mb 6% Aiwa % *6 1* 16 61 6 7% 7% 

8% 7b Amp 45 30 8% 6% 6% 

26% 22% AmSdl 132 4* S 205 KM 30% ZB% + % 

11b 4% Anacmp M ISM ■% 6% 6% 


M ISM ■% 6% 6% 

1531 3036 32% 31b 31% -1% 

13 531 11b 11% 11%+ b 

4277 12% 11 11%+ % 

31 13 68 24b 34% 24%- % 
IX 33 11% 11% 11%+ b 


11b 4% Anacmp M 18M ■% 6% 6% 

33% 22b Anadrt JO 1.031 SOJB 32% 31% 31%-1b 
Mb 9% Analog 13 531 11b 11% 11%+ b 

17% 7%AACbGl.aq 4277 12% 11 11%+ % 

27% 18% AnoaHc .78 31 13 08 24% 24% 24%- % 

11% 8 Angani 1*3 13 33 11% 11% 11%+ b 

43b 30 Ankara J2 1.7 f7 B5»u43b 43 43%+ % 

14% 7% Anflmm M 30 ttb M% to%+ b 

20% 9% Antony #*4 22 13 316 20% 19% M%- % 

34% 24% Aoncp 140 4* 12 SM d34% 24% 34% + % 

13% 6 Apacha 28 23 27 2947 12 11% 12 + % 

68 80b ApPw (48-12 83 194 87% 87 87 - % 

80% 73 ApPw pf7*0 93 170 u60% 79% 79%- % 


60% 73 ApP>pf7*0 93 170 u60% 79% 79% - % 

37% 26% AppfBfc 7 23 37% 37% S7%- % 

17% HbApplM* M 101 13 12% 12% - b 

36% 17% ArcnDn .105 3 139324 u»b 20% 29 + % 

38% 26b AreoCtl 230 7* 7 833 38% 36% 35% - % 

27% Mb Aristae B 1 44 61464 23% 22% 22% - % 

84% 66 ArtP pf733a II. zlV 68% 68% 66% 

23‘j 18% AM* 1*6 4830 960 22% 22% 22% - % 

46% 38 Afllla (4 3 16 4 45% 45% 45%+ b 

12% 9 Anaca .Wo 3 81748 11% 11% 11% 

34% 32 ArmcpO-M 9.1 5 23% 23 23 + % 

45 40% Anne pU30 9* »u4B 45 46 +1 

41% 31%AnnWI 1*6 27 M 2168 40% M% 39% - % 

67b Mb AraiW pOL75 67 2300 36 96 £8-1% 

M% 6% ArowE 5 80 5% Sb 3%+ % 

Mb 12% AnaE pfl*4 14 29 13% 13% 13b + % 

41% ISbAAia 133 16b 15% 15% - % 

25% 17% Anrfn *8 2.7 1813091*8% 25% 29%+ % 
30b 22 Aaaroo 1*0 93 51060 29 28% 28%+ % 

15% 10 AaCoal n.19a 1* 7 92 14% M 14%+ b 

43 31% AahOD 1 1 24 13 423 42% 42 42%+ % 

12 5% AalaPe D7o .7 1483 6% 8% 8% — b 

M% 5% AsaOnv l*7« 20. 4 350 9% 9 9%+b 

33% 7 AOrin s I 4 7 6 302 21% 31% 21%+ % 


a 23% AUGaa 1*6 
» 31% ABEnng 2*6 

94% 78%AmUc9 4*0 

20b II Anas a 


20. 4 350 9% 9 9%+b 

4 7 6 303 21% 31% 21%+ % 

73 15 3G9 a% 25% »%- % 

9* 10 807 a 35% M + b 

4*iossa sob Bib 91% -1% 
56 107 11b 11 11 %- % 


17b 14% A1140S 1.12 73 a 94 15% 16% 15%- b 

6 4 AudVd 16 40 4% 4% 4%+ % 

16% 10% Aupal .40 23 116 M% 14 14 - b 

37% 30% AuBhm *0 1* 7 228 34% 34 34-% 

42% 34%Au*»« M 1*17 1817 «% 36% 40% + b 

7% 4% Avalon TOO S 7% 7 7 

ab 33%AVMCO .40 1.7 12 19 23 23 23 - % 

37b 19% Avaty 38 £1 15 387 25% 20b 26% 

ab 19 Avnat JO 2.0 ID 472 25% ab 25% 

41% 16% Ana 1 27 172% 38b 35% 37%+1% 

33% 19% Aw» ft 2 63 488 31 29% J0%+ % 

Mb 12% AyOn a 6 133 14% 13% 14%+ % 

- B-B-B - 

33% 29% BCE fl £46 204, u33% a 33% + % 

19b 14% BET *2a 4* 11 a 18 17% 16 + % 

Mb 6% BMC 10 02 6b «b 8% 

»b M BP Pr n 964 ab P23% 26 - % 

31% a BHE £40 B.1 IS 13 a% a% 29% 

19% 15%BHT £48 14. 7 1* l» 17% 17% - % 

31 22% Borneo 30 4* 11 271 22% d21% Mb - % 

23% 18b Brtrf s£32« 9.7 S? n23% 23% 23%+ b 

18% 12% SakiHu .46 2*34 6301 16 17% to + % 

49 38% BUM PBJ0 7.4 29 47b <7 47 - % 

ab 22% BaWor *0 £0 17 356u00 a 30 +1% 
3i% 25%BaH in a * a lie a% a% 2B%- % 

25% 16% BanyMf .30 12 21 au 24% £4% 34% + % 

17% 12 BaRSep *6 441 13% 13% 13% 

M a% BaltOE £10 68 91673 31% 31 31 

a% 2>% BncOnn ,4H 37 10 2478 ab 27% 37% - b 

M% 8% BncFto .44 47 8 I 6% 9% 6% 


12 u — + PI Mb OgM Pt 

4HM MI Dfc.W-E «W> *«««?** 
+% b Bond «1 30 1 15-1S 15-16 

34 15% Bonic pi3.*to 20. 524« 17 _ ,8% 17 - % 


74 iAL BordC n9-^B 20 3 TO 16% T6*B 16% 

66% 49% Barden 1.60 £6 M M»ii 70 Cl 89% + l% 

i|% 12% KalB 1 60e i£ 7 81 14 13% 13%- b 

17% U%BosCd 182 » n% 17b 17b- % 

n% 82 Bon£ p«*» “»• *300 88% «% M% ♦ % 

M? *4 ^errS 9* 714 U15 14% 14% 

*% abSSlrl.12 3* 71630 29% 29b »b + b 

“2 7b Br*m 80a 7* IS M% ’°% 10 % 

X »% BrlgSl 1 M to M RO 26% 3S% ZB% - b 

51b 38 BilaMr ? 17 33«7 »% «% « " ^ 

210 168 BraM pi 2 10 1 208% 206 % 2ffl%-1% 


isifl if snSff ca iW 

32 37% frOT*l 1*50 *5 11 2«8 43 b «* 43%+ I b 
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U M% TmiTac M 6210 W M$ M% 18% 

41% a% Tartar 2*0 &7MTM7u*2% 41% 42%+ % 

22$ 19% TrICoo SJtfm SLO OOBum 22% 22$+ % 

at 25% TrfCn PC2JD 84 17 29% 28% MV- 

40% 33% Trtbonn 48 14174M7oS0 47$ 50 +2% 

40V a$Trtdy 40 14M.47B 40% 38% .49%.- h„ 


% a shawm UB 4jT am mat 38% a% 

- MV-abLahH 4b U »M 19% »% 1»%+ % •• S? 
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% MVSnaXT aZ*0a 6.1 10 232830$ 39% 30% - % » 

% 24$ Shnata 30 24131198 X$ 90 X - %. *% 


84 X 91 91 

2811 u 3- 
7 160X15' 
88 M 101 48' 
44» 248 0 


64% 54 64%+ 1 

17$ 17% 17$ + 

a s? §v 

15$ MV 15% + 1 


3% TV Winner 90 2% 2% 2%- % 

29$ 25% WttcEn 146 54111492149$ 29% 30%+ % 

09% X%Wn«S14B 8810 249 23% 22$ a 

»% 33$ moo 172 4*11 033 37% 37 87% + % 
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32% 24% Trlnpn JMa a411-3rt) 28% 28% »% 
17$ 14 TriiooQ ,8 IX 18% M%..16%- 

20$ 9$ TWEna .Mb J 11 303 MV 14% M% 
X 19 TrtCtd 0 03 3 01% 21% 21% 

»% 32%TucaEP3JM It 9 573 36% »% XV 

11 7% Tuan 48 3415 127 9$ 8% 8$ 

X a TwinDa 40 28 9 2D B1% 31 31 - 


37 37%+ % 


43% 2BVTycoU> M 
11% 6% Tytar 4b 


28 9 X 31% X 31 - 
418 OM 41% 41% 41% — 
.7 9 043 9 8$ •$- 


44% a 

8% 3 


3 Snyder 40 18. 1T7 4 
0% Sriydr oOSB ML 25 JO 


5% M$ SooUn 
X$ 35$ Source 348 02 

26% 23% SreCp pM40 04 


a M W 16% 13% «%+ % 

!4M M 19 M% M%- % 

!*1l 4 8 X X - % 

M% 7% 8mkhki 200 10% «% 12% + % 

«% 40$ SnW8ck 144 10407*791$ 61% 61%+ % 

54 <tt$ Srauckr 144 14 M 1W « B 64 + % 

44% X Snapdn 1 2* 16 «B» 41% 41% 41%- % 

- ~ 16. ITT 4 3$ J$ 

Bl 2S M$ M% 10$ - % 

« 1% 1% 1>- % 
L5 19 1320 36$ » X%- % 

43T BO 53$ 53$ 33$ - $ 

M 272 20% 19$ 19% - % 


02 ' *7 »% X. y X - % 

*7 0 04% 04% 04% 

94 8 25% 26% 26%.- % 


- U-U-U - 

04% UAL Cp 817X110% 110% 117%-1% 

2SV UDC pi *3.75 M. 22 27% 27 27% 

17%U0C 2*h. 10. 8 Ml 23% 08% 23% 

M% UG1 245 8* 12 187 «% 34$ 36% * % 

7$ UNCtap 7 2791 8 7% 7$ 

21%UNUM 48 1411 042 33%. 33% 33$+ % 

»%USFG 280 83 BIND U33% 33% 83% 

« USFO pH.10 ftl TO 45% 48 46%+ V 

4%U8Gn 3 1987 6$ 5% 6%+ % 

21% UEUCO 1 42 9 42B 24% 28% 2* + % 

14% (1ST A 42 38 M 1806 »$ 25% 29$+ % 

SB USX 1*0 34 12 25882 37 33% 36$ +1% 

40% USX pM81a Id 144 47 48% X%- % 

44% USX pr 340 03 125 33$ 32% 33%+ V 

8 % umw XO 18 11 % 11 $+ % 

23% Unff*« 30 417 8 34 34 34 


m 45% 48 46%+ % 

3 1987 b% 5% 6%+ % 

I «B XV 23% 24 +% 

81906 a$ 25% 29$+ % 

225882 37 »% M$+1% 


a a SCrEpMX 04 a 25% 28% 26% 

X 17V SoJarin 1*0 7J9 8 19% M% M% 

16% Soudwn 


8% IflttM an 12 

23% Unff*« 30 417 8 M 

09% UdHwkt 140a 3* 11 77 36% 

4B%UUMV286n 3412 510 921 




29% 75% SoeetBk 1.12 34 11 81 0B% 26% »%-% 

27 X% SouftCD 3.14 02 80833 26% XV 06% - V 

x% xvsotaGa IX UWM x% aa$ x$- % 


31 UnClnp 1*8 34 92839 38% 37% X + % 

19%UCarO 1 34 512863 26% 27$ 28 + % 

7% IMonC 04 X 14% M M — % 

21% UnBac 2 74 M IBM » 25% «%- V 

43% UnEl pf 440 84 X300 u48% 47% 48%+1% 

44% UnQ pM4B 04 zZX 48% 48% 49% 

nVUBplH 8 OO Z4X 69% M% M% 

12% UllExp 14X 08 17181 17% 18$ M$- % 

35$ UnPae 240 30 M 1093 72% 72% 72% - % 

12% UPknr a .46 3.1 9 21 16% 14$ 15%+ % 

9% UaTm 30 1*17 994 14% 14% M%- V 


36%+ % 

28 + $ 
M - % 


X% XVSohiGa IX 02 10 014 29% »$ 28$ - % 

70% 50%SNET1 344 44 13 MX 77% 77 77V- V - 

X% X%SoRyp(2X 05 4X0% 30% 30%+ V 

12% 7 SounCo 30 1.7 1067 12% 11% «$- % 

4 7-M Uoumrfc 2706 11-T6 S V-UM 

12% 2% Bomk td ■ X 2% 2V 2% 

0% 1% Sfflk pM SOT 1$ . 1% 1$ 

28% M% SwAM .14 4 KM604 26% 23% »+$ 

22% .17 SwlGn IX 74 8 7S4 16% - M% M% + % 
54% XtSwflafl 2X 44154MB 53$ X 63% - % 


_ , ... -M% M% + 

54$ 38% SwWI 2X 44 15 4MB 33$ X. 63%-% 

W 16% SwEnr X 24 M 222 26 25% »%- $ 

XV 3»% SedPS 230 74 12 299 X% 38% »%- % 

X% X% Sovran IX 34 9 747 X_% 38% X 


X% X% Sovran IX 34 9 747 X% 38% 38% - V 

10$ 8 3pm n. 18a 14 200 11% 11% 11%+ % 

13$ 9$ Spartan X 5435 SB 10% 10% M%-% 

14$ U% Sprague 45a 4X11111 II II 


*6% 27 Spring* IX 24 13 121 


»% 46% SqwD 


34 M 173 57% M$ 57 - % 


83 >J X Squftb 2 24 182019 79V 78 ™%+ % 

18% ll%SXPnl V 509 15% 15% «%+ % 

22% 16 SUCmaX 24 21 7 18% 10% M% 


0% UnTan X 1*17 904 14$ 14% m%- % 

12% UnfadP X 24 6 M3 n»% 18% X%+ $ 

24% Untayn 1 3J 12 4579 27% X$ Z7%- V 

47% (tatty pflL75 74 701 50$ X 50$-% 

1% Ik* X 2% 2% 2% 

12 UAU X 14 X 99 17$ 17V 17% + % 

12$ (Brand 30 14 10 27 13$ M% M%-% 

MVUJHun 232 &* 7 47 07% Z7% 27% 

19$ UUkl piOSO m ZMOO 21% 20$ 21% 

10$ UTOO pi IX 17. 42 11 1D% 10$ - % 

12% IMUod M 4418 545 M% 10% M%+ % 

33% UnUon J IS 51% 31 31 - % 

19% Uftrflk IX 44 9 4K »$ 24% 2S - % 

8% (JKttg JBa 84 X 9$ 9$ ■$ 


14 M$ WortW .M 12 II 3X 13 10$ 12$- V 

57% 48%MWrth1X 34120457 S3$ 83% 63$+ $ 

9 6% MMdCp 7X8% 6% 8% 

17$ U%WrbM 1 54 ..at 17% 17% 17% 

31% X Wrigtay X 1421 097 40% 48% 4BV+ % 

. 1% .V.Wtafe*. ... , 17 1% 1%.1%+V. 

11% 7$ MttLb X , 3i M 334 8% 8% 8% 
a . «%¥%«•. . X 22 M- 12 27%. 27% 27%+% 
22% 4% Wyaa 228 7% 7% 7% 

- X-Y-Z - 

X 61% Xerox 3 44181517184% 63% 64% + 1% 

44% a$XTRA .72 2.1 15 8K M% SS% 34%- % 

a a XTRA pH 44 7.1 a 27%. o 27% 

3% 2 Zapata 397 2$ 2% A- % 

X% M% Zayre Xa 14TO9E87 30$ 00% 29$+ % 

17% M%Zayrn ud 273uT7$ 17 17%+% 

15% io%Zamaa X 03133 * M 12 12 

» MVZanBhE MM 18X09% 20% 00% 

10% 9$ Zantac IX M. 90 9% 0% 0% 

2$ 1 yJZanUb 418 1% 1% 1% 

21% 15 ZBaNO M 44 9 a M% H% 18% 

21% 14% zero. X 2.1 17 333X1% 21% 21$ - % 

37% 19$ Zinnia X 14M 743 u37$ 37 37%+ % 


37% W$ Z utnta X 1*8 70 n37% 37 37% + % 

11% 10 Zmig 107a 84 736 11% 11% 11% 

19% 6$ Zwtag n X ■ Ml 1361 9% 9% 9% 
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AMEX COMPOSITE PRICES 


4pm prices 
June 8 


AT8E 

ATT Fd£240 


Alphaln 

AIM 

AmdM ■ .10 
Ataraal 26a 
auz>a JB 
AMzeS JB 
AI4BM 
APsf SX 
APiaca X 
ASefE 

AmSwU UBa 

Amoal 471 

MM 

AfCAttk 

ArUCm 


117 11% 11% 11%+ % 

X u62% 51$ 61$ - % 

X 21$ 21% 21$- % 

9 2A 14% MV M%- % 

8 0 $ 8 $ B$+ % 

26 63 3% 3% 3% 


T73 B b% 8 + $ 

231 « 4$ 4% 4% — % 

62 597 32 31$ 22 + % 

12 232 23% 23 23% 

M 2 16% M% M%- V 

41 21 uBM »% »%+ % 

X 2a1B$ 19$ .M$+ % 

27 11-M % % 

7 4 XV C%. W$- % 

21 1 13$ 13$ 13$ 

X X 5$ 5$ 5% 

3B0 4$ . 4% 4% — V 

10 M 2 1$ Z. + > 

14 3$ 6% 6%- % 

11 355 10$ 10% »% 

20 1 $ 1 $ 1 $+ % 

9936 7? 8? 7?+ $ 

“ *£ . 4 % 4 *% 

- B-B - 

H&Z 17% 1»% 17% - % 
u 1728D 10% 10 1-M to S-IB+% 
19 73 7$ 7V 7V- V 

31 72 8% 8% 8%- % 

20 4$ 4$ -4$ ■ 

78 8% 5% 3%+V 

13 268 20 28$ X$- % 

t2 MSB. 25$ 26 + % 

11 10 28% 29% SB$+ % 

14 3 17$ 17$ «$-$ 

M SB 18 17% 17$ 

3 7 12% 12$ 12% - J« 

3 3 12$ 12% 12%- % 

IB 1110 X$ X 29% - $ 

7 1% 1$ 1%+ % 

w m 13% u% M% - % 

138u25% .24$ 25 + % 

- e-c - 

52 348 3% 3 3% 

152250 «$ W% t»%- $ 
ro tw 8% a% a%- % 
« » 44$ 14$ W$+ $ 


S&HDn 2a 
BAT 450 
BSN 
BaryRG 
Baruch 
Beard n 
BergBf X 
BtcCp 1 
DmUd 1 
BfoR 6* ■«. 
B*oRA 
BtauMA Xa 
BtataUS *09 
ScUrfTi 44 
Boanr 
O ow n a X 
Sraefig IX 

CMICp 
CatEag * 
CUprap 451 

CUara g 30 

CamCr 4Qa 
C8ttU a X 
CFCda .10 
ChpEn 
CMPwr L11 
Cooum 45a 
Cmpae 
ConcdF 
CondF B 
Conqst 
Coodn 
COMUH 
Cor on a 45a 
Ccom' 1.12 
CMCPI.Ifit 


14 SOX u2!% M$ Z1%+ % 
9 X 16% 18% . 18% + % 
105 4$ 4 11-M 4$+T-M 
3X 4% 4% 4% - % 

227 6% . 5$ 6$- % 
W 229 » ,ZZ% »$+ % 

« 35 4$ 4$ 4$ 

; a a s: t 

x a% a>- $ 

47 72X1% 21% 01$- % 

79 7% 7% 7% . 


79 7% 7% 7% 

muz 38$ X + % 
8 344 39% X 39 - % 


OCPB 1.10a 
CwCP pflX 

Cubic M 


DC ha) 

DWG 

DataPU .18 
Dehaad 
Dapphn .Ml 
DHtard .M 
norm 


EAC 
EaglCI 
EaatnCb X 
Estgp 240s 
EchoBy JIT 
EcoEn .12 
Bfllnor 
EmphA 
ENSCQ 
EMUkt 
Eapay S> 

Fabtad .70 
FAuaPr IX 
FtachP -TIN 
FUw 30 


GW 

GianH X 
OMVIg 
Gtadttr 1 
BtobNR 
GWFW 
Granoi 8 
Grabs- a 20 
GQdag X 

HanTO 
NssOro .10 
. mbCh 
HOrM 2.60 
Hsko -10 
HarHEa 
HarehO 
HollyGa X. 
HonaSh 
Homnl *4 
Mraftar 
RouOT 498 

1 1 — , —fa 
navnen 

KH 

GS 41 
bnpOdglX 


Pf Si* 

.E 188* HU Law 
7 M7 X% 35$ 
M XV X 

7 84 18$ M% 

X 7-18 7-M 
13 7$ 7$ 

- D-D - 

1 1% 1% 
91716 14% M% 
TO 894 13% 13 
SX $ M-tS 
X 6 3 2$ 

17 IBZuTO 62% 

X 10 2 2 

Ml 3% 3% 

13 12 00$ 20% 

TV 3 ? % 

13 8 13$ 13% 

6 SO S4$ 24V 
26 HM 14% 14% 
10 12 10$ H 
8481 V 7-18 

IX 1% !% 

15 721 3 2$ 

87 1$ 1$ 

18 4 20 20 

- F-F - 

M 16 u34 34 

MX 8% 8 5-10 
3 «% 12% 

15 7 23% SB 

32 440u32$ 31$ 
48 78 W 9% 

8 1851 11% 11% 

X 0% 2% 

- G-a - 

1 7 7 

18 958 30% 30% 
X 9% 9$ 

13 X 45% 48% 
371 8 4$ 

4 011 0-10 % 

21 « 7 7 

15 XuT7$ 17% 
1057 12% «% 

- H-M - 

0 31 13% 10 
173100 21% 20$ 
W 7 2$ 2$ 

8 1M 18% 15$ 
IB 18 12% 11$ 

70 1$ 1% 

ro s% s% 

9 218 34% X$ 

23 1480 5$ 8$ 

IS 847 S, 34$ 

310 7% 7 

“ JJ* *!• 

0 114 11% 11% 

- 1-1 - 

10 XI 4% 4% 

13 a 7 7 . 

237 46 44$ 


Pf X 

Stack Dta-E 18 


fatttSy 
tnsSy pL268 


8 478 1% 

. , X 0% 

hdtaSy *0a 2 78 3% 

MCiy g 32 291 20$ 

Mrmk .Mb 1078 28 12% 
tafikm 11 1067 5$ 

taPwr 22 4 4% 

tafnch 40 1147 g% 

tafThr 74 17^2 

koqB r d X M$ 

— J— K - 

Jacob* 1471 18 IX 27% 

Jam 0 1% 

JohoPd M 2 

nnvfe ID 232 4% 

Khby .10a 6 91 8% 

- L-L - 

LaBarg M 1 

LdmkSv 30 5 X 8% 

Laaar » 3 

Lawson *0s 104 10% 

IdUVr 18 4% 

Lfetfcm X 17 B 3$ 

UBy un X % 

Ltonai SX 7% 

Lunar X X X 10% 

LynchC JH| a Xu25% 

- U-U - 

USfl 55 1% 

*94acG 77 1 

Matron 104 T 

MaSMi 11 741 b 8 
UatScf 10 3 16% 

Uuxom 11 605 32\ 

Madia X 103338 36% 

Mdcora 7 2% 

Mem M 1 18% 

MlcbSr M 329 7% 


.Mb 1276 X 
111067 


$ + 1-15 
3 

in 5 

»5- $ 


»$+ % 

%-vro 

-tf 

M + % 
8V+M8 
1Z$+ % 
23% - % 
«%+ $ 
19 + % 


4$ 

8-10+1-10 

i\ + h 


1 i 

z% 2%— % 

3 3%+ % 

20$ «$+ % 
12 $ 12 $ 

5$ 5$-% 

4% 4%— % 

9% 9% — % 

17-32 17-32 
M% 14%+ % 

a 27% 

1 % 1 % 

2 2 

4% 4%— % 

6% 5% — % 


8% »%+ > 
2$ 3 + % 

“S 1 °4~ h 

$ *% 

S 4- i 

24% 24% - % 

1 % 1 % 

1 1 
$ 1 +8-18 
8% 8$+ % 
13% 16% , 

31 32 + % 


Mem M 
MlcbSr 


UtsahW X 8 10 9% 

UtthE 41 8 282 17% 

UoogB 5 13% 

UoogA 720 9% 

_ — 

MVR b JKa 0 317 7% 


MPkfad JCj 208 7% 

NOnyaJU 71 8% 

NeftnH 185 % 

NswUna 18 321 u 8% 

NMxAr SB 10$ 

HV Tim At 17 038 32% 

NCdOg 30 51 18$ 

Nuen 11 9-18 

Nucnac 11 7% 

-O-P-O- 

OEA M 10X4% 

<kWA » 10 6% 

Olsten .24 IS 319 26% 

OOUap 1.17a 3 9% 

PaOCp .48 22 Xlu33$ 

PagGM JOa M 333 10% 

PerhilC SO « 10 32$ 


PtHeM IX 
PWLO .18* 

IB Os. 

nonray 


22 19$ 
8 104 U$ 
34 3-M 


8% B$+ % 

13% 16% 

31 32 + % 

37% M$+ % 
2 % 2 % . 
13% TS%+ % I 
7 7%+ % 

,a a*-.; 
’a i'- ' 

7 7% 

7% 7%— $ 

t£ 9%+% 

» n . 

31$ 32%+ % 
78$ M$ 

0-18 9-18-1-18 
7% 7% + % 

W$ S4%+ $ 
6 % 6 %+ % 
25% 25 % - S 

S£S 

15% 15$ 

14% M$ 

3-W 3-18 


Pf Sk 

mack ove Hfta Mab Low 
PODm 45e 8 6 X% X 

Phrvrey IX M S3 M4% 104% 
PVGam .12 11 TO M 13% 

Praad A .10 » 6% 5% 

PrcaCa Xa 1 87 0% 8% 

Prim 13 » 2$ 2$ 

PraUad *2 10 4 3$ 3$ 

PltaCm 12 MS 5% 6% 

- fl-H - 

new n to b 7$ 

moan .10 18 04% 04% 

RaCap 10 40 u12 11% 

MatM W 27 13% 13% 

Ragara .10 202 » 04% 24% 

RlkflCk AB 13 2D 04% 24 

- S-S - 

SJW UB2 12 3 38% 26% 

Satam ■ 2 M 13$ 13% 

Seheft X 73 4 M 15$ 

arocp x msb roo 

Swam .m 70 0-18 % 

38w*A 30 12 184u12% 11$ 

SpadOP 6 3% 3% 

GpUftfl 13 455 9% 8$ 

StariEl Xa 7 27 5% 6% 

Startsn 1M6 8$ 8% 

SkuM an $ $ 

BynaioyJOa 8 BOB 9% B 

- T-T - 

TE 322 1% 1% 

IS 0 TO 3% 8% 

TafaPrd 30 17 X 12$. 12% 

TandyB W B 21% 21% 

TiUOta 30 101118 44$ 43$ 

Taknph 874 2 1$ 

Temple 32m 310 10% 10 

TexAJr 2476 M% 13% 

ftwrad IB 250 16% U% 

Thrln* S 362 a 16% M% 

ToOPet X 8 223 29$ 28$ 

T*C% 11 X 7% 7 

TTffiM 13 22 17% 17 

TlftMrt 233 4$ 4$ 


Tataxh 874 2 1$ 

Temple 3B» 310 10% 10 

TexAir zero u% 13% 

TTwrad 1X250 16% u% 

Thrin* a 362 oW% m% 

ToOPet X 9 223 29$ 28% 
TwCft 11 X 7% 7 

TTffiM 13 22 17% 17 

TiftMoa 233 4$ 4$ 

- U-U - 

Weotp X 43 5% 5% 

UnValy 1 7 7 

UFoodA 8 57 2 1$ 

uFoocro 8 a 1$ i$ 

U&CM 920 40$ X 

llnvPM n 83 6$ 8$ 

- V-W - 

VMmCa*6b U X a$ 2fi$ 
VIRah 7 12 2% 2% 

W“«B .18 1440 8% 8% 

W«hM 144 21 1990274 289% f 

Mhhd m JU 8% 

TOM ^ 1% fit. 

•WHQft 7 9G8 »%{ ft$ ■ 

Monro io 78 a% ie%, 


»%+ % 
wt%+ % 
W$ 

6% 

8% 

2$ - % 
3$ 

5%+ % 


20 % 

*3% + % 
10 + % 
IX -2 
13- HI 
12 %+ % 
*%+ % 

S' 

"} 

9%+ % 

1% , 

12 %- % 
21 %+ % 
44% + % 
2 

10 % 

M 

15%+ % 
«$ 

a - $ 

7 

17 - % 
4$ 


0$+ % 
36% 

sa** 

73% + 1 


57$+ V 
T2%+ % 
M$+ % 

an 

M 


44$ 

44$ 

x$ 

12% 

11% 

12% + 1 

19% 

18% 

«%- 

19% 

18% 

19 

uie% 

1S$ 

18% + 1 

14$ 

14$ 

M$ 

1130$ 

X% 

X$+ 1 


22% 

22% - 

23 

32% 

20$+ 1 


ft ft 

ft ft 

ft ft 

6 % 6 % 


11% 11 11%+ % 

17% 17% 17% 

13% 13 13% — % 

»% MV M% + % 

15 M% M%- % 

10% 9$ 9$ 

3% 3% 3%+ % 

8$ 7% 8%+ % 

40$ 39$ 40% 

25% M% W%- % 
22 % 01 % 22 + % 
5% 4$ 6%+ % 

19% 12% 13%+ % 

16 14% 14%+ % 

1172$ 70 72% 

X 37$ X + $ 
9% 8$ 9 + % 

u4S$ 45% 46$+ % 
■X% 97% 37% - % 
25% 26 23% + % 

u3G% 34 34%+ % 

19$ 19% 19% 

10% 10 10%+ % 
14 13% 13%- V 

24% 73$ 24 - 5 
31 30% 30$ - % 

10% 12% 12% - % 
M% 14% M%- $ 
16% U% 18% 

0$ 9% 9%— % 

37% XV 37% + $ 
17$ 17% 17$+ % 

6% 8% 6$ — % 
M% W% ro%- $ 
ul2 11% 12 + % 

26% 25$ 25$ - % 
25% 26% 26% + % 
u»% »$ 65% + 1% 
24% 24 24% 

60 30 «%+ % 

24% 24% X%- % 
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Takeover speculation spurs Dow 


Wa8 Street 


CONTINUED BUYING of 
issues rumoured to be takeover 
candidates offset weakness in 
oil company stocks and helped 
boost the Dow Jones Industrial 
Average to a modest gain as 
profit-taking took the index off 
Its morning highs, writes Janet 
Bush in New York. 

During morning trading, the 
Dow stood as much as seven 
points higher but then dipped 
back to close 4.19 points higher 
at 2,51621 on heavy volume of 
212m shares. The last post* 
crash closing high was on June 
2 at £517.83. 

After dramatic gains in other 
indices on Wednesday because 
of huge surges in new takeover 
candidates Time on the New 
York Stock Exchange and LIN 
Broadcasting on the Nasdaq 
market, the indices calmed 
down yesterday. The Standard 
& Poor’s 500 was quoted 0.20 
point lower at 326.75 at yester- 
day's dose, while tbe Nasdaq 
Composite was 0.79 points 
hi«dier at 453.99. 

The American Stock 
Exchange outperformed all 
others to close 1.59 points 
higher at a new all-time peak 
of 366.00. 

The Nasdaq Composite is 
within about two points of its 
1987 all-time peak. 

The Dow remains nearly 
eight per cent below Its 


all-time high in August 1987. 
The fact that measures of sec* 
ondaiy stocks have been per- 
forming so well is encouraging 
to equity traders and technical 
analysts as it suggests broad, 
genuine demand, not just a 
speculative excess. 

He major issue In both the 
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equity and bond markets is 
how much more investors will 
start moving their fUnds out of 
cash and into securities. For a 
very long time, institutional 
investors have kept a large 
proportion in cash but some of 
this money is now beginning to 
move into stocks ana bonds. 

The more both markets 
rally, the heavier the pressure 
on fund managers to move fa* 1 ** 
stocks and bonds and out of 


cash. It is very difficult to 
explain to an investor in a 
mutual fund that you missed 
out on a substantial rally by 
staying in a defensive, high 
cash positioa- 

Takeover targets and 
rumoured bid candidates domi- 
nated the most active list an 
the New York Stock Exchange. 

E as trnwn Kodak t o pped the 
list, jumping $1 % to $50% in 
heavy trading. There have 
been persistent rumours that 
someone has been building a 
stake In the company. The 
most often mentioned possible 
bidder is Ur Carl Icahn who 
has just sold a $2bn block of 
shares in Texaco. 

Warner Communications, 
whose agreed merger with 
Time looks under threat since 
the $10. 7bn bod announced on 
Wednesday from Paramount 
Communications, jumped $3% 
to $56%, Time dropped $2 to 
$168 after its spectacular gains 

on Wednesday and Paramount 
added $3% to $58%. 

On the over-the-counter mar- 
ket, LIN Broadcasting Cell $5% 
to $124% an profit-taking after 
its huge run-up and McCaw 
Cellular, which is attempting 
to take over UN, dropped $1% 
to *45%. 

Among other featured stocks 
was American Medical Interna- 
tional which rose $22%. Tbe 
company said it had received a 
letter from Brian M Freeman 
Enterprises about the possibil- 


ity of a buy-out for cash and 
stock valued at $27 a share by 
a new Employee Stock Owner- 
ship Plan. 

Lomas Financial Corp, the 
Texas-based financial services 
company, was unchanged at 
$10 on news that U is selling its 
retail banking and credit card 
businesses to an investor 
group led by Merrill Lynch 
Capitol Partners for $500m in 
cash and pref e rred stock. 

Oil company stocks were 
weak yesterday in reaction to 
Wednesday's plunge in oil 
prices. Chevron fell $1% to 
$53%, Mobil dipped $% to 
$50%, Atlantic Richfield 
slumped $1% to $91% and 
Exxon eased $% to $48%. 


Shift of attitude buoys Frankfurt 

Alison Maitland on why the market has surged to post-crash peaks 


SHARE PRICES extended 
gains of the past few days and 
dosed higher in heavy trade. 

The Toronto 300 composite 
index gained 20.30 points to 
close at 380623 - above the 3800 
level for the first time since 
October 8 1987. Volume 
reached 32,692,000 shares, up 
from 31231,000. 


SOUTH AFRICA 


GOLD shares ended mostly 
easier in a generally quiet 
Johannesburg due to a ***•* of 
follow-through buying after 
Wednesday's steep rise. 


A STRIKING shift of 
attitude towards the 
dollar’s strength and a 
hoot of malaise in the UK have 
sent West German equities 
surging to fheir h igh est levels 
store tiie 1987 crash. 

More than two weeks of solid 
gains, interspersed with profit- 
taking, have lifted the FAZ 
index by 6 per cent to breach 
the 600 level yesterday. The 
Index rose Sj64 to 60026, while 
the DAX index dosed up 647 
at 1,488.78, in spite of some 
profit-taking towards the close. 
Turnover was a hefty DMftfiba 
worth of German shares. 

For most of this year, the 
German market has fought an 
unequal battle with London for 
the attention of foreign inves- 
tors. But recently, as sterling's 
losses and spiralling interest 
rates pushed UK equities into 
tbe doldrums, foreigners 
"rediscovered”' the continent, 
and Germany in particular. 

Blue chips such as Deutsche 
Bank, Siemens, Daimler and 
the chemicals have led the lat- 
est rally - foreigners tend to 
go for the most liquid Glares as 
a way into the market 
The main buying has been 
from Britain, as the possibility 
of further sterling weakness 
against the Dilark encourages 
hopes that currency gains can 
be made from German assets. 

Mr Jens Wrecking, director 
at Merck Flnck private bank in 


Dusaddorf, pinpoints an ana- 
lysts’ meeting at Volkswagen, 
the motor group, on May 22 as 
the trigger for the swing in 
sentiment "People suddenly 
started to realise that a strong 
dollar can be very positive for 
tbe German market,” he says. 
"Exports make up 58 per cent 
of the sales of our 10 biggest 
Industrial companies - in 
other countries foe export ratio 
is much lower - and the big 10 
stocks account for more than 
one-third of the market's capi 
tahsation." 

While a strong dollar is good 
for exporter s , the parallel dan- 
gers of a weak D-Mark are 
receding as the US currency 
looks close to peaking. “For- 
eigners believe they won’t lose 
too much on the D-Mark with 
the aniyir at DM120-DM2.00" 

Mr Wiecking expects tbe 
FAZ to rise rapidly to 

620. Beyond 625, there could be 
a period of consolidation, but 
the uptrend would not neces- 
sarily be over. 

For most of this year, posi- 
tive news has emerged bout on 
the German economic front 
and on the corporate scene. 
The 42 per cent rise in first 
quarter gross national product 
has fuelled expectations of a 
strong second quarter, while 
profits forecasts have been 
steadily revised upwards, as 
they ware last year. 
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higher interest rates offset 
these fundamentals through- 
out the spring, but the tables 
have now turned. 

Mr Mark Hawtm of BNP 
Securities In London is none 
the less sceptical about the 
duration of the rally. Financial 
stocks, helped by stable inter- 
est rates and an increase in 
securities business, could fuel 
a further 5 per cent rise, but 

^fir),S n )iriflHnn jg thwi Iflraly tO 

last tbe summer, he believes. 
This is because it is a .blue 
; " and f undamentally 
bine chips are not 
He rites Drim- 
has got two years 
_ figures to 
raw material 



ter, 
of 

costs, possible big wage 


increases next year and a 
Gong-awaited) peak in the 
European car market are 
clouds on the horizon. 

A fair proportion of recent 
heavy turno ver has also been 
directly related to the current 
dividend-paying season in the 

riremical sector. 

In spite of these reserva- 
tions, Mr Hawtta thinks there 
is good value outside tbe big 
blue chips, especially in stocks 
such as Holzmann, the builder; 
and retailer Karstadt, which 
have been pushed up this year 
on the large potential value of 
their land assets. 

At Citicorp Scrimgeoor Vick- 
ers, Mr Brian Wilkinson argues 
that unit labour costs 'next 
year will still be much lower 

than fo rr wmtnm mhai*. 

cing- industrial competitive- 
ness. This, together with far- 
ther buoyancy in corporate 
profits, could sustain tfie stock 
market’s rise. 

"Tbe first test (on the FAZ) 
is 620, which will probably be 
reached before the August halt 
day,” be says. "Then there win 
be a pause for breath and by 
that tone the market wifi be 
beginning to think seriously 
about 1990 earnings. If second 
quarter GDP growth - is 
strong ... . and external fac- 
tors still look good, then I 
would say that, come the 
there will be another 


push towards the 650 teveL" 


ASIA PACIFIC 


Nikkei slips back after 
early market enthusiasm 


Roaring trade carries bourses to new highs 


was 


Tokyo 


BUYING enthusiasm fizzled 
out and volume remained 
depressed after a bargain-hunt- 
ing spree had lifted share 
prices earlier as the market 
tried to shrug off recent wor- 
ries. writes Michtyo Nakamoto 
in Tokyo. 

Share prices rose steadily in 
early trading, with tbe Nikkei 
average closing the morning 
session up 189.83 points. This 
initial spurt of energy, how- 
ever. could not be sustained 
and the Nikkei average fin- 
ished the day up only 9L40 at 
33,718.29. The 1 high was at 
3333580 while the low was at 
33.657.46. 

Advances outnumbered 
declines by a wide margin at 
622 against 281 while 187 issues 
were unchanged. Turnover was 
still low at 65929m shares but 
slightly higher than the 
62225m traded on Wednesday. 

Tbe Topix index of all listed 
shares gained 17.44 to 2204.73 
and the ISE/NOskei Index 328 
to 1 ,991-06 in London trading. 

Investors were eager to buy 
on a dip. said Mr Shin Tokoi at 
County NatWest Securities. 
But there wasn’t enough 
energy in the market to 
encourage investors to keep 
buying and sustain the initial 
gains, he added. 

Concerns about the interna- 
tional outlook, with China still 


suffering internal fighting, and 
ut the 


about the currency market 
remained to cast an ominous 
cloud over the market 

On the domestic front the 
June elections to the Upper 
House of the Diet (Parliament) 
were another matter for con- 
cern. If the ruling Liberal Dem- 
ocratic Party should lose a sig- 
nificant number of seats, it 
could lead to a farther weaken- 
ing of the yen, analysts said. 
Tbe general consensus was 
that institutional investors 
were likely to remain on the 
sidelines until after the elec- 
tions. 

Under these circumstances, 
investors were inclined to 
select issues with specific 


incen ti ves and to jump an any 
promising news stories. One 
significant topic was enviro n- 
ment protection, which has 
attracted renewed interest 
lately. Tbe announcement by 
Mitsubishi Electric and Taiyo 
Sanso of a new device free of 
chlorofluorocarbons to clean 
printed circuit hoards and pre- 
cision instruments used in 
semiconductor manufacturing 
helped to trigger a spurt of 
boring in related issues. 

Mitsubishi Electric added 
Y50 to YL200 during the day, 
clodng up Y20 at YL170, and 
Taiyo Sanso rose 100 to YLQ30. 

Plant engineering mmpawww 
posted strong grins on a report 
by Japan’s Ministry of Interna- 
tional Trade and Industry that 
plant exports are expected to 
rise more than 50 per cent in 
fiscal 1989. 

JGC Corp, a plant -engineer- 
ing company that also manu- 
factures zeolite, which dis- 
solves chlorofluorocarbons, 
rose Y180 to Y2JS2Q in active 
trading. 

Toyo Engineering rose by a 
maximum allowable single-day 
margin of Y300 during the day 
to YL520 and closed up Y200 at 
YL520. The company has had 
strong plant order receipts. 

Shiroki, a car parts maker 
that is part of the Tokyu 
group, which has attracted 
takeover speculation, since the 
death of Mr Nohorn Goto, its 
leader, surged Y200 to an 
all-time high of YL240. 

Indi viduall y, Ohbayashi, the 
general contractor, rose Y50 to 
Y 1,900 during the day but 
closed unchanged at Yl,850. 
Leading brokerages bad been 
trying to reawaken interest in 
generri contractors. Ohbayashi 
was the most actively traded 
stock, with 432m shares. 

Sumitomo Metal, which 
made strong gains on Wednes- 
day on news of higher gold 
futures prices in New York, 
advanced Y12 to Y882 during 
the day but closed unchanged 
at Y870, reflecting the market’s 
overall lack of sustained 
energy. It was second most 
actively traded at 22.9m shares. 

Kawasaki Steel’s perfor- 


mance was another example of 
investors’ restlessness, finning 
Y20 during the day to YX.030 
but finiKhing down Y13 at 
Y997. It was third in volume 
terms with 2L&n shares. 

Osaka fared better than 
Tokyo, with the OSE average 
finishing up a sturdy 288.47 at 
32,737.87. Turnover, however, 
was pathetically low at 4926m 
shares against 55.08m shares 
on Wednesday. Ohbayashi 
increased YB0 to Yl£60 while 
Nintendo, the video computer 
game maker, surged YtiOO to 
YZ2.400. 


Roundup 


INDIVIDUAL stocks propelled 
Australia higher in mixed Asia 
Pacific trade. Hong Kong and 
Taiwan were dosed far hah* 
day s. 

AUSTRALIA was boosted by 
a sharply higher News Corp. 
with the All Ordinaries ftwfar 
up 11.4 at L545.4 in volume of 
207m shares worth A$419m. 

News Corp advanced A$L45, 
or 9.8 per cent, to AI1620. The 
company was buoyed by inter- 
est in media stocks, after Para- 
mount’s bid for Time Inc in the 
US, and by demand from 
American investors. 

IEL surged 24 cents, or VIA 
per cent, to A22.U cm turnover 
of 16m shares, after Brieriey 
investments sold 15 per cent of 
its stake to Goodman Fielder 
Wattle, which has made a bid 
for IEL. 

SINGAPORE decline d a gain 
as institutional end individual 
investors remained nervous 
about the situation in China. 
Unit trust managers also con- 
tinued to sell to cover losses on 
Hong Kong stocks. 

The Straits Times Industrial 
index fell 19.63 to L207.ll on 
turnover of 90m shares, up 
from Wednesday's 74m. 

Blue chips, hotels, retail and 
property stocks all foil sharply. 
Shangri-la lost 60 cents to 
S*780 and Ming Court eased 55 
cents to SJ5. 

SEOUL rebounded after 
recent losses, with the compos- 
ite index rising 2UB9 to 897.88 
in a technical correction. 


THE PACE in Et .. 
exciting, with many 
hitting new peaks for the year, 
writes Our Markets Stttff. 

PARIS recovered from small 
early losses, in a session again 
invigorated by individual 
stocks in takeover situations. 

The day-overall was rather 
flat, said one analyst, as inves- 
tors apparently sat back and 
digested global events, such as 
in China. Turnover was esti- 
mated at more than FFrtbn. 

The feature again was 
Lafarge Coppee, the cement 
group, which surged a farther 
FFr63, or about 4 per cent, to 
FFr1,655 after Wednesday’s 
news that it was taking control 
of Cementla of Switzerland 
and, as a result, of Adand of 
Spain. The move was wel- 
comed by analysts, who 
regarded it as strategically 
favourable and achieved at a 
reasonable cost. 

BSN, the other mafti take- 
over story fids week, edged 
FFrl higher to FEWTBIu heavy 
trading of 165^90 shares. 

Cte iterate des Eaox, which 
has a licence far tbe priva te 
cellular network In France, 
gained FFr70 to FFr1382 as 
interest In cellular stocks 
spread from the US, where 
McCaw Cellular made arid for 
a rival tbe previous day. 

Lyonnaise des Eauz rose 
FFr4 to FFr1,727 after saying it 
had sold its 22 per cent stake 
In Club Med, which gained 
FFr5 to FFr677. 

BHV, the retailer, picked op 
FFr17 to FFr625, with a block 
of about 5 per cent of tts shares 
traded in the morning. There is 
speculation Sir Ron Brieriey, 
roe New businessman, 

or another entrepreneur is 
seeking stock. 

The OMF 50 index added 12 4 
to 504.00 and the CAC 40 index 
rose 5.57 to 1,760.73. The open- 
ing CAC General index was up 
05 at 4835. 

ZURICH rose in healthy vol- 
umes, as confidence over 
steady interest rates encour- 
aged buying. Tbe Credit Suisse 
index gained 6.4 to 5862. 

Cementla, the cement pro- 
ducer, fell sharply following 
the previous day’s news that 
Lafarge Coppee had taken con- 
trol. Cement ia’s bearers 
dropped SFr325» or 54 pea: cent. 


or 


to SFr5£75 and tts 
tinn certificates lost 
62 per cent, to SFr890. 

One. observer said there were 
three possible reasons for tbe 
fall: the removal of speculative 
money from 6* stock, thw dis- 
pleasure of some shareholders 
at the change of management, 
and tears that Aaiand, the 
Spanish group in which. 
Cementla is the biggest share- 
holder and which had surged 
on takeover talk, could fall 
now the bid has been made. 

Banks continued to show 
strength, with Union Bank 
bearers adding SFr45 to 
SFr3j300 and Swiss Bank Carp 
bearers rising SFr6 to SFi312. 

FRANKFURT reached a 
post-crash high in active trad- 
ing, with some late profit-tak- 
ing. VW starred with a 


DMLL70 rise to DM41520 after 
saying its Wolfsburg produc- 
tion riant would stay open dur- 
ing the normal August vaca- 
tion because of strong demand. 
Nixdorf lost DM6.30 to 
DM313.70 on news it wifi omit 
a dividend in 1989. 

MILAN had imnthgr buo yant 
day, rising to year highs for a 
second day. Fiat was strong, 
adding L16ff to L9,770 after con- 
firming its expectations of 
higher turnover this year. 

MADRID returned to its 
highs for the year as hanks 
continued to catch up and utili- 
ties and construction stocks 
found good support. The gen- 
eral index rose 2 M to a new 
peak afSttJMin turnover esti- 
mated at a healthy H60m. 

As land, the cement -com- 
pany, surprised analysts by ris- 


ing 21 percentage points to 
1,936 per cent of par, as 
Wednesday’s news that 
Lafarge Coppfe had wan a con- 
trolling stake had been expec- 
ted to denress the stock. 

One analyst suggested the 
rise was due to technical 
short-covering, but added that 
any subsequent downturn 
would probably be short-lived 
because of tiie bupyancy of the 
T miMtng itiflnatr y fa S pain 

AMSTERDAM readied a new 
Ugh in fairiy active turnover 
worth FI 821m. The CBS ten- 
dency index gained L4 to 185.6, 
while the all-share fad«r hit a 
record of 192A, up 0.9, as Senti- 
ment was helped by the lower 
dollar and ofi prices. 

Philips, which has been a 
laggard, was -one of tbe day's 
most actively traded, rising 60 


cents to FI 3880. Steel stock 
Hoogovens rose FI 1.60 to FI 
107.60- and machinery maker 
VMF Stork FI 1.70 to FI 3780. 

STOCKHOLM rose to an. 
all-time high on moderate trad- 
ing boosted by foreign interest 
in Ericsson. It rainpd SKrS to 
SKr524, in spite of fears that 
the government ban an aid to 
China could hit the company, 
which is negotiating co n tracts 
for the supply of telephone 
systems there. The Affars- 
variden general index gained 
8.7 to 1486.0. 

OSLO fell as the pried for 
Norway’s North Sea oil 
dropped following the Opec 
meeting in Vienna. The all- 
share index tell 882 to 476.76. 

. COPENHAGEN was -boosted 
by high liquidity, shortage of 
scrip and a firm bond market. 
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